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Albanian 
ministers 
sacked in 


Business Summary 


Iraq tried to Summit nations united on 
rr B r nee d for aid to Moscow 


reform moves trade bank 9 


By Peter Riddell and Peter Norman in Houston 


. " ■ ‘■i'i t" , 


The Albanian authorities, 
anxious to contain growing 

instability as thousands m 

would-be asylum seekers pre- . 
pare to leave the country, 
announced sweeping govern- 
ment changes to speed up eco- 
nomic and political reforms. 

The official news ageney 
said the ministers of light 
industry, food industry, peddle 
services and internal 
all been replaced- Page 22 

Indian crackdown 

The Indian Government aban- 
doned attmnpts to restore the 
democratic process in the 
northern state of Jamm u and 
Kashmir, giving draconian 
powers to the army and secu- 
rity forces to deal with the 
Moslem insurgency. Page 6 

Hostage deaf talks 

Pro-Syrian security sources 
said Lebanese kidnappers had 
contacted the Syrian army 
command in West Beirut to 
arrange the release of a Euro- 
pean hostage, believed to be 
Irishman Brian Keenan. 

Blast arrests 

South African police arrested 
nine right-wing whites and 
seized explosives in connection 
with a series of bomb blasts 
in Johannesburg. 

Nicaraguan clashes 

Street fighting broke out in 
Managua between supporters 
of Nicaraguan President 
Viola ta Chamorro and striking 
pro-Sandinista workers, killing 
at least one man and wounding 
12 other people. 

Recession deepens 

The UN said that the recession 
into which the east European 
and Soviet economies phmged 
in the final months of 1989 
deepened in the first quarter 
of 1990. Page 2 

Israel doses paper 

Aji IraaeliAi^ newspaper edi- 
tor accusedtheXsraefl Govern- 
ment of impeding freedom of 
expression after the Interior 
Ministry closed his newspaper 
for three months on the 
grounds that it had incited vio- 
lence against the Jewish state. 

Former l eader Jailed 

The former Czechoslovak Com- 
munist Party chief of Prague, 
Miroslav Stepan, was sen- 
tenced to four years in prison 
for his rote in suppressing 
anti-regime demonstrations. 

German nationalism 

The celebrations that greeted 
West Germany’s third World 
Cup victory demonstrated the 
rediscovery by young Germans 
of a sense of national pride. 
Page3 

Shamir passes test 

Prime Minister Yitzhak 
Shamir’s month-old Israeli 
Government passed its first 
survival test by defeating par- 
liamentary no-confidence 
motions in a 60-51 vote. 

Zambian detentions 

Zambian police were reported 
to have detained three busi- 
nessmen and an army officer 
in connection with last 
month's abortive coup attempt. 

Contact with rebels 

The US said it had had con- 
tacts with Liberian rebels amid 
repeats of intense efforts to 
negotiate a peaceful exit for 
President Samuel Doe. E a r li e r 
report, Page4 

Cubans in embassy 

Five Cubans entered the 
Czechoslovak embassy in 
Havana and asked for protec- 
tion. 

Drivers demand less 

East Berlin taxi-driv ers w ent 
on strike and demonstrated 
outside the city hall demand- 
ing lower feres. Since the two 
Germanys merged their econo- 
mies, feres in East Berlin have 
more than doubled, to match 
West Berlin rates, and passen- 
gers who used to wait hours 
for a cab now shun them. 
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FORMER BNL Atlanta 
executive Paul von Wedel said 
Iraqi Government officials a n d 
US-based executives of Italy’s 
Banca Nazionate del Lavoro 
(BNL) tried to use money bor- 
rowed by Iraq from BNL’s 
Atlanta branch to form a trade 
bank that would finanrp the 

shipment of militarily useful 
technology and material to 
Baghdad. Page 22 

MAVKk-rfc Tokyo - the Nik- 
kei average end e d at 32£3&28, 
up 93.16, after a high of 
32,608.71 and a low of 32,417.96. 
Frankfort - the FAZ index 
ended 2JJL higher at 816.23 in 
midsesston, but was replaced 
by a final &94 fen to l£23£6 
in the D AX. 

Back Page Section H 

SPICER & Oppenheim, the 
UK’s ninth largest accoun- 
tancy firm, is believed to be 
on the verge of agreeing a 
merger with Touche Ross, cur- 
rently the sixth largest UK 
firm. Page 22 

LEGAL and General. UK’s sec- 
ond biggest life insurer, 
announced the sale of its rein- 
surance subsidiary Victory 
Reinsurance, to the Amster- 
dam-based Netherlands Rein- 
surance Group. 

Page 23 

ASEA Brown Boveri, Europe’s 
biggest electrical engineering 
group, calculates that it can 
generate annual sales of 
around Cite in East Ger- 
many by the middle of the 
1990s. Page 23 

JOHN MENZIES, Edinburgh- 
based retail and wholesale 
group, has written off $26E5m 
in its 1989-90 accounts for the 
restructuring of its Early 
Learning Centres in the US. 
Page 23 

MITSUBISHI OH, Japanese 
refining group; and ns Mitsubi- 
shi Petroleum Development 
affiliate announced the acquisi- 
tion of Martin Petroleum^ a _ __ 
US exploration and develop- 
ment company, for 575m. 

Page 28 

EVERGO International Hold- . 
tags, Hong Kong investment, 
property and manufactnring 
group controlled by the 
brothers Mr Thomas and Mr 
Joseph Lau, faced the prospect 
of a hostile bid from Taiwanese 
investors. Page 24 

SANWA Bank, the fourth larg- 
est Japanese bank, is to esta- 
blish a leasing company in 
London. Page 28 

EUROPEAN Commission is 
imposing a provisional anti- 
dumping duty of 216 per cent 
mi Chinese imports of woven 
rilk material for use in making 
typewriter ribbons. Page 5 

GANNETT, largest US newspa- 
per and media concern, has 
said its second quarter net 
profits are likely to decline, 
marking the first quarterly 
drop in earnings since the com- 
pany went public in 1967. Page 
25 

OECD, Organisation for Eco- 
nomic Cooperation and Devel- 
opment, said the decline in 
export credit activity that 
started with the debt crisis 
of 1982 appears to have come 
to an end. Page 5 

PHILADELPHIA Stock 
Exchange is set to establish 
the longest trading day for any 
exchange in the world when 
it extends its trading day to 
20% hours on September 16. 
Page 28 

AUTOMOBILES Peugeot pub- 
lished an increase in produc- 
tion for the first half of this 
year and announced that it 
was in taTka on possible pro- 
duction in the Soviet Union. 
Page 24 

VALEO, French motor parts 
maker, announced a $83m 
investment in nine new facto- 
ries and research centres for 
this year and next, injecting 
a fresh optimism into the 
uncertainty overhanging the 
European automotive industry. 
Page 24 


LEADERS Of the world's 
biggest industrialised democra- 
cies were yesterday preparing 
at their annual summit to offer 
a positive response to Soviet 
President Mikhail Gorbachev's 
request for aid, although sharp 
division remained over farm 
trade. 

Officials in Houston prepar- 
ing the draft communique said 
the leaders would agree to set 
up a formal procedure to 
assess Soviet needs and the co- 
ordination of such assistance, 
possibly involving a mission to 
Moscow. 

Mr John Sununu, the White 
House Chief of Staff, said the 
International Monetary Fund 
and the World Bank might be 
the basis for this “technical 
evaluation process.” 

In contrast to the harmony 
over Soviet aid, there are no 
signs of agreement yet over the 
contentious Issues of agricul- 
tural trade and the setting of 
targets for reducing environ- 
mentally damaging emissions 
in the ah* . 

The Sherpas or personal rep- 
resentatives of the summit 
leaders, failed to make any 
progress on these two areas at 
a long drafting session on Sun- 
day evening. 

US President George Bush, 
who yesterday greeted the 
leaders of Japan, West Ger- 
many, Britain, France, Italy, 


G7 urged to back farm trade reform 

Soviet call for western loans 

KaHU seeks change of attitude to Peking 

Real country welcome 

US, Canada plan clean-air talks 


PAGE 6 


Canada and the European 
Commission in the sweltering 
heat of a Houston summer, 

said the aim Of the s ummi t was 

to create “a world where peace 
endures and where commerce 
hat conscience." 

Mr Bush has taken personal 
charge of the Soviet aid issue. 
He is determined to avoid an 
open split within the western 
alliance between the US, Japan 
and Britain, which are opposed 
to immediate open-ended dlr***^ 
aid until market-oriented 
reforms are in place in the 
Soviet Union, and the French 
and Germans who want to pro- 
vide such financial support 
now. 

instead, the draft communi- 
que talks of a “complemen- 
tary" approach in which each 
country provides aid in its own 
individual way, recognising 
West Germany’s special posi- 
tion and priority. 

Mr Sununu yesterday hinted 
at a more co-ordinated 
approach to the provision of 
technical assistance, with the 
US acting “in partnership” 
with other Group of Seven 


countries. US officials have 
been emphasising the existing 
and planned provision, of tech- 
nical advice on the creation of 
a banking structure, an effec- 
tive transport system and a 
less wasteful grain and food 
storage and distribution frame- 
work. At present, very large 
amounts of such supplies are 
lost in the Soviet Union. 

The draft notes favourably 
the European Community’s 
recent decision to send a mis- 
sion to Moscow next week led 
by Mr Jacques Delors, the pres- 
ident of the Commission. 

This will report back not 
only to the EC but also to the 
Group of 24 industrialised 
countries including the US, 
Japan and Canada, which are 
already providing assistance to 
eastern Europe. 

Both the EC and the US were 
yesterday repeating their long- 
established positions on agri- 
culture - the key to achieving 
a breakthrough in the multilat- 
eral Uruguay round oftrade 
negotiations. 

On the environment. Chan- 
cellor Helmut Kohl of West 


Germany, who only arrived 
yesterday morning after watch- 
ing his country’s soccer victory 
in the World Cup. has written 
to President Bush urging the 
summit to endorse radical 
measures and targets to limit 
carbon dioxide emissions. 

As the summit opened, 
Soviet officials yesterday 
agreed large-scale western 
loans were urgently needed to 
stabilise the Soviet economy, 
but rejected in advance any 
attempt to attach political con- 
ditions to them. 

Dr Leonid Ab alkin. Deputy 
Prime Minister in charge of 
economic reform, agreed “eco- 
nomic conditions” could be 
negotiated with potential credi- 
tors. 

Loans were needed urgently 
to "stabilise conditions" in 
country, above all on the con- 
sumer market, to restore 
Soviet citizens’ confidence in 
the Government's plans to 
introduce a market economy. 

He was backed by Mr 
Eduard Shevardnadze, Soviet 
Foreign Minister, and Profes- 
sor Nikolai Petrakov, economic 
adviser to President Gorba- 
chev. “Economic aid, or rather, 
economic cooperation, the sup- 
ply of credits, without question 
helps perestroika, democratisa- 
tion and the humanisation of 
our society," Mr Shevardnadze 
said. 



Moi flies home as violence spreads 


Soviet President Mikhail Gorbachev; hopes to force a 
reformist majority into the Communist Party leadership 

Gorbachev wins 
battle to reform 
party structure 

By Quentin Peel and Leyla Boulton in Moscow 


By Julian Ozanne in Nairobi 

VIOLENCE and unrest spread 
across Kenya yesterday as riot 
police fought running battles 
in Nairobi with stone-throwing 
mobs, forcing Kenyan Presi- 
dent Daniel arap Moi to fly 
back from an Organisation of 
African Unity meeting in Addis 
Ababa. 

Riot police armed with 
hatens, G3 automatic rifles and 
teargas fought running battle 
in the capital with rioters. Vio- 
lence spread to other parts of 
tiie country on the third day of 
unrest, which began as a dem- 
onstration for multi-party 
democracy, and which now 
poses a serious challenge to Mr 
Moi’s authority. 

Scores of arrests were made, 
dozens of people were reported 
seriously injured with gunshot 
wounds, and the death toll rose 
to at least nine, including a 
seven-year-old schoolboy shot 
dead by police yesterday at 
Ndenderu, 10 miles north of 
Nairobi. Eight empty car- 
tridges were found around his 
body which was left on the 


road for several hours. 
Throughout the day increas- 
ingly tense and nervous police 
and members of the paramili- 
tary General Service Unit 
fought an uphill struggle to 
restore law and order in Nai- 
robi’s shanty towns. 

The Government lashed out 
at tiie US after its embassy in 
Nairobi nfftofafly announced it 
was sheltering Mr Gibson 
Kamau Kuna, a leading gov- 
ernment critic and prominent 
human rights lawyer who has 
been in hiding from security 
police for several days. 

Accusing the US of interfer- 
ing in Kenya’s internal politics, 
a government statement read 
out over the radio said: “The 
embassy has openly given 
solace and support to elements 
within the country bent on 
destabilising the constitution- 
ally elected Government of 
Kenya." 

Mr Kuria was one of the last 
remaining leaders of the cam- 
paign for a multi-party democ- 
racy not to have been detained 


last week in advance of a rally 
called for last Saturday to dem- 
onstrate popular support for 
the movement At least 6,000 
people attended the rally 
which turned into a riot 

Nairobi was tense last night 
as g*ngg of barefoot youths in 
r agge d clothes mounted make- 
shift roadblocks on the out- 
skirts of the capital and contin- 
ued stoning vehicles and 
setting' fire to buses mid gov- 
ernment cars in many of the 
slum areas of the city. 

For the first day, yesterday, 
rioting spread outride Nairobi 
to Nakuru, Murang'a, Nyeri, 
Kikuyu, Kiambu and Eharu, 
the former constituency of Mr 
Matiba. Several shops were 
reported looted and destroyed 
and police fired into crowds of 
demonstrators calling for a 
multi-party democracy. 

Violent clashes began early 
in the morning in the Nairobi! 
suburbs of Kangemi, Kwan- 
gare, and Dandora. Youths 
chanting “Down with Moi," 
“two parties” and “Free 


Matiba,” (a reference to Mr 
Kenneth Matiba, the de facto 
opposition leader who was 
detained last week) stoned 
buses and burnt down build- 
ings belonging to the ruling 
party, Kano. 

Drivers of cars who refused 
to flash a two-finger salute, the 
sign of support for a 
multi-party system, were 
intimidated and stoned by 
gangs. 

Riot police, wfaobaveexer- 
clsed considerable restraint 
over the past few days, 
appeared to be becoming dan- 
gerously tense and violent, 
beating up innocent bystand- 
ers and shooting off volleys of 
automatic gunfire. 

News of the renewed vio- 
lence panicked the residents of 
Nairobi. Most of the downtown 
shops and businesses closed 
early and several western 
embassies advised their nation- 
als to stay at home. 

“The threat now is of a gath- 
ering slide into anarchy," said 
one western diplomat. 


THE SOVIET Communist 
Party congress yesterday voted 
to change its leadership struc- 
ture in a clear victory for Pres- 
ident Mikhail Gorbachev’s 
reform plans. 

Delegates voted by a large 
margin to bring the party 
chiefs from the 15 republics 
into an expanded pohtburo. 
The move means that the 
likely conservative Russian 
nominees to the party leader- 
ship will be balanced by non- 
Russians, some of whom are 
much closer to the reformist 
p p li g tas of the Soviet leader. 

Mr Gorbachev also per- 
suaded the conservative-donu- 
nBfeST paflSrSMgress to accept' 
new rules requiring the direct 
election of the party leader and 
his deputy. This will in effect 
protect them from an inner 
party coup by the central com- 
mittee. similar to the one 
which overthrew Mr Nikita 
Khrushchev in 1964. 

The crucial changes in the 
party rules were bounced 
through the largely uncompre- 
hending congress - aggressive 
in its talk, but still docile in 
behaviour - in a matter of 
hours yesterday afternoon, 
clearing the way for new lead- 
ership elections over the next 


three days. 

The changes mean that the 
real political battle wifi move 
to the election not of the new 
general secretary - for no one 
dares to oppose Mr Gorbachev 
- but for his deputy, and for 
the membership of the new 
central committee. 

Several leading conservative 
candidates have been mooted 
for the deputy leadership, with 
Mr Yegor Ligachev, the main 
conservative in the present 
politburo, and Mr Gennady 
Yanayev, leader of fte nffimni 
trade unions, both contenders. 

Yesterday’s coup by Mr Gor- 
bachev, looking tired but confi- 
dent- in his handling of the 
unwieldy congress, came as 
personal relations between the 
left and right wings of the 
party deteriorated further. 

The party leader’s closest 
reformist adviser, Mr Alexan- 
der Yakovlev, was forced to 
take the stand to accuse 
unknown opponents of a smear 
campaign, suggesting that he 
was openly advocating a party 
split, and attacking his col- 
league Mr Ligachev. 

Mr Yakovlev, who has 
already announced plans to 
Continued an Page 22 
KGB chief hits bade Page 22 


Cut in UK interest rates ruled 
out as sterling nears DM3 level 


By Rachel Johnson in London and Peter Norman in Houston 


THE UK monetary authorities 
allowed sterling to rise on the 
foreign exchanges yesterday to 
brush up against the DM3 bar- 
rier. 

Mr John Major, the Chancel - 
lor, speaking in Texas where 
he was attending the world 
economic summit, said that the 
rise was hardly an “unsustain- 
able surge,” and repeated that 
tho Gove rnme nt had nn plans 
to cut interest rates in its 
wake. 

The barrier to reducing 
interest rates was the inflati on 
rate, which was “significantly 
higher" than he would like. 

He made clear at a press con- 
ference before the opening of 
the summit that UK entry into 
the exchange rate mechanism 
(ERM) of the European Mone- 
tary System (EMS) would not 
be imminent until UK inflation 
converged to the European 
average. 

His comments did little to 
prevent sterling climbing rap- 
idly to dose more that 2 pfen- 
nigs up at DM2.9781 - the 
highest dose for nine months. 

The pound last broke 
through the DM3 level - the 


Sterling 

DM per £ $ per£ 
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round number a gains t which 
Mr lEgel Lawson, the ex-Chan- 
cellor, chose to peg ster- 
ling - in October last year, 
shortly before Mr Lawson 
resigned. 

Yesterday it also made 
strong gains against other cur- 
rencies, which traders said 
were scarcely moving in a day 
dominated by sterling. 

Against the dollar, the 
pound dosed in New York up 
two cents at *L809. 


MARKETS 


The Bank of England and 
the Treasury both welcomed 
sterling’s rise without 
acknowledging that such a 
strong exchange rate could 
damage tiie company sector or 
the UK’s export performance. 

In Houston, the Chancellor 
said it was up to British com- 
panies to keep their wages 
down as part of the UK’s 
counter-inflationary policy 
denied that the strong pound 
would damage exports. Mr Neil 
Williams, the Confederation of 
British Industry's senior econo- 
mist, said the strong pound 
was an “added strain to compa- 
nies already struggling with 
high interest rates.” 

The authorities refused to 
speculate how much further 
sterling could rise, saying it set 
no targets. The pound had not 
anyway yet regained its toper 
cent fell since the be ginning of 
last year, they said. 

The Bank of England wel- 
comed the stronger exchange 
rate as a more effective anti- in- 
flationary -weapon than the 
exchange rate. The current' 
Continued on Page 22 
Currencies, Page 42 
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Israel faces breakdown in plan 
to absorb Soviet exodus 

; Israel is starting to run 
: out of places in which 
; to put the stream of 
Jews pouring -in from 
the Soviet Union. Cabi- 
net minister Ariel 
Sharon (left) has won 
approval to build 3,000 
prefabricated homes. 
Page 4 
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Just think, all this is a 
mere Forty minutes away. 

A 
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Big fall in E Europe’s first-quarter output 


By WHNsm DulHorce in Geneva 


THE RECESSION into which 
the east European and Soviet 
economies fell in the final 
months of 1989 deepened in the 
first quarter of 1990, according 
to the United Nations Eco- 
nomic Commission for Europe 
(ECE). 

The ECE secretariat reports 
a 13.4 per cent dec&ne in indus- 
trial output in the six east 
European countries in the first 
quarter compared with the 
same period in 1989- Soviet out 
put was down by 1_2 per cent. 

Exports in the six countries 
fell by 14.2 per cent and 
imports by 5.8 per cent Soviet 
first-quarter exports were 
down by 7 pa cent but imports 
rose by 6 per cent leading to a 
record $3-8hn trade deficit 

By mid-1990 it was dear that 
policies, such as that pursued 
in the Soviet Union, aimed at 
stabilising activity under old 
economic frameworks had 
failed, the ECE comments. 

The ECE says that policies of 
austerity, such as those under- 


Nationalists 
fear ethnic 
troubles 

ROMANIAN nationalists 
staged a protest in central Buc- 
harest yesterday and warned of 
fnrfhpr ethnic trouble in Tran- 
sylvania, home of most of the 
country's large Hungarian- 
speaking minority Reuter 
reports from Bucharest. 

Leaders of Vatra Roxnanesca 
(Ro manian Hearth), the right 
wing nationalist movement, 
told crowds of hundreds of peo- 
ple In squares throughout Buc- 
harest that the National Salva- 
tion Front government should 
not bow to separatist demands. 
Three people died and more 
than 200 were injured when 
Romanians and ethnic Hungar- 
ians clashed in Tirgu Mures in 
Transylvania in Mar ch, 


Polish industrial sales fall by 28.7% 


POLAND'S industrial sales fell 
by 28.7 per cent in the first six 
months of the year compared 
with the same period last year, 
according to preliminary fig- 
nres from the govenmimt-nm 
Central Statistical Office, 
writes Christopher Bobinski In 
Warsaw. 

The light industry and the 
food processing sector were 
the hardest hit under the Gov- 
ernment’s stabilisation pro- 
gramme, both recording Calls 

taken by Hungary and Poland 
with the s u pport of the Inter- 
national Monetary Fund, have 
largely achieved their initial 
goals - but at the cost of a far 
deeper recession than expec- 
ted, particularly in Poland. 

The recession in eastern 
Europe and the Soviet Union 
has fhr from run its course, the 


in output of around 40 per 
cent The metallurgical indus- 
try was the least affected, with 
an 18 per cent drop. 

At the same time, though, 
exports to hard currency mar- 
kets, at $4. 71m, have grown by 
10.8 per cent and the hard cur- 
rency surplus has reached an 
unprecedented $2.1hn f thanks 
to a 29.7 par cent slump in 
purchases. 

The country's surplus in its 
Gameeon trade In the first half 

ECE says. Referring to reports 
that international banks have 
curtailed their lending to the 
Soviet Union. Hungary and 
Bulgaria, it expects the access 
of all eastern countries to com- 
mercial credits will be con- 
strained soon. 

Since financing from the 
European Bank for Reconstruc- 


of the year has also reached a 
record Rb££fm as imports 
have tumbled by 40 per cent; 
exports worth Rb5^tm have 
fatten 2.6 per cent compared 
with the first half of 1989. 
Despite the deep cut in hard 
currency tepiw h, prrriia«»« of 
in vestment goods in the first 
six months worth |887m were 
10 per cent up on the previous 
year, while imports of raw 
mate rials saw a steep 38 per 
cent drop. 

♦ton end Development will not 
be available until next year, 
new credit lines and IMF and 
World Bank&ities will be 
increasingly important. 

In connection with the 
Soviet Union’s first- quarter 
trade deficit, the ECE raises 
the question of why Soviet pay- 
ments were delayed when it 


had some $15bn on deposit 
with banks reporting to the 
Bank for TntprnnHnngi Settle- 
ments at the end of 1989 and 
gold reserves estimated at over 
z&ore than SSObn. 

It considers it likely that the 
Soviet Union financed at least 
part of its first-quarter defici t 
by drawing on its HIS assets 
and points to reports that some 
of the gold stock has been used 
as collateral to raise shortterm 
credits. 

Unless Other leans similar to 
the DMSbn ($3.03bn) govern- 
ment-guaranteed iurnk credits 
recently announced by West 
Germany are forthcoming from 
other countries, the Soviet 
authorities will be forced to 
reduce the growth rate in 
imparts and possibly even the 
overall level, the ECE fore- 
casts. 

Further lending is being dis- 
cussed at the summit T n taf i^ r, g 
in Houston of the Group of 
Seven industrial countries. 
Houston summit. Page 6 


Czechoslovaks pay the price, of reform 


By John Lloyd 

FOOD prices went up all over 
Czechoslovakia yesterday. No 
butter, sugar or meat was 
available in most parts of 
Prague, including Maj, the big 
supermarket on Narodni Street 
near Wenceslas Square, 
because heavy demand last 
week had wiped out all sup- 
plies. 

All last week, the queues 
snaked along the streets - and 
this in a country which has 
been smug about the relative 
ease of its shopping and pleni- 
tude of its shelves. The battle 
to beat the rises was frantic 
and bad-tempered and many 
were losers. 

Mr Franta Ruzicka, a jour- 
nalist trying to stock up for the 
extended weekend holiday, 
could only get frozen vegeta- 


bles, “which are disgusting”. 

Mrs Eva Bogrenova. )mother 
of four-month old twins, was 
determined to stock up on 
baby wife the price of a 350gm 
packet was to go up from 10 
koruna to 21 koruna (from 
about 25p to 50p, at the tourist 
exchange rate). 

But she was deterred by the 
double pressure of long queues 
and squalling babies: *1 said, to 
hell, m pay the higher prices 
and avoid tiie tines." 

The rises are, inevitably, the 
first sign of arnimmte reform 
for many Czechoslovaks. The 
prices of many baric food prod- 
ucts rose by about a quarter, 
tftraig h other commodities, and 
rents, are still held down. 

This is not the price explo- 
sion which Poland suffered a 


little less than a year ago, but 
it is enough the make the staid 
Czechoslovaks worried, and 
even a little upset. 

“People are angry that 
babies’ mfifr should go up by 
over 100 per cent,' said Mrs 
Bogrenova - but added: “I 
must say, though. I've had to 
buy it in Austria and it was 
underpriced here.” 

Mrs Ivana Babanova, a sec- 
retary with two children in 
their early teens, complained: 
“You can’t get sugar any- 
where: people were buying 
huge amounts, 50 kilos, these 
past weeks. And many people 
bought pfles of meat” 

The prices, when translated 
into western currencies, woe 
generally very low and will 
still be low after the rises. But 


wages are low, too: an average 
salary might be some 3,500 
koruna a month. And most 
Czechoslovaks know this is 
only the beginning. 

Same prices have risen very 
sharply indeed: fruit juice, fa 
example, up from 3.40 koruna a 
litre to 17. Other prices are 
marginally up; carp han gone 
from 32 to 36 koruna a kilo. 

But many hasten have nearly 
doubled. Bread has risen from 
&90 koruna to 6JS0 for a L5kg 
loaf, high-grade beef up from 
95 to 150 koruna, veal from 65 
to 95. 

Vegetables have stayed the 

sama though many are sold 

freely in markets, and this 
reflects supply and demand 
and the bartering talents of 
buyer and seller. 



Are your staff a bunch of 
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Political heat ‘prevents’ BA 
from talking to Interflug 


By David Goodhart in Bonn 

POLITICAL pressure in Bonn 
and East Berlin has preve n ted 
British Airways from negotia- 
ting the ae qninirtnn of a fllato 
in Interflug, East Germany's 
state-owned airline, Mr Rein- 
hold Wutzke, head of East Gar 
many’s Competition Office, 
claimed yesterday. 

“The East German Transport 
Ministry prevented Interflug 
from negotiating with the Brit- 
ish. Politicians in Bonn and 
East Berlin want one single 
national airline," Mr Wutzke 
told the magazine Da SpiegeL 

Although concern to prevent 
foreign control of a “national” 
airline is certainly not confined 
to Germany, concern has been 
expressed in Brussels about 
takeovers in East Germany. 

Last week Sir Leon Brittan, 
the EC Competition Commis- 
sioner, wrote to the East Ger- 
man Government expressing 
concern at recent takeovers of 
East German companies by 
their West German counter- 
parts. 

The EC also said it intended 
to investigate the acquisition 
by Ruhrgas, West Germany's 
biggest gas company, of a 35 
per cent stake in the East Ger- 
man gas network. 

Mr Wutzke said he was get- 
ting a firmer grip on the pan- 
German monopoly problem. He 
said he had written to East 
Germany’s 200 biggest compa- 
nies asking for early informa- 
tion about planned mergers 
and also claimed to have pre- 
vented anticompetitive all-Ger- 


man takeovers In the sugar 
and cement industries. 

BA deriiTiPri to comment yes- 
terday on the totaling report. 
A BA official said it was the 
airline’s “long standing policy 
not to c ommen t on any rumoffr 
a speculation regarding acqui- 
sitions investments.” How- 
ever, BA has been actively 

nadriwg I nternational partner- 
ships as part of its overall 
global airline policy and has 
been negotiating airline related 
ventures in the Soviet Union 
and elsewhere in Eastern 
Europe. 

For its part, Lufthansa said 
yesterday that it knew nothing 
of a BA interest in Interflug. A 
spokesman did, however, con- 
firm that Lufthansa has takpm 
a 26 pa cent in the airline, and 
that it is planned that the 
future government of a united 
Germany will hold 51 pa cent, 
with 23 per cent remaining in 
East German hands. 

The West German Govern- 
ment currently owns 51 pa 
cent of 

Da Spiegel claims that Mr 
Heinz Ruhnau, bead of Luft- 
hansa, made it clear to Mr 
Andreas Kramer, the new 
young head of Interflug, that 
talks with BA and Fan Am 
must be stopped. Fan Am has a 
major German-based airline 
operation. The financially trou- 
bled US airline has indicated it 
would either be prepared to 
sell its German operations or 
forge a partnership with a 
European group. 


However, Mr Ruhnau indi- 
cated that there were no plans, 
to merge Interflug with Luft- 
hansa. “We want interflug to 
exist as an independent mod- 
em little company in Ger- 
many,” he was quoted saying. 

But Lufthansa Is said to be 
anxious to ensure that Inter- 
flog does not start to compete, 
as it had planned, bn west 
European routes but' sticks to 
its east European and Soviet 
connections. The two airlines 
now have 31 weekly flights 
between East and West Ger- 
many. 

The Lufthansa chairman 
also disclosed that Interflug 
will completely replace its fleet 
of ageing Soviet aircraft 
around tire beginning of next 
year keeping Its existing Air- 
bus aircraft. 

There have been reports that 
Lufthansa has plans to lease to 
Interflug some of its older Boe- 
ing 737 twin-engine aircraft 
which the West Goman car- 
rier is beginning to replace this 
year with newer aircraft. 

Lufthansa last week signed a 
contract for 20 Airbus A321 
twin en gine narrow body air- 
liners and. took options on 20 
more. The A321, a stretched 
version of the A320, will be the 
first Airbus aircraft to be 
assembled at a new -final 
assembly line at Hamburg 
after a long political battle 
between the four Airbus part- 
nos. 


UK condemns EC beaches report 
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By Tim Dickson in Brussels 

A DAMNING report on the 
quality of Europe’s beaches 
was itself condemned yester- 
day for containing information 
which is out at date. 

The glossy review of bathing 
water published by the Euro- 
pean CmmniMitnn — muter the 

tains of a directive agreed in 
the mid-1970s - Is a popular 
Brussels tradition at this time 


The review 2s timed for max- 
imum publicity as the teiM«y 
season gets under way. 

It awards bouquets (the 
famous EC blue flag) and 
brickbats (or black marks) to 
hundreds of “designated” 
beaches across the Commu- 
nity. 

Its ffadhigg, however, were 
immediately challenged by the 
British Government because it 
only contains data in 

1988. - -; 

“I have to say we are baf- 
fled,” said a British spokes- 
man test night 

“About 70 beaches in today’s 


report had reached at least tiie 
required standard by last year. 

“We understand that other 
countries have not yet pro- 
vided 1989 figures but we cant 
understand why British 
beaches should be stock, with a 
bad name that they, do not 
deserve,” the spokesman said. 

An EC spokesman defended 
tiie decision to publish the 


EC environment commis- 
sioner, said yesterday that 
there had generally been “a 
significant improvement” 
since the legislation, came into 
effect but he added that there 
were still a large nqmber of 
beaches “where clean-up mea- 
sures are heededV 
On the basis of 1987 and 
1988 results Brussels has 


l rrm ; • w. , , ; i ■ . . 


Pi- TiJvr-mr.T. 


pointing out that Brussels is 
only carrying out its obliga- 
tions under the Treaty of 
Rome, that Commission 

staff are dependent fa reliable 
information on exp e rts in the 
member states. 

Privately, though, some offi- 
cials admit that “blacking" 
resorts on the basis of 1388 

find ings .in JinEalr- .... 

Hie 1978 d ire ct i ve on bath- 
ing water - which contains 
almost 20 •’parame- 
ters” — gave member states 10 
years to bring their beadles up 
to the r equi red standard. 

Mr Carlo RipadiMeana, the 


the European Court of Justice^ .m:;: . v . 
against 11 of the 12 member -.rj 
states. ‘ •— * . 

Portugal has teen given 
nntil 1992 to meet the relevant 
norms. ” ’ - 7 --' : 

• John Hunt, Environment 
Correspondent, adds: Mr David ^ - 

Trippier, British Minister of : "‘ ‘ 
State for the Environment, 3 
said, the latest Information on 
local, bathing, water quality - "”.' : 
would te ppsted at all British ; 3~ Liz w*r 
b eaches. / . 

He has asked Mr Bipa <U 
Mwnw to adopt Bfairflar mea- iy - w 
suras throughout the Comma- t 

ntty. 


hand-picked, trained at your expense team of experienced researchers who monitor information about five 


and well paid to do a job of work. 
But how much do they really 


are as well read a bunch of people as companies of your choice which 


know? 


you could ever wish to meet. 
They read The Financial Times, 


Could they tell you (to a percentage they read the Guardian, the 


appear in over 60 publications 
worldwide. 

Facts, figures, background 


point or two) your major competitor’s Economist and Investors Chronicle. information. Even the occasional juicy 


market share? 


They read Newsweek, they read The rumour. 


Are they au fait with international Times and the Wall St JoumaL Then, Every week we collate, index and 

developments? Are they clued up on when they’ve finished those, they go cross-reference over 3,000 articles 

your customers’ company reports. on to read all the etceteras and so-ons and print them on a set of handy 


The chances are, they’re not 


you could possibly think of. (As well cards. 


But to be fair; that’s not what you as some which may never have 


Turning your staff overnight from a 


pay your staff to do. You pay them to crossed your mind - let alone crossed bunch of know-nothing amateurs to a 


manage, to make decisions, to do their your desk.) 


group of insufferable know-alls. 


jobs to the best of their abilities. 

And nowhere in their job 
descriptions does it say anything 
about sitting down - for hours on end 
— reading through newspapers, 
periodicals and business publications 
simply to keep in touch. 

It’s not their job. But it is ours. 

We at McCarthy Information are 
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■ A. BUSINESS INTERNATIONAL CONFERENCE 


SPONSORED BY STANDARD BANK OF SOUTH AFRICA 

CORPORATE STRATEGIES FOR 
A CHANGING SOUTH AFRICA 

• SEPTEMBER 20, 1 990, THE MERIDIEN HOTEL, LONDON 

After years of political and economic isolation. South Africa is once again emerging on the 
international business stage as a player worth watching. Conflict is giving way to cooperation as 
the country’s political giants, the ANC and National Party, prepare to negotiate a new political 
dispensation. For international companies, the question is no longer wiR sanctions be lifted, but 
when? Corporate strategists are now more concerned with the shape of a post-apartheid Sooth 
Africa. Will ft remain strongly free enterprise? Or will it follow other African countries down the ' 
socialist road? 

To examine what these issues mean for business. Business International is organising a 
major one-day conference in London on September 20, 1990. For foe Conference, we have 
brought together a distinguished panel of speakers who will address foe key issues that wttt 
determine whether South Africa's vast potential can be realised. 


> BAREND EMI PLESSS - Minister of Finance and 
leader at the National Party )n toe Transvaal 
- THABO H&EtQ- Secretary tor International Ahaks. 

African Notional Congress 
*■ CHRIS STALS • Governor, South African 
Reserve Sank 

*• ANTHONY SAMPSON - Author and JoumaBst 
*■ WILLIAM DUNMNG - Wee PmskfenL Cattex 

Petroleum Corporation and Chairman, Industry 
Sipport Group 

>- BOBBY GODS ELL - Director, Industrial 
Potalfons and PoOtic Affairs, Anglo 
American Corporation 

Registration Form 

Corporate Strategies For a Changing South Africa 

September 20. 1990, The MerkSan Hotel. 21 PlccacMy, 
London W1VOBH 

□ Pteaae register me for fob co n ference 


■ JANSTEVN - Chairman, Independent Development 

• COWtAD STRAUSS - Managing Director, Stmtdard 
Banff Gratf? 

■ JOHN KANE-BERMAN ■ Director, South African 


■ GRAHAM HATTON - Director, South Africa Services, 
Business International 
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r Qii§ World Gup win brings Germans even closer together 

Hak*. THE C ELEBR ATIONS that greeted than ringing the national hymn. of thousands of young Germans, from sufficient tolerance to accommodate pie died in car accid e nts. Same 

West Germany’s third World Cup vie- How different it was on Sunday- west and east, were on the streets of with good humour a sman counter- were plundered and there v 

SftS&iS* toiy have proved, if proof were still Host of the players actually made an all big towns draped in the black, red demonstration by disappointed prison riot In Leipzig. 
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THE CELEBRATIONS that greeted 
. West Germany’s third World Cup vie- 
^ k toiy have proved, if proof were still 
needed, that young Germans have 
rediscovered a normal sense of 
\ nationa l pride, writes David Goodhart 
in Bonn. 

Wben Germar, y won the World Cnp 
Bu» t Switzerland in 1354 the stffl-shafr 

i,*^ s*j*2 The 1974 vfctory, although It was m 
E-jCl Munich, brought few flags out on to 

OV the streets, and, during the pre-final 
torJXfci formalities, most German players 


tered country amid only just muster 
i, a "we are somebody again" 


uciuuur piaycid 

a- -r^! gh-.‘ were more interested in chawing, gam 
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than singing the national hymn. 

How different it was on Sunday. 
Most of the players actually made an 
effor t to «ing the national hymn, and 
one was even quoted as saying he was 
cfngfwg for German unity. 

And after the deserved, if rather 
German victory, the nor- 
diplomatic national manager, 
Franz Beckenbauer, said: “[After 
unity] the choice [of players} will 
become even bigger, and nobody will 
be able to beat us for years. Tm sorry 
for toe rest of the world, but that’s 
the truth.” 

As he spoke these words hundreds 


of thousands of young Germans, from 
west and east, were on the streets of 
all big towns draped in the black, red 
and yellow flag, singing football 
chants or simply “Deutschland, 
Deutschland”. Tens of thousands 
more followed the Italian example, 
jumping into their cars and hooting 
their way round town. 

After similar, although lower-key, 
celebrations following the semi-final 
victory over England, a Bonn teacher 
said: “This is quite new, there was 
nothing like this even when we 
reached the flu ai in 1986." In Bonn, 
after the semi -final there was at least 


sufficient tolerance to accommodate 
with good humour a small counter- 
demonstration by disappointed 
England supporters. 

After Sunday’s victory national 
feeling did, however, tip over into 
aggression in a few places. There 
were pockets of violence in several 
cities, particularly Hamburg and Ber- 
lin - where the western ride of the 
city emphasised its hegemony by 
drawing most of the action to the 
Kn'D amm, the main thoroughfare. 

An 18-yearold was decapitated after 
he stuck his head out of a tram win- 
dow in Cologne, and three more peo- 


ple died in car accidents. Same shops 
were plundered and there was a 
prison riot in Leipzig. 

Oddly enough, it remains unclear 
whether a united Germany will be 
able to field one team in the European 
Championships in Sweden in 1992. 
The final date for mitering or with- 
drawing teams has passed and the 
two Germanys have been selected for 
the same qualifying group. But after 
Sunday’s victory it becomes harder 
than ever to believe that with one 
economic and political unit and one 
Olympic team, the Germans will put 
up with two football teama. 
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-cS^ shun local 
staple foods 

tSS? cS.By Leslie Colitt 
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' in East Berlin 


The ‘well-paid sinecures’ which guard D-Mark 

David Marsh describes the little-known make-up of the German Bundesbank council 
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EAST GERMAN shoppers. 
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their D-Marks to lower-priced 
uuthaau i ^competitors in the west 

In a classic consumer pro- 
attest, citizens are shunning 
locally sold bread, mQk, pota- 
at:-* ^ ^ toes and other staple foods 
v- which are often more than SO 
c '-.^i>,per cent more expensive than 
is '<■-* ^ ^ ^ w®st. Most of tiie expen- 

#i;‘sive goods, moreover, come 
— ~-b-y ^ Jfrom West Germany. 

2 sc' Many East German shoppers 
^ Oare driving hundreds of mSes 
to buy food and other goods 
across the border, yesterday 
they stormed low-priced west 
i Berlin supermarkets and left 

fCili llPC behind bare bread shelves less 
v •* v '**Vo f PH than an boor after opening. A 
7 lib loaf of sliced bread typi- 
cally costs DM2.40 in East Ber- 
lin and 99 pfennigs at the pop- 
2C eaciro^ alar Aldi discount food chain 
f loser, cW^in West Germany. AMI said it 
Ifcrre bad -w' would soon open outlets 
s: sc if 1 throughout Bast Germany. 

Jicc&tbeUv,-? The East German anthori- 
*-y odes blamed the monopoly 
~. re ’ jVi , ^retail organisations, HO and 
bv •*= '-i; ‘^ Kbnsnm, for overcharging ens- 
* H ^7.tomers awl artificially great- 
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public display _ 

22 s anger, Ur Lothar de Maiziere, 
the Prime Minister, accused 
the two retail groups of charg- 
ing extortionate prices to 
finance their “overblown 1 * 


Mr Ernest Vatter, bead of 


said East German shopkeepers 
would soon lose out to western 
retailers if they did hot lower 
their prices. 

Konsum, recently privatised 
along with HO, which has 
Joined forces with a supermar- 
ket chain in the west, said it 
would combat huge price rises 
with the help of its own 
inspectors. But the underlying 
cause was the monopolistic 
position of East German 
.wholesale r s, it said. 


S Germany prepares for 
foil nnifiMtj n l >. the 18 
men on the Bundes- 
bank’s policy-making council 
are preparing for changes. 

Underlining both the Exten- 
sion of the West German cen- 
tral bank’s power and a strong 
degree of historical continuity, 
the Bundesbank’s central coun- 
cil on Thursday meets for the 
first time in East Berlin. 

The venue is the Bundes- 
bank’s new provisional head- 
quarters in Bast Berlin, in a 
wing of the old pre-1945 Reichs- 
bank, used for much of the 
post-war period to house the 
central committee of the East 
German Communist Party. 

The council is the supreme 
guardian of the D-Mark. Fol- 
lowing German economic and 
monetary union on July 1, its 
writ now runs in East Ger- 
many too. 

The Bundesbank is, it might 
be argued.Germany’s most 
respected institution. Its repu- 
tation and influence spread 
around the globe. But the way 
that the Bundesbank arrives at 
decisions is a diffuse process 
understood by only a few. 

The body is made up of the 
central bank's directorate (cur- 
rently seven-strong) and the 
regional central bank presi- 
dents, political appointees from 
West Germany's 11 federal 
states (LSndcr). 

group of former 
professors, 
economists. Five 
tTwHuUwg Mr Karl Otto Pohl, 
the Bundesbank president, 
who chairs the council — were 
once journalists. 

The council meets every 
other Thursday, normally 
aro und a large table at the top 
of the Bundesbank’s 13-storey 
headquarters in Frankfurt. 
Members take their place at 
the .council tahle accenting to 
length of service: It may thus 
take 10 years or mare for new- 
comers to move up from their 
phase at the foot of the table 
towards the president and 
vice-president (currently Mr 
Helmut Schleainger) at the 
top. 

Few of tiie Land representa- 
tives making the fortnightly 
pilgrimage to Frankfurt in 
their chanffeured Mercedes 
would claim that their 
DM350,000 (£125,000) a year 
posts are particularly onerous. 
“Well-paid sinecures,” is how 
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The decision-making body of Germany’s most 
respected institution, underlying the extension 
of its power and preparing for re-unification, 
meets for the first time in East Berlin this week 


professor Karl Schiller, the for- 
mer Economics Minister, 
describes them. “There is no 
more pleasant job, 1 * confides 
one former Landeszentralbank 
president 

Already the central bank 
council is a somewhat cumber- 
some decision-making body. 
None the less members praise 
the council’s collegial spirit. 
" We are a homogenous group. 


in spite of our differences of 
opinions, and we do not split 
up on party political tines.” 
says one experienced partici- 
pant 

Once Germany is re-united, 
probably by the end of the 
year, the council could become 
still more unwieldy with the 
addition of the five East Ger- 
man Lander. 

As a result Mr P5hl is deter- 


mined soon to tacWa the politi- 
cally sensitive question of reor- 
ganising the council. Increas- 
ing the council to 25 — through 
five new Linder from East Ger- 
many plus a mooted two extra 
directors - could compromise 
the Bundesbank’s indepen- 
dence from political influences, 
and heighten the danger of 
news leaks, Mr Pohl believes. 

Chairing the council 
requires political aplomb. Mr 
Pohl, in charge for 10K years 
since his predecessor, Mr 
Otmar Emminger, retired, is 
generally praised for his skill 
in steering mg^ting a 

“We can be glad that we 
have someone who combines 
such intuition and political 


understanding.” one cen- 
tral bank president says. “He 
knows how to be firm without 
being insulting,” says another 
long-standing council member. 
He adds: “P8hl is not really 
typically German. You can see 
this in his sense of humour.” 

In contrast to his austere 
predecessor, who used to take 
pride in carrying bis own bags 
at international fvnanmai meet- 
ings. Mr Pohl enjoys the good 
life. He always makes sure that 
members of the council have 
sufficient to eat and drink. Fes- 
tive meals are habitually given 
to celebrate council members’ 
60th birthdays. Since the aver- 
age age of Council members is 
61 y a , these are frequent. 


Pressure grows 
in France for 
defence cuts 


By Ian Davidson In Paris 

PRESSURE IS growing in 
France for early defence cuts, 
not only because of an increas- 
ingly rigorous budget squeeze, 
but also as a surprise conse- 
quence of last week’s Nato 
summit 

The budget squeeze will 
ahnnst certainly a signif- 
icant reduction in armed forces 
personnel, and may well bite 
into weapons programmes. 

President Francois Mitter- 
rand, speaking at the Nato 
summit In London, also sud- 
denly placed on the table the 
question of a withdrawal of all 
France’s forces from West Ger- 
many. 

“Logic will require,” he said, 
“that the French army should 
return home, as soon as the 
role of the Four Powers [in 
Germany] have ended, first 
politically and diplomatically, 
second militarily.” 

The budgetary squeeze has 
intensified as a result of the 
the Socialist Government’s 
determination to reduce the 
budget deficit by FFrlObn 
(£lbn) each year. That target 
remains immutabl e a gain Inis 
year, as part of the Govern- 
ment’s hard franc polk?. With 
the end of the cold war and the 


hope of a far-reaching conven- 
tional disarmament agreement 
in Vienna, the the defence bud- 
get is being pared back com- 
pared with priority areas like 
education and research. 

Last year the Government 
slowed the rate of growth of 
the defence equipment pro- 
gramme for 1990-1993 from 
FFr470bn to FFr428bn. But by 
dint of stretching and delaying 
its procurement programmes, 
the Defence Ministry has man- 
aged to avoid cancellation of 
any important weapons sys- 
tem, 

Mr Michel Rocard, the Prime 
Minister, is expected to decided 
soon between the FFrTtm cut 
demanded this year by the 
Finance Ministry, and the 
FFrl09bn equipment budget 
sought by the Defence Minis- 
try. 

Mr Jean-Pi erre Chevdne- 
ment, the Defence Minister, 
has tentatively proposed cut- 
ting armed forces numbers by 
35,000, or 6.5 per cent, over the 
next four years; but he is 
already protesting in public 
that any further lowering of 
the equipment budget would 
damage the procurement pro- 
gramme. 


Welcome to Germany. 
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INTERNATIONAL NEWS 


Thai economy set The music stops at Africa’s single party 

fPIlPflt flip'll Three decades of undemocratic rule are being widely challenged, writes Jnlian Ozanne 


to repeat high 
rate of growth 


By Roger Matthews in Bangkok 


THAILAND’S economy is set 
for a third successive year of 
doublefiigit growth, according 
to latest estimates from the 
Rawfc of Thailand. Mr Chavalit 
Thanachanan, the governor of 
the bank, said that the success 
of anti-inflationary policies had 
boosted growth prospects for 
the second half of the year, 
with the economy now likely 
to expand by about 10.4 per 
cent in real terms as against 
earlier predictions of 8.5 per 
cent 

The National Economic and 
Social Development Board has 
already this year revised the 
1S88 figure from 11 per cent to 
a 12-month record of 1&2 per 
cent It is understood it will 
soon revise the 1989 GNP 
growth figures to more than 12 
per cent compared with the 
announced 103 per cent Offi- 
cials say it is not itrinwflnnflhle 
to expect an average 12 per 
cent growth rate over the 
three-year period. 

This is despite Thailand’s 
well-publicised infrastructure 
problems, its worsening short- 
age of technical and manage- 
ment skills, rocketing land 
prices In the Bangkok area 
which are forcing substantial 
rises in the office and accom- 
modation rentals market and 
continuing uncertainties in the 
political arena. 

This upbeat assessment of 
the economy may in part he 
designed to offset concern over 
the resignation from the Cabi- 
net last month of General 
Chavalit Yongchaiyut (no rela- 
tion to the central bank gover- 
nor), the deputy Prime Minis- 
ter, am apparent worsening of 
relations between the elected 
government and the military, 
and a scheduled no-confidence 
motion tabled by opposition 
parties in parliament. 

Hopes that Gen Chavalit’s 
ambitions had been temporar- 
ily satisfied by being offered 
the deputy leadership of Chart 
Thai, the single largest party 
in the ruling coalition, appear 


to have been misplaced. Mean- 
while, Gen Sun thorn Kongson- 
pong, the military supreme 
commander, stoked the flames 
of speculation while suppos- 
edly dampening them by 
announcing that the army had 
no intention of toppling the 
government “There is no rea- 
son to stage a coup d’etat", he 
declared. 

Such utterances have a more 
unsettling impact on daily 
trading on the increasing vola- 
tile Securities Exchange of 
Thailand than they do on lon- 
ger-term investors. Despite a 
decline in applications for 
Board of Investment privileges 
this year, the overall invest- 
ment outlook remains bullish. 
Industrial investment in 1990 
and 1991 is forecast to be 
greater than for 1989, with pro- 
jects valued at more than $2bn 
getting under way this year. , 

The central bank governor 
said he remained concerned at 1 
the rate of credit growth with 
total commercial hank Tending 
expected to increase by over 30 
per cent this year, some 5 per 
cent above target- The Bank of 
Thailand has urged banks to 
restrict credit and to be partic- 
ularly rigorous in handling 
applications fbr what it terms 
non-productive sectors of the 
economy such as land specula- 
tion and condominium build- 
ing. 

The central bank says, how- 
ever, that it does not think it 
will be necessary to increase 
interest rates further and is 
Optimistic that Inflation nan he 
held to around 7 per cent this 
year, about 2J5 points higher 
than in 1989. 

The unexpected bonus of a 
sharp fan in inte rnational oil 
prices this year has helped to 
ease Thailand's inflation wor- 
ries while also limiting the 
deterioration in the trade defir 
cit. The central bank now 
expects exports to grow by 
about 18 per cent and imports 
by 20 per cent, resulting in a 
trade deficit of just over $7bn. 


Seaweed ousts salami 


from Japanese pizza 


By Stefan Wagstyl in Tokyo 


THE top-6elling pioalh Japan 
would make an Italian weep in 
his grappa. The Cheese-andto- 
mato treat which most appeals 
to Japanese comes adorned 
with spinach, seaweed and 
bamboo shoots. 

The success of the “Japa- 
nese-style" pizza is the culmi- 
nation of half a lifetime's work 
in pizza marketing for Mr 
Takuji Hashimoto. the presi- 
dent of the pizza (vexations of 
Asahi Beer, a leading brewery. 
It is also conclusive evidence of 
a case he has been trying to 
make almost since he started 
- that the Japanese taste in 
ptoa is radically d iffe re n t from 
that in Rome or New York. He 
says: “The Japanese market for 
pizza is uniquely Japanese.” 

The paint seems self-evident 
to the cheerful Mr Hashimoto, 
who likes to take a visitor to 
Asahi’s nearest restaurant and 
order six different pizzas for 
tasting. However, only fra: the 
last two of his 17 years in the 
business has Mr Hashimoto 
been free to back his judge- 
ment. 

Asahi started in the pizza 
business with a joint venture 
in 1973 with Pizza Hut of the 
US, the world’s largest pizza 
company. But Pizza Hut Japan 
failed to meet the partners’ 
expectations and two years ago 
the two companies divided up 
their 30 restaurants. Since then 
Asahi niaims sales have soared 
by more than 50 per cent while 
Japan Pizza Hut's have lan- 
guished. Asahi has opened 11 
new restaurants against Pizza 
Hut’s six. Pizza Hut, a subsid- 
iary of PepsiCo, the cola com- 
pany, declined to comment. 

The root of the argument 
between Asahi and Pizza Hut 
was Pizza Hut’s insistence that 
its pizzas had to be the same 
the world over, with few con- 
cessions to Japanese taste. 
Pizza Hut’s view was summed 


up in the words of one execu- 
tive who said success was a 
matter of bringing “the true, 
pizza, as we know it world- 
wide, to the Japanese people”. 

Mr Hashimoto believes the 
single biggest change he has 
made has been to update the 
menu constantly, introducing 
new dishes at least two or 
three times a year. 

Fearlessly, Mr Hashimoto 
re-wrote the hallowed Pizza 
Hut recipe. The dough was 
altered because the original 
was thought too soggy. 
“Cheese blend” was introduced 
alongside traditional mozza- 
rella on the grounds that It had 
more taste. ABahi rang the 
changes with the toppings - 
as well as "Japanese style”, 
pizzas decked out like Mexican 
tacos have proved extremely 
popular. 

Success has given Asahi the 
confidence to invest in new 
restaurants, planning 30 or so 
In the next 10 years: a new 
outlet in Nagoya, finished to 
look like a French country 
house, cost Y270m (£lm). 

Not s urpris ingly, the moral 
Mr Hashimoto draws from the 
pizza story is that joint ven- 
tures in fast food are hard to 
manage, imIwh Japanese man- 
agers are given their head. 

As another example he cites 
Shakey’s, the market leader in 
pizza, which has turned from a 
US -Japanese joint venture to 
one in which the Japanese 
partners have 91 per cent con- 
trol. But Mr Hashimoto 
acknowledges there are no 
hard and fast rules — in ham- 
burgers, the market leader is 
McDonald's. 100 per cent US- 
owned, and in chicken, Ken- 
tucky Fried Chicken Japan has 
just celebrated its 20th anni- 
versary as a joint venture 
between Kentucky Fried 
Chicken of the US and Mitsubi- 
shi Corporation. 


T HE RIOTS and demon- 
strations which have 
shaken African dictator- 
ships and one-party states in 
recent weeks could ha sten the 
end of an undemocratic post- 
colonial era already three 
decades old. 

The latest troubles in Kenya, 
hitherto regarded as one of the 
most stable and peaceful coun- 
tries in Africa, were sparked 
by a growing momentum for a 
multi-party democracy among 
Nairobi's slum dwellers and 
urban middle 

Although there is dearly a 
criminal element involved, the 
youths in the forefront of bat- 
tle with anti-riot police have a 
clear, if somewhat simple, 
agenda: an end to the one- 
party regime of President Dan- 
id arap Mot 

Inspired by the political 
eruptions in Eastern Europe, 
their cause fuelled by poverty, 
many people have chosen to 
work for political pluralism in 
Africa. 

“When the one-party state 
foiled in east Europe, its birth- 
place, we in Africa began to 
examine our own political 
arrangements,” said the Rever- 
end Timothy Nfoya, whose ser- 
mon to Kenyans last New 
Year’s Eve on this theme 
began the campaign for a 
multi-party system. Mr NQoya, 
a Presbyterian minister, was 
confined two years ago to a 
parish 70 miles north of Nat 


robi because of his outspoken 
views on human rights. 

Since January riot police 
have been called onto the 
streets of towns and cities ixz 
the Ivory Coast, Zambia, 
Gabon, Benin, and Zaire to 
suppress rising opposition to 
one-party regimes, all of which 
have been in power for more 
than 18 years. The death toll 
across Africa has yet to be 
counted, but it is already in the 
hundreds. 

In several countries, such as 
Gabon, Congo, Benin, Camer- 
oon and Zambia, governments 
have bowed to pressure and 
attempted to implement lim- 
ited reform programmes to buy 
off opposition, at least in the 
short term. But few observers 
believe that controlled change 
designed to keep the old guard 
in power can be a lasting solu- 
tion. 

Within a few years of inde- 
pendence the one-party state 
became established across 
Africa, with a few notable 
exceptions such as Botswana 
and Senegal In some coun- 
tries, such as Mozambique and 
Angola, it emerged as a result 
of guerrilla warfare which used 
Marxist ideology and militar y 
tactics to unseat colonial pow- 
ers. But in most of Africa it 
was deliberately imposed by 
the small cliques which took 
power in the aftermath of the 
nationalist struggle and 
wanted to hang on to the 
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I t fai sited one-party tnEraruttion 
to constitutional one-paly 


accompanying spoils. 

Patronage, an accepted polit- 
ical tradition in tribal African 
societies, was liberally 
employed to keep the post-inde- 
pendence generation of leaders 
in power. In many states from 
Zambia and Malawi to the 
Ivory Coast a leadership associ- 
ated in each case with one man 
became the established norm. 


As long as the army was 
bought off, the cities kept satis- 
fied with subsidised prices, 
freedom of expression sup- 
pressed, and a rough and ready 
tribal balance kept in political 
and civil service appointments, 
one-party regimes looked safe. 

On the rare occasions when 
they were obliged to do so, 
Africa's dictators justified their 


absolute power by saying that 
the one-party system provided 
stability during the difficult 
process of national develop- 
ment. 

fix Kenya, Mr Moi maintains 
that his people are not yet 
sophisticated and mature 
enough for a multi-party sys- 
tem and that tribalism would 
rear its ugly head if there was 
a move to democracy. 

The argument that tribalism 
is watting in the wings to reas- 
sert itself as the one-party 
state crumbles has been lent 
' credence by the tribal violence i 
in Burundi, Nigeria and 
Uganda since independence 
and which has more recently 
afflicted Liberia. 

But advocates of a 
multi-party system say that 
tribalism cannot be utterly 
sup p ressed — whether in Can- i 
ada, the Soviet Union or 
Africa'- and is better chan- 
nelled through a democracy, i 
They say the danger of the 
one-party state is that it 
tempts the individuals or the 
tribes which hold state power 
to allocate jobs and economic j 
resources to their own advan- ! 
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Whatever the theoretical 
arguments, the challenge to 
the one-party state across 
Africa - encouraged by resent- 
ment about corruption and the 
dominance of small Sites - Is 
now more widespread and pap- 
ular ft 1 ”" ever. 


Uneasy lull 
in battle for 
Monrovia 
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A scaling down in Liberia's 
civil war provided breathing 


efforts to negotiate a peaceful 
exit for embattled President 
ShwitoI Doe, Reuter reports 
from Abidjan. 

By nsMday, no fi ghQwg m 
been reported in the capital, 
Monrovia, since the rebels 
polled bade to its outskirts 
on Sunday. 

Hie motive for the 
withdrawal was uncertain. 

The rebels have denied they 
agreed to a ceasefire 
announced by Mir Doe an 
Friday and it was not dear 
if they had retreated to 
regroup or had been split by 
internal disagreements. 

Liberia’s West African 
neighbours took advantage 
of the luH to press ahead with 
lest-ffitch efforts to avert a 
bloodbath if the rebels take . 
'ttifi control of Monrovia, a city 
Of 500,000 people. Peace talks 
wse to resume today in 
nrfghhfmrhig Sterra Leone. 

Some diplomats said that 
tiie rebel leader. Hr Charles 
Taylor, had delayed a final 
assault on Monrovia to give 
Mr Doe time to flee from bis 
heavily-fortified presidential 
mansion. 
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Delhi to adopt tougher 
measures in Kashmir 


By K.K. Sltarma in New Delhi 
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Liberians qneue for rations in the rebel-held port of Buchanan 


THE Indian government has 
Openly abandoned attempts to 
restore the democratic process 
in the northern state of Jammu 
and Kashmir, fastend, it has 
given draconian powers to the 
army and security forces to 
deal with the Moslem insur- 
gency. 

Mufti Mohammed Sayeed, 
Minis ter for Home Affairs in 
the country’s National Front 
government, has announced 
that direct rule from New 
Delhi will be imposed in Kash- 
mir from July 19. 

That is when “governor’s 
rule”, imposed for the six 
months allowed under the con- 
stitution. expires. 

Since the government feels 
that elections far a popular 
gover nm ent are impossible in 
the state because of the con- 
tinuing unrest. New Delhi will 
rule through Mr Girisb Saxena, 
the new governor of Kashmir. 

This ends speculation that 
Dr Farooq Abdullah, who was 
dismissed as chief minis ter of 
Kashmir six months ago, 
would be asked to form a gov- 
ernment again, in an attempt 
to start a dialogue with the 

mfHtawte 

Far from talks with the mili- 
tants, the Indian government 


has let it be known that it 
will adopt a hard line with 

After declaring almost the 
entire Kashmir valley a "dis- 
turbed area” last week - and 
thereby giving junior officers 
powers to order firing on sus- 
pected mfiifeints and to demol- 
ish buildings thought to be 
hide-outs - the government 
has also given more powers 
to the Indian army in the 
state. 

This makes it clear that the 
present governor plans to con- 
tinue to use tiie unpopular pol- 
icy Initiated by Mr Jagmohan, 
who was removed as governor 
last May when security forces 
killed scares of mourners tak- 
ing the body of the assassi- 
nated head priest Of Kashmir 
for burial ..... 

Mr Jagmohan dealt with the 
insurgency in Kashmir by 
ordering long spells of curfew, 
in Srinagar and other towns, as' 
well as by making brutal 
house-to-house searches when- 
ever the militants attacked 
security forces. 

This alienated the popula- 
tion, but the new powers given 
to security forces make it clear 
that the repressive policy is to 
continue. 


Israel faces breakdown in exodus planning 

Soviet Jews are guaranteed a national home but not a house, Hugh Carnegy writes 


I SRAEL, its Zionist gates thrown 
open to a stream of Jewish immi- 
grants pouring in from the Soviet 
Union, is starting to run out of places to 
put them. 

With empty housing increasingly 
scarce, and prices shooting up as a con- 
sequence, anxious government officials 
are scrambling to avert what would be 
a highly embarrassing breakdown in 
the country's ability to accommodate 
the exodus. 

A shade under 50JJ00 Soviet oiim (the 
Hebrew word for immigrant means 
ascendant) arrived in the first half of 
the year, twice the total figure for 
immigration in all of 1989. Mr Uri 
Shoshani, in charge of planning at the 
ministry of construction and housing, 
makes no bones about the looming 
emergency, should the numbers rise 
shortly, as officially projected, to an 
annual rate of 250,000. 

“We will run out of apartments in 
two or three months. There is an emer- 
gency plan to provide about 50,000 beds 
in hotels, pensions and military camps. 
But that may last only 2 Y§ more 
months. So some time in November or 
December we could be in crisis.” 

Already some officials say there has 
been an underestimation of the existing 
housing stock. Last month, the number 
of arrivals was just over 11,000, a long 


way short of the 20.000 to 25,000 a 
month which Mr Shoshani anticipates. 

There is considerable determination 
among Israelis to meet what Is regarded 
as a vital test of the state's founding 
purpose of providing a national home 
for all Jews. They are spurred on by the 
belief that once the short-term prob- 
lems are overcome, the Soviet influx 
will provide a long-term productive 
boost to the economy. 

But with 1m Soviet Jews already reg- 
istered as wanting to emigrate and the 
Israeli consulate in Moscow processing 
1,000 visas per day - according to Mr 
Simcha Dinxtz, chairman of the Jewish 
Agency - the immediate pressures are 
huge, especially on housing: 

The issue is being watched with anx- 
ious interest by the Palestinians of the 


Israeli-occupied territories and neigh- 
bouring Arab states. Their fear is that 


either by deliberate policy or sheer 
pressure of numbers, the exodus will 
lead to more Israeli Jews settling in the 
West Bank and Gaza Strip. 

Their worries were heightened when 
Mr Ariel Sharon, staunchly committed 
to Jewish settlement of the occupied 
territories, was made housing minister 
with additional overall responsibility 
for immigrant absorption. Mr Sharon, 
responding to Soviet threats to curb the 
How of immigrants if any are settled in 


the territories, has said publicly they 
will not be directed there. 

Mr Sharon has won cabinet agree- 
ment to waive normal lengthy planning 
and building approval procedures for 
three months to allow him to build 
3,000 prefabricated houses in nine loca- 
tions around the country - none In the 
occupied territories or annexed east 
Jerusalem. Mr Shoshani says these 
houses, most imported, should be 
erected by November in time to help fill 
the housing gap. But that is just a start 
The housing ministry plans to put up 
another 40,000 prelabs. 

The construction sector, weakened by 
fiat demand and high interest charges, 
has not initiated new building projects, 
but has waited for a government tearf- 
The government has been painfully 
slow off the mark. Fewer than 7,000 
housing starts have been made so for 
this year, although 48,000 are planned. 


A further complication is the 
complaints from Israel’s exist- 
ing poorer citizens. A doubling 
of rents over the past three months 
because of the housing shortage has 
prompted a number of homeless fami- 
lies to camp out in public parks in pro- 
test, including opposite the Knesset 
This in turn has led minis ters to 
promise an equalisation of subsidies 


between irnmigr^wte and groups such 
as young couples and soldiers complet- 
ing army service. A new immigrant 
qualifies, for example, for a $37,000 
mortgage repaid at zero interest over 30 
years, while a young native Israeli can 
get only $17,000 with a lesser subsidy in 
the main urban areas. 

Such measures will only bloat the 
escalating cost of absorption. The gov- 
ernment has so for budgeted extra 
spending this year alone of 
Shekels 2J5bn (SL25bn)» most of which 
will have to be borrowed. The impact 
on the balance of payments could be 
serious as debts and imports, for exam- - 
pie prefob houses, rise sharply. 

Meanwhile, the Bank of Israel has 
pressed for mortgage subsidies to be 
extended to rents to relieve the pres- 
sure on newcomers to sink large sums 
into fixed locations and instead pro- 
mote greater labour mobility. The cen- 
tral bank wants the setting up cf build- 
ing investment funds to promote 
private rental sector building. The gov- 
ernment rejects such proposals, concen- 
trating instead on more traditional 
ways of getting roofo over heads. 

But providing housing is only part of 1 
the battle. After that comes the chal- i 
lenge of providing jobs in an economy j 
where almost one in 10 workers is 

already unemployed. 


Aquino birth control policy causes split in Catholic hierarchy 


By Greg Hutchinson in Manila 


AN ENDORSEMENT of artificial 
contraception by Mrs Corazon 
Aquino, the devoutly Roman Catho- 
lic president of the Philippines, has 
split the Church hierarchy on the 
vexed issue of birth control. 

The endorsement was implicit in 
the announcement by the presidenfs 
office last month it would take over 
the running of the dormant popula- 
tion programme from the Depart- 
ment of Health and assigning it a 
greatly enlarged budget 

Population growth is widely 
acknowledged to be the single most 
difficult issue in a country where 
more than 50 per cent of the popula- 
tion is under 15 and poverty is 
increasingly rapidly. Government 
statistics put the annual population 
growth rate at 2.4 per cent, but 
many in and out of the administra- 
tion believe the figure is for higher 
- possibly around 3 per cent The 


The US Is taking seriously 
communist threats to klU 
Americans visiting Manila’s 
“red-light” district of Ermlta, 
according to ambassador Nicolas 
Platt, Greg Hutchinson reports 
from Manila. The US embassy 
issued a warning to Americans 
over the weekend to stay away 
from the area after a bar owner 
received a letter purportedly from 
the communist New People’s 


Army threatening attacks on 
Americans. Mr Platt told report- 
ms that NPA responsibility had 
not been confirmed, saying there 
were “a lot of threats now. It’s 
our job to make sure Americans 
know about them.” Asked by 
reporters if he expected a step- 
ping-op of threats, the ambassa- 
dor replied: M Well they are 
already at a pretty high leveL” 
Negotiations are under way on 


the central Philippine island of 
Negros for the release of Ameri- 
can Peace Corps worker Timothy 
Swanson, who was abducted by 
NPA rebels last month. In the 
past two years, the guerrillas 
have killed seven Americans 
employed by the military to 
underline their opposition to the 
presence of US bases and Wash- 
ington’s alleged counter-insur- 
gency activities in the country. 


Philippines has GO-fiSm people, most 
of them tenants of ever-shrinking 
agricultural plots. 

Mrs Aquino, in a change of tack 
that startled the devout and the 
doubting alike, felt compelled to 
assure her electorate that the 
“rhythm method" of birth control, 
currently allowed by the church, 
would be promoted along with other 


ones. The split in the church has 
developed over the issue qf whether 
the state should be allowed to inter- 
vene to help stem population growth 
by endorsi n g the use of the pin or 
condom. 

A conservative draft of a pastoral 
letter being discussed at the Catholic 
Bishops’ Conference this week 
the concern about population a 


“non-problem”, suggesting that birth 
control is best left to divine interven- 
tion. 

Bishop Jesus Varela. Chairman of 
the episcopal commission on the 
family and the letter’s draftsman, 
argued in a paper at the conference 


that countries with big populations 
were great nations, a line repeated 
here like children’s nursery-thymes. 


The president of the conference, 
Bishop Leonardo Legazpi, opposes 
the draft, and acknowledges popula- 
tion is a problem that calls for “some 
kind of state intervention”. Other 
bishops, probably a minority, are to 
join him in opposing the tough, 
unaccommodating line. 

A compromise is eventually likely. 
Father James Reuter, spokesman for 
the bishops, believes the position is 
likely to he critical of artificial con- 
traception. However, there Is no 
mileage in damning the praying 
president's new-found Interest in 
population control - not when she 
is known to be besieged by mount- 
ing problems. Taking control of the 
programme could be an example of 
Mrs Aquino’s long-awaited use of the 
instruments of power. 

Critics have suggested she has 
brought the population programme 
under her control not because of any 


inherent interest in curbing popula- 
tion growth, but rather as a way of 
consolidating her power. 

With the population programme 
comes an enviable administrative 
structure with tentacles reaching 
into villages and communities. 

Mrs Aquino adamantly denies 
here motives are political and has 
repeated she will not run for a sec- 
ond term after 1992. 

U Mrs Aquino really is riding the 
population bandwagon for ulterior 
motives, the Catholic church, espe- 
cially her staunch ally Cardinal' 
Jaime Sin, archbishop of Manila, wfn ' 
have even more reason to go along 
with a diluted endorsement of birth 
control After all, Mrs Aquino, who 
takes counsel from senior religions 
figures, remains the church's great- 
est asset since the Spanish occupa- 
tion. 


By John Ridding in Seoul 


NEW ORDERS at South 
Korean shipyards more than 
trebled in the first half of the 
year compared with the same 
period last year, according to 
figures from the Korea 
Shipbuilders Association. 

The association, which 
represents all of the Korean 
yards, said that a boom in 
global demand had resulted in 
orders for 68 ships representing 
a asm gross tons worth $3.49tm 
(£L94bn) between January and 
June. In the first half of 1989, 
new orders amounted to about 
1.34m gross tons. 

Orders in hand guarantee 
enough work for Korean yards 
until the end of 1992 and 
represent a strong recovery 
from the recession of the 
mid-1980s, which threatened a 
number of the yards with 
closure. 

Oil tankers and combined 
carriers accounted for 23 ships 
of 2.75m gross tons and 22 
ships of 1.25m gross tons 
respectively and jointly 
represented more than 90 per 
cent of the total tonnage 
ordered in the first half of 1990. 

This shows a shift in the 
pattern of demand to oil 
tankers and combined carriers 
from bulk carriers and 
container vessels which 
represented most demand last 
year. 
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Israel under 


pressure on 
peace policy 


By Hugh Carnegy 
in Jerusalem 


ISRAEL’S month-old 
government is coming under 
pressure to show its hand on 
the issue of Middle East peace 
proposals following invitations 
to talks from the US and the 
European Community to Mr 
David Levy, the coalition's For- 
eign Minister. 

Mr Levy, who is recovering 
from a heart attack suffered 
shortly after he took office, has 
been invited by Mr James 
Baker, -tiie US Secretary of 
State, to meet him in Paris 
next week. Mr Baker wants to 
see if the new government is 
wiiling to co-operate in reviv- 
ing proposals for IsraeU-Pales- 
tinlan talka on holding elec- 
4 ttoas:. .In, the Occupied 
Territories. 

The process stalled in March 
when Mr Levy’s Likud. Party, 
now 1 leading a right-wing coali- 
tion, rejected terms for talks 
proposed by Mr Baker. It 
appears Mr Baker is seeking 
now Israeli -acceptance on the 
key issue of the composition off 
the Palestinian delegation by 
approving its members on a 
“name by name basis”. 

ffis earlier delicately bal- 
anced proposal that the delega- 
tion tndnrie deportees from the 
occupied territories and “dual 
addressees” - Palestinians res- 
ident in Jerusalem but -offi- 
cially domiciled in the West 
Bank or Gaza - just about sat- 
isfied the Pales tine Liberation 
Organisation but was thrown 
out by Likud as campromisbq? 
both its objections to the FIX) 
and to the inclusion of Jerusar 
lem Arabs in the process. 

An Israeli Foreign Ministry 
spokesman yesterday 
expressed scepticism about the 
“name by name” approach. He 
repeated Mr Levy’s insistence 
that the peace process should 
not concentrate solely on the 
Palestinian issue - a stance 
that, conflicts with Mr Baker's 
position that an IsraettFaJes- 
tinian dialogue would open toe 
way to broader Israeli-Arab 
rapprochement 

Mr Levy may not befit to 
travel to Paris. But the Baker 
invitation has placed the anas 
on him to show soon whether 
the government is prepared to 
show any flexibility 
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El A1 sell-off 
recommended 
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Israel's Transport' Ministry 

said yesterday it had been 1. 

advised by its US in v e s tment 

bank consultants to . float .51 j V 

per cent of El ' Al, the state- \ *e5ia£r, 

owned airline, on foreign and 

local stock exchanges, Hugh 

Carnegy writes. Mrst Boston 

and S h ea rson Lehman Hutton -V? sr. 

said 25 per cent or fclATs stock $2* Sis,:* 

should be sold on USand Euro- 
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should be offered an T the Tel " A ' < 

Aviv market -and 10 per. cent *‘Ln 5 
offered to airline employees. 

They said., the Government ; 

should retain a “gulden share” : 

to protect its interests. : . " - 
E1 AL has . moved tack into ‘&X3 ^ 
profit in reeant yeara - earn- m ? m 


5713.6m - after severe prob* 

terns in the early 138 ps.lt. was 


to injas ■ 


because w chronic labour ana * ±-. ; 

defat jromna.;. 


Before privatisation' can go 
ahe ad , , its contfamed, receive . --v*?: 3 - ' 

. ship will have^r ha. lifted; An 
original, privatisation report fay 
First Boston also «aM tr»gay- 
eminent would have to assume , 
some at El Ate d&ts - ssfcW* & 
stood at $279m at the ^end' of ‘ 1 ’*- ! 

last year ^ and .reach' an 
flT TBiww wwit nvQT tjii* ftfa 'ot El v/ff 4 
aircraft fleet 




ItWi! b 










HNANCIALTIMES TUESDAY JULY 10 1990 


WORLD TRADE NEWS 


* « fas? 

bkM J<£ 


rv ‘-»l?;V . 

revr.Tan 'w. aE 

°' ,VS s2}5fc 

nT 


-e.-n 


££*. iS sels 4 
aoft 


ira eTun^ 

ressure on 

eace 


Hu 9h Cartiegy 

Sr -*S£!3!72 


1? ^* S ffiOa-jJ 

----- .’.i 1 OTK jrjj- 

hrj 

i -rti-n (b? KJ 

'■>sui C03=9BS^ 

a v ^«*' 

' ,J! '~ ’■'■ •"0 is rspa 

^--snsrisL 
-v ^^:h?:«£cas 
1 - 1 •.-'••-= 3; Mr- 
; ’ r - :-«f :5 Sicas 
'• r . ses: has ai 

-* u ■ , * -I.*) gr^nn 
"•■ i* f 

' : isaiiis 


3«i 


« ;:r.rr.- r^Jrima 

■ M- L* ;•: likad 
3 rjte-vgz* 


r*. <?::sc fc: 1 

tv y.: S’"', 
r r*;. "r Sj^r is 


. . ^ 

s:.:f;sses: ,a 

’: !ii:' ::r.TTCE 

! - IT?! 


:‘-r.sr c-jcaKlti 
-xrviiEirisis 
^dc diPC-Kfto- 
•i’ sdt. 

“ rljr.d-il'E 

■; 

•_.-rr:;:ii: :!»*= 

;• ; C-^3 - 

• -.. r -'- : ‘ -i-j LlT-iTT 
' ’" ‘ *“■' “ *-■ ~>T 


L i-i 


,.3r ::• ps* 


.’In , . r <s’ 


i J-' *: 

f' *;.* ?**!£.. 

£csW«*&* 

. " . f j-' V # -y 
■j;; ^ . t --u ji ^ 


1 


.1 ±}Z 


.W.: s^’ 


j seil-off 

umendeo 

55S>‘ 


- ' :: t£2 



on typewriter silk 


By Tim Dickson in Brussels 
THE Euroi 


Commission 
_ — r -- — it was imposing 
-a. provisional anti-damping 
dirty of 216 per cent an Chi* 
nese imports of woven silk 
material for ‘ use in . maiHng 
typewriter ribbons. - 
. . Brussels’ , action follows a 
complaint .- of unfair competi- 
tion. by the International Asso- 
ciation of Synthetic Thread 
and Fibre Baers on behalf of 
Spinnhfitte Seidentechnik, a 
German company whicfa.is the 
sole European Community 
manufacturer of the ribbon 
product: 

. . According, to a Commission 
spokesman, inq uir ie s estab- 
lished that EC imports of the 
material from China .in the 
first nine months of 1989 
reached the same level as that 
recorded for the whole of 1988. 
The market share of the Chi- 
nese exporter, relatively stable 
between 1986 and 1968, jumped 
6 per cent as a result. 

A . study covering the same 
period established an average 
dumping margin at the frontier 


of 47.2 per cent ■ - but the re- 
sale price by the importer was 
10-15 per cent below the EC 
producer's price and "below 
the price required for the Com- 
munity producer to- cover its 
costs and earn a reasonable 
profit" 

Spinnhfltte, according to the 
Brussels authorities, was 
stopped from increasing its 
own prices to recoup the rise 
in its raw material costs. 

Justifying its action at this 
stage, the Commission says it 
is necessary to "prevent 
increased damage” before the 
formal completion of the Inves- 
tigation.. China National SUk 


Import and Export Corporation 
t), the only 


(Zhejiang Branch), 
known exporter to the EC, has 
made a price commitment 
which the EC accepts. 

But a provisional duty was 
thought necessary at this stage 
“to make sure this commit- 
ment is respected and to dis- 
courage evasion resulting from 
the appearance on the market 
of other exporters". 


Electrolux in Soviet deal 
for ozone-friendly plant 

By Pater Montagu on. World Trade Editor 


THE EledTOhrx/ZanqsSl group 
has won an order from the 
Soviet Union worth over $100m 
(£58m) to supply “know-how” 
and technology to build an 
ozone-friendly compressor 
plant near Moseow. - 
The plant will produce lm 
sealed c o mpre s sors a year fix* 
refrigerators and freezers, let- 
ting the Soviet Union use cool- 
ant technology being devel- 
oped by toe group which does 
not damage toe ozone layer. 

This technology is “to the 
final phase" of development 
and was not available when a 
similar deal was signed with 
China a year ago. - 
The group said ft was rare 
for the Soviet Union to acquire 
toe latest western industrial 
technology as soon as it was 
developed. 

- Usually only well-tried tech- 
nology is transferred, but a 
number of countries. Including 
India, have argued that a more 


liberal approach by western 
companies to technology trans- 
fer is needed if chlorofluorocar- 
bon (CPC) emissions are to be 
controlled on a global basis. 

Electrolux said the company 
was satisfied its intellectual 
property rights associated with 
the technology would be 
respected by the Soviet Union. 

The company also had bank- 
ing arrangements in place to 
ensure ft receives prompt pay- 
ment for the order, despite 
increasing delays to Soviet 
payments to western compa- 
nies. 

The compressors will be 
used by ZO. the Moscow-based 
Soviet enterprise which is best 
known for industrial vehicles 
and limousines, but which aigp 
makes refrigerators. 

The technology is being sup- 
plied by two companies in the 
group, Zanussi Elettromeccan- 
ica of Italy and Verdicbter of 
Austria. 


Danish group reconsiders 

I3S ppiwcy after court case 


THE legal status of foreign 
companies in the US is so pre- 
carious that East Asiatic Com- 
pany (EAC), the Danish trad- 


ing group with big US 
daer its 


Interests,, will reconsic 
policy to invest in America, Mr 
Henning Sparso, chief execu- 
tive, says, Hilary Barnes 
reports from Copenhagen. 

This follows a judgment 
against EAC in Washington 
state, where a jury ordered it 
to pay SlSm (£10-6im) compen- 
sation to RSR Corp, the US 
metals company, in a matter 
over which EAC disclaims 
responsibility. The state 
supreme court has refused 
leave to appeal RAC’s US legal 
adviser, Professor John Cofifee 
Jr of Columbia University Law 
School, says in a report to EAC 
that the only explanation for 
the jury’s verdict and the com- 
pensation award seems the 
jury’s disfavour towards a for- 
eign company. 

The judgment conflicts with 
the principle that shareholders 
in a limited liability company 
are not responsible for the 


company’s -debts, BAG’S Dan- 
ish legal adviser, Professor 
Bernhard Gomard, says. EAC 
says it was not even a share- 
holder to the company over 
which the case arose. 

The story began when Berg- 
soe Metal Corporation (BMC), 
US subsidiary of the Danish 
metals company Paul Bergsoe 
& Son, bought a lead smelter to 
Seattle from RSR to 1983. EAC 
held a one-third stake in Foul 
Bergsoe, but had no direct 
shareholding to BMC when 
BMC was acquired (though it 
had earlier held 50 per cent 
through its US subsidiary EAC 
Inc). 

The RSR-BMC contract 
included a clause committing 
BMC not to shut the smelter. 
But, after a technical accident, 
BMC did so shortly after 
acquiring it and when, EAC 
says, an Oregon bank was in 
de facto control of BMC. BMC, 
hit by a metals price collapse. 


went bankrupt, whereon the 
jury decided to 


make EAC 
responsible for compensation it 
thought due to RSR. 


OECD sees fall 
in export credit 
activity at end 


THE DECLINE to export credit 
activity that started with the 
developing-country debt crisis 
of 1382 appears to have come to 
an end, according to the 
Organisation for Economic 
Cooperation and Development 
(OECD), Peter Montagu on 
writes. 

New long-term loans agreed 
by the 22 members of the 
OECD Consensus on Export 
Credits totalled SDR7.9bn 
(£6-07bn) last year, again well 
up ■ on the 1987 low of 
SDR&dbn. 

Last year’s total marked a 
foil from the 1988 Level of 
SDR9.6bn, but this may be 
ggpiairwui by the “abnormally 
high” 1988 figures which 
Includ ed financin g for some 
exceptionally large projects, 
the OECD said. 

The or ganis ation warned it 
was still too early to say if new 
credit flows would hover 
around the present 

low levels or recover to the 

lima of toe early 1980s. 

But preliminary data suggest 
that medium-term credits, with 
a life of under five years, may 
also have increased last year, 
the first rise since 1982, it 
added. 

Outstanding medium- and 
*-term credits grew by 
ltly over 2 per cent to 
— . -groh n in the first half of 
last year from $DR2lSbn at toe 
end of 1988, against a peak of 
SDR285bn in 1988. 


Cuba counts on 
tourism to boost 
its economy 


CUBA is hwiHwg on ambitions 
tourism developments and 
new exports such as medical 
products to bolster its belea- 
guered economy and cushion 
the Impact of falling trade 
with east Europe, Reuter 
reports from Havana. 

Tourism, neglected for more 
than two decades, is seen as 
the key money-earner. The 
island earned $260m (£l51m) 
from tourism to 1989 and aims 
to multiply this through beach 
hotel joint ventures with west 
European entrepreneurs. 

Spanish capitalists are 
spearheading European inter- 
est and running the first 
joint-venture hotel, which 
(Vested to May. 

At least a dozen other pro- 
jects are being built or dis- 
cussed. 

Mr Alberto Betancourt Boa, 
Foreign Trade Minister, said 
Cuba had high hopes for its 
high-technology medical 
industry. A key feature of a 
Soviet-Cuban trade protocol 
signed for 1990 was for Cuba 
to supply medicines and medi- 
cal hardware, such as diagno- 
sis tnachiwma. 

Cuba has supplied Brazil 
wtto a meningitis vaccine, in a 
dad worth 8100m. It Is negoti- 
ating new trade agreements 
with the Soviet Union and its 
rapidly reforming east Euro- 
pean allies, which together 
account for 80 per cent of 
Cuba’s total trade. 


Bargain in the air for Gatt rule on predator pricing 

William Dullforce outlines a compromise proposal for the trade body’s code on anti-dumping actions 


A COMPROMISE has 
been ontlined in the 
conflict over govern- 
ments’ anti-dumping actions, 
■ one of the central issues of toe 
Uruguay Round multilateral 
trade talks. In essence, toe con- 
flict pits Japan and a group of 
newly-industrialised countries 
(NICs) against the European 
Community and the US. 

Mr . Charles Carlisle, deputy 
director-general of the General 
Agreement on Tariffo and 
Trade, who for several months 
has chaired an informal work- 
ing group of negotiators from 
about 30 countries, is circulat- 
ing this week a proposal for a 
far-reaching revision of Gatt’s 
anti-dumping code. 

Dumping occurs when a 
product Is sold on a foreign 
market at a price lower than 
that for which it is sold in the 
exporting country. 

There was a surge during 
the 1980s in the number of 
anti -dumping actions started 
by governments against for- 
eign companies suspected of 
deliberately undercutting 
domestic prices to capture mar- 
ket shares. This was matched 
by an increasingly angry 
riposte from Japan and the 
NICs that the EC and the US 
were exploiting anti-dumping 
as a protectionist instrument. 

The revision of the Gatt code 
proposed by Mr Carlisle would, 
on the one hand, greatly 
tighten toe rules governments 


must follow when identifying 
and taking action against 
alleged predatory pricing by 
exporters. 

The suggested changes go a 
long way to meeting com- 
plaints from Japan, NICs such 
as South Korea, Hong Kong 
and Singapore, and some devel- 
oping countries that the EC 


assembling imported compo- 


nents In the Importing country 
or shifting productioz 


and the US have been applying 
methods 


arbitrary and unfair met 
when determining dumping 
and imposing anti-dumping 
charges. 


in to a 
third country. This particular 
revision closely follows US pro- 
posals. 

It also offers the EC an alter- 
native to Its current anti-dump- 
ing practices which, in a nota- 
ble ruling earlier this year, a 
Gatt disputes panel declared to 
be illegal. The panel found In 
favour of Tokyo's complaint 
that Brussels bad violated Gatt 
rules, when imposing anti- 


the working group meets again 
next week just before the cru- 
cial meeting of the Round’s 
Trade Negotiations Committee. 
His compromise assumes font 
each side will be willing to give 
ground on one front to win 
essential territory on the other. 

Japan and its would 
gain tighter Gatt control over 
anti-dumping measures and 
greater openness to the proce- 
dures and calculations by 
which governments impose 
anti-dumping charges. But the 


The practice of pricing a product on a foreign 
market lower than on the exporters’ domestic 
market has become one of the central issues 
of the Uruguay Round of trade talks 


Governments would be 
forced to act more openly and 
to justify their actions. Coun- 
tries would have to establish 
independent tribunals ready 
promptly to review administra- 
tive decisions. Industrial users 
of imported goods and con- 
sumer organisations would be 
allowed to put their cases. 

On the other band, Mr Car- 
lisle proposes to introduce into 
the Gatt code provisions that 
would allow governments to 
block circumvention of anti- 
dumping charges by companies 


dumping duties on Japanese 
“screwdriver” plants assembl- 
ing electronic products from 
imported parts within toe EC. 

Dumping has become 
meshed with other crucial 
issues and interests in the 
trade talks. Brussels, for 
instance, |pari»» clear that 
the EC will agree to liberalise 
trade in textiles and clothing 
only if anti-dumping rules are 
reinforced - a position, shared 
by the US. 

Mr Carlisle’s proposals are 
bound to be contested when 


proposed new anti-dumping 
rules would not be as stringent 
as they would like. 

The EC and the US would 
secure a go-ahead for prevent- 
ing circumvention of legiti- 
mate anti-dumping duties. But 
they would have to accept 
tighter limits on anti-cfocum- 
vention action and more strin- 
gent definitions on what con- 
stitutes dumping. 

In determining whether 
dumping has taken place gov- 
ernments would have to be 
more precise in assessing 


prices. When there Is no obvi- 
ous direct comparison between 
the export and domestic prices 
of a product, toe revised code 
would tilt governments 
towards using the price of the 
"like product" exported to a 
third country rather than the 
"constructed price” favoured 
by toe US and the EG 

Authorities frequently add 
assumed marketing costs and a 
profit margin to production 
costs when, constructing a 
price, evoking recriminations. 
A significant amendment stip- 
ulates that estimates should be 
based on actual data. This 
would balk current US practice 
of automatically adding a 10 
per cent margin for marketing 
and 8 per cant for profit 

A current allegation against 
EC and US practices is that, 
when calculating the dumping 
margin, they take the average 
price in the exporting country 
but select individual prices 
from their domestic markets, 
thereby creating false margins. 
Under the revised code both 
prices would have to be estab- 
lished on a weighted-average 
basis. 

Governments would have to 
apply tougher standards in 
showing that domestic produc- 
ers had suffered injury from 
dumped goods. The dumping 
margin and the volume of 
imports would have to exceed 
certain limits; Colombian cut- 
flower exports to the US, for 


Instance, would no lon ger be 
hit by anti-dumping charges. 

It would be more difficult to 
impose duties on goods subject 
to quota restrictions, such as 

teTtiliMi anrf fllnthing . Domestic 

producers would have less 
scope for harassing exporters 
by initiating anti-dumping 
cases on flimsy evidence. 

EC and US demands that 
Gatt provide therewith effec- 
tive T^ea ns to prevent circum- 
vention of legitimate anti- 
dumping measures would be 
met but subjected to precise 
conditions. The value of the 
imported parts used in 
assembling the product in the 
importing country or in a third 
country would have to exceed 
a given percentage of the total 
value of a comparable domesti- 
cally-produced product 

Authorities would have to 
show that the Imported parts 
originated in the country to 
which the anti-dumping duty 
had been applied. They would 
also have to provide “positive 
evidence” that the Imports of 
parts had started or increased 
substantially after the duty 
had been imposed. 

Duties could be applied ret- 
roactively, if circnmvention 
could be shown, but only after 
the authorities had complied 
with revised provisions in the 
code setting out toe conditions 
for initiating investigations 
and ensuring the rights of 
interested parties. 


On May 14th 1990, financial deregulation in Italy 
opened the way for the free movement of money. 



With Citibank, the advantages are dear cut. 


Financial deregulation in Italy, as elsewhere in 
Europe; is providing unprecedented opportunities 
to improve cash management and tighten foreign 
currency exposure management 

One bank is better placed than any other to 
help you exploit this new freedom. 

With fully operational brandies in every 
European country, a proprietary global com- 
munications network and sophisticated real-time 
electronic banking systems, Citibank provides a 


sendee that is both highly flexible and secure— a 
global service backed by local expertise. 

Citibank service means you can speed up 
foreign currency collections, create effective cash 
disbursement systems, eliminate unnecessary inter- 
company payment flows and pool your balances to 
ensure that your money is working for you at all times. 

lo push these new financial opportunities to 
the limit, calk to your nearest Citihanker about 
creative cash management solutions. 
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THE HOUSTON SUMMIT 


AGRICULTURAL PROBLEMS WILL PROVE A BONE OF CONTENTION 


Farm subsidies to test G7 resolve 


By Peter Norman In Houston 


WHEN THE leaders of the 
world's biggest industrial coun- 
tries embarked on their politi- 
cal careers it is unlikely they 
thought they would become 
international experts on farm 
policies. 

Yet by the time this week's 
Haas too economic summit 
closes tomorrow, It 1 b possible 
they will know more about one 
another’s agricultural prob- 
lems tfwn their own farm min- 
isters. 

As the summit opened yes- 
terday it became clear that the 
problem of cutting agricultural 
trade subsidies would vie with 
the economic difficulties of 
Soviet President Mikhail Gorb- 
achev as the main issue of dis- 
cussion. It is already the big- 
gest bone of contention. 

On Sunday night a meeting 
of senior officials from the 
summit nations failed to make 
progress in drafting sections of 
the communique stealing 
with agricultural trade. 

On financial grounds alODfi 

the problem of farm subsidies 
can claim the attention of the 
summit leaders. According to 


the Or ganisatio n for Economic 
Cooperation and Development 
(OECD) the cost of agriculture 
to consumers and taxpayers In 
the industrialised world 
amounts to about $250bn 
(£i40bn) a year. 

The issue has gained such 
urgency in Houston because of 
its importance for the current 
Uruguay Hound of multilateral 
trade liberalisation talks under 
the auspices of the General 
Agreement on Tariffs and 
Trade (Gatt). Although the 
Gatt round is not due to end 
until December, it is complex, 
involving IS different catego- 
ries of trade. 

Unless differences over agri- 
culture are resolved the Gatt 
negotiations could run out of 
time. 

The US and Canada, as effi- 
cient farm producers, are 

imristing the TT m g iigy Ri nrnrl 

must agree on a programme to 
dismantle export subsidies, 
reduce internal farm support 
and increase access in indus- 
trial country markets for the 
products of leading producers. 
Otherwise, the US has warned. 


the Uruguay Round will not 
succeed. 

In pre-summit briefings the 
EC Commission has insisted it 
will not negotiate separately 
on the three elements of the 
US proposal. It wants to take 
an aggregate measure of farm 
support - the support mea- 
surement — as basis 
for talks an reducing subsidies. 

The reasons are political. Mr 
Frans Andriessen. the EC’s 
trade commissioner, pointed 
out that the Community has 
four times the number of farms 
the US has, an a quarter of the 
acreage. Interests of these 
European producers vary, mak- 
ing it difficult for the Commu- 
nity to rmbnndlp ftg negotia- 
ting stance. 

France’s large-scale farmers 
Hke export subsidies, for exam- 
ple, while their West German 
co u nt e rp a r t s, working smaller 
acreages, depend on barriers 
against non-EC producers for 
their survival. 

Britain would like to see a 
reduction in term subsidies, 
which UK officials estimate 
cost about £16 a week for an 


British 


avc 
house! 

Although the controversy 
over agriculture is focused on 
the US and the EC, Japan will 
also fhid its policies under the 
microscope in Houston. 

ft has the highest levels of 
farm support per head in the 
world. But as Mr Toshiki 
Haifa, the Japanese Prime Min- 
ister, painted out in a meeting 
with Mrs Thatcher, the British 
Prime Minister, Japan has the 
lowest level of food self-suffi- 
ciency among the summit 
countries, while 30 per cent of 
its rice paddies are lying fol- 
low. 

Behind such broad issues lie 
numerous detailed problems 
which trade negotiators in 
Geneva will have to solve in 
the coming mwithg 

Nobody expects the heads of 
government to master the 
arcane world of farm diplo- 
macy. But they will have to 
formulate dear goals and run 
the risk of political unpopular- 
ity at home so that the negotia- 
tors in the Uruguay Round can 
complete their task. 


Appeal to back agricultural trade refon 


By William Dullforce in Geneva and Peter Ridden in Houston 


THE CAIRNS Group of 14 farm 
product-exporting countries 
has urged G7 leaders to com- 
mit themselves at the Houston 
summit to an ambitious «nd 
comprehensive reform of world 
form trade. 

The leaders should accept 
the draft p rogramme taMad on 
July 9 by Mr Art de Zeeuw, 
chai rman of the group han- 
dling agriculture in the Uru- 
guay Round trade talks, as a 
basis for further negotiation, 
Cairns Group ministers said. 
Canada represents the group at 
the summit. 

Mr de Zeetrw’s plan aims at a 
compromise between the US 
and the European Community 
which would enable countries 
to negotiate, in the remaining 
five months of the Uruguay 
Round, an agreement to reduce 
substantially their subsidies to 
form exports, the protection 
applied at the border against 
form imports and trade-distort- 
ing internal support for form- 
ers. 

The declaration by the 
Cairns ministers after their 
three-day meeting in Santiago, 


Chile, last week, contained an 
implicit threat They voiced 
their determination to make 
sure the four-year Uruguay 
Round did not conclude in 
December “in whole or in part” 
without & substantial outcome 
on agriculture. 

The warning cannot be dis- 
missed lightly. At the Round’s 
mid-term ministerial review in 
December 1988 the South 
American members of the 
group blocked movement 
across tire range of trade-liber- 
alising agreements nndw nego- 
tiation for four months. They 
held this position until receiv- 
ing satisfaction over the han- 
dling of the form laaip. 

Co-ordinated by Australia, 
the Cairns Group is the third 
key protagonist in the form 
talks, alongside the US mil the 
European Community. Its 
members include Argentina, 
Brazil, Chile, Colombia, Fiji, 
Hungary, Indonesia. Malaysia, 


the Philippines, New Zealand 
illand an 


Thailand and Uruguay. 
Together they account for 
roughly a third of world form 
trade. 


Meanwhile, Mr Bill Brock, a 
former US trade representa- 
tive, argued yesterday that the 
EC was holding up progress on 
agriculture In the Uruguay 
Round by not giving a mandate 
to nffiriaia to negotiate, 

He was speaking at a forum 
on trade organised by the Emi- 
nent Parsons Group on World 
Trade, an international group 
of current and' former minis- 
ters. and by the MTN group, a 
US business lobbv. 

Mr Brock, who had a key 
role in initiating the round, 
said yesterday that, while he 
was reluctant to lay blame for 
the current stalemate, there 
was a contrast between US 
willingness to negotiate and 
the absence of a mandate on 
the EC side. He said the EC 
had to decide what its position 
was and give a mandate to 
negotiators. 

He deplored the current 
absence or talks on agriculture, 
and said that the Mimmit lead- 
ers had to give instructions 
this week to negotiators ahead 
of a key meeting in two wades’ 
time. 



Bill Brock: EC is 
holding up progress 
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Environment Awards for 
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Real country 
welcome for 
the folks 
from the east 


By Peter Riddell 


SOMETHING WAS clearly up 
in the Houston Astro Arena on 
Sunday evening. Mr Jacques 
Delors, the president of the 
European Commission, was 
wearing a white satin jacket of 
the Grand Ole Opry country 
music show; Mr Toshiki KaifU, 
the Japanese Prime Minister, 
was wearing a cowboy hat; and 
Mr Denis Thatcher, husband of 
Britain’s Prime Minister, was 
in a western-style coat and 
checked cowboy shirt 

His wife was, however, 
attired more demurely, as if 
attending a garden party. This 
was not quite the right gear, as 
she discovered when picking 
her way through the “dirt” of a 
livestock pen. 

It was all so that President 
George Bush could show his 
summit guests that they were 
really in the west. He had 
organised a barbecue, rodeo 
and country music show for 
those summit leaders who had 
arrived in time. 

The more fastidious of the 
European leaders, from France, 
West Germany and Italy, did 
not get into Houston in time, 
no doubt to their eternal 
regret 

Mr Bush, a New Englander 
by birth and background, is 
always keen to proclaim that 
he has been a Texan for more 
than 40 years. The whole sum- 
mit is in one sense a big thank 
you to Houston, his home, pol- 
itical base and source of finan- 
cial contributions. There is 
already a President Bush Drive 
outside the Houstonian Hotel, 
his legal home here. And the 
winm n it is expected to generate 
at least $20m (£Um) for the 
slowly reviving Houston econ- 
omy. 

The summit leaders were left 
in no doubt that they were In 
Texas when the 45-minate 
rodeo began with a giant red 
and white cowboy boot In the 
middle of the arena. As the 



‘Urgent 9 
Soviet call 
for western 
loans 


By Quentin Peel 
In Moscow 


Margaret Thatcher and Canadian 
Mahoney at the Houston barbecue 


Prime Minister Brian 


its rtfmmpri a par foh lv dad 
emerged at the top of the 
boot carrying the Stars and 
Stripes as the national anthem 
was played. The rider and 
horse slowly revolved before 
disappearing again down to the 
heel and then being released, 
no doubt with relief after 90 
minutes of Incarceration. 

The leaders seemed bemused 
by the subsequent daredevil 
performance, though they 
brightened up when the Grand 
Ole Opry, the 65-yearuld coun- 
try music institution, gave 
only its second performance 
away from its Nashville home. 
As the leaders listened to stars 


Loretta Lynn and the Gatlin 
Brothers, Mr Delors, the Mul- 
roneys and the Bushes could 
be seen enthusiastically foot- 
tapping away. 

However, the Thatcher foot 
remained still for most of the 
time. 

Perhaps Mrs Thatcher was 
thinking how she could possi- 
bly match this Texas extrava- 
ganza when she boats the next 
world summit in Britain next 
year - a snooker or darts con- 
test in the, Wembley. Arena, or 
perhaps a one-day cricket 
match to test the patience of 
Chancellor Kohl and President 
Mitterrand? 


US, Canada plan clean-air talks 


By Peter Riddell 


THE US and Canada are to 
begin negotiations later this 
month cm a bilateral air qual- 
ity accord designed to reduce 
emissions gcj rf rain. 

US President George Bush 
and Mr Brian Mulroney, the 
Canadian Prime Minister, 
agreed at a meeting in Houston 
before the summit that the 
accord should cover targets 
and timetables- for reductions 
in emissions. 

The agreement may also 
include a research and moni- 
toring programme, a method of 
exchanging information on pol- 
lutant emissions, a provision 
for dispute settlement and a 
joint oversight committee. The 
initial focus of the negotiations 
will be on a reduction of sul- 
phur dioxide and other contrib- 
utors to acid rain. 

This issue has been a source 
of considerable tension 


between the two countries over 
the years, with Canada press- 
ing for tough controls on emis- 
sions from US mid-western 
power plants which affect Can- 
ada. . ... 

Progress of clean-air legisla- 
tion through the US Congress 
has opened the way for negoti- 
ations. This measure, the most 
far-reaching since the mid- 
1970s, specifically calls for a 
sizeable reduction In annual 
emissions of sulphur dioxide, 
with a requirement that the US 
electricity industry cuts its 
emissions In half by the year 
2000. 

The bill is currently being 
considered by a conference 
committee of the House and 
Senate. 

After announcing the start 
of negotiations, Mr Mulroney 
said “this day will long be 
remembered in the history of 


our relationship for the signifi- 
cant departure that it consti- 
tutes from past positions in 
regard to the protection of the 
environment in North Amer- 


ica. 


_ The announcement of the 
negotiatidns will also enable 
President Bush to dfefend his. 
environmental record during 
the summit. 

Mr John Summn, the White 
House Chief of Staff, set the 
tone yesterday when he 
angrily rejected criticism by 
environmental groups that the 
US and its industrial allies 
were polluting the planet, say- 
ing the complaints were just 
"emotional rhetoric." 

“If you look at it in toms of 
the real clean-up. the US has 
an outstanding performance 
relative to the rest of the coun- 
tries of the world,” he said in a 
television Interview. 


OTHER AMERICAN NEWS 


Vote on wage indexation to test 
Collor’s anti-inflation crusade 


By Christina Lamb in Rio de Janeiro 


PRESIDENT Fernando Collor 
de Mello's anti-inflation plan 
was last night facing a crucial 
test in the Brazilian Senate, 
which was doe to vote on a law 
introduced by Congress to re- 
introduce indexation of wages. 

If the law, introduced 
against the government’s 
wishes, is passed, economists 
believe it will mean the return 
of hyperinflation. 

The vote coincides with the 
release of figures showing that 
the recessionary effects of the 
anti-inflation plan are begin- 
ning to bite. June saw the 
highest monthly increase In 
unemployment and foil in con- 
sumer spending In a decade. 

According to the Federation 
of Commerce in Sao Paulo, 


sales dropped by 20 per cent in 
June and were down by 17 per 
cent for the first six months of 
this year compared to the same 
period in 1989. 

Mr Ibrahim Eris, central 
hank governor, insisted: “We 
are committed to keeping infla- 
tion low at whatever cost, even 
if there is a huge recession.” 
But he warned that if the 
indexation law was passed the 
recession would be much 
deeper and the redaction of 
inflation slower. 

Outside his offices in Brasi- 
lia, workers have been demon- 
strating against dismissals and 
demanding that wages be re- 
linked to inflation. 

Mr Eris complained: “Work- 
ers see a 10 to 20 per cent wage 


adjustment each month as not 
serious; businessmen tell me 
they're not going to risk a 
strike for 10 per cent but will 
pass it on to prices. The next 
step is 20 per cent, then 30 per 
cent, then we are back to 
hyperinflation.” 

President Collor has pre- 
dicted 3 per cent inflation next 
month but inflation has hit a 
monthly 12 per cent. The price 
of meat jumps by 20 per emit a 
week. 

Economists blame this on a 
failure to control money sup- 
ply since the draconian seizure 
of 80 per cent of savings in 
March. But Mr Eris argues the 
only reason is psychological, 
stemming from “our inflation- 
ary culture.” 


Meech Lake 
failure cools 
relations 


COLLAPSE of the Meech Lake 
constitutional accord has 
heightened tensions between 
Canada’s En glish and French- 
speaking communities and 
reinforced a view among Que- 
beckers that they should move 
towards greater autonomy, 
according to an opinion pern 
published yesterday, Bernard 
Simon writes from Toronto. 

More than half the poll’s 
respondents said the acconTs 
failure late last month had 
dose lasting to . French* 
RnpUcVi famriHaw relations* 

Almost three-quarters of 
Quebeckers, felt that way, and 
76 per cent of them predicted 
that Quebec would eventually 
separ ate from the rest of the 
country, compared to 44 per 
cent of those questioned in a 
similar poll last October. 







TOP Soviet officials yesterday 
agreed large-scale western 
loans were urgently needed to 
stabilise the Soviet ec o no my , 
but refected in advance any 
a t temp t to attach political con- 
ditions to the m- ■ • • 

Dr Leonid Abalkin, deputy 
prime minister In charge of 
economic reform, agreed “eco- 
nomic conditions” could be 
negotiated with potential cred- 
itors. 

were needed urg ently 
to “stabilise conditions” in the 
country, above all on tiie con- 
sumer market, . to restore 
Soviet citizens’ confidence in 
the government’s plans to 
introduce a market economy. 

At the same time, loans 
must be used to reequip the 
consumer goods ami food pro- 
cessing industries, and pro- 
mote a strong non-state sector. 
He hoped the legalisation of 
shares in Soviet enterprises 
would attract significant for- 
eign investment. 

. Or Abalkin’s enthusiasm for 
western credits represents a 
radical shift in Soviet govern- 
ment thinking, hitherto 
opposed to any sharp rise in 
tiie country’s indebtedness. * 

He was backed by Mr 
Eduard Shevardnadze, Soviet 
Foreign Minister, and Prof 
Nikolai Petrakov, economic 
adviser to President Gorba- 
chev. “Economic aid, or 
rather, economic co-operation, 
the supply of credits, without 
question helps perestroika, 
democratisation and the 
hnmanisatlcm of our society,” 
Mr SWawfawlw mill 

'Rw* noblcm for the Soviet 
authorities Is that they heed a 
substantial part of any credit 
for the purchase of consumer 
goods - something all western 
creditors are loth to finance. 
They have been persuaded to 
turn to the west when the 
Soviet credit rating has fallen 
because of trade payment 
delays the growing Soviet 
political vacuum. 

. Dr Abalkin said the Govern- 
ment’s p ro gra m me for transi- 
tion to a market economy, 
which has aroused opposition 
to the- Supreme Soviet and the 
country at large, was a coher- 
ent basis for any western loan 
programme. 

“We are not looking for 
jdobq|b from the rich .man’s 
table. -We need stabilising 
credits. We are moving to a 
market economy, and we need 
loans to help us with this pro- 
cess;*' Consumer goods were 
urgently needed, hut “throw- 
ing your money at filling gaps 
to tib consumer market is not 
effective”. Credits must be 
used to re-equip Soviet light 
industry and promote “a pow- 
erful non-state sector”. 

The Government had 
boosted consumer goods pur- 
chases from the west, and rim- 
ing chemical plants for envi- 
ronmental reasons had 
worsened the problem. “We 
are even buying. chemicals for 
gold.” 
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Whiff of S&L scandal in Washington air 


By Lionel Barber in Washington 



THE US savings and loan crisis - which 
is expected to cost more than $200bn 
(£ll0bn) over the next 10 years - has 
suddenly become this summer’s hot politi- 
cal issue. 

In dozens of congressional races around 
the country. Democrats and Republican 
candidates are seeking to exploit the 
ddbdcle, hammering home to local voters 
that they will have to pay for “the mess In 
Washington”. 

At the national level, the bipartisan con- 
sensus between the Republican Adminis- 
tration and Congress which marked last 
year's S&L rescue package Is eroding fest 
— undermined by the escalating costs of 
the bailout and the stampede to avoid 
political blame. 

The Bush Administration - sensitive to 
Democratic accusations that it has been 
soft on S&L fraud - has announced it has 
targeted 100 thrifts for swift investigation. 

President George Bush has said he will 
not seek to impede an official investiga- 
tion of his own son Neil's role in the 
collapse of Silverado, a Denver-based 


thrift, which closed just a few days after 
the 1988 presidential election. 

The whiff of scandal Is In the air. fanned 
by Democrats such as Senator Howard 
Metzenbaum, the crusty septuagenarian 
from Ohio. 

Mr Metzenbaum and his team of con- 
gressional investigators this week 
unearthed a deal whereby the Federal 
Home Loan Bank Board to 1988 sold 15 
Insolvent Texas S&Ls to an Arizona insur- 
ance executive who was charged with 
securities fraud In 1976, 

Mr James Fail bought the S&Ls by put- 
ting up $1,000 of his own money, borrow- 
ing $70m and receiving $L85bn of govern- 
ment guarantees over several years.' Mr . 
Fall agreed to invest $5Gm over the ' 
next two years, but Mr Metzenbaum 
described the deal yesterday as “an abomi- 
natioa'*. 

Mr Metzenbaum also intenflg to investi- 
gate the role of an ex-aide to Mr Bush, ' 
then vice president, who lobbied Bank- 
Board officials on behalf of Mr Fail’s bid 
for the collapsed Texas thrifts now consoli- 


dated into the Dallas-based Bluebonnet 
group. The Bluebonnet (teal is only one of 
a number of “fire-sales’* ordered by Mr 
Danny Wall — then Rank Board chair man 
— at the tail-end of th e R pagan fl ftmfais - 
tration. Numerous individuals and busi- 
ness groups were involved and billions erf 
dolla r s in tax breaks were wa>ia available 
to an effort tO take th f> hanVw ip* thrifts off 

government hands. . . • 

The deals drew criticism at the time, but 
t hey have gained weight because of 
Increasing public awareness of -.the cost 
involved to taxpayers. Mr Buiih has high- 
lighted this by linking the deed for “hew 
fox revenues” to extraordinary unfor eseen 
ciraimrianres, such as' the escalating cost 
of the S&L bailout . . 

At the local level. Republican and Demo- 
cratic camUriqtefl are. seeking to use the 
S&L ddbdde to .attarlt 1 ' Qffl- 

gressmen are under fire- either because 
they received campaign - atofrfbuflons ~ in 
the-138Qs from then cash-rich SA T “ 
because, they foiled todo enough in 
togton to prevent the mess. 


or 
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UK NEWS 


Pollution in 
Irish Sea is 
‘short lived’ 

By John Mason 


THE 

Irish sea are esammany mmnr 
and short-lived, Mr David 
Hunt, the Welsh Secretary, 
insisted yesterday. •■■■■. 

In an opposition debate on 
environmental policy, he 
refected claims the Govern- 
ment wasfiafiingto Mela (he 
problems caused by the damp- 
ing of industrial waste and 
untreated sewage. . 

Mr Hunt said the ofay excep- 
tion to the generally minor 
scale of pollution in the Tvfoh 
Sea was Liverpool Bay where 
mercury limits, aTthn q g fa now 
d eclh i j hng , h ad been near Enro- 

P*U*n OWIIIIllMlil)H) 1illli| jf, . ‘ 

Discharges from the Sella- 
field re-processing plant had 
been reduced to 3% of their 
1979 level, he 

Rejecting a call from Mr 
Dafydd Ella T froww , a Welsh 
nationalist MP, for an indepen- 
dent survey Into the problem, 
Mr Hnnt said the measures 
agreed by the international 
North Sea conference were 
being applied in all UK waters. 

These applied to the damp- 
ing of sewage sludge, indus- 
trial waste and hazardous 
chemicals. 

Mr Thomas also demanded 
the Welsh Office take a stron- 
ger lead In developing "gree- 
ner” policies. 

Its industrial regeneration 
programme should place 
emphasis on attracting envi- 
ronmentally friendly compa- 
nies to Wales and encouraging 
farmers to switch to organic 
agriculture, he said. 


Union will seek return of donations from Dublin, Vienna 

Miners leader defends use 
of east European funds 


By John Gapper, Labour Editor 

UR ARTHUR SCARGXLL. 
president of the National 
Union of Mtaeworkers, yester- 
day won support for his han- 
dling of funds donated during 
the 1984-85 miners strike, 
including £i.4m from Soviet 
and east European miners, 
with a strong speech in his 
own defence at the union's 
annual conference. 

- Although he was criticised 
by some miners* leaders for 
giving a selective account of an 
inquiry into his use of fantfa, 
most delegates at the confer- 
ence stood to applaud him at 
the end of Ins speech. 

In a private session later, the 
conference voted to back a fur- 
ther inquiry into whether the 
union could recover from 
accounts In Dublin and Vienna 
money donated by Soviet and 
East European miners. 

Four members of the NUM 
executive win nest week seek 
advice from Mr Gavin Light- 
man QC-who carried out the 
inquiry -on whether it can 
claim these funds. The inquiry 
will be discussed separately by 
the NUM’s areas. A delegate 
conference of the union this 
autumn wDl be told whether 
hinds can be recovered. 

It may <ywMVtor disciplinary 
action against Mr Scargiil and 
Mr Peter Heathfield, the 
union's secretary if an area 
calls far it 

Mr Scargfll’s speech, given at 
the conference in Durham, was 
criticised by Mr Des Dutfield, 



Arthur Scargiil 


South Wales NUM president, 
who said he was “disgusted” 
that the NUM’s national offi- 
cials should have have been 
allowed “such autocratic pow- 
ers” over funds after the strike. 

Mr EOvin Barron, Labour MP 
for Bother Valley and a non- 
voting member of the NUM 
executive, said Mr ScargjU bad 
given a “half-cocked” explana- 
tion and he would face more 
pressure from miners. 

But Mr David Hopper, an 
executive member for the 
union's north-east area, raid he 
was pleased that Mr Scargiil 
had been supported by the con- 
ference after being cleared of 
the allegation of using donated 
funds for personal gain 

Mr Scargiil said in his 


speech that the sequestration 
of the NUM’s assets during the 
strike in 1984 “led our union, 
just like Star Trek, to areas 
where no union had ever gone 
before.” 

He said he had kept 17 unof- 
ficial bank accounts secret 
until December last year 
because if they had been dis- 
closed the NUM would not 
legally have been able to repay 
£700,000 of loans. 

Although receivership was 
lifted in June 1986, Mr Scargiil 
said the union was still 
affected by an outstanding 
breach of trust action brought 
by the receiver against senior 
officials. 

He said the union had a 
“debt of honour” to others to 
repay their loans. It had done 
so and bad also deposited a 
further £135,000 In an account 
known as the Miners Solidarity 
Fund for miners suffering 

hardship. 

Mr ScargQl said the donation 
of £L4m from Soviet and east 
European miners had been put 
into a Dublin trust fund con- 
trolled by the Paris-based 
inte rnational Miners Organisa- 
tion at the request of Soviet 
unions. 

About £lAm still remained 
in IMO-controlled accounts. 
Some £L05m had been with- 
drawn from the Dublin 
account, and be said Mr Light- 
man had accepted that 83J> per 
cent of that money had been 
used fear NUM benefit 


BRITAIN IN 
BRIEF 



Hekla takes 
UK arm of 
Maserati 

Haserati UK, which holds the 
franchise for Maserati can 
in the UK and Ireland, has 
been taken over by the 
Hull-based Hekla Group, a 
contract hire and caravan 
manufacturing gn# 

The company has 
Mr Stan Cholaj, ton 

assistant managing director 
of Nissan UK, as managing 
director. 

Maserati is one of the 
smallest car franchises in the 
UK with mH of 151 cars last 
year and 136 in 1988. 

The company now has only 
14 deaims in the UK, but Mr 
Gholqj said it was seeking to 
expand the network to around 
20 and was also seeking to 
add dealers in Ireland. 

Maserati UK is seeking to 
increase its sales to 300-350 
a year in the medium-term, 
but it win have to overcome 
a troubled previous sales 
history In the UK. 

Earlier this year Hat, the 
Italian car maker, took a 49 
per cent shareholding in the 
Haserati manufacturing 
operations in Italy . 


Plan for wind 
power in North 

A scheme to generate 
electricity from wind powered 
turbines in South Cumbria 
has been announced. 

A rea ele ctricity board 
NOR WEB want to erect 15 of 
the 4 0 metre high windmill-like 
structures, each driven by a 
33 metre long rotor blade on 
remote ESrkfiy Moor, near 
Grizebeck. They will produce 
4*500 kilowatts. 

On Thursday South 
L akeland District Connell will 

be recommended to tdl 
NOR WEB to go ahead and 
prepare a detailed scheme for 
their approval. 

Lords delay 
fishing verdict 

The Horae of Lords reserved 
its decision on an appeal from 
Spanish trawler owners that 
they be allowed to resume 
flsbfaff against B rit ish quotas. 

The Spaniards, re p r esenting 
more than 60 vessels, are 
seeking an interim injunction 
to suspend the operation of 
new licensing provisions 
which impose nationality and 
domicile requirements, ahnwl 
at protecting the British 

fishing fleet. 


Hoverspeed 

setback 

Hoverspeed, the British ferry 
company, has sufEhred further 
setbacks to its plans to 
introduce the world’s biggest 
wave-piercing catamaran on 
cross-channel services between. 
Portsmouth and Cherbourg. 


The 815.4m SeaCat class 
wave-piercer - the first in the 
world to carry cars as well as 
passengers - was originally 
due to enter service on June 
14, halving the five-hour 
crossing time of conventional 
ferries on the western channel. 
However, it has been dogged 
by technical problems. 

Nomura active 
in markets 

Nomura International, the 
Japanese securities bouse, 
started market-making in 
continental European stocks 
and at the same time increased 

its market-making coverage 

In UK equities. 

The Japanese firm Is at 
present lim iting itself to 

ntalring marku p fa fire shar py 
of 13 large continental 
companies, from West 
Germany, Holland and France. 
These include Siemens, 
Deutsche Bank, Unilever and 
EuroDisney. 

Factory gate 
prices slow 

The rate cf increase of factory 
gate prices fell for the first 
time fa 5 months in June, and 
’the costs of materials and fuel 
also declined faster than 
expected. 

Ma mriarhwing producers* 

output prices, one of the 
inflation indicators closely 
watched by the government, 
have been on a broadly upward 
trend since the end of last 
year, despite felting input 
prices since late 1988. 

Producers’ output prices rose 
by 0.2 per cent between May 
and June, with the annual rate 

of increase faffing tn <12 per 


cent from SJJ per cent 

The rate of price increases 
fell across the board, with 
particularly Important fells 
in prices for manufactured 
metal products. 

But the annual rise in the 
output index was revised up 
for May, from &2 per cent to 
6.2 per cent, indica t i ng that 
small changes in the index 
need not be maintained. 

Scottish steel 
campaign 

Scottish campaigners against 
British Steel's decision to dose 
the hot strip min at Its 
Ravenscraig plant at 
Motherwell, Strathclyde, are 
nominating Sir Kenneth 
Alexander, a leading figure 
in Scottish public life, as a 
director of British SteeL 

Sir Kenneth says he would 
use bis position as a director 
to discover whether closing 
the mill was in shareholders* 
best interests. British Steel 
shareholders will be asked 
to vote on his election to the 
Doom. 


Maths at 
Cambridge 

Cambridge University, 
acknowledging that its 

not property preparing 
graduates for careers fa 
industry, plans the first radical 
ove rha ul hi mathematics 
teaching in 25 years. 

Us a™, the university said, 
is not only to serve better the 
two-thirds of its graduates who 
go on to technological or 
scientific work, but also to 
broaden the pool of entrants 
to mathematical studies. 


Battle to woo Globe investors 


By NHddTalt 


A BATTLE to woo the private 
investors who hold shares in 
Globe Investment Trust broke 
out yesterday as Legal & Gen- 
eral, the insurance group and 
manager of rival unit trusts, 
offered to buy their Globe 
shares for an effective 2llp 
each. 

This is 6p a share more than 
is being offered by the British 
Coal Pension Funds, which 
have been engaged in a two- 
month straggle for control of 
Globe. BCPF took its stake In 
Globe through the 50 per cent 
mark on Friday, and has subse- 
quently claimed victory in its 
takeover attem p t. 

The condition attached to 
L&G's innovative Offer is that 
Globe shareholders 'reinvest 
proceeds, fa L&G's Equity 
Trust, a S440iri unit trash ■ 

", The insurance group .has' 
also restricted the number of 
shares It will purchase to 20m, 


just 3.7 per cent Of the total 
Globe equity, hi short, L&G is 
effectively paying to attract 
new funds under management 
: If . shareholders take up 
L&G's offer, the insurance 
co mpany - which has already 
sold part of its existing holding 
in the Investment trust - 
would mid up with an enlarged 
stake fa Globe. 

However, L&G made clear 
that it would dispose of any 
Globe shares resulting from its 
scheme, and these seem likely 
to end up fa BCPF*s hands. 

The insurance company said 
it was able to make the move 
because of the initial charge - 
6 per cent - normally l evied 
on investments fa its Equity 
Trust 

. Such charges are standard 
arming unit trusts, and cover 
marketing and other expenses, 
fa this case, L&G’s loss on the 
Globe shares would, in 


essence, be funded out of the 
initial charge. 

L&G’s novel move was 
greeted with a mixture of 
admiration and annoyance by 
its competitors fa the savings 
market 

Globe, meanwhile, visited 
the Takeover Panel yesterday, 
still quer ying the implications 
of BCPF’s buying of shares ex- 
dividend from some institu- 
tions on Friday. There were 
also meetings between Globe 
and BCPF, and the two parties’ 
advisers. 

This is leading up to a Globe 
board meeting tommorrow, 
after which formal advice wQl 
be given to shareholders. Globe 
said the matter of whether or 
not to press for a full panel 
hearing on the share purchas- 
ing would be considered at the 
same time. 
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Idea of federal Europe attacked 

By Michael Cassell, Political Correspondent 


BRITAIN is determined to 
prevent the emergence of “an 
expensive, bureaucratic and 
burdensome” central govern- 
ment for Europe, Mr John Red- 
wood, the trade and industry 
minister said yesterday. 

Mr Redwood, who was 
addressing an FT seminar in 
London, said the British Gov- 
ernment did not want to see 
the developme n t of a “profli- 
gate super state" which would 
reproduce at European level 
many of the worst features of 
c ommunit y politics that had 


been rolled back since 1979. 

He added: “We have not 
flung off burdensome govern- 
ment fa Britain only to have it 
reimposed from Brussels. We 
have not lowered taxes here 
merely to create roam for Brus- 
sels to impose taxes from over 
there. 

"We do not believe that 
spending money on everything 
from the centre Is the answer 
to Europe's problems. Evidence 
abounds to show that free 
trade produces prosperity, 
highly centralised government 


yields poverty.” 

Mr Redwood claimed some 
people believed that a new 
European nationalism could 
now be built and would act as 
a new focus of loyalties, mak- 
ing national interests a thing 
of the past He dismissed the 
concept as “naive”. 

Mr Redwood emphasised, 
however, that the European 
Commission had a pivotal role 
to play fa the development of 
Europe by pursuing deregula- 
tion and encouraging competi- 
tion. 


New Issue ■ This adverttenent appears aa a matter of record only July 6, 1890 

Landeskreditbank Baden-Wurttemberg 

Karlsruhe 

DM200,000,000 

Floating: Rate Notes 1990/2000 

Issue Price: 100% 

Interest Bate: 179% pju leas dHBMtks-DM-Ubia; payable sant-annnally in arrears on 

January 6 and Jelly 6 of each yeealTia deduction shall not e x cee d 1499 pjl 

Repayment: July S, 2000 at par 

T.MrfJngr DCsseldor^ Frankfort am Main and Stuttgart 


Trinkaus&Burkhaxdt 
EHuamfiteeacfixfaaft MfaUM 


AmroHandelsbank Bayerisehe Lanripabatik Commerzbank Deutsche Bank 
Giroxentrale wn-mm . ri .i s aw i » « "rn"rh.ft 


GenossensehaftlidieZMtgftlhankAG . 
Stuttgart 


Industriebank von Japan (Deutschland) 

Ai!fcapn8aeka& 


Laitdesgirokasse Samuel Montagu & Co. TfceNikko Securities Co* 

Wi m» nh>.Wrti Bnd f ».i t . ^ndr M. n LWtad (D wrtrehlfln rfl GmbH 

SfidwestdeutscheTigitodwHik Sumitomo Bank (Deutschland) GmbH 

Giroxentrale 

Westdeutsehe Geposs ens c haft s-Zentralbai^ eG WestdeutscbeLandesbank 

Girazentrale 

Yamafehi International (Deutschland) GmbH 


UBS Launches a New UBS Fund Geared to the 
European Economy: 

UBS Equity Invest - Europe. 

An Investment Fund under Luxembourg Law. 



By investing in the first Special 
Fund under UBS Equity Invest 
(opening issue between July II and 
July 18, 1990, at an issue price of 
DM 200.- per share), you can parti- 
cipate in tiie developing European 
Economic Area. At the same time, 
investors are offered the choice of a 
distribution or capital accumulation 
series. The investment policy of 
the new Fund is geared towards 
achieving maximum capital guns 
and a reasonable return, while 
giving ample consideration to capital 
security and portfolio liquidity. The 
Fund's assets will mainly be invested 
in equities and other stock certifi- 
cates issued by companies domiciled 
in Europe. 


UBS Equity Invest is subject to 
Luxe mbou rg law and is managed 
by INTRAG INTERNATIONAL 
EQUITY INVEST, Luxembourg. 
Union de Basques Suisses (Luxem- 
bourg) S.A. is the Custodian, while 
Union Bank of Switzerland, Zurich, 
and all UBS offices worldwide (except 
the USA) operate as sales agencies.. 
Union Bank of Switzerland has 
been appointed representative bank 
for Switzerland. Units may only be 
acquired in accordance with the 
terms of the sales prospectus, which 
is available at all sales agencies. 

Units of this Fund may not be 
purchased by or on behalf of investors 
who are domiciled in or are citizens 
of the United States. 


Please send me more information J 
I on O the new UBS Equity Invest- I 
{ Europe Fund □ the entire range of | 
| UBS Investment Funds | 

| Name: | 

I Address: ! I 

I Postal Zone: I 

| Place: J 

Please return this slip to your local ‘ 

I UBS branch or to: Union Bank I 
| of Switzerland, Vimschriftenfonds, | 
I^Postfach, 8021 Zurich | 


INTRAG. Money well-invested. 
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Airport scrutiny 
stepped up after 
fake bomb inquiry 

By Ivor Owen, Parliamentary Correspondent 


Regional airports aim to fly hi gh into the 1990s 

Paul Abrahams and Tim Burt; report on a British civil aviation success story outside the south east 

R EGIONAL airports are airport now handle s 11 m pas- 
one of the success sto- sengers a year and claims to be 
ties of British dvfl. avl- the 16th busiest international 


AIRLINE and airport security 
staff have been instructed to 
check radios and an other elec- 
trical items regardless of the 
identity of the passenger in 
whose luggage they were 
found, Mr Cedi Parkinson, the 
Transport Secretary, told the 
House of Commons yesterday. 

Mr Parkinson was discussing 
allegations of inadequate secu- 
rity at London’s Heathrow Air- 
port made by Dr Jim Swire, 
whose daughter was among 
the 270 kilte d .when a Pan- Am 
airliner was blown up over the 
Scottish town of Lockerbie 18 
months ' ago, and who 
prompted an inquiry after he 
carried a fakw bomb on a Brit- 
ish Airways flight from Lon- 
don to New Tore. 

The Transport Secretary said 
an inquiry had established 
“there were grounds for believ- 
ing” that British Airways staff 
were insufficiently stringent in 
checking the luggage of Dr Jim 
Swire when it included a radio 
containing a fake replica of a 
terrorist bomb. 

Mr Par kins on accepted that 
because BA stafL knew Dr 
Swire, they had concluded he 


was not planning to take an 
explosive device aboard his 
flight. 

He said the inquiry had 
established that it was beyond 
reasonable doubt that BA was 
aware that Dr Swire and his 
travelling companion were rel- 
atives of Lockerbie victims 
when they bought their tickets, 
when they checked in, and 
when their hold baggage was 

Mr Parkinson stressed that 
the radio had been found, but 
conceded that a woman mem- 
ber of the security staff; who 
had recognised Dr Swire, was 
open to criticism for not taking 
the action she might otherwise 
have done. 

Mr Parkinson said the 100 
per cent screening of hold bag- 
gage was the agreed “objec- 
tive," and the airlines had been 
asked to submit plans for ach- 
ieving it 

Mr John Prescott, the opposi- 
tion Labour Party’s spokesman 
on transport, complained that 
repeated assurances about air- 
port security had been exposed 
as inadequate by newspapers, 
and more recently by Dr Swire. 


R EGIONAL airports are 
one of the success sto- 
ries of Rrttish ctrtL avi- 
ation. Over the last decade, 
business people and tourists 
have been avoiding traffic jams 
and crowded airports in the 
southeast by flying freer their 
local airports. 

The combined attractions of 
proximity and uncrowded facil- 
ities have allowed regional air- 
ports to increase passenger 
numbers, on average, by more 
than 7 per cent per . annum 
between 1380 and 1989. Some 
airports have more than dou- 
bled the number of passengers 
handled during that period. 

However, the main generator 
of this growth - charter traffic 
- is now in decline and has 
faTian by 20 per cent this year. 
Last year, for the first time, 
the number of international 
charter flights outside the 
south-east exceeded those at 
the London airports. Luton 
Airport, for example, relies on 
charter business for 60 per cent 
of its income. 

Britain's regional airports 
are reacting by trying to 
reduce their reliance on sear 
sonal charter traffic, and are 
busy marketing themselves to 
airlin es as destinations for 
yftadnled fli ghts. 

Foremost among the 
regional airports is Manchester 
Ringway which has enjoyed an 
average 10 per cent growth 
over the last ten years. The 



airport now handles Urn pas- 
sengers a year and claims to be 
the 16th busiest 
airport in the world. 

Mr GH Thompson, chief exec- 
utive of the airport, hopes that 
the build-up in scheduled ser- 
vices will mean the proportion 
c£ charter operations at the air- 
port will fall below 50 per cent 
next year. 

Meanwhile, Manchester Air- 
port plans to become a signify 
cant destination for interconti- 
nental flights, according to Mr 
Thompson. American Airlines, 
Northwest Orient and United 
have applied for the right to 
operate scheduled services 
f rom the US to Manchester. 

Most regional airports regard 
themselv es as airports 

rather than hubs. The creation 
of a Eurohub at Brussels’ Zav- 
entem airport by- British Air- 
ways, Sabena, the Belgian air- 
line and ELM Royal Dutch 
AfrHnes. should assist the UK 
regional airports 1 ambitions. 
.The idea is that businessmen 
from European regions will be 
able to fly to Zaventem on to 
another regional airport and 
then make the return journey 
on the same day. 

The regional airports are 
also looking to develop their 
cargo, maintenance atw engi- 
neering facilities. Cardiff Air- 
port last month secured its 
f u t u r e by winning the race to 
become the new British Air- 
ways maintenance base for its 
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possible government cuts on 
expenditure. Any investment 
at these airports is under con- 
straint from the public sector 
ftnMTU-tq] position. 

“We are very much at the 
mercy of government capping,” 
said Mr Thompson at Manches- 
ter Airport “But we already 
have a commitment for 5330m, 
which by arty standards isn’t a 
qflrcan sum of money.” 

Other airports have solved 
such problems, by moving into 
private hands. Liverpool Air- 
port recently sold a majority 
stake in its business to British 
Aerospace. - 
One other method of fina»rfng 
airport expansion is to link the 
development with business 




Manchester Airport plans to become a main destination for interco n ti ne ntal flights 


fleet of Boeing 747 aircraft The 
£80m scheme could create L20Q 
jobs at the airport, which 
already services aircraft for 
overseas carriers such as 
Pakistan International and 
Gulf Air. 

Mr Ran ftadd , director of the 
Airport Operators Association. 
(AOA) - the trade group repre- 
senting all UK airports, thinks 
the single free market could 
revolutionise air traffic to 
regional airports. 

“There will be a lot more 
traffic between the UK and the 
Continent and most airports 


are developing scheduled ser- 
vices within the Community.” 
he said. 

According to the AOA, 
Britain’s regional airports have 
spare runway capacity to han- 
dle growth in traffic from 1992, 
but terminal faciiiijp s need to 
be improved. 

A number of airports are 
investing heavily to increase 
their terminal capacity. Bir- 
mingham fotemational Airport 
is constructing a £60m Euro- 
hub terminal which is expected 
to open next June. Manchester 
has started the first phase of a 


18S5:THE POWER OF STEAM. 



1878: ELECTRICAL POWER. 



1886: THE POWER OF INTERNAL COM8USTION- 



IWS: ATOMIC POWER. 


INTRODUCING 
A NEW SOURCE 
OF POWER. 

CWB Capital Partners is a new name, 
and a new force in management buy-outs 
in Europe: yet our team can point to a proven 
reco/d of success, and a remarkable combination 


Hie reason is that CWB Capital Partners 
is a new name for a new combination: the 
experience of the Specialist Financing Division 
of Standard Chartered Bank, and the very 
substantia! resources of Westdeutsche 
iandesbank. 

A combination which strengthens stiil 
further the capabilities of a team which has 
already established an impressive track record. 

A record of leading the financing for 
some of Europe's biggest buy-outs: BPCC, London 
Clubs international, Rentco, Bricom. Of pioneering 
new ideas - like, for example, the increasingly 
central rote of mezzanine. 

And of offering practical, powerful and 
committed support to ensure the deal closes. 

Now, the amount of funds we can provide 
and our European coverage are greater than ever - 
and so is our commitment to achieving success for 
our clients. 

So if you’re considering a buy-out - 
however big or ambitious - caif CWB Capital 
Partners on (071) 280 7541. And discover a 
new source of power. 


CWB 

Capital 

Partners 

38 BISHOPSfiATE. ION DON EttN HE. 


Oft UfflAL FARTHERS LIMITED IS A JOINT YEN nidi COUP ANT OF STANDARD 
CHARTERED BANE AND WESTDEUTSCHE LANDES&AN1, AND A HUIER Of IMRO. 


£557m nine-year programme to 
construct a second terminal at 
the airport. 

One of the advantages that 
regional have over their Lon- 
don counterparts is that expan- 
sion Is, for the most part, 
encouraged by local authorities 
concerned to increase employ- 
ment opportunities in their 
boroughs. 

A more significant problem 
for the airports is how the 
investment programmes 
should be financed. Most air- 
ports remain in Local authority 
control and are at the mercy of 


Hotel group 
loses faith 
in American 


By David Barehard 

A GROUP of hoteliers in one 
of Britain's' largest holiday 
resorts, the "capital of the 
English rfvtera 7 ’, haft decided 
to drop American Express, the 
international credttcard. 

Sixteen hotels in Torquay, 
south west England, have, 
i juriiiwi to stop taking Ameri- 
can Express cards after 
lengthy negotiations with 
American Express and lengthy 
conaUaratlon of its case. 

The hotels, all members of 
the Torquay Hotel Buying 
Association, say they are los- 
ing heavily because American 
Express charges retailers 
around d’perxent on-each" 
transaction, compared' te com- _ 
missions befcnrU per cent on 
■ Credit cards-sueh as Access-ar- 
Vtea. 

Mr John day, a spokesman 
for the association, says: “The 
difference between the Amex 
charge rate of 3JS per cent ami 
4,0 per cent and the rate from 
Barclaycard costs our consor- 
tium a total of £80,000 a year.” 

The hotel keepers are also 
unhappy at the time it takes to 
get their money back from 
American Express, saying that ; 
it can take up to five working 
days to obtain payment, 
against 48 hours from Visa. 

Mr Clay said that some of 
the hotels in file «m« MH ui » i 
had already stopped accepting 
American Express, while oth- 
ers would do so when they 
Issued new brochures. 

“American Express has been 
trying to negotiate with holds 
individually and offer promo- 
tional features.” be said. 

“That is not what we are 
looking for. We want pay- 
ment.” 

He declined to say by how 
mnch American Express would 
have to cut its charges to 
regain business with the Tor- 
quay consortium. 

A spokesman for American 
Express said: “It is not news 
that we are more expensive 
than Visa. 

“We have always been the 
more expensive card. There is 
a confusion here between price 
and value for money in terms 
of bringing in additional cus- 
tomers. 

“Our customers spend more 
and do so more frequently 
than any other type of custom- 
ers. 

“But if that is the decision 
the Torquay hotels have fe»te«n, 
we regret it.” 


Both Newcastle and South- 
' ampton have unveiled ambi- 
tious plans for business parks ' 
which together represent an 
inve s tment of more than Elbn. 
At shaffiaM* a business park is 
planned to help finance the 
creation of a completely new 
airport hear the city. 

• Investment in r^tonal air- 
ports together with improved 
public transport and an even- 
tual ban on. night fH ghfe* at 
Heatixrow and G atwic k are the 
best means erf easing- pressure 
on London’s airports, accord- 
ing to a policy document 
issued yesterday by. the Lon- 
don Borough’s Association, a 
conservat ive controlled 
multi-party organisation.' 


Test case 
begins over 
Sunday 
trading laws 

A CASE crucial to the ability 
of local councils to enforce 
Sunday trading restrictions 
began in theHigh Court yes- 
terdays amid ctefanB that British 
law contraveiKs the European 
Community's Treaty of Rome. 

Stoke-on-Trent and Norwich 
City councils in. central and 
eastern Wngfa™* are seeking a 
permanent inunction tanning 
unlawful Sunday trading by 
tinder the 1960 Shops Act 
against B&Q, the DIY retail 
-group, at stores .in Hanley and 
Norwich. 

Mr Stuart Isaacs, opening 
the case for the local authori- 
ties in a hearing scheduled to 
last several days, said defeat 
■ for: -the councils.- would make 
Sunday trading law enforce- 
ment in England and Wales 
impa^nbteinpractlcal terms.. 

The case was the first in 
which a superior court had to 
determine the issues arising 
from a controversial ruling by 
the European Court last 
November. “Local authorities 
everywhere are essentially 
looking for guidance from this 
court,” he said. 

In the case brought by Tor- 
faen Borough Council last 
November, B&Q argued that 
the Slops Act was incompati- 
ble with Article 30 of the 
Treaty of Rome. Article 30 pre- 
vents quantitative restrictions 
on imports between member of 
tiie European Community. 

Retailers, particularly in the 
DIY sector, claim , that the Sun- 
day trading bah reduces their 
turnover, and results in fewer 
orders for goods from suppliers 
in other member states, 
thereby Indirectly restricting 
the level of imports into the 
UK from those states. 

Eleven local courts referred 
the question to the European 
Court, which ruled in Novem- 
ber that the Shops Act would 
not be compatible with Article 
30 unless the Sunday trading 
ban had an objective regarded 
as justified in EC law. 

B&Q says local authorities 
must call expert evidence In 
every single Sunday trading 
prosecution. Mr Isaacs, how- 
ever, said thfe would make the' 
laws incapable of enforcement 
in the civil or c riminal courts. 

Mr Isaacs saUL it was dear 
that unless prevented by an 
injunction granted by the civil 
courts, B&Q would continue to 
open its stores on Sundays, 
making, criminal prosecutions 
would be a waste of time and 
ratepayax’ money. 

The case continues. 


You could spend months- - 
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Unique, exclusive. The futuristic 
Interpretation of the legendary design: 
The Movado Black Sapphire 
• with anthracite steel-bracelet 


MANAGEMENT EDUCATION 
& DEVELOPMENT 

The Financial Times proposes to publish this survey 
on: 

24th July 1990 

For a full editorial synopsis and advertisement details, 
please contact: 

Michael Rowlands 
on 071-873 3349 

or write to him at: 

Number One Southwark Bridge 
London SE1 9HL 


EUROPEAN 
DUTY FREE 
INDUSTRY 


The Financial Times proposes to publish this 
survey on: 

20th September 1990 

For a full editorial synopsis and advertisement 

details, 

please contact 

JONATHAN WALLIS 

on 071 873 3565 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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Fly TWA. Because when you’re through 
customs at JFK, all you’ll have is a leisurely 
50 yard stroll to our check-in desk to 
make your connection to any of our 120 
destinations throughout the States. 


Ihivel across the Atlantic on European 
airlines, and youll find yourself having to 
travel to another terminal - or even another 
airport - before you can continue your 
journey to other US cities. 


So the next time you need to visit 
the US on business, cross the Atlantic 
with TWA. Because we can promise you 
the shortest possible distance between 
connecting flights. 


For the best of America. 


Want to know the quickest way to get from N.Y 

to the rest of America? 


FT LAW REPORTS 


SOUTHAMPTON 


Group relief claim must specify surrendered losses 


The Financial Times 
proposes to publish this 
survey on: 

26th July, 1990 

. _ For a fill] editorial 
synopsis and advertisement 
details, please contact 
either 

Clive Booth 
on 07 I 8734152 

or Amanda Francis 
on 071 873 3553 

or write to : 

' Number One 
Southwark Bridge 
London 
SE1 9HL 
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FARMER (INSPECTOR OF 
TAXES) v BANKERS TRUST 
INTERNATIONAL LTD 
Chancery Division: Mr Justice 
Ha nnan: Jun e 22 1990 

A COMPANY which claims 
group relief from corporation 
tax in respect of provisionally 
specified losses surrendered by 
specified companies in the 
same group, cannot displace 
the order in which the claim is 
made or replace it by putting a 
later which, though val- 
idly made, fails to specify the 
amount of loss to he surren- 
dered. 

Mr Justice Hannan so held 
when allowing an appeal by 
the Inland Revenue from a spe- 
cial commissioner's decision 
that Bankers Trust Interna' 
tional (BTR was entitled to 
group relief from corporation 
tax in respect of losses surren- 
dered by its fellow subsidiary. 
Ocean Bulkers (UK) Ltd. 

Section 258(1) of the Income 
and Corporation Taxes Act 
1970 provides: “Relief for trad- 
ing lessees and other amounts 
eligible for relief from corpora- 
tion tax may ... be surrendered 
by ... a member of a group of 
companies and, on the making 
of a claim by another. . . mem- 
ber of the same group, may be 
allowed to the claimant com- 
pany by way of relief from cor- 
poration tax called 'group 
relief.'" 

Section 264(1): “A claim for 
group relief . . . (c) must be 
made within two years from 


the end of the surrendering 
company’s accounting period 
to which the claim relates." 

HIS LORDSHIP said that by 
a let ter dated December 22 
1975, BIT notified the Revenue 
of its claim to losses of £66,000 
and £563.413 surrendered by 
Rodo Investment Trust and 
Rodocanachi Leasing, compa- 
nies in the same group, in 
respect of the year ended 
December 31 1973. It said “the 
above figures are provisional, 
subject only to agreement of 
final computations.” 

That was a claim by BTI to 
specific losses surrendered by 
two specific companies for a 
particular accounting year. 

It was followed on February 
25 1976 by a letter from BTTs 
auditors to the Revenue. 

In the first paragraph the 
auditors said that by a group 
relief agreement between BTI 
and other group members, 
including Ocean Bulkers (UK) 
Ltd, Ocean Bulkers could pro- 
cure any of its fellow subsid- 
iaries to claim group relief in 
respect of its losses for 
accounting periods ending 
December 31 1973. 

In the second paragraph the 
auditors said that in the year 
ended December 31 1973, BTTs 
taxable profits were covered by 
group relief from Rodo Invest- 
ment and Rodocanachi, "and 
therefore no group relief is 
apparently required in respect 
of this period." 

Nevertheless, they said, "in 
view of the time limit for lodg- 
ing a claim to group relief we 


have been requested to notify 
you of a possible claim to 
losses from Ocean Bulkers 
relating to its accounting 
period ended February 28 
1974.” 

They said that in asking 
them to noti& the Revenue of 
the provisional claim BTI 
wished to protect the interests 
of Ocean Bulkers under the 
group relief agreement. They 
asked that the letter be treated 
as a provisional claim to group 
relief from Ocean Bulkers in 
respect of its accounting period 
ending February 28 1974. The 
letter contained no figures in 
respect of Ocean Bulkers 's 
losses. 

Both letters were sent just 
within the two-year limi t pro- 
vided by section 264(lXc) of the 
Income and Corporation Taxes 
Act 1970. 

In May 1988 a special com- 
missioner heard an appeal by 
BTI against the Revenue's 
refusal of a claim to group 
relief based on losses surren- 
dered to BTI by Ocean Bulkers. 

He de c ided there had been a 
valid claim and that BTI was 
entitled to choose how it allo- 
cated profits a gains t losses of 
one or other of the three com- 
panies in respect of which 
Maims had been made. 

The Revenue now appealed. 

The matter turned on the 
documents which made the 
various claims. The letter of 
February 25 appeared to con- 
tain a paragraph by way of 
information referring to the 
group relief agreement 


In the second paragraph it 
said BTTs taxable profits were 
covered, "therefore no further 
group relief is apparently 
required.” That plainly 
stressed that on the figures 
available no further group 
relief was needed or could be 
claimed but, by “apparently,” 
it reserved the position that 
since BIT’S profits were not 
settled (they were not settled 
until 10 years later), there 
might be delay and differ ent 
figures. 

Accepting that that was a 
valid claim, what was it a 
claim for? 

Was it a claim for group 
relief on Ocean Bulkers’s 
losses if it became necessary to 
use such a claim in addition to 
the claims already made in 
respect of the Rodo Investment 
and Rodocanachi losses; or was 
it a claim for group relief on 
Ocean Bulkers losses, regard- 
less of relief already claimed? 

Mr Moses for the Revenue 
submitted that the claim was 
made in terms which were 
comprehensible and under- 
standable, and it was plainly 
adding a back-up or top-up 
claim to the claims already 
made. 

Mr McGregor for BIT argued 
that the letter must be read 
within the “matrix of sur- 
rounding foots known to the 
parties” (Lord Wilberforce 
Prenn v Sirmrumds [1971] WLR 
1381), and that when one saw 
the first part of the letter, one 
could see that the Revenue 
reading it and the auditors 


writing it must have known 
there was a prospect that 
Ocean Bulkers would be 
requiring BTI to make a 
The letter must be read in 
the matrix of the facts known, 
but there was nothing which 
conveyed that the Revenue or 
auditors knew Ocean Bulkers 
might be entitled to insist that 
BTI made a claim. The fiaim 
made, being plain in that form, 
must be given effect in accor- 
dance with its terms. 

Mr Moses submitted that a 
claim when made had to be a 
claim in respect of “amounts.” 
He referred to section 258(1) 
where the relief was for trad- 
ing losses "and other 
amounts,” carrying a plain 
Indication that the trading 
losses were "amounts” which 
were to be relieved; to section 
259(1) which referred to the 
“amount” of the loss which 
might be set off; and to section 
263(1) which provided that 
relief should not be given more 
than once in respect of the 
same “amount” 

He submitted that that was 
all consistent with there being 
a requirement for an amount 
He said the taxpayer making 
the claim must specify what he 
was claiming in respect of and 
from whom, and that when he 
did that he tied himself to that 
set of priorities and order of 
the claim. The fact that profits 
might not be known and losses 
might not be settled until long 
after expiry of the two years 
had nothing to do with the 
proposition that the losses 


claimed had to be losses actu- 
ally existing when the claim 
was maria 

When one had a claim such 
as the February 25 letter, he 
said, first there was the diffi- 
culty that one was not sure of 
the amount of the claim, but 
second, there was plainly an 
intent to rank the claims in 
order according to the docu- 
ments. 

What in fact happened later 
was that BTI put in a computa- 
tion which showed that they 
sought to utilise £550,000 of 
Ocean Bulkers's losses and no 
part of Rodocanachi’s losses at 
all That, said Mr Moses was 
not a claim which had ever 
been advanced, and smes one 

must makff a Claim and a cl aim 

was made, one could not now 
go back and make a different 
claim. 

if that were so said Mr 
Moses, the Revenue would get 
no benefit whatever from the 
statutory time limit of two 
years, and it was impossible 
for anyone to know what 
claims were being made within 
the two years If the taxpayer 
could later go back and change 
claims already made. 

Mr Moses's argument was 
plainly correct His construc- 
tion of the letter was correct. 

The appeal was allowed. 

For the Revenue: Alan Moses 
QC and Launcelot Henderson 
(Inland Revenue solicitor). 

For BTL Harvey McGregor 
QC (James G O'Brien). 

Rachel Davies 

barrister 
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USA SOFTWARE 
IN EUROPE! 

Why pay for cosdy phone and 

freight charges? 

Cafl the software spedaSsts at 
Software. Ybu get low prices, 
free ground shipping, quick 
deivery, original sealed pack- 
ages and a knowledgeable 
sales staff. Plus easy payment 
by Eurocard, Mastercard, 

Visa, Access or Eurocheque. 

Call, write or fax for our 
free catalogue with over 
1 000 software titles. 

Summer sale - 
Word Perfect 5.1 
only DM 649 
$ 384 
£ 227 

Software ApS, Nortby. 
DK-8305 Samsoe. Denmark 

SOFTWAVE 


Tlf. +458.659.6322 
Fax +458.659.6388 
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MANAGEMENT: The Growing Business 


First, get the team 
right at home 

Charles Batchelor starts a new series by e xamining the 
difficulties of finding the right staff for overseas offices 

A sk Carl Hanauer, 
founder of Abacus 
Self Storage, a Lon- 
don-based operator of 


A sk Carl Hanauer, 
founder of Abacus 
Self Storage, a Lon- 
don-based oparator of 
secure storage warehouses, 
how he recruited managers for 
a new warehouse he opened 
recently in Nice, in the south 
of France and he replies; “With 
great difficulty." 

Hanauer, whose two-year-old 
business has grown to turn- 
over of £lm, admi ts to TwnMng 
“two errors in a row" when he 
took on a marketing manager 
and an administrative man- 
ager. The mar ketin g manager, 
a Frenchman, sold himself well 
to Hanauer but subsequently 
appeared to put little effort 
into selling Abacus’s services. 
Since a good salesmen should 
not spend too much time in his 
office it took Hanauer some 
time to realise that little was 
being done out of iL 
“It Is difficult enough to 
assess people when you are 
interviewing them in their own 
language but when you are 
dealing with someone whose 
first language is not Bn gHsh it 
is alm ost impossible,” says 
Hanauer, whose own French 
was limited. 

The administrative manager, 
also French, had been spotted 
by Hanauer working in a hotel 
he had stayed at in Nice. Han- 
auer had been impressed by 
his efficiency at dealing with 
customer complaints. The man 
agreed to join Abacus but 
found after a while that he 
missed the hotel trade and that 
he did not get on with file mar- 
keting manager. 

After the marketing man- 
ager had been sacked, the 
administrative manager was 
asked to take on his role. But 
his lack of selling skills 
became apparent ha also 
found he did not like the isola- 
tion of working on his own and 
left 

Hanauer has now installed a 
third manag er and hopes thte 
arrangement will work out. 
Hammer's recruitment cam- 
paign was not just based on 
chance meetings - he used a 
local consultancy Acces Con- 
sultants, of which he speaks 
highly, to liaise with local 
recruitment agencies — but 
even so failed to find the right 
people 



Opening up 
in Europe 


Fart of the problem, he says, 
was that Abacus’s secure stor- 
age system was hardly known 
in France so there was no local 
industry from which to recruit 
experienced people. But even 
businesses in established sec- 
tors can have great difficulty 
in finding staff to run their 
operations. 

As British companies expand 
their activities into continental 
Europe to take advantage of 
the dismantling of trade barri- 
ers, choosing the right staff 
wifl be crucial to their success. 
“It is the people issues not the 
technological issues which will 
require most of our attention 
as we focus on European 
expansion,” comments Rob 
Harris, managing director of 
NDC International, the 80- 
person-staung European arm of 
National Data Corporation of 
the US. 

For many small businesses, 
selling within continental 
Europe begins not by taking on 
people in the foreign market 
but by putting a team in place 
in the home basa Adventec, a 
designer and manufacturer of 
industrial heating systems 
which spun out-two years ago 
from research at Aston Univer- 
sity, Bi i inlngh am | has recently 

on exec u ti ves 

for France and West Germany. 

Toby McLeod, in charge of 
marketing in France, says he 
was r ec ruit ed for his langnngn 
Kirilin — he has a degree in 
F rench — anS for his commer- 
cial experience as a manage- 
ment consultant. 

Adventec, which employs 15 
people and has sales of 
£900000, realised that language 
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skills would be essential if it 
were to break into continental 
markets, says McLeod, whose 
♦aflfcw range from translating to 
selling. “Technically the prod- 
uct was good but the sales peo- 
ple could not put their ideas 
across to potential French cus- 
tomers who did not speak good 
English,” he comments. 

Unfortunately for Britain’s 
export efforts, executives with 
the rig ht 771 frg of bmguag e sfcfiic 
and experience of doing busi- 
ness in continental Europe axe 
in very short supply. Senior 
executives (those aged 45 and 
over) with an understanding of 
the European business climate 
hardly exist in tire UK, accord- 
ing to a recent study* by 
Shaun Tyson of Cranfield 
School of Management of hew 
British companies were prepar- 
ing for 1992. Many British com- 
panies also place a low priority 
on fan g na g e training lor their 
staff 

“Only a minority run 
courses on cultural and back- 
ground information which win 
allow managers to understand 
the social and business context 
of ftp Tnarfcpts fn which they 
are working;" Tyson states. 

This shortage of suitable 
British managers is one reason 
why many companies recruit 
non-British nationals to run 
their continental operations. 
Bat even if enough Britons 
were available, most managers 
with experience otf running 
businesses on the continent 
believe that Fnrqi paii subsid- 
iaries must be run by nationals 
of the country in which t hey 
are based. 

“It is naive to hnapfao you 

ran put an WngtialinMin In 
charge of a French company or 
vice versa." says David Kay, 
rhaifmaw of Hint, & London- 
based executive search com- 
pany with 50 professional staff 
“Despite all the talk of a Single 
European Market national cul- 
tures will be different for a 
loug time." 

In the early stages of a com- 
pany establishing itself in a 
local market, employing local 
staff can get the business off to 
a for quicker start Willett, a 
High Wycombe, Buckingham- 
shire-based manufacturer of 
coding -and lnMliiy equip- 
ment, has expanded Into sev- 














eral c ountri es by acquiring its 
distributors. “Your distxfoutor 
is not necessarily the person to 
take you an to the next stage 
but he allows you to hit the 
ground running,” says Allan 

Willett, c hairman and chief 

e x e c utiv e of the £3Qm-tumover 
company which employs 450 
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Ceil Hanauer in Me seesaw London store: finding a manager In firance proved <SHcuR 


Taking over your dis- 
tributor also overcomes the 
problem of persuading local 
managers to join a company 
they may never have heard of. 
TiimiB may doubt whether the 
foreign mmpany is really cam- : 
mitted to their market, says 
Valerie Fairbank, a manage- 
ment consultancy partner at- 
accountants Peat Marwick 
McLintock. They may also 
wander what their career pros- 
pects would be in a smaller 
company and whether the top 
jobs would be reserved for 
nationals from the home coun- 
try. 

The qualities which the 
incoming company will want 
from the managers it hires 
include a successful record of 
munaptrip a business in the 
same or a similar market; the 
ability to work without super- 
vision; and fluency in English 
as well as thefr own language. 
“You need someone with a 
greater degree of self-reliance 
than you would require for a 
major multinational," says Val- 
erie Fairbank. 

Broad international experi- 
ence may also be required if 
the fo rei g n s ubsidiar y is active 
in a number of countries but it 
will not be necessary if the 
company operates mainly in its 
own nati onal market. Most 

emafl and madiimnq i pd h nsi - ’ 

nesses do not require a 


high-powered “Euro-executive” 
to run their local operations. 

In fairing on managers com- 
panies will have to take into 
account local employment law 
and customs. Abacus’s Han- 
auer says he was only able to 
-avoid maki n g redun- 

dancy payments in France 
because, in the case of the mar- 
keting m nna g wr , he had clear 
evidence that the man had 
been foiling to do Ills job. By 
allowing a poorly-performing 
manager to stay in place for 
more than three months in, for 
example, France, could involve 

th> i i H w i iilu g w im pa n y in sub- 
stantial pa ymoritR, lie warns. 

Once a company has estab- 
lished operations on the Conti- 
nent it must be careful how it 
handles its managers. GKR, 
which has built up a Europe- 
wide network tv acquiring sev- 
eral small head-hunting fi rms 
in West Germany, Spain and 
Italy, says it helps its local sub- 
sidiaries to recruit managers 
but it leaves the rfwiw> to 
the local wn m agnmimt , Candi- 
dates would be vetted by Har- 
ris and th»> UK-based manager 
who coordinates GKR’s Euro- 
pean netwo rk “but the chances 
of us saying *No* are very 
small,* comments Harris 

The mo st co mmon reason 
for an appointment not work- 
ing out is that the inegf execu- 
tive does not feel he has suffi- 
cient independence to make 
decisions,” says Paixbank. 
“Strategy should not be 
imposed when head office is 
not familiar with the local mar- 
ket,” she warns. 

In the crucial area of 
finance, thnng h , head office 
must exercise tight controls. 
Colorgraphic, a USM-quoted 


printer of direct mail imrtiffrisl, 
mates sure that it controls the 
appointment of a senior 
financ e man to any company it 
acqui res. “Private companies 
often skimp on fimmHoi con- 
trols and it is important to 
have someone on the financial 
side," says Nick Winks, chief 
executive of the company, 
which has sales of £54m and a 
workforce of 900. He also 
insists that . the financial 
a ppo in tee shows allegiance to 
the new owners and not just 
tile local man a gamanf 

Colorgraphic has just 
recruited a Dutch finance 
director ter its subsidiary in 
the Netherlands despite a cer- 
tain amount of opposition from 
the local management, which 
was not convinced that such 
an a p pointment was necessary. 

At first tiie Dutch manage- 
ment appeared to drag its feet 
in producing a shortlist of can- 
didates and all were rejected in 
the first round. But a second 
trawl produced someone who 
was acceptable both to the 
Dutch management to 
head office in Leicester. "We 
insist fhat lbs recruiting pro- 
cess is thorough but it is 
ini|mr<«mt that innai manage- 
ment it is «wny»ff p they 
have chosen,” comments 
Winks. 

The thoroughness of Goto-, 
graphic’s approach has meant 

that it has tabm the company 

a year to find someone who it 
hopes is the right person. Bui; 
as Abacus and many others 
have found, there is no short 
cut to hfdirftng the right man- 
agement team. 

* 2992 : An Investigation of 
Strategies for Management 
Development 
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crosslink 
i uter it alio no I 


Yoor office in 


WAR SAW 

BUDAPEST 

LONDON 

MADRID 


WASBNGTONIIC 
LOS ANGELES 
SAN FRANCISCO 



Berkeley Square. W1 


Immediately HmOaUa - 
hunniondy fanddud, 
■df-oonteiaed, uir- 

with fnH ■ avk aftnmbj 
mngi— nt. Fog fall 
detaQc ■phona or taac 
Nightingale Secretariat; 
SBezfcelerSqmnt 
London W 1 X 6 HCL 
1Uz«n-C29«UC Fax; *71-491 48U 


COMPANY’ rOR'.SAMi 
. nXP.CUTIVH DIRECTOR 
ROUIIT PARiM R 


The retiring du r ct roMur c k oM m of 
private United coropaay in whtd in 
n!e of fraa c t ii CT , «U to appoint a 
cce uliw dir ie c t u cie q giqr partner to takm 
over the c om pany oa a phased, 
i wfemnrr related juris. MU 
equity prise a eg afiaM f . E tc rikat 
oppoet aa ity for go ahead, e ariy tedraf 
senior manag-r or riaiilar penoa «faa 
wiahes to deveky got hatiucia . 

Coe tad Aadmr Flaky, Whitehead 
(ILK.) Ltd. 36*K Baldwin Street. 
Bristol BS1 1NR Teh 0272 2SS49S 


2 Betltortl Square -WCl 


Fully serviced offices 
available In a prime West 
End location at 
competitive rates. 
There b a cost effective solution 
to maintairting a prestige central 
London location and benefit horn 
the very best secretarial and 
communications support 
Cafl Helen Seddon today; 

Tel: 071 323 3722 
Fax 071 631 465S 


INVESTMENT OPPORTUNITY 
IN 

CONSTRUCTION 

A rapidly growing construction group seeks Ihe backing of a 
major company in Older to ftirther its plans for growth. 

The group co nsi sts of a dedicated team of chartered 
engineers, designers, administrators and construction 
managers. Their highly professional approach both 
meets the budget and programme requirements of its 
ctients and yields substantia! proik margins through 
rigorous financial control. 

it is firmly established w&h a current turnover in excess of 
£15.0 mSEon and enjoys national aid international growth 
prospects. 

The management team would considerthe sale of a 
rrunorBy or majority stake depending on the level of 
financial support that is offered. 

Please write to Box F9870 Financial Tones, One Southwark 
Bridge, London SE1 9HL 


FIMBRA C3 

Flmbra C3 Investment Management business, 
committed to expand by acqmsition/merger 
or linking with another firm or individuals 
with discretionary investment management 
bu siness . _ 

Principals only write box F9873, Financial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


Free! An £800 valuation of your 

business. 

Take advantage of our promotional offer and well accurately 

value your Company^ worth. 
To qualify caR 071 224 0408 

Beaufort Saba Group 

BnrinwSafat & AoqoMtfons 


Rib to jB-bori&tMcmm calilp rfi tinge cf Pagan « ecariiypg>dna»i« fine wle. 
E^iMMwd fiMifci* aocepcabflky. Bbxxlqi CTiomcr bt BjDj optaittanl 

iw»m h| w nhi i i i| u p mm iiiwi tir M.wnf.i f in lu g h fi K iy io^ptaoe, 

Wtarid nk ■ oanpipjr k^^to^n^adutaa ori €P or to ioArital 
l ^^catnMi»totarinnciiijqraa)usiasqHhlittlpadAiw 

Wn c frrtKinl y. ibSoik. 

TbChwreri»IWIi*Ct,ChrtwiAwtotoi 

Ltoetttpgj^ Bt id t c m SaBeLltidcligab M i irlMrtiirMTW yrS 


MORE CASH 
ADDITIONAL RESOURCE 


l paa MPd «v (X Mabow w pmtfyow 
oonMnid mpparian pta*. km iboaM b* 
UMngtoH. WiBBPnlmadBtotoPiB 


todopeodwtf naritoiag swricM 
cafpaniHMRm omM aMBk«lwnd 
(toamtosbn. 

Wirihriwl|MpriaB>tsgtoiwto 
Bari) ftp 

CantfioppariunttwyauaptoritoglDi 
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Short tenn finance 

forkaigtenn 

growth- 

WorioTgcaptoJ finance far 
stock and work in process. 

Fw details cadadfttPrizant 
or A Beale, 

ChmtbfflHoew, ZErionGatc, 
ZxndoaSmWTn. 


FUNDS 

AVAILABLE 

For expanding businessra and 
selected Nan-ops. Iiivestcas have 
fands and skills w invest Send 
business plan to or 
CW VCR, Bottem Roto. Hade*. 
Own. RC9 IDY TeL (M9i> S79M9 



LIMITED 


COMPUTER AUCTIONS 

Substantial lots of Microcomputczs, laser printers, doc-matrix 
primers, and complete systems to be auctioned npqo the 

mstiucQons of tbdrownos to tbe general public. 


Friday 20th July 1990 

8 Grant Road, Clapham Junction, London SW11. 
Viewing & Testing- 12 noon-Spm, Thursday 19th July. 

lOam-Spm, day of auction. 

ALL ITEMS TESTED. 

12-36 MONTH ON-SITE SERVICE CONTRACTS 
AVAILABLE. 

For further details and catalogue please ring: 

071-738 2400 

8 Grant Road, Clapham Junction, London SW11. 


ATTENTION EUROPEAN BUSINESSES 

£bsbl! 922> ti»o maaddy American Bremen Report on Europe, 
a now acceptnig c ompGi nentary advertising for oarpgwb uri neg « 

opporto m riep «ectionpwnritokig hi ihe Angoet issue. BbobkJ322 

is read by over 30,000 American Business leaden who are the 
derision makasmihdr compares. We mgeEmupeaa companies 

to respond immediately if they desks: 

<0 US* joint venture partners 

(2) US. business par tner s 

(3) Acqmsiticn of UA business 

(4) Sate of own barincto to U^. c on cerns 

Advertising will be accepted an a first come/Erst serve basis until 
ihe section is filled. Please send ad copy or direct inquiries to: 
Europa J992. Wolfe Publishing. Inc, Post Office Box 7599, 
South Station, Nashua. NH CB060, USA 
Tel: (603) 88841338. Fax (603) 888-5816. 


SUPERB OPPORTUNITY IN WATER TREATMENT 

Oar Product is Envuuuweru Friendly - Leased an an annual basis 
and used by song of the largest Companies in flic world in mote than 
Twenty Countries. 

We seek an agressive Comprey to purchase the UK- Distribution 
Licence and develop our akeady impressive UJSL Customer base. 
Por further details contact 
Fh&d Dynamics International 
The Abbey 
South Park Crescent 
Gexntrds Cress 
Bucks SL9 8HL 


PROMOTIONS . INVENTIONS . AWARDS . TROPHIES 

Are you involved in any of these fields? If so, we 
would like to taft to you with a view to exparkfing our 
own company. 

Acquisition, merger or joint venture considered. 
Write In strict confidence to BoxNoFSSTf Financial 
Times, Ota Southwark Bridge, London SE1 9HKL 


V\fe say this is no year 
to let your customers sit on 

In a year when business w |to customers by removing 

is tough, money talks. • I the need for you bo 

Here* what it says. J ... nressure them for navmenL 


In a year when bumness w VV* 

is toagh, money talks. ‘ 

Here% what it says. M 

The companies with the cash are the companies 
with the o p p ortun ities. 

The companies with the best customer 
relationships are the ones with the chances of 
developing best, ton agree? 

Shake hands with KeDodc. Our business Is 
helping your business with just those two 
things. Well improve your cash flow by 
paying cash for your domestic or 
overseas receivables. 

This wfll improve your relations with your ^ 


^ f customers by removing 

the need for you to 
pressure them fear payment 
Wfen be quick with you, and patient with ttwm. 
Vfc have to. We know how imp ort a nt customers 
ate. We're knocking ourselves ont to budd a 
business too. Th be faster,- more -responsive, 
moreheipfuL 

That helpful attitude is known as The KeHock 
Factor. Itk made us foe fastest growing 
company in our sector - and won us 
foe Factors Chain International Impart • 
factor of the Year' award. Isn't if a factor 
you should consider? Use foe coupon. 


That% the Keliodc Facton 
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KELLOCK 

Member of Hank of Saotimd Croup 


***** * Abtoy ftm. toxUng, 
RCt »A or tdaphane: Jim BUsd. SSisfol Craffidler, 

«»073M855n. -.7 
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NEW LEASE ON OFFER FOR ONE OF THE LARGEST RETAIL 

UNITS IN THE COUNTRY 

Major Garden Cemre on 1 0 acre alia located adjacent to major raaktadd 

•reaanroARotointiwSDuAEartvMMpianningpwndtoionfar 

120,000 sq ft of biddings wHi 60 , 000 sq ft already bull and teaefog, 
btckidkiQU targe food sacdon. Ooncreto car park lor 220 ears wfo 
owrspffl tar a farther 1 50 veMdes. 

Reason tar this oxcepdam! r^panuriiy Is that the msximizl^ of the 

flnonnciuspfoR and devstopmempMardal is beyond SMMeuroea of the * 

essfogomaBlaniBypwtnerfolp, therefore the foe warrant* a subatsnfel 
lanant on tsims to be negodandL 

Prindpeta only, afala to offer Hrat daso oovenant pleese af^y to: 
denathen E Stapiee 
J PS Associates 

40 Bonfing Green Lane 
London ECIR ONE 
Tel No: 071 833 2844 

F« Nk 071 839 3846 .. . 


Finance : 

Stexlug and currency 
thuds available at fixed, 
or vaiiable-zatoDzi 
investments and . 
owner-occupied. Low 
start and detered 
interest sdaemes 
. available, . V . 
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interest rate - approx 

C<mmcraal/Riakia«M Loans 

and Mortgages 

Rcdooe yoer monthly outgoings now by taking an acuvely 
nunsged currency km 

Contact? Mufc Eagtith 

TwbHMMdiCtKpacaisT^iuacBLldTWiiB House 
' 422-426 Ley Street: 

HTccd, Eton K32 7BS 


ESaH 


INVESTORS SOUGHT 

R*rtJ Petroleum Group ** a 
nwnbar of Mgti wfuma toehold 
petal aarvica station*. a Strang amt 
bast, and a net worth of dra fias 
mfflon aaeta to w a tmentcapial to 
enhance Kb 

equip taw tar Artier axpanrton. 

ItSntaum investment C17SK 
inudkttum inuesbnant SSOfflC. 
Mnd^ phene write is Bex NK 
fw« 7 HrancMUmaa, One 
Souhwvfc Bridge, London SEl OHL 


EUROPE 1992 
ARE YOU 
READY! 

Wo can find: - Markets 
• Products 
- JV Partners 


Contacffecon bitamaSoctal Ltd 
■ - Bridge House Bridge Street 
Waflon-on-TTiames 
London KTtS 1AL 

TaW»3a 253311 
Fax (0032] 2KM73 


WK AKK THfi PROFESSJON/U, TEAM 
WITH YEARS OP DOWN TO EARTH 



. SEEKING 
OVERSEAS AGENTS 

Distribution of Fax 
Paper 

Tel: 081-802 5922 
Fax:081-8023950 


'JO: fT 7- 


FUNDING 

RIIDS AVAILABLE FROM 
PRIVATE AND 
.M3TTTUTIQNAL INVESTORS 
ftNTAX (UQ UMTED 
SooSgbt Hooa». Ou*]r Straat. 
HanctMAw M3 3JZ 
TsiN-Oei 83SS331 
Fax No. 061833 0782 


COMMERCIAL 

LOANS- 

5-year capped rates from 
9-5% minimum loan £1 
million - maximum LTV 
80%. 

i The C wisuwl Cwnpsny of Wewat 

Ltd (09621 84Z727 


MORTGAGES 

On O mmnatii l A InSmiM Proptrtio 
at pnoe mca S/10 yoo. hdaat only. 
Muritnmn kma ESOOJOOO. 

A r&r*x 
HRSCH 

Bwrrt ln*n ftMM Ciwtwu 
WBSCM BW C TVMirM Swriw) LTD 

15 Baftrity SuccL W1 

Tee «rHB»5*5l Fte 071-4W 009 


VAT CONSULTANT 

Independent, freelance VAT 
spedaSst, (ox H.M.C.E. and 
leading professional firms) 
amiable to Business, Trade or 
Profession by hour or day. 
Contact THOMAS MACWE 
0608 51608 


COMPUTER SYSTEMS 
HOUSE 

ESTABLISHED UK fl YEARS 

Whh awn off-ehore eywants - 
tfewtopmentfecaty in India. We are 
looking for the right mariwfing tie-up 
» reaflae our M potential. 

Bcb Nol HS458. FtoancM Tknre,. 
One Souhemh Bridge, Lawton 9E1 8HL 


VENTURE CAPITAL 
Anglo Foreign fiance cm provide 
. flexible ftBit&ag for expaxnknc, 
c omp any reacnea and ffanopa. An 
answer to your fondreg 
re qui r e ment* within two weds. 
Flceae call ia confidence 
cal 0222-225418 


■Mirfe;.!!51SgBE 


Designers/Inventors 

Wa arc b manufacturing company 

able to produce Ptesflc MouMbigs 
and WWded Steel products. 

We would Tito K» tah to people 
requiring manufacturing facShmto 
enable them to make* their ideas. 

We can oner technical and 
mattering support tor products with 
reed potential. 

Apply in aeictest confidence ta- Box 
No. FS868, Financial Times, Oie 
Snimark Bridge, London SEl SHL , 


WEST BOUND 

Successful British 
Businessmen, wefi 
established in the United 
Kingdom and the United 
States, seeks additional 
products, services for North, 
South America and 
Caribbean Islands, 

Development Capital and 
Marketing expertise available. 

Fax: 0995 40853 


TRADE FINANCE 

Supplement your existing 
KariWng fadlites with a trade 
finance facility (£100,000 
upwards) to fund the immedi- 
ate payment of both local and 
foreign suppliers. 

Phone 

Michael Sionebridgc FCA 
071-831 0531 
(evaunw 0372-32400) 
or lax 071-ADS 3280. 


louche 

Ross 



SALE 


US CORPORATE FINANCE 

The Russian Shop 

Niche mailer, wholesaler and Importer of Russian and Eastern 
European gtftwara 

□ Unique product range with very high margins 

□ Turnover £<500,000 

□ Excellent springboard for the promotion of UK/Soviet trade 

□ Prestige retail outlet in The Strand 

□ Large customer base 

For further details please contact Davkl Bridgfcnd at the 
address below. 

Hill Mousey l Unit* New Street, London EG4A 3TR. 

TcL 071 936 3000. Fax; 071 583 8517. 

Adtammt m any on tnanni Ptemoa by me Ingtea; cf Oungpri tow maw M Enjfand and Wfc» 





Ariee (Wales) Limited 

(In A d mini s tr a tive Racawerahg) 

The business and assets of the above company ore available for sale. 

□ Manufacturer of dresses on a CMT basis for a major High Street retail chain. 

□ Annual turnover of approx £l.5milHon_ 

□ 28,000 sq. ft. leasehold Eaaory dose to M4, South Wales. 

For further information please contact the Joint Administrative Receivers, R.G. HUis 
or S JL lindsay at the address bekw. 

Blenheim House, Fitzahn Court, Newport Road, Cardiff CF2 ITS. 

Tdb 0222 481 11L Fa* 0222 48361 5. 

UbnMDanvia MKSBta ffHtoca h, Inwine rfOanari itaa mn wita Enidand mfl Writ* 


He aring and Plumbing Merchants 

Opportunity to acquire tlx; business and assets of B.B.K.C. Limited which include spc oaEa 
plant ami machinery, stock and a good OBtorncr base. 

A hiring arvl ph u nbing mrnrl« n t*al^ i pfutwig in pTjawr attWt^. 

♦ Turnover approximately 0.75m per annum. 

♦ property approximately 6^00 sq.ft, plus an additional storage &cffity of 

L000 sq. ft. in Bedford. 

A bathroom and kitchen showroom. 

Turnover approximately £035m per annum. 

♦ Rented pr e miaa appr o xi ma tely 2,000 sq. ft. in Bedford. 

I-unhcr details are available from Peter Powell, The Joint Administrative Receiver or 
Gary Smrgcss, Stay Hayward, Foxtail Lodge, Gregory Boulevard, Nottingham NG7 6LH. 
IHcpbonc 0602 62657S. Far; 0602 69HH3. 

STOY HAYWARD 

A member of Horwath International 

Authorised by if» r h y^i ri' w ** rii 3 P WTH f trmnw Mw, m \&les to any on imMsetnau busiiics 


SELF STORAGE 

Large multi-storey ware- 
house building in a 
prominent position on mam 
London arterial road cur- 
rently being used for self 
storage. Suitable for further 
sub-division. 

For further inTui motion, write to Bn 
H64 53. Financial Tones, One Sovihwark 
Hndge. LONDON. SI 9HL 


Expanding famil y 
controlled develop- 
men t/Co nsfructi on Co. with 
proven track record or prc 
sold developments to the 
PubGc Sector wishes to dis- 
cuss the future with a more 
substantial co or indmdiiaL 
Write to the Secretary, 
477 Garratt Lane, London 
SW1S 4SN 


SOUTH OF FRANCE, 
MAINLAND SPAIN 

flin iiwlmiiiHij rlliiMt — ~-*~J[r’ u 
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BEMBR1DGE I.O.W. 

Large house Overlooking 
Marina. foHy furnished freohold. 
Deep wafer mooring available 
up to 100 ft £115,000 Exchange 
or legal proposition. 

Tel: 061650 9922 


' ~ EASTANGOAN ~ - 


,1 1 w I Jio I X 'Am • l \ 


WANTS TO BUY 
VINTAGE PORT & 
CLARET 

TELEPHONE 

RICHARD HARVEY JONES 
0473 626072 
FAX 0*73 626004 


Ibiietries 
Manufacturer 

(in receivership) 

East Midlands 


i Complete toiletries business with own budget brands 

* Good distribution and sales infra-structure 

* 25,000 sq ft facility on modem industrial estate 

* Loyal experienced labour force 

* Regular order book and established customer base 

* Forecast turnover £2.6 millio n 

For further details and a sales package, contact Lindsay 
Denney or Di Wardle at Clumber Avenue, Sherwood Rise, 
Nottingham NG5 I AH. Tbt (0602) 607131. 

fJSk Spicer & Oppenheim 
fc # jF & Partners 


^ ll " ^ AlCMBSt OF SPICER & OPPENHEM BJTERNAnONAL ' 

"Spicer A- tVpogflhrim^ anthnrtewlhytl m limlll nil- rfV-| « Tf wn ^ Armmtmtm 
la Eastland endUMe* «o mny am iim nimt i n 




S.WJLORIDA 

Investors/Partners 
S mall & Large 
Building Developments 

Flareeterm limited 




Offrces/Budness Centre 

Offices sod Studio Space - 9.600 
sq. ft. Putney, cunenily pan used 
as profitable Business Centre, 
capable of expansion. 

Economic flexible rota nmo d itf i on, 
often invited. 

DrtaSs Tefc 081-874 0474 


FINANCIAL 

CONSULTANCY 

Enterprising, young Finance 
Director (chartered accountant) 
often expertise lo companies with 
rad growth potential. Capital 
available. 

Write Bw WBSl ne sa cM Thaw tto 
gotenkBridAUrinSaML 


BUYING OR 
SELLING A 
COMPANY? 
Finance for Expansion? 
Gerhoff Bentley 
01-748-9020. 



mt B M uMivaasrev 
SUQUICINTINHUt 


^ BOSTON 

UNIVERSITY 

1/ GRADUATE 

BUSINESS 

I»39 I9»9 DEG REES 

iNTteiHuT LONDON 

FALL TERM 10 SEPTEBdBER - 14 DECEMBER 

MASTER OF SCIENCE 
IN MANAGEMENT 

and graduate programs in 

COMPUTER 

information systems 


• emring and weekend classes 
•fiill and put-thas program 

• ftffffllflllpf 

• flexible come of Body 


on 01 487 


7643/7644 


Boston UnlYersKy-London 
R e g ent s College, Inner Circle, 
Regents Park, London NW1 4NS 


€fc:ilKIST'I R 


NORTH WEST 

Dual Purpose Home 

Registered for 56 

Fee rates range from £147-£250 p.w. 

100% single bedrooms, 51 ensuite. 
Virtually purpose built unit with 
high levels of occupancy. 

Presently run under management 
Located minutes from the motorway 
networks. Ideal company purchase. 

£1,500,000 freehold 

Contact Thalia Turner, 
quoting ref 56/78244 

14 OFFICES THROUGHOUT THE UK 


^MANCHESTER OFFICERS 

05 1 -855 53 1 1 .y.y. 


LUBRICANTS AND DETERGENTS 
DISTRIBUTION COMPANY FOR SALE 

* Midlands based distributor of products for 
the maintenance industry 

* Established product portfolio includes: 

- lubricants and anti-seize compounds 

- sani tonal chemicals and detergents 

- metal working oils 

* Net assets circa £3501C 

* Annual turnover circa £730K 

For further information please contact Robert Whitrow 


W^fejpeat Marwick McLintock 

Merger and Acqmatioa Services 

PO Box 486, 1 Foddle Dock, BlKfc&iaa, Landau EC4V3PD. 

Telephone 071-236 8000 Fkc071-83i 8252 

(ABdvxfacd bjr ite baton of amend AbdhdwMI 1b En0teri ft Writs 
to cany on jmcBrnnn hmftira,) 


FOR SALE 

MANUFACTURING 

BUSINESS 

(LEISURE INDUSTRY) 

Profitable company with a 
generic name range of 
products in the outdoor 
leisure field is for sale due 
to owners pending 
retirement. Gross profit 
£1/2 million plus. Growing 
steadily with good 
exports and excellent 
expansion prospects. 
Price circa £1.75 million. 

Principals only write to the Chairman , 
Box No. H6457, Financial Times, 
One Southwark Bridge, 

London SEl 9HL 


Humberts Leisure 


The Lakeland Village 
International Award Winning Resort 
The Lake District 


Whitewater Hotel 
Luxury Resort HotaL 
Restaurant 
Bar. Conference Suite. 
35 bedrooms. 


Cascades 

Spectacular Riverside Complex. 
Indoor Pools. Squash. 

Beauty and Fitness Centres. 
Restaurant and Boutique. 


47 Cottages 

Scope for significant further development 
(subject to final planning). 

Period Coach House. 5 further Houses. Golf 
and Tennis Facilities. 

For Sale Freehold 

■ Joint Sole Agents: 

Humberts Lobsum, Lambert Smith Ha m p ton 

2SQraewanor Street, POBox381,BaCampoLene 

London W1X9FE Sheffield SI IIP 

Tel: 071-6296700 Tefc (0742)753752 


South London 

Superb Modem Members Health 
and Leisure Club 

• FuHy Equipped Gym, Aerobics Studio, 
Beauticians/Therapy CQnic, Pool Complex. 

Saunas and Sofarf urns. 

• Licensed Bar/Restaurant and Lounge Area. 

• In an about 12^R)08qJtwift High Street Frontage. 

• Well Established Profftable Business with 900 
members - potential to increase. 

For Sale Leasehold 


L ’i h • rL 


Brentwood Park Leisure Complex 

(Brantoood~ Jimcflon 28 1125 2 mfles) 

• High turnover licenced barttestaurant. 

• 22baygoif(fiiviiigrange- 

• 200 metre dry ski dope and 4 training slopes. 

• Superb health and leisure centre. 

• Devetopment p otenti al in the 58 acre site including 
indoor bowfing (STP). 

For Sale Freehold Complete 




Humberts Chartered Surveyors 25 Grosvenor Street 

Lcnaon Wi X 9FE 


Tel: 071 -629 6700 


The Joint Administrative Receivers 
offer for sale the business 






and assets of 

WBBSBBMk 


(^jportunily to acqure the txjsnsss and assets of two tong estabfisha 
gaages based in S&ealtey, near Reading, and GoringOn-TTrames, 
QtAmteMre. 

• FfeehoU and leasehold gso^eprsmises 

• Edenshe parte stock 

• Stock of new and used vaHdes 

For further WonnaSon please contact J M Iredalfl and NJVooghtof 
Doric Gu8y, 9 Greyfriars Road, Reatfing, Berkshire, RG1 1JQ 
Tel 0734500335 Fax 0734 607703. 


CBdt Crib b totorttee fa to MM d Coepen 6 Intend 
MatototommCtotewUtBcawtete taEarfred 
and MH Ib eaay oa kmteMd Botom 


IVAN BERG SOFTWARE LBHTED 
M ADUIMSTRAUVE RECEIVERSHIP 

Satatare bouse producing aoltwans and fraMng synarm far tiixinn resourcwT 
applications perikadariy in psychomelric testing and personnel recnitmem. 
togaffwreite a DaskTop Optical Uark Reading System. 

Wbrid «Ue righa and regfetBred ram® amiable togatfiarwiftcailNniftfi»in 
mttaiy flreama training, baaracihfe vkteo and pereonteky tasting- 

ABanouHac L JGorrard, FCA 

^ Administrative Raoalvar 

Gerrards 
Adam House 
14 New Burlington Street 
London W1X2BU 


JWM009G 


Telephone: 071-4386791 
Fax: 071-4342612 


Gerrards 


mnw n 



Sheepskin Merchants 

Forsate as a going concern the business and assets 
oftMfcnaidonlhxfinaCbLUd.^ 

■Tumover£3m. 

■ Leasehold premises in Shipley Wfest Yorkshire. 

■ High quaiily slocks of skins and pelts. 
■SkBledworkforca 

For further detafis contact The JofmAAnfobfraOreRacaher 

Michael Hore 


ROBSON RHODES 


P0 Box 16, St ewxgs House 40 Great George Street loeds LSI 30Q 
Tetepficner 0632 459631 Fax: 0532 452823 


BOATYARD, CHANDLERY AND CLOTHING SHOP 
(N. WALES) 

• Offered for sale on im p e nding retirement of Managing nfr cc toc 


• Yard pfam equipment and paint-spray booth. 

• Turnover around £l60S. 


I « ^ II J1 ill'UA i rf -;l |IH J HI f''. hi illi 4 iik! ■ 


• Pries £300K+ stock at valuatitKL 

For fijrtber information piease rq^iy m writing to MicfaadJ. Prior; 
Kldsons Impcy, Devonshire House, Mancbesier Ml ffl A. 

Ifet 061-235 7733. Fax: 061-236 7020. 


[ii i niimnii. Tmn 


FOR SALE 

by the owners a well-known and old-established 
European Machine Tool Manufacturer comprising: 
CNC turning centres 
Conventional Lathes 
Spare parts and service business 
including intellectual property, drawings, cost 
• breakdown, production methodology etc. 

For sale as a whole or in parts. 

Principals only mite in the Gist Instance to Box H6448, 
Financial Times, One Southwark Bridge, LONDON. 
SEl 9HL 


FOR SALE 

STEdAUST FREI GHT F ORWARDERS AND REPROCFSSORS TO 
THE FASHION INDUSTRY 
FraAfeble -WcVeafaUtehed. 

Wart Laadon and Eanw Caaatkn Loodiiw 


Modem lewdioM factory appimimardy 7QjOOO ft. 
ExcdkoHy equipped tod cffickm plnL Gcxid woAfonw. Wide ^ 

base. Omcut turnover pjk 
Eiczpriooal patcnti«L 
Serious c naririm ire- 

aCMXMto “AJtKOTT SECURITIES LTD ^ 
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FINANCIAL TIMES TUESDAY JULY 10:1990 


BUSINESSES FOR SALE 


UK BASED GASOLINE ADDITIVE COMPANY 
FOR TENDER 

The seller requires expressions of Interest In acquiring Its EtBE 
technology and ethanol production company. 

Present annual sales US$50,000,000 Strategic Gulf Coast location. 

This Company is at the leading edge of EtBe and ether technology. 

Current production from a re-engineered, state of art enthonal refinery b 2,500 barrels 
per day. 

Planned EtBE production for the 2nd quarter of 1991 b 1,000 bbb per day, rising to 3,000 
bbis per day over 6 months. 

Planned production from a mixed EtBE and MtBe ether expansion in 1993 is 20.000 bbb 
per day with outstanding economics and no subsidies required. 

The Company Is seeking an acquiror with the financial resources to 
enable It to complete Its development plans. 

x-x-x-x-x-x-x-x-x-x-x-x 


BUSINESS TRANSFER AGENTS 


Situated in the North of England and reputed to be 
the finest in the country. Untouched by the abisma! 
economic climate and boasting approximately £im 
Net Profit an from one office with trends stm upwards. 
Latest 1990 Audited Accounts confirm. Modem 
Computerised offices in Freehold property with car 
park. Excellent workforce. 

PRICE £5M 


FOR SALE 

HONEYCOMB MFG. PLANT 


Cmpfeto Abtetfun Huoqanfc 
Flat SCNJW.Aib.Afl or hm* 


Enquiries from Principals only please. No Agents or 
Intermediaries. Write Bax No. H6454, Financial Times, 
One Southwark Bridge, London SE1 9HL 


• hflltoaOMPtUM 

- caFrlabCirt-SfeKkLinM 

- Block Pm* 

• (QflMjCBbSni 

. JFM Vtarfomhig Lb» 

- Expand Tabic 

• B Miqwli jte MB 

• ]lll«c.PradiKiim/ Office 
Bp IpiM t 


MARKET LEADER 
FOR SALE 

Nibbe producer af timber - and 
chipboard-based component* for 
bloe-diip flmnmis na uufo e wer 
OTttamen. Poll older book wilh 
sobetantml potentiaL Very 
profitable. Northern base. Latest 
m ac hi n e ry and methods. 
Consideration c. £3.25 mill in n cash. 


FOR SALE 
LAKE DISTRICT 
HOLIDAY FLATS 


P&Mp«li only. Write Bint No. HW38. 
Ho«nfi»l Tinw, One Squriiwck Bridge. 
T SB 9HL- 


Four self-contained, fully 
furnished flats in large 
house of character - with 
development potential. 
Conveniently located in 
Bowoess on Windermere 
£159,000 


. contact Mr. Hardy 
TfeL Day 0482 666464 
Tefc Evening 0482 63L331 


Would consider loot tense wUh 
whitidM party. Uccaoe/ Patents 
aTofiobfc. Priadpek Omtj. 


This company is positioned to benefit from the historic introduction of the U.S. Clean Air 
Act and from the substantial existing and rapkfiy increasing demand for oxygenated fueb, 
in the USA and woridwld e. 

x-x-x-x-x-x-x-x-x-x-x-x 

PRINCIPALS ONLY PLEASE - Telefax to the following for more 
Information. 


Ted Bender, Senior Vice President, The Robinson Humphrey Company, 
(A Division of Shearson, Lehman, Hutton) 

Atlanta, Georgia, Telefax (404) 233-4895 or 261-2451 


RED ALERT 

Winding up and Receiverships 

A comprehensive Information service to help you 
reduce bad debt risk 
RED ALERT provides you with; 

• A weekly newsletter Eating c o mpan ies s giiii Bt which winding op 


UNICEL CORPORATION 

Maryland, USA 
Tel: (3*1)83812X2 


PUBLIC COMPANIES 
FOR SALE 


PROFITABLE STEEL 
FABRICATOR 


EUROPEAN SAVINGS a LOAN plc 

EURO DOLLAR INVESTMENTS PLC 
ECU FUNDING CORPORATION PLC 


vuhaxmy winding tip rcootntion and companies whoe an Administration 
receiver has been ap pointed. 

* A tflffhffr Myiy Iwn F H iP fl for farther infonnaScn aa any cf 

die entries listed in the newsletter. 


For details pfcaee contact: 

Sbdty Giimshaw, MCB University Press 
62ToDer hue. Bradford BD8 9BY 
Tel: (0274) 499821, Fax: (0274) 54*143 


In flat UK rtac; <831 57S8 


FOR SALE 

VEHICLE CONTRACT HOKE COMPANY 

Small Northern bmwd vahfcte contract hir« company prwsemJy prfva»ty tmnod, 
wishes cals of afther entire or imgorty Interest tatoretMdpwtiMinurtbBabieto 
provide financial support to nataln fuura Qnwth. Cuirant Boat ab» 400 (appnre). 
Ural dam image and dent fat - future potential consumable. 

Principals only please 

Write Box HS458, Financial Tlmee, One Southwark Bridge, London SE1 flHL 


TENNIS/SQU ASH/LEISURE CLUB 

for sale 


Stunted in the heart of Germany, fan easy reach of 3 major 
cities. Highly profitable. SoM by ownara tar DM 10 Mi. 

Writs Box Ko. HG445, FtaancM IteMO, 


OPPORTUNITY IN SWITZERLAND 


For sale : Pharmacy/ Dragstore/Boutiqoe, very well located in 
large office center with shops, restaurants and hotel. 


For more detailed info write to : 

BAT-S. V. HADLER 
KreDertiof 33. 2151 PJ N. VENNEP 
The Netherlands 


FOR SALE 


Well established and profitable stationery business. 
Based in Surrey and mainly serving the Home 
Counties. Turnover £1,000,000. 


Please write to Box H6444, Financial Times, 
One Southwark Bridge, LONDON. SE1 9HL 


FOR SALE 

SUBSTANTIAL LEISURE COMPANY 
OPERATING BINGO & SOCIAL CLUBS 


T.O. in excess of £9 million. 

Principals only to write to Box H644I, Financial 
Times, One Southwark Bridge, LONDON. SE1 9HL 


Discotheque in Major 
Booming Sid Resort m Tax 
Haven of Andorra 

Includes folly registered 
Andorran SL Company 
20 years Lease 18 r emaining 
Td 010 3362836659 
UK No 0438 3S6255 




FOR SALE 

A wu» Mtafadahad Racrutaiwm 
Consultancy statated in the home 
counties. 

First dass permanent appainenoms 
catered tar. impressive 
dtanffcarrfdate base and a loyal 
herd-working teem, together with 
luU computerisation Included, 
ftar further Information, phase write to' 
Box No: H6451 Financial Times. One . 
Southwark Bridge, London SE1 art. 



Retail CTN Group 
8 Branches 


For Sale 


Write Box H6425, 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


PRECISION 

ENGINEERING 


S. London Co. with 
profitable Vo £200k and 
good order book. 3000 
sq.ft I'hold factory For 
sale due to retirement 



PUBLISHERS 
FOR SALE 

PnMuhen of aucmtionii ml profit- 
able directories and newsletters nooks 
sale or lodger. 

EstabWitd marina leader with growing 
workfwtdc core business. 

Write Box H6452. Financial Times. One 
Sowtawnrfc Bridie. LONDON. SE1 9HL 


RESTAURANT/WINE BAR 


Offers in the region of 

£ 120,000 


call an srauMOrOH an 746a 


MODEL 

RAILWAY COMPANY 

Old astaMalwd mnotacturer el high 
quality Electric Modal Rtttny 
lo co mot i ves, rolling stock and 
■ccs — o d es - FOR SALE or imrgw. 
Ownsr do* ta Mttna. 6.2S0 sq. tL tadixy 
within 40 ndtes td London. Vaiuabte 

freahold anHfe. 

1X3 CZSftDOO adm apaoa and Mops 
for npanslon. 

Vfctto Bex No HB4SO 
Ftn a nd al TtaM, 


FOR SALE ATHENS 
(GREECE) 


Printing and Ca n vrtl n g company with 
production capacity at 3J00 tana par 
year la looking for a serious buyer. N 
is ttia largest at He Mod In Greece, and 
an|oys a good reputation In the 
Graphic Arts marfcaL Stnca 20th April 
tWO. the itam Is no longer in operat i on 
and is free ol any itabMWes. Location : 
500m from North-South Highways and 
2 km. bom the center at Athens. Price : 
Drs. aotraoo'ogo^ For Information 
please contact the Mlowlng address : 

Rnconsutt Intsmattonal Lid. 

14i New Bond Street 
London W1Y 9FE 
T«L 49 SB 484 
Fu. 49 30 SHI 


(Or your choice of name & objects) 


Trading Certffloate tor irnmedlsM 
Borrowing and Trading 




Tab 0222 382115 
Fax: 0222 382118 




COMPANY M WEST MTO LANDS 
FOR SALE 

WKti (Nmprsiiilutin 10£00 aq. B. and hose 
on further 8A00 st). ft. ExioJtog turnover tor 
construction and senrioa I n d us trine, not 
motor. El An. Sals due to lack of 
■uocaMbn but Waal tor «naraka. 

Wtto Box No. HB46B, Roondto Hum. 
One SauBtwukBritfga. London SB 8M. 


RETAIL FURNISHERS 


E— bflshod teaman with 2dtcptin 
prime hwttio M, both in highly 
populated areas of Weal Ifidbnfa. 
Ooethop owned fxeebaM. 
Totd im... fKnctr 
Owner tridm to xctne. 

Wrist Box Ho. HM46, hatU Ttow. 
One SoWfaowk Bridpi. Loodon SB1 SH. 


DEVON BOATYARD 

with 3 bedroom res eooom te tdyflto 
swToundlngs. F/h land tsan. 21 year 
lease over water. Slipway, woriwboji. 
hardatondlno 00 bools, plus P P. tor Oat 
over garage. Fully op era B— I with 125 
moorings (potential 2MB 14 ton arena, 
taunot) trolley, w orteoa* and tug. 
c rcnnnn 

Content WateraMe Propc rtto e '. 
Tetophone: 0B1 S79 14*5. 


Established 30 years with 
large existing client base. 
Substantial Asset Backing 
Price £450,000 


Contact. 

G A Associates (HofcBqgt) Ltd 
36 GiWa*liani Street, 
London SW1V IHU . 
Teh 071-873 8625 



Pubfiaber reviewing Strategy has two 
cstabftahcd ywi— t - co ~ boMMi 
ine mhi y m agariea Tor sale. - 
Opctaiiag IX the Bum msriod, the coov 
bioed wmi uanover of the iwu it 
£720.000. 


Wiife Box U6440. financial Hums, 
One Soethwsik Bridge. ' 
LoodonSEI 9HL. 


ENG. CO-.FOR SALE 

Sooth Coast 


Good L.K. Prcmisra 4000-7750 


sq.ft. T/O 250K. Own tinea A Safe. 
Contract Naracrous' purchase 


Contract.. Nnmerous' purchase 
options from 40K. Supervisory 
aufTremaitriiig. .. 

Write to box H 6439 , finsarial Tbacs, 

• OseSoethwork Bridge, .. 
London SE I 9HL. 


REST HOME 
LANCASHIRE 


Registered 15 beds. 
For further details 
telephone 
(0253) 712314. 


CHAIN OF NURSING ' 
HOMES 
FOR SALE 

Approximate value £10 m3-, 
lion. Principals only please 
write to 

box H6442. Financial Tuna. 

One Souihwaik Bridge, 
LoodonSEI 9HL 


SMALL SKIING 
COMPANY FOR SALE 


1. Asset backed - luxury chalet 

2. " ExdosMi "resort ■- [MerlbeJ, 

Franca l 

3. One year trading record 
Dlapoval of assets win also be 
■considered Tel: 071-483 0828 


GOLF AMD LEISURE 
DEVELOPMENT 
OPPORTmWTlES 


OMtopemfOpfratomoadM tore 
variety at Go« arid mbwdLMteure 
profeota la tourist Mdcorferenoa 
localloas. Outright Me. tototvanturo 
or other onnn p a ui e rea eona ld atnd. 

Tel ort am ooei far adtowwlon or 
XalliH irslalli 




(In Receivership) 


The Joint Administrative Receivers Michael A Jordan and John F Pwefi offer for sale the business and assets of one of the 
UKs leadng national consoGdated cfetribution operations saving mamly the food and beverage industry. 

The principal features of the business are;- 


Comprehensive national network ol 14 depots with 700,000 square feet of warehousing and 700 employees 


Vehicle fleet h excess of 300 units 


1989 turnover approximately £25 mffion 


Clients base including many Hue chip companies in the food and drink sector 


interested parlies vuisNng to visit the premises or requiring further information should contact the Joint Adminislraflive Receiver 
John F Powell or Nel Tombs at the following address;- Cork Gulty, 43 Temple Row; Birmingham, B2 5JT. 

Telephone: 021 236 9966 Facsimile: 021 200 4040^ Telex: 337892 




Cork Gully is authorised in the name of Coopers & Lybrand 
Deloitte by the Institute of Chartered accountants in England 
and Wales to carry on Investment Business 


ICork Gully 




,l< t If , V .‘... . 


Business For Sale 


The commercial vehicle, contract hire, rented and engineering business of the above company is offered for sale. 

Through tetradmg names RodovoodRentab and Beel^Ti^ Rental SprovktenatkjrwndBtnx^ rented coverage. In 
atkfiion the contract hire and engineering divisions provide extensive computerised vehtete maintenance and fleet maiage- 
ment services through regional offices. 

The principal features of ihe business are: 


Contract hre fleet of vehicles and trailers, 


Projected turnover for 1990 of £12 mflEon 


19 strategically located and well equipped maintenance units 
100 experienced s&f 


Interested parties wishing to visit the premises or reqiirfng further ^formation should contact John F Powell or Ne3 Tombs 
at the blowing address: Cork Gully, 43 Temple Row; Birmingham, B2 5JT 
Telephone: 021 236 9966 Facsimile: 021 200 4040 Telex: 337892 


Cork Gully is authorised in the name of Coopers & Lybrand 
Deloitte by the Institute of Chartered accountants in England 
and Wales to carry on Investment Business 



(In Receivership) 




The Joint Administrative Receivers Michael A Jordan and John F Powefl offer lor sale the frusfn egs and assets efthis wefi es- 
tabished high security tfistrixition operation. 

Through its divisions,Bonds DeTivery. Services and Bees Security Distribution it provides high security distribution seiv^ 
valuable products ie tobacco, wines, spirits and office automation equipment Its RV.S. International efivision specialises in 
the transport and instaBation of computers and photocopiers. 


Nationwide network, 19 depots, 325 vehicles and 700 employees 
390,000 square feet of warehousing 

AnnuaEsed turnover of approximately £20 miffion with potential for considerable growth 
Excellent Blue Chip client base- 


Interested parties wishing to visit premises or requiring further information should contact the JomtAdministrativeReceiver 
John F Powell or Neil Tombs at the following address: Cork Gully, 43, Temple Row, Birmingham, B2 SJT, 

Telephone 021 236 9966, Facsimile 021 200 4040 Tefex 337892. 


Cork Gully is authorised in the name of Coopers & Lybrand 
Deloitte by the Institute of Chartered accountants in England 
and Wales to carry on Investment Business 




.. .jV T(- • ■ t;. » l; 


Roek wood International Freight s, 


(In Receivership) 


The Joint Administrative Receivers Michael A Jordan and John F Powell offer for safe the business and ssets of one of the' 7 
UK’s leading freight forwarders. 

The company is based at Heathrow with ova’ 700 employees andanationalnetvvwkof 28 brandies comprising signffica t ar 
ocean and surface operations. ’ 

The principal features of the business are: 


1989 turnover £115 million 


Fleet of 124 vehicles 


Leading UK lATAAgent 


Blue chip customer base 


Interested parties wishing to visit the premises or reqtaring further ‘mformafion should contort the 

Joint Administrative Receiver Michael A Jordan or David Pullen at the following address: Cork Gully, SheBey House 

3, Noble Street, London, EC2V 7DQ. Telephone: 071-606 7700, Facsimile: 071-806 9887, Telex: 884730. ' 



Cork Gully is authorised in the name of Coopers & Lybrand 
Deloitte by the Institute of Chartered accountants in England 
and Wales to carry on Investment Business 
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iFINANCEAL.TIMES TUESDAY JULY 10 1990 

BUSINESS SERVICES 

— — - ■ 

COMPANY THREATENED? 

CREDITORS PRESSING? . 

CROWN DEBTS? 

PERSONAL GUARANTEES? 

Our business Is soMng problems. 

If aiyone can help you 
we can 

Edward Keating 

- Randolphs* John Limited, 

Halpem House, Petertey Road, Oxford. OX4 2TX 
Tel: 0865 748989 Fax: 0865 777308 

Corporate Rescue Teams. 

Business Consultants. 

Interim Managers. 


BUSINESSES FOR SALE 


Touche 

Ross 

& 


EXPANDING 

YOUR BUSINESS? 

WoprmHdtrthmoomp tm to pr o f e ssio nal des i g n and 
construction sendee for ofHcm. commercial and 
fodMstrta/ developments throughout the UK. 

Fbcecf Programme — Fixed Costs 

For more Information contact ten Hbosoy 

iMmsgasosa 

BIMOH • IHOIMIHJNS • CON3TBUCTION Thfc 0732 63311 


NIGERIAN PROMISSORY NOTES 

Specialist traders in Nigerian debt 

Telephone Mr MUIer 
081*046 7234 


LOANS 



GERMANY 

Expert undertakes market 
introduction of your prod- 
ucts/ services. -Arranges 
competent partners Tor 
agency, distribution, joint 
ventures. FRG, GDR, Bene* 
lux. Austr., SwilzerL First 
ria«e references av ailable 

ComscC Mr W QtankewWL 
W. demur. Ftac 4M5S2-9MD, 
Td: 49-4562-9947 







is-'.*Tte: 1 


INTERIM MANAGERS 

b . 

GENERAL MANAGEMENT, 
FINANCE MARKETING. 
CUSTOMER CARE. 

Bar 

Special projects, extra support, 
business re-location. p r o duc t 
launch e s etc. 

Roger Spiers 

RaodotpeSL Join LbL 
Haipern Hon 
Fstofay Road 
Oxford OX4 2TX 
Tail 8865-748989 


INSOLVENCY 
LEGAL ADVICE 

Specialist legal advice given 
on afl aspects of corporate 
and personal insolvency. 
spflECHERanER Nouonom 

TBjOTI 831 BCZ7 


Rainford House of Elegance Limited 

Rainford Building Contractors 
Limited 

(In Administrative Receivership) 

The business and assets of the above companies are offered for sale. 

The companies are engaged as period interior specialists and 

building contractors respectively. 

Main features are: 

□ Spectacular 5.S acre freehold site comprising 26,000 sq. ft- 
modem workshop. 7.000 sq. ft. showroom with coffee lounge, 
office accommodation of a further 7.000 sq. ft. and extensive car 
parking, situated Wentworth Park. Sheffield Road, Tankersley, 
South Yorkshire. 

□ Other properties available for sale. 

□ Projected turnover approximately £5ra and £10m for the year to 
31 March 1991 respectively. 

□ Uncompleted contracts and £10m order book in respect of 
contracts not yet started. 

□ Specialised work force. 

Fur further details, contact the Joint Administrative Receiver, 

Ralph S. Preece at the address below. 


Eleven Albion Street, Leeds LSI 5PJ. 

Tel: 0532 4+4741 Fax: 0532 448942 

Amhorord w ea try on Invqcneni Bumen by the Imonar of O a r to ed A j ih ii i bbb in Engtnd tod Vila 


THE JOINT AD MINISTRAITVE 
RECEIVERS OF 
MEDIA EDUCATION LIMITED 
OFFER FOR SALE 

‘NO PROBLEM* 

AiaaEngiah Language course 
comprising of video and awtto 
Kpes with nsbaction booklets 
aimed ante EBspamc Cocannoky 
in the USA. 

For farther information pfease 
— — '**«*t Tninf flilmlntiiti nHm 
Recdven. R. Moore and D. 
Ro^A, Moore Stephens, St. Pauls 
Some, Warwick Lane, Loodoe, 
BC4P4BN. 7tL 071-24* 4499. 

Authorised by the Institute of 
Clustered Accountants in Engbmd 

and Hides to cany oalmestme* 

Business. 


ACTIVE 
WAREHOUSE 
STORAGE GROUP 

Occupying neatly 30.000 sqj.t 
(2787 sq. metres) of modern 
premises situated in Porta* 
mouth area with excellent 
road and rail is awKng 
partner/bnyer Please write 
with rietaik to: 

Entera Corporation Ltd 
Old Chelsea Mews 
18 Danvers Street, London 
SW3 SAN. 


FOR SALK IN WEST GERMANY 
CIVIL ENGINEERING COMPANY 

Sales DM 30 m. 280 employees. 
Safe of additional subsidiaries 
active in conc r e te (ready mixed 

n nfca n eg oti a b l e with same 

TRANSCAFTTAL BROKERS 
FfccW. Germany -2902/37888 


BLACKSPUR PLC 
BLACKSPUR LEASING PLC 
BLACKSPUR GRAPHICS LTD. 
IN ADMINISTRATIVE RECEIVERSHIP 

The joint admlntetrafivo receivers offer for sale the 
established businesses of the above companies 
which comprise: 

* refurbishment and supply of printing presses 
and pre and post press equipment 

* arrangement of lease finance for printers. 

The leasing business operates from leasehold 
premises in Kent and equipment is refurbished and 
supplied from leasehold premises In Manchester. 
The companies employ experienced personnel at 
bom locations. Assets for sale include: 

* stock of printing presses -principally Man 
Roland and Heidelberg 

* stock of pre and post press equipment 

* the companies’ interests in a portfolio of 
approximately 230 leases covering equipment 
with a value of approximately £1 00 million. 

The companies have substantial residual 
interests in the leased equipment 

For further information 

please contact Paul Horn 

or Tony Briertey on: 

Tel: <071)4383000 

Fax: (071)4383771 


\ TMUR 

\SEN 


SALMET INTERNATIONAL LIMITED 
(M ADMINISTRATION) 

For tab as a gofag renown, ths business and «hm el Safmst fcHsmrtmri LMM In 
■dmMaMtoii, an seMMshed manufacturer el iraamlm poimy aqufomsnf. shaking, racking 


• 27.500 so RtMMhoW prenfsos hi Uomfamr. 

- VMMAHw) and NgMyregasdad bond nuns. 

• Oro ol f W and oagwrtcuBomor Wool 

- Modem ptam and machinwy 

- Tradsnatto and design dgtm. 

EnquMw abouM bs addW ass d to tfto AdnMsMnr. L Harris CA at Leonard Haris A 
Conysny. C tiaiwn d 8 c ca u n tiiS^ Lsncsa*ifcnHnuas.47FsisrSbnsi.><onchsWarMaaMG. 
Tst0ei-834Q826 Rue 061 -833 1608 


ENGINEERING BUSINESS FOR SALE 

Situated in the Potteries. Annual turnover 500K+ 
manufacturing own mage of products. Very good customer 
base. 200+ active accounts Well established sale force. 
For sale due to impending retirement of M.D. New modem 
factory 6000 sq.ft available on lease from the freeholder. 
Enquiries to: 

Fax: 0274 720274. Phone: 0274 733197 
Postal: J.F. (Eng. Bus. Enquiry) 

9 Walmer Villas, 

Mannlngham Lane, Bradford. 


AIRCRAFT FOR SALE 


MO ASSETS’ of solvent and 
liwpfya* computes lor sals. Boslnass 
■nd Asssarst an -302 its*. 

Dmecr mas. usts a sn m ee s wars of 
ready-made lira hwsdhmr available. 
SuppMsts to loading UK coapsnlas. Free 
csuloflUSL Us u a l se n . Freepost CM- 
dwsr, Sussex. Tsl 0343 788711 


.«i . MAJOR R & D COMPANY 

A major UK R & D client wfehes to purchase a viablpr business 
employing scanning (Sgffising and/or other madam Miriques for 
llni is i f iTnllinn nmiii Tnr mill misiiiiiilnfinn nf rnffl dMifci Ifni 
mechanical, electrical, end engineering and rafafori i— Imtn 

Please reply in writing to Qraham SidweB, Robson Rhodes, 186 City 
Road. London EC1V2NU. Telephone 071 251 1644. Rax 071 251 
0801. Robson Rhodes are authorised fay the tosKtuta of Chartered 
Accountant s in England and Wales to cany on 
investment business. 


CURTAIN WALL COMPANY REQUIRED 

A manufacturing company supplying the cladding market 
wishes to expand its operation. Companies of interest 
include curtain walling manufacturers, aluminium window 
manufacturers and panel manufacturers of about £2m to 
£5m turnover. 

PImm arts to Bor No. HBM7.FtandU7]niss.OmSDiahHBk Bridge London SE1 8HL 


m 


FINISHING OPERATION 


pant Cor atmosphere, jet and winch 
write in the fisst instance rthckwmg be 
Milner Holbedc 
Chartered Acc oun t a nts (SA) 

13. Groswnor Gardens, 
London, SW1W OBD 




deuns UK- 


wanted 

engineering company -home counties 

Private Grpop seeks to s ena a e c iufttcering company (preferably sheet metal), 
P tcdomiiwntt y “own product , idesBy operxttng in the Huns Co u nties. 

Tbs boriness should hsre Sties bonnes Ctm tod £ta with the space sad csp&bSty 
to like in snoiber £lm of sheet nets] ‘on produce". 

AH cespouses in strictest «oo£deaee. 

Plcoxc write to box HM43, Financial Times, 

One Soatbwarfc Bridge, London SEI 9HL 


PLANT HIRE 

J.WJ*. IffTEH NATIONAL A major 
American Industrial oroantesdon 
wishes to acquire Plant Hire 
Businesses throughout me ILK. 
Should you be considering ate 
of your business please 
contact- J.V.C. West 
J.WJ*- International. 
Hsrotyn House, hBflhgate him, 
London N19 BPS. 

Tel: 071 Z72 0233. 
me 071 212 0473 


COM PANIE S 
WANTED 
In the region of £S00k. 
Write Bex H 64 U. noancial 
Times, 

One Sootbw»* Bridge, 

LoodonSEl 9 HL 


240 Acre Devdopnot Site 

I 18 boh A 19 bole Goiftoaroe 
Hold, 90 mrit Holiday villSfle A 


47% stake affixed for £lm. BoWag 
gala or 40% envis a ged over IS 
months max. Security AvmUde Mo 
dev elo pm en t ride. 

Principals atfy Write H6363, 
Bss rid Hu One Sa ufto d 
OMm, loodss 3D 9Ht 


Successful UK pnbBc group 
. involved in safety products is 
seeking to purchase tfi st ri hatore of 
safety products or nwnulactnrem 
of specialist equipmaiL 
Write to 8w Ht4^ Fhmriil Tb»C». 

OxStetemtBHfv. 


in in ti !■■■■ 


SCmIS 


EXECUTIVE JET 
PARTNER REQUIRED 

Joint partner required for a Challenger Executive Jet based in the 

T nnAm ip»a. eqnity in nffmvi ffi liw snrrvft jg 

on a eommennal basis dvonghomtbe European Cbmnmnity and the 
Middle EasL The aircraft is m excefleat canc&tiaa and is In die sine 
passenger seat configuration. 

Hie Owner has a requirement of 100 hows per year so this is an ideal 
opportunity for an aircraft investor who has a irxvel requirement bd 
is keento reduce his costs through joint ownership and inrolveaneiil 

jf» ■ ^n f iiweM l f fwstiwi 

Pot Cull details please contact David Crawshaw Consultants Lid. 
Tel: UK 0272-681409. Fax: UK 0276-52032. Telex: UK 858204 


BUSINESS 


AIRCRAFT 



Sales ■Operating Leases 


Aviation Consultancy 

Airports. Ahfines A Ahcxsft 
Ttt r[n rrsiHilTfcj miiistiiunS 
Cotpootto snBTSft sties A pmxfaso 
(S20M finds svs&sbio far pandastfy 

Aose 023383 64I.Cn or «72 
Aot 0233S3 661. Tcfa 966159 
USA *13 351 8976 
flat 813 355 8194 





Management & Crewing 


EXECUTIVE 


CENTOEHEATHROW 


wsmmmmm woctesa* 

r&KiH Comact Ned Batina Imc BBI-BB33B 


NEXT AUCTION 

of life assarance policies 
for investment will be held 
on Thursday 19 July. 

Tdopfaone K£. Foster A Omfirid 
for catalogs* 071-608 1941 
Fixnbn mcfllbcz’ 


CONTRACTS & 




hi accordance sridi Decision No. 99 of tfw Cound of Mlivstnrs dated 
1 1.&1410AH (conaspomSng lo tto Btti January. 1990). iho Mnriny of 
Petroisum and Mnsm Resoufcoa of Saudi Arabia, roprosenied by ttw 
Diroctorata Gansral of Unetal Resources (DGMR). Invttas applcattona 
from companies Mh relevant expkxation and mining expen encs for an 
ExpioraUon Uomce over an area centred on Via Jabal Say id copper 
(yospeta. 3tS Ion due n orthea s t ol Jeddah. The UconeowM be granted In 
accordance witti the previsions of the Mrilng Code of Saudi Arabia with 
parheutar accotsa being taken of tfte mer# of the program proposed by the 
appbeantand t»s (arimicai ana linanctalcompeianca as ndtcatad by 
reiewant previous experience. The Licence wW anoda the holder to foe 
exc&istve righ* to a Mating Lease (or Leases) under terms and conditions 
specified in foe Licence, provided aH obBgaUons defined by the Licence 
and the Mtang Coda are met 

Exploration a! Jabsi Saytd by the DGMR has metuded 46,000 rn of 
diamond driHng. and 3.448 m of underground davalopmera m (be form of 
8 2.120 m decHna tt 300 m below airfare, and drifts and cross-cue 
totalling 1,328 m. Orabody No. 4 has been demonstrated to conimn 16.9 
mMBon tonnes of ora grading 2^% Cu, incfcidng 9.9 rnBlon tonnes gradsig 
2-8% Cu.arnenabiBioconveniionaiftMabon.'niaarabodyiacpenatdeptb- 


An hdormatlan paefcaga. which in c lu ries : 

a) a dasenpbon of foe geology and minerel resources of the region: 

b) a summary account of me exptoraaon htstory of Jabai Sayid pros- 
pect and a bseng of avaflable reports: 

c) a summary account of the resource potential of Jabai Sayid prospect 

d) a copy of Ihe Mining Code of the Ktogdom of Saudi Arabia; 

e) an a pp h eahon form tor an Exploration licence: ihe form includes: ‘ 

1 ) a description of Ihe procedures to be followed 4 the appheant 
urtsheslo. 

i) consuk ihe detaded reports available in the Technical Lforary of 
the DGMR in Jeddah. 

H): make a stte vial, and 

ib) make formal appttcatnn tor an Exploration Lieenee: 

2] the provimoRS which will apply to the kcence end an ouhne of the 
main terms and condttions wfach vm apply to any Msvng Lease: 
is available on payment of a fee of 5,000 Sauck rtyals either <n 
the form ol a certified cheque or a bank drait drawn on or 
esued by a bank registered In the Kingdom of Saudi Arabtt. 

in the name of the "Director a te General of Mineral 
Resources" from: 


Deputy Minister for Mineral Resources, Directorate General of Mineral Resources, 

P.O. Box 345, Jeddah 21 1 91, Kingdom of Saudi Arabia 

Formal applications for an Exploration Licence, accompanied by a detailed technical proposal as specified In the Mining Code, 
must be submitted to the above address no latw than the 1st Jurrtadi Awal. 1411 (corresponding to the 1 8th November. 1990) 

This advertisement does not imply any obligation on the part of DGMR. nor may it be used as the basis of any 

legal right or claim against DGMR. . . 


Screen 

Printing 


The Joint Administrative Receivers offer for 
■ sale as a going concern the business and 
assets of Precision Undersurface Limited, 
high quality screen printers onto plastic. 

Principal assets include: 

• leasehold premises in High Wycombe 

• “Blue-drip” customer base 

• BS 5750 and Ford Q1 equivalent . 
standards 

• Skilled workforce of 70 

• Turnover approximately £3 million 

Far farther details, please contact die Joint 
Administrative Receive^ Jason Elies, 

Ernst & Young, Apex Plaza, 

Reading RG1 1YE. 

Tel: 0734 50061L Fax: 0734 507744, 

Ernst & Young 


ONIHE INSTRUCTIONS OF IliE JOINT RECEIVERS 
ANUGRAHA, ENGLEPTELD GREEN, SURREY 
A MANAGEMENT CONFERENCE HOTEL 

22 aoc setzing adjacent Windsor Great Fade and 10 urinates Hesdunw 
109 m suite trcdt oc sn s. pen t H a H Con fere n ce Carire for 800 with superb bsr 1 
and icsuuiini (110). Conservatory reception (350), 3 Urjp function rooms. 
52JDOO <q ft Suitable alto for prestige nntitotioral 
or office use (subject planning) 

SUBSTANTIAL OFFERS INVITED FOR THE FREEHOLD 
JOINT AGENTS 


ROBERT BARRY & CO 
TEL: 071 491 3026 


CHRISTIE & CO 
TEL: 071 799 2121 


BUSINESSES 
FOR SALE 


Secretarial 
Agency 
For Sale 

Prime town centre location 
In expanding 
Hertfordshire town. 

Turnover approx £350,000. 

■ Established 5 years, 
good client base both 
Permanent & Temporary. 

Long office lease. 

Writs Box H548Z, Financial 
Times, One Southwark Bridge, 
London SEI 0HL 


FOR SALE 
PLANT/SERYICE 
COMPANY 
Based in Great 
Yarmouth supplying 
ail grades of 
personnel to offshore 
and civil engineering 
companies. 

Write Box H6459. 
Financial Times. One 
southward Bridge. 
London SEI 9HL 


Tuesdays, 

Saturdays 

and now FRIDAYS 

For further information 
please contact 

Gavin Bishop on 
071-873 4780 
or 

Sara Mason on 
071-873 3308 


FINANCIAL TIMES 

iuio*f f lutmiii Hiwvwu 



The Mnrisay of Cotnmqce and Indnstty invites tenders far fl» 
ptwBwm of Consultancy Services tot foe imptemenmiopofiliB 
above Project. The Project is financed by the United Natkxis 
Development Pro g ra mm e and aims primarily at: 

(a) creating strategic pi arming capability within 
tha gov eoimag with mg«wi to |mg-tem 
mrinsrrinl development 

and 

(b) enhancing die competitiveness of Cyprus 

Industry with emphasis on indostriJl design, 

technology, nnm»pmwtf and mlw firm CP- 

o p e rati on. 

Fwthermfbxmarioii and copies of the' Tender Documents can 
be obtained from: 

The Director of Industry, Ministry of Canunoce and fadustiy, 
Nicosia, Cyprus, Telephone 02-303441 ext. 18G/or 155, or teL: 
02-452418, Telefax: 366120, Tetac 2283 

Closing date far the snbmissioa of tendea is 31sc August 1990. 


FOR SALE 

MULTI SPORTS OUTLET 
IN THE CENTRE OF GILLINGHAM KENT 
This new outlet consists of 4 squash courts (including 1 
glassback), a gymnasium, sauna, solarium, bar, 2 indoor cricket 
pitcbea/l soccer pitch, an outdoor pitch, parking and changing 
facilities. There is the potential to complement the existing 
farjiirifs with a fall health & fitness suite. 

Internal space: 17,642 square feet 
Rent & Rates : £41,000 
Asking Price : £95,000 

FOR FULL DETAILS PLEASE CALL 
PATRICK MACASKIE ON 081*740*8629 


TECHNOLOGY TRANSFER 

The Financial Times proposes to publish this survey on: 
31st August 1990 

For a fall editorial lynoptta and adve rtisem e nt details, pleas: contact: 
Anfooy Carbonari 

on 071-873 3412 
or write to him an 
Number One 
Southwark Bridge 
London 
SE19HL 
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TECHNOLOGY 


A guardian 
for healthy 
heart cells 


E ngineers are heroes in 
the Soviet Union, and 
sometimes politicians 
too. Nikolai Ryzhkov, 
the Soviet Prime Minister, is a 
nhigf welding engineer and for- 
mer director of Uralmash, the 
Soviet machine tool maker. 

The transition of Soviet tech- 
nology to a market economy 
depends on the survival of 
reformers like Ryzhkov, but 
changes in the way Soviet 
technology Is managed and 
exploited is already underway. 

The E.0 Patou Electric Weld- 
ing Institute In Kiev is a vast 
organisation by western stan- 
dards, with 10,000 scientists, 
engineers and other staff and 
an annnal budget Of 70m rou- 
bles, about £70m. The Welding 
Institute near Cambridge, the 
nearest British equivalent, has 
400 staff and an annual turn- 
over of £l&5m. 

The Paton Institute is part of 
Soviet industrial folklore, Its 
founder, the late Evgeny 
Paton, was a Hero of Socialist 
Labour and a member of the 
Academy of Sciences for his 
pioneering work on submerged 
electric arc welding in the 
1930s. This was deployed for 
military purposes and bridge 
building. The Soviet T34 tank 
was the only allied tank of 
welded construction during the 
Second World War. 

Before perestroika, the Gov- 
ernment decided which field of 
technology the institute would 
explore. At least twice it dic- 
tated an expansion of the insti- - 
tote’s technical interests, but 
welding remained its main 
activity until 1965. The state 
then decided that the institute 
should develop Into electro- 
metallurgy. In 1984 the Govern- 
ment decided that the scope of 
the institute should increase, 
to include the coating and sur- 
face treatment of metals and 
other materials and the cre- 
ation of new materials. 

Bevan Braith waite, chief 
executive of Britain's Welding 
Institute, says he is impressed 
by the innovative way the 
Soviets use welding processes. 
“They have some very imagi- 
native applications - such as 
the use of welded sections to 
build up a engine crank- 
case - but not all of these are 
appropriate to western indus- 
try," he says. The crankcase 
would be cast as a single unit 
in the West 

One reason for the difference 
is that the innovative Soviet 
application of processes has 
been necessary "to suit their 
particular industrial circum- 
stances, such as the state of 
the Soviet steel industry," says 
Bndthwaite. This is thought by 
western observers to produce 
steel that is not always of the 


A PREVIOUSLY unsung 
product of genetic engineering, 
believed to have immense ther- 
apeutic potential for heart 
attack victims, will begin clini- 
cal trials next year. It is expec- 
ted to prevent the self-destruc- 
tion which takes place in a 
heart following coronary 
thrombosis. 

A heart attack restricts the 
flow of blood to the heart mus- 
cle, killing and injuring its 
cells. These are "tagged for 
removal” by agents called com- 
plement proteins, released as 
part of the body’s natural 
response to the heart attack, 
and are promptly scavenged by 
white blood cells. But some of 
the damaged heart cells 
attacked by the white cells 
would otherwise recover. 

T Cell Sciences, a biotechnol- 
ogy research company of Cam- 
bridge, Massachusetts, has 
genetically engineered a natu- 
ral inhi bitor which it believes 
can protect damaged heart 
cells while they recover. 

Da part the body’s jmwmna 
system, known as the comple- 
ment system, a group of 18 pro- 
teins both destroy cell mem- 
branes and signal to other 
parte of the system that certain 
cells should be destroyed. Until , 
recently, cobra venom was the 
only known agent which could 
block this complement system. 

Patrick Kung, the company’s 
scientific director, set out to 
Inactivate these complement 
proteins in order to protect 
injured, yet healthy, heart 
cells. His complement blocker, 
code-named- CR1, protects 
injured cells from being treated 
as dead. 

Late last year T Cell Sci- 
ences signed a development 
and worldwide marketing 
agreement with SmithKline 
Beecham, which believes CRi 
will correspond to its new 
thrombolytic or “dotbusting" 
drug Eminase. Taken together, 
Emmaae would break down the 
blood clot that caused the 
heart attack while CRl pre- 
vented any further loss of 
heart muscle. 

Janies Grant, chairman and 
chief executive of T Cell Sci- 
ences, expects CRl to be used 
as an aiit Mnflam matnr y drug 
and to promote healing in 
heart surgery. He even specu- 
lates that CRl may protect the 
heart against Anther attar**. 


David Fishlock 


Lynton McLain sees the changes 
which perestroika has brought to 
Kiev’s Paton Welding Institute 


The chance 


to show 


its metal 


same consistent quality as 
western or Japanese steeL 
The Paton Institute has 
made a speciality of the sur- 
face treatment for metals. 
These processes can create 
tough new surface properties 
on a steel or other metal alloy 
which would otherwise not 
have the required properties. 
Advanced surface treatment 
techniques, such as electron 
beam evaporation, are used on 
a production scale for treating 
turbine blades. The technique 
allows designers to make a sur- 
face that matohftfi exactly the 
properties required. 

Such activities have given 
the Paton Institute a central 
role in Soviet science and tech- 
nology, including the space 
programme. The world’s first 
electron beam welding gun tor 
use in space was developed 
here (see inset). It is no bigger 
than a domestic electric drill 
This state involvement in 
the work of the institute will 
continue, “but it will be 
decreased constantly,” says 


Konstantin Yushchenko, dep- 
uty director of the institute 
and vice-chairman of the 
National Welding Committee. 
The institute is already consid- 
ering a plan tor companies to 
pay a membership fee for 
access to Paton technologies. 

The Soviet Government 
finances research and develop- 
ment an the basis of 18 state 
programmes, ranging from 
ecology to space to power engi- 
neering. One programme is for 
the exploration of advanced 
materials, joining technology 
and surface coatings. Yush- 
chenko says the Paton Insti- 
tute won the work in competi- 
tion with other research and 
engineering organisations in 
the Soviet Union. 

He welcomes the new atmo- 
sphere and the growing 
involvement of the institute 
with the West. "The Paton 
Institute now is fully free in 
making any agreement, any 
contract, any joint companies 
and any joint laboratories 
without interference from any 



Pressure placed on 
the Unix warriors 






By Alan Cane and Louise Eehoe 


A Soviet cosmonaut displays electron beam welding In space 


outside body,” be says. It is 
free to earn money from any 
source, but in the case of 
Soviet work the state decides 
the price of a contract 

The institute has even 
signed agreements with the 
welding institutes of France, 
the US, Spain, Canada, Japan, 
Germany as well as the UK. It 
has agreements with the Breda 
company of Italy and Tampere 
University of Technology in 
Finland for proposals to partic- 
ipate in Europe's Eureka and 
Euram (European advanced 
materials) programmes. 

The agreement with 
Britain's Welding Institute is 
the first to call for the 
exchange of six young scien- 
tists to carry out research in 
such areas as: electron beam 
welding; automation of argon- 
arc weld formation processes; 
welding of structural ceramics. 


WELDING and coating techniques which the 
institute is developing Include: 

• Electron beam welding in space. The Insti- 
tute has pioneered techniques for processing 
metal in space. A miniature electron beam gun 
has been used to braze, weld, cut and coat 
metal with improved crystal struct u re in the 
near zero gravity of space. 

• Magnetic impulse welding. This technique 
uses a capacitor to accumulate energy, which Is 
then discharged around the metals to be 
wedded. The institute has tested the magnetic 
pulse welding of aimUm- and dissimilar 

It is suitable for mass production. 

• Electron hmm welding. Electron beams can 
weld up to 100 Hmwi faster than any other 
process and are well suited to welding thick 
metal components. The institute has three elec- 
tron beam welding machines, of 50 kW, 60 kW 
and 100 kW, the latter able to weld components 
of to SjOOO cubic metres. The Soviets are experi- 
menting with local vacuum welding for use on 
metal parts that cannot be Handled in the large 
vacuum chamber. 


• Magnetron sputtering. This Is a technique 
for coating stances, using deposition of parti- 
cles in a vacuum. The institute says it is able to 
deposit layers down to 5 microns (thousands of 
a millimetre) thick and is producing commer- 
cial quantities of printed circuit boards up to 
half a metre square using the technique. 

• Electron beam e v ap o ration. Another coating 
terhnlqmi , suitable for precision coating by the 
creation of microlayers of materials, such as 
fpmmicK and copper, down to one micron thick. 

• Explosive welding »nd cutting. The Paton 
Institute claims to have the only explosion 
welding chamber in the world. This is a heavy 
steel dome stru ct ure with an external diameter 
of 11 metres and an internal diameter of 8 
metres. It is used for welding steel to copper for 
linear motor technology. The chamber can han- 
dle up to 200 kilograms of plastic explosive 
when sealed. Shaped charges of explosives are 
used to cut holes in pipes. They were also used 
to destroy Soviet missiles banned under the 
Intermediate Nuclear Forces Treaty with the 
US. 


equipment and processes; wedd- 
ing of polymers; weldability of 
metals and development of 
welded joints to relieve resid- 
ual stresses. 

The Paton Institute has 
already formed a foreign trade 
company. "We are going to 
increase drastically its agree- 
ments to allow the maximum 
exploitation of our scientific 
potential,” Yushchenko says. 

The work of the institute is 
in four broad areas: mate rials 
and welding; processes such as 
electron beam and laser work- 
strength of materials; joints 
and nondestructive testing. It 
also has several “engineering 
centres,” where it seeks to 
commercialise the technology 
It has developed. These axe co- 
operative, with the institute 
working with factories from 
across the country. 

In addition, the institute 
various pilot plants, making 
saleable products ranging from 
welding rods to electrical con- 
trol equipment for welding. , 
This is in line with its prin- 
ciples that "all its scientific 
work should produce products, . 
that do not earn, as it were, 
wooden roubles - but good 
business.” 

The institute has little exper- 
tise in the economics and costs 
of welding and other joining 
processes - “we have practi- 
cally no such specialists,” 
Yushchenko says. This makes 
it difficult to evaluate one 
welding or joining technique 
against another. He is discuss- 
ing with the Welding Institute 
the possibility erf forming an 
International Joining Technol- 
ogy Business Fellowship with 
industrial or commercial spon- 
sors to study the problem. 


S ome of the largest organi- 
sations in the US, impa- 
tient with the rate of 
progress in the development of 
“open” computing systems, 
have formed a pressure group 
to exert more influence on 
computer manufacturers. 

The coalition, involves both 
industrial and government 
agency computer users. 
Known as the “Houston 30” 
after a recent meeting in 
Texas, the group Includes Gen- 
eral Electric, General Motors, 
Du Font, McDonnell Douglas, 
Hughes Aircraft, Eastman 
Kodak and Nasa. 

Open systems, which follow 
common industry standards 
and avoid manufacturers’ pro- 
prietary designs, will make it 
possible to connect together 
more easily compu te r systems 
from different manufacturers 
and to run the same software 
on computers of different 
architectures. 

The industry is slowly 
beginning to accept that the 
common operating system will 
be based on AT&T’s .Unix 
design. It Is divided, however, 
over two versions of Unix. 
One, Unix V.4, » being pro- 
moted by Unix International, 
whose members include AT&T 
and Sun of the US and ICL of 
the UK. The other, OSFl, Is 
being developed by the Open 
Software Foundation funded 
by International Business 
Machines, Digital Equipment 
and Hewlett Packard of the US 
and Semens of West Germany 
among others. 

The fear among the manu- 
facturers is that one of the 
dominant partners in either 
group might attempt to hijack 
the Unix standard and control 
its development. So Car, efforts 
by the two groups to find com- 
mon ground and sink their dif- 
ferences have come to nothing. 
MUn» Sm mi ^ an IBM senior 
manager, said <*»« week ♦hat 
agreement between the two 
groups had proved impossible 
because AT&T would not yield 
control of Unix. 

The argument cuts no ice 
with customers - principally 
government agencies and 
large corporations - who see 
powerful fmanri«l advantages 
in open systems and are 
becoming increasingly frus- 
trated by the slow rate of prog- 
ress. Unix VA which brings 
together tire best, features of 
existing flavours of Unix, 


became available this year. 
ICL made it available on its 
DRS 6900 high-performance 
workstation, launched In Jan- 
uary this year. The Open Soft- 
ware ' Foundation’s OSFl, 
based on an IBM version of 
Unix called Alx, ls expected 
later this year. 

The Houston 30, however, 
wants- to see faster, progress. 
The group's efforts were 
endorsed last week by the 
Open Software Foundation. 
“The critical factor in open 
systems co mputin g is not tech- 
nology for the sake of technol- 
ogy,” said Chuck Reilly, OSF 
vice president -of operations, 
“nor is it competition among 
standards organisations. It is 
meeting the needs of users. 

"We are excited -about the 
opportunity to share informa- 
tion and' work with a coalition 
of end-user companies to 
develop _a platform that is 
aligned with their require- 
ments. An, end-user coalition 
will either assure we are on 
the right track o r he lp us 
waiffl adjus tments early in our 
processes.” 

The principal stumbling 
block to the rapid spread of 
Unix has been a shortage of 
applications programs, but 
that is changing rapidly, 
according to Peter .Cun- 
ningham, president of Unix 
International. He says there 
are now some 15,000 applica- 
tions available to run on Unix 
System V of which tome 55 per 
cent are commercial applica- 
tions rather than the scientific 
and technical programs for 
which Unix was originally 
written: - 

By comparison there are 
some 40-50,000 applications 
available for MS/DOS, the 
dominant personal computer 
operating system. Unix .Inter- 
national Is now involved In an 
aggressive 320m programme to 
double the number of applica- 
tions available for System v in 
the next twa years by provid- 
ing resources. to enable soft- 
ware developers, to convert 
programs from operating 
systems such as IMS and OS/2 
to Unix VA. • /"’ 

Saranga Is sanguine about 
battle,- beUerim that, competi- 
tion is beneficial in the evolu- 
tion of technology: “Giving 
customers the ^choice between 
two versions of Unix should in 
no way affect the industry 
negatively.” ' ." _ ' 
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Swimming in History. 


A ncient Hierapous, the 
Holy City near 
Ipamukkale was be- 
queathed TO ROME IN 1 33 B.C. 
BY THE LAST KING OF PERGA- 

mum. Today, you can still sit 


To create a forest in 
East London we’re putting up 
50 trees in Bloomsbury. 



AT THE ANCIENT THEATRE AND 



imagine Romans acting 

a PLAY BY SENECA. OR TAKE 
A PLUNGE IN THE MAGIC POOLOF 

History nearby.thermal wa- 







TERS THAT NATURE KEEPS 
WARM AT 35 °C WILL GIVE YOU 


A CRYSTAL CLEAR LOOK AT THE 

Holy City. And a sun tan. 






•K' 


Our “Discover Turkey” 
program with 3 domestic 
stopovers for $119 and 5 
STOPOVERS FOR $189 IS THE 


BEST WAY TO DISCOVER MORE OF 




THE WONDERS OF TURKEY. THE 


ONLY LAND WHERE PHRASES 


LIKE "SWIMMING IN HISTORY* 








m 



CAN BE TAKEN LITERALLY. 
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TURKISH AIRLINES 


‘My Favourite Tree’ is a major exhibition 
organised by the Financial Tunes, which shows 
the works of leading professional artists, 
photographers, public figures and celebrities 
who have shown concern for our environment. 


Discover Turkey 


Each contributor has been asked to either paint, 
draw, sculpt or photograph their favourite tree. 
At the end of the exhibition, the works of art 
will be auctioned in aid of The East of London 
Community Forest — a scheme organised by the 
Countryside and Forestry Commissions. 


Tree f 


From 9- 19 July 1990, at The iwiffpfaiififtit f^nii .^i 
25 Store Street, South ^ ; t 

Open 1230 pm -6.00 n V 

Sat. 14 July 10.00 am - 6.00 pm, dosed Son ■ ' 

ADMISSION FREE aosea &on. X5 j 
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■ The country needs to 
diversify its economy* but 
lacks the means ... ..2 


fags 

^•^Orsed J P 5 

Open cT»^8t 

-ffi 

bhjsi 




The two economic 
lynch-pins, financial 
services and tourism, 
are losing business 

___ to other Caribbean 

nations, says Tim Coone. A whiff of 
the drugs scandal remains m the 
air. And the opposition is preparing 
its challenge for the ejections that 
many observers expect next year. 


Paradise not 


quite lost 


LIKE the name of the world’s 
largest cruise liner that «ni« 
regularly at Nassau port, Fan- 
tasy is what one comes to the 
Bahamas to experience. 

It is where actor-millionaire 
Sean Connery, as the fictitious 
secret agent James Bond, bat- 
tled with a megalomaniac mil- 
lionaire who, from his tropical 
island fiefdom, was setting out 
to control the world. 

The reality is not so differ- 
ent Officials from the US Drug 
Enforcement Agency (DEA) do 
battle here with some of the 
world’s most dangerous and 
powerful individuals ■ - the 
Colombian drug barons. Carlos 
Lehder, one of the Medellin 
cartel leaden, once ran a 
smuggling, operation out of 
Norman's Cay, one of the 700 
assorted islands and keys in 
the Bahamas. 

Like a set from ana bis films, 
Mr Connery's luxurious house 
on the exclusive Lyford Cay 
nestles next to a championship 
golf course. 

As with all fantasies how- 


ever, the reality never quite 
lives up to the dream. 


lives up to the dream. 

The cndse-ship visitors are 
complaining. Of the 8m tour- 
ists who visited the Bahamas 
last year, 7 per «mt lodged a 
written complaint. Drugs, 

pr imp falling Ktmwfarrig. and 



A Message from The 
Rt. Honourable Sir 
Lynden O. Pindling , 
Prime Minister of 
the Bahamas and 
Minister of Finance 
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high prices together have 
tamtahed the sparkling image 
of this paradise in the sun. - 

The Prime Minister, Sir lyn- 
den Pindling, who at the head 
of the Progressive Liberal 
party (PLP) led the Bahamas to 
independence 17 years ago 
today, has now been head of 
state for 23 years. He has over- 
seen an economy that has 
grown steadily over two 
decades, but now he faces a 
stiff challenge in the 1990s. 

The prolonged boom is fal- 
tering- Government finances 
are r unnin g into troubled 
waters. The two lynch-pins of 
the economy - tourism and 
ffmmrial services - are both 
beginning to lose out to fierce 
competition from other Carib- 
bean nations. Drug money, 
On ce the oil fh at lubricated Hw» 
freewheeling cogs of the 

BaTiamian economy, is drying 

up. 

On top of that, the taint of 
corruption has lingered on 
around the Government ever 
since a 1984 Royal Commission 
of Inquiry into drug smug gling 
traced corruption to cabinet 

level and pnlnteH out financial 
Irregularities. 

Mr Hubert Ingraham, a one- 
time PLP ally of Sir Lynden’s, 
who abandoned the party in 
protest at the corruption scan- 



Tourfsm, one of the lyndt-pfim at flie economy. Is beginning to kme ground to fierce compeBBon from 


CTyn Oanfai 

other Caribbean rations 


dais and was recently elected 
head of the opposition Free 
National Movement (FNM), is 
preparing rhaiipng. 

“The Government has failed 
miserably to diversify the econ- 
omy in any significant way,” 
said Mr Ingraham. “Jobs are 
not being provided for the 
growing number of school leav- 
ers. Other than in hanking apri 
tourism, it has failed to train a 
skilled workforce to keep the 
economy moving . . . We 
believe people are ready for a 
change.” 

Elections must be held 
before 1992. But that will be 
the 500th anniversary of Cot- 
ambus’s landing in the Baha- 
mas, marking the discovery of 
the Americas- Most pundits 
therefore think the elections 
will be held next year, so as 
not to interfere with a cam- 
paign to attract a record num- 
ber of tourists in 1992. 

In the inter v ening period, Mr 
Ingraham hopes to break the 
grip the PLP has on a loyal 
black majo ri ty, and to rhang e 
the image of the FNM as a 
“white-rule" party and its tra- 
ditional association with 

Bahamian high society. “It Will 


be a more people-orientated 
party, broad-based and 
involved in all sectors. We will 
offer a dear choice; either a 
change, or a continuation of 
things as they are.” 

His intention is to open up 
the Bahamas to more foreign 
investment, especially in agri- 
culture and industry, which 
Bahamians themselves have 
shown Httin interest in devel- 
oping. 

Freeport, on Grand Bahama 
island a he sees as “the indus- 
trial capital of the Bahamas. It 
has all the infrastructure in 
place but needs promotion and 
incentives." Petrochemicals, he 
said, was a sector that could be 
developed, “to ™i» use of the 
limited provisions of the Carib- 
bean Basin Initiative.” A moth- 
balled refining family fllraaHy 
exists on Grand Baham a 
Island. 

Sensing its past neglect of 
agriculture and industry, the 
Government, through the 
Bahamas Agricultural and 
Industrial Corporation (BAIC), 
is courting Taiwanese interest 
in agricultural and fisheries 
projects. For the Taiwanese, 
the Bahamas offers a paten- - 


tiaUy sympathetic voice within 
the Caribbean B cpwmwto Com- 
munity (Caricom) and the 
Commonwealth, as well as the 
Non-Aligned Movement, the 
Organisation of American 
States and the UN. A few hun- 
dred million dollars’ of devel- 
opment aid, just pocket money 
for the Taiwanese, would rep- 
resent a major investment in 
the Bahamas. 

The Israelis are also reported 
to be interested in developing 
agro-industry projects on the 
outer Family ygiawds , mnng 

rhoap Hal Han fabOUT. 

The problem of ille gal Hai- 
tian immigration has mean- 
while grown to alarming pro- 
portions, demanding a 
solution. Estimates of illegal 
immigrants fleeing the dire 
economic and political condi- 
tions of the Bahamas’ south- 
eastern neighbour range from 
40,000 to 75^00. 

The Bahamian population Is 
only 250,000. One diplomat 
said: "If the rate of illegal 
immigration were to be sus- 
tained through this dm-ad* , 
without deportations, Haitians 
could become a demographic 
majority eariy in the next cat- 


ADVERTISEMENT 


In a setting of long-established, representative 
democracy and social and political stability, the 
Government or The Bahamas continues to promote 
conditions conducive to sound economic growth. As 
we enter the decade of the 1990s, The Bahamas can 
look back with a degree of satisfaction at its overall 
performance. We have been able to achieve a 
favourable rate of expansion in an environment of 
relatively low inflation and, through the continua- 
tion of prudent and timely policy measures, we 
intend to extend these gains. 


bureaucratic bottlenecks. These would complement 
our existing array of benefits which include, free- 
dom from taxation, geographic proximity to the 
United States, sophisticated telecommunications 
infrastructure and a cadre of well-trained technical 
and professional staff. 


The recently introduced International Business 
Companies Act, which has already produced 
extremely encouraging results in its limited time of 


It has become quite evident to us that strong 
technological, political and competitive forces will 
drastically alter the economic and financial arena in 
which we operate. More specifically, compelling 


operation, should extend our gains in the area of 
offshore corporate formation and administration. 


events such as the impending unification of Europe 
in 1992; the return of Hong Kong to China in 1997 
and the overwhelming wave of political and eco- 
nomic democracy sweeping through Europe are 
likely to have a tremendous impact on the 
operations of offshore centres like The Bahamas. 
We have, therefore, taken note of these develop- 
ments with a view to framing policy initiatives to 
enable us to contend with the challenges that lie 

ahead. 


offshore corporate formation and administration. 
This system is fully automated to deliver speed in 
the processing of documents. Similarly, the Trusts 
(Choice of Governing) Law Act, which has been 
designed to protect trusts established in The Baha- 
mas from the attack of other jurisdictions, is expec- 
ted to reinforce the fiduciary and administrative 
business in the offshore financial sector. Our aim is 
not only to improve the quality of our services but 
also to be able to provide the broad spectrum of 
products offered elsewhere. The invigoration of pri- 
vate banking activities witnessed in The Bahamas 
augurs well for the establishment of more trust 
companies and other anriffiary professional services. 


In our continued effort to promote and sustain 
the development of The Bahamas, we have always 
recognised the important contribution of the tour- 
ism and financ i al sectors. We are particularly con- 


The Government's achievements in these 
regards owe much to the consultative dialogues with 
the private sector. I am confident that such a 
synergetic and collaborative approach is the most 


vinced of the tremendous growth prospects of the 
two traditional pillars of our financial sector, 
namely insurance and the broad array of financial 
services which constitute our banking industry. In 
more recent years ship registration has also become 
a significant activity. 


practical way to ensure the continued growth of the 
financial services sector in The Bahamas. 


Undoubtedly, over the past few years we have 
lost momentum in certain aspects of offshore busi- 
ness owing to our rather slow response to changes 
in the market and the competitive strategies of 
smaller offshore financial centres. Perhaps the most 
outstanding lesson arising out of our experiences is 
the dear and incontrovertible need to maintain a 
competrve edge: in this rapidly changing interna- 
tional environment. 


Constant with the progress i ve globalisation of 
markets and move towards further deregulation, we 


have embarked upon an ambitious programme 
aimed at repositioning The Bahamas in the interna- 
tional community as a premier offshore financial 
centre. Needless to say, the creation of such an 
atmosphere requires a proper orchestration of legis- 
lative, infrastructural and human resource ingredi- 
ents. Recog nis i n g the import of a proper regulatory 

framework for the revitalization and prosperity of 
our financial industry, we have undertaken steps to 
modernize our arrangements for conducting off- 
shore business from The Bahamas, 


Our Government's commitment to strengthen 
its catalytic role in the financial sector was recently 
underscored with the establishment of a Banking & 
Financial Services Development Unit whose maw, 
date includes very practical and useful measures to 
contend with die keener competitive ctimate. The 
objectives of this Unit are to identify and define all 
areas and types of financial services available within 
The Bahamas, to collect and collate information 
relevant to the promotion of such services and to 
publicize, on a domestic and global basis, such 
information to the financial community. The advan- 
tages- of doing business in The Bahamas will be 
emphasized and the Unit will, inter alia, facilitate 
the smooth entry of interested respondents into the 
financial services sector. Major international few 
and accounting firms as weD as prominent interna- 
tional banks and businesses will be targeted by 
means of seminars, conferences and other marketing 
and promotion prog rammes 


Closely linked to these challenges are our 
efforts to revitalize the insurance services which 


have the potential to generate substantial business 
for the financial sector. In our recommitment to the 


Our restructuring efforts have mken the form 
of a series of legislative refinements with the funda- 
mental objective of providing administrative ease, 
flexibility and cost effectiveness, thereby reducing 


redevelopment of international insurance business, 
we are currently examining the governing legislation 
with a view to making it more competitive. Once 
again, we are retying upon the invaluable contribu- 
te of the insurance industry to improve the qualify 
of our product; Ship registration is yet another area 
in which The Bahamas has realized significant gains 
as a result of timely legislative amendments and 


■ Real issues, and not 
corruption, will be the 
election issues ................3 


tury* The press u re on health 
and education services, and 
public utilities al r ead y thinly- 
stretched by demand from the 
tourism sector, would be 
become unsustainable. 

Racial feelings are re-emerg- 
ing. Parents in the town of 
Spanish Wells, at Abaco island, 
recently withdrew their chil- 
dren from school in protest at 
the growing numbers of Hai- 
tian ehfMwm attending fflamat 
and who are unable to speak 
English. 

Another c kwe iniwwi neigh- 
bour, Cuba, poses a differ e nt 
threat, albeit a purely peaceful 
one. If Cuba's fast-growing 
tourist Industry were to be 
opened to the US market, the 
Bahamas could suffer very 
heavily. Some government offi- 
cials see that possibility just a 
couple of years distant, and 
admit there is little coun- 
try can do to face the problem 
in the time available, other 
than to improve tourist indus- 
try standards and reduce 
prices. There have been grow- 
ing contacts between the two 
countries in the past two years, 
and a visit by Sir Lynden to 
Cuba in the near future is not 


ruled out 

Such a move would be in 
keeping with Sir Lynden's 
sometimes testy attitude to the 
US. This tins been fgicn nrag ed 
by antidrug sleuths In the US 
Congress, who regularly put 
the Bahamas in the dock for 
drug-smuggling and money- 
laundering, and attempt to 
deny the Bahamas the neces- 
sary Congressional certifica- 
tion for US approval of eco- 
nomic assistance and 
multilateral loans. 

The RahawilaiM feel unfair ly 
accused. Mr Bawfa Deutels. Sir 
Lynden’s spokesman, said: “We 
do not get credit for the efforts 
we are making to stop the 
drags flow to the US.” 

The US Coast Guard now 
operates freely in Bahamian 
waters to track down drug-traf- 
fickers. Its helicopters ww be 
seen overflying Nassau. Two 
US-euppHed aerostats - teth- 
ered ballons with a downward- 
looking radar with a radius of 
200 mites - have recently been 
installed in the Bahamas, and 
have made the spotting of 
likely drugcarrying light air- 
craft easier. The result has 
been a maritwj fill! Ju rnraiiw 

seizures in the past two years 
as the Colombian cartels have 
rerouted their supply lines into 
the US. 

It is thought by DEA officials 
that 70 per cent of the cocaine 
smuggled into the US now goes 
via Mexico, not the Bahamas 
- a reversal of the mid-1980s. 

Paradoxically, significant 
success in stemming the drags 
flow to the US has aggr a v a ted 
problems for the Bahamians. 
“More drugs are now staying 
here in the Bahamas, and 
prices are faffing," said a coun- 
sellor at Nassau's Drug Action 
Society. “Free-based cocaine 
use is now gndgmte and has 
become accepted as a part of 
the way of life in schools and 
the workplace." Violent crime 
haw shot up in tomtom. 

To an experienced govern- 
ment sir Lynden’s, such 
multiple challenges may not be 
insurmountable. Certainly, he 
is at tiie forefro nt of efforts to 
push through appropriate 
changes. The question Is 
whether thnw* efforts are wan- 
ing too late. Problems are on 
the doorstep, and uncomfort- 
able reality is poking through 
the veil of fantasy that has 
long attracted visitors to the 
Bahamas. 
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Tourism 
steps up 
its efforts 
for the 
year of 
Columbus 
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■ The statue of Christopher 
Columbus, outside Govern- 
ment House, Nassau: 1992, 
the 500th anniversary of his 
landing in the Americas, is 
prompting much investment 
in tourism 3 


■ The economy: important 
sectors are losing business 
to the neighbours 

■ Financial services: new 
regulations may retrieve lost 
status 

■ Key (acts 2 


■ Politics: a new leader 
galvanises the opposition 3 


I Fishing and agriculture 
I The drugs war 
I Oil and the environment 4 


promotion. We Intend to keep apace of the chang- 
ing requirements of the financial co mmuni ty and 
maintain a visible presence. 


No international financial centre can exist with- 
out the availability of a cadre of trained and highly 
skill ed personnel. The Bahamas, unlike many of its 
competitors, has. no deficiency in this area. Our 
human resource infrastructure consists of a network 
of skilled persons who are able to deliver the qualify 
of financial services hallmarked by the leading 
fin a nc ia l centres. One of our institutions is whoDy 
engaged in promoting formal b anking education 
and with the invaluable efforts of in-house t raining 
programmes, we a n t i ci p ate tremendous growth in 
our human resource pool over the years. 


With regard to technology, it is dear to us that 
finan c i al centres Which do not keep abreast of new 
advances are likely to be left behind. The efficiency 
of offshore activities in The Bahamas has and con- 
tinues to be elevated, by steady investments in 
sophisticated, state-of-the-art trfec^mnmnicationn 
networks. 


With regard to other domestic developments, 
the Government continues to follow a policy of 
encouraging private sector investment and has 
undertaken significant practical measures to create a 
more favourable donate for foreign investment. In 
the very near future, we will introduce in Parliament 
a new Bahamas Development Encouragement Act 
which will seek to divide the country into economic 
enterprises and grant medal business incentives and 
tax benefits accordingly. As a precursor, the Gov- 
ernment is continuing to make major investments in 
necessary infrastructure such as airports, harbours, 
roads and tdecommunications. These measures are 
pivotal to ensuring a more broadly based p rogress 
m the areas of touristic, agricultural and industrial 
development. 


The Bahamas is well positioned to take advan- 
tage of the opportunities and challenges of the 
1990s. Guided by the fundamental principles of 
efficiency, qualify of service and speed, the Govern- 
ment of Toe Bahamas is totally committed to ach- 
ieving the distinction of a premier international 
financial centre. 



Sir Lynden O. Pindling 
Prime Minister and 
Minister of Finance 
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Tim Coone explores a complicated economy, in which . . . 


Crucial sectors are losing 
business to the neighbours 


A PLUNGE Just below the 
surface of the Bahamian econ- 
omy reveals a world of lush 
consumer forests, awash with 
glinting imported luxuries, and 
fed by a warm, financial 
stream of vague origin from 
somewhere to the west. 

But as any scuba diver 
knows, to delve deeper, one 
requires powerful illumination 
to see things clearly and in 
their full colour. Such luminos- 
ity is sadly lacking. 

Accurate GDP figures on the 
Rahanumiaw economy are sim- 
ply unavailable. “We know 
tourism contributes just over 
SO per cent, so we think GDP is 
around $2J2bn," <p»iH Mr Chris- 
topher Lunn. a senior eco- 
nomic researcher at the central 
bank. 

The reasons ha* this opacity 
are not bard to find. Baham- 
ians fifa no ftinfwnp tax returns. 
Banking and commercial 
secrecy make it difficult to 
identify genuine value-added 
activities among the ebb and 
How of the broader financial 
activities of this tax haven and 
offshore financial centre. As in 
the past, when Bahamas 
was the base for US Qvil War 
gun-runners and prohibition 
liquor smugglers, so it has 
beat the base for cocaine and 
marijuana smugglers to the 
US. Unofficially, the drugs 
trade is believed to have con- 
tributed as much as 10 per cent 

to the Bahamas GDP annually 
But that is changin g. 

US-backed interdiction 
efforts in the Rahamaw have 
forced the Colombian drug bar- 
ons to start seeking alternate 
smu gglin g routes to the US. 

The d windling flow of caah 
associated with that drugs 
trade has now alerted the 
country's leaders to the finan- 
cial reefis lying ahead. 

“We have become compla- 
cent,” said Mr Lunn. “Tourist 
income is not keeping pace 
with die high standard of liv- 
ing to Which the Rahamtana 

have become accustomed. In 
the offshore financial sector, 
others have learned foam us 
and improved upon what we 
did. We are just beginning to 
learn about competition.” 

The central bank lost $60m 


in reserves in 1988, “wiping out 
in one year what took 10 years 
to build,” be said. The Govern- 
ment was forced last year to 
intervene and to reduce con- 
sumer credit, which none the 
ipsa still accounts for 44 per 
cent of the banking system's 
loan portfolios. 

“I think what we are seeing 
now is the real economy 
emerging," said Mr Lunn. 

That real economy, stripped 
cf its drug-related froth, is in 
difficulties. Highly dependent 
upon just two sectors, tourism 
and offshore financial services, 
the Bahamas is facing stiff 
competition from other centres 
emerging in the Caribbean. 

Preferential trade agree- 
ments, such as the Caribbean 


new investments in Nassau 
port, the airport and the elec- 
tricity company. 

Most new borrowing has 
been financed through bond 
issues to public sector corpora- 
tions, especially the state-run 
pension fund. The National 
Insurance Board holds most of 
the Bahamian Treasury Bm« 
in existence. 

Mr Hubert Ingraham, bead 
of the political opposition to 
the ruling PLP, believes: 
“Credit should be more produc- 
tively employed in creating 
jobs and reducing our Import 
trill. We can only increase reve- 
nue by Increasing our eco- 
nom ic act ivity." He is in favour 
of diversification into agricul- 
ture, fishing and Industry, and 


Borrowing has pushed up central government 
debt by 30 per cent In the past year, and Is 
likely to expand by a similar sum this year 
with new investments in Nassau port, the 
airport and the electricity company 


Basin Initiative with the US, 
and the Lome n agreement 
with the EC, have brought 
only marginal benefits to the 
Bahamas, due to the lack of 
any yri gntfirant agricultural or 
industrial development on the 
Islands The Rahamaa, though 
a member of Cartcom (Carib- 
bean Economic Community), is 
not a signatory to its trade pro- 
tocols. 

Imparts comprise the equiva- 
lent of 40 per cent of GDP. 
About 85 per cent of the coun- 
try's food needs are imported - 
mostly from the US mainland. 
Import duties raise 80 per cent 
of government income. Eco- 
nomic integration with the 
Caribbean community would 
require the Bahamas to CTiH wely 
restructure its fiscal policy. 

The country is thus faced 
with a need to diversify its 
economy, but lacks the means 
to do it The latest infrastruc- 
tural developments are putting 
pressure on government 
finances. Borrowing has 
pushed up central government 
debt by 30 per cent in the past 
year, and is likely to expand by 
a similar sum this year with 


of lifting legal restrictions on 
non-Bahamians Investing in 
these areas. 

The Government is not con- 
vinced, although it has pro- 
moted several diversification 
schemes. Mr James Smith, the 
central bank governor, points 
out that high labour , costs in 
the Bahamas and the s mall 
local, market makan it Hiffi/»^vf 
to compete with US producers. 

He is more optimistic about 
tiie offshore financial centre’s 
future, which presently con- 
tributes an estimated 10 per- 
cent to GDP. He said stricter 
financial rep o r t ing and s tan- 
dar disatio n in the EC In 1992 
would put pr e ssure on the EC's 
offshore centres, forcing their 
business elsewhere. Similarly, 
the return of Hong Kong to 
China would bring far eastern 
business to the Ranamag- 

Mr Smith also foresees a 
growth in personal offshore 
h anking , and greater numbers 
of foreign companies establish- 
ing representations in the 
Bahamas now that company 
legislation has been put on a 
par with the Cayman island^ 

Although mostly “brass- 


plate” shell companies, the aim 
is eventually to attract a pro- 
portion of these to establish 
offices in the Bahamas, says 
Mr Owen Bethell, head of the 
newly-created Banking and 
Financial Services Unit in the 
Finance Ministry. 

One result of the new com- 
pany law is that International 
Business Company (IBC) regu- 
lation has been taken out of 
the .hands of the central bank. 
“It will be very difficult to 
trace beneficial owners.” 
admitted Mr Smith. This is 
likely to give US Congressmen 
another stick with which to 
beat the Bahamians over drug- 
money laundering but they are 
prepared to face it. 

“Offshore centres are here to 
stay as an essential part of 
international trade - and our 
people have to live,” said Mr 
Smith. Be insisted that exist- 
ing controls were adequate to 
sift out drug traffickers. 

Ou a similar note, Mr fiathrfl 
said, “I cannot see a compro- 
mise on banking secrecy. I do 
not think we will bend to any 
further pressure.” 

US efforts to persuade the 
Bahamians to lift its banking 
secrecy veil and enter into a 
tax information exchange 
treaty with the US are being 
strongly resisted, although Mr 
Smith said: “They are using 
the big and it js ga*Hwg 


The powerful US-owned 
hotel and cruise ship industry 
In the Bahamas wants to 
attract the lucrative confer- 
ence business to their facilities. 
US companies will be unable to 
write-off Bahama-based confer- 
ences against US tax however, 
unless a tax treaty is signed. 

The Government’s own 
investments in the tourist 
industry made through the 
Hotel Corporation are, mean- 
while, being seen as a possible 
shortcut around the looming 
fiscal reefs. “They are saleahle 
assets,” said Mr Smith. 

But wifi they be sufficient to 
keep the economy buoyant? As 
solid as a coral reef; he said. “It 
is not all doom and gloom. For 
the Bahamas to go under, the 
US would have to go under as 
wefi." 


I^our expertise is in creating 
Ours is in orchestrating its 


WHILE yon are able to conduct your 
business with speed and e ffici e n cy rarely 
do you have the time to orchestrate your 
personal in ve stm ents with equal ease. 
At Lloyds Bank International Private 

Banking, we have an expert international 

investment ream able to make quids 
investment decisions on your behalf. 
Based on agreed objectives, a Portfolio 
Manager wiS ensure your funds are 
invested in the best possible way, 
balancing risk and return in line with 

your needs. 

We have both the time and resources 
to assess world m arkets continually, to 
weigh the impact of political and 
economic changes. In today's volatile 
conditions, such facilities are invaluable 
to the private investor: 


YOUR PRIVATE BANK 

Through a personal advise^ your account 
executive, all the skills of a banking 
network spanning 40 countries can be 
mobilised to help you achieve your goals. 
Nowhere will you be assured a more 
professional, discreet, efficient and 
personal service — worldwide. 

To find out more, please contact: 
Nigel Simpson, Bolam House, King and 
George Streets, PO Box N1262, Nassau, 
Bahamas, or telephone (809) 32L871L 


Lloyds Bank 
International 
Private Banking 
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Rachel Johnson on the islands’ 


role as a financial centre 


Rules may lift 
fallen status 




“ Choosing an offshore centre is 
tike choosing between jPtrpsi card 
Coke. It all depends on the lat- 
est thing you have read, mar- 
keting and promotion. The bot- 
tom tine is we are tax Havens. 
Whatever profit we make at the 
end of the day toe keep. We 
don’t share it with the govern- 
ment - and the government 
hardly interferes 

MR GREGORY BETHEL, first 
vice president of Credit Suisse 
(Bahamas), thus defines the 
numerous offshore centres now 
open to wealthy investors who 
like their assets untaxed and 
Incognito. - 

As a general rule, each cen- 
tre offers freedom from taxes 
and exchange controls, an 
atmosphere of secrecy, confi- 
dentiality, anil tax-efficiency in 
the management of assets. The 
need for fierce promotion, and 
tight regulation, is common to 


The Bahamas is distin- 
guished by its long tenure as 
an offshore centre, and its 
many infrastructural advan- 
tages over Lilliputian Carib- 
bean rivals such as the British 
Virgin Islands and the Turks 
and CaiiCOS Talanda 

It was for a long time the 
third largest international 

Kan Icing centre, a f ter I^indnn 

and New York, in terms of 
total foreign liabilities of 
$157bn. It also profited from 
being dose to the North Ameri- 
can mainland, it has an inde- 
pendent judiciary, headed by 
an attorney general well-versed 
in the complexities of finance. 

According to the auditors 
KPMG Feat Marwick, banks in 
the Bahamas - numbering 
about 380 - employ between 
3,000 and 4,000 people. Neigh- 
bouring Cayman, currently the 
Bahamas' closest rival, 
employs about 1 , 000 . 

ff those employed in insur- 
ance, accounting and law are 
included, the total exceeds 
5,000. The BVI, which has been 
operating as a financial centre 
for about six years, employs 
around 200, mainly expatriates. 

Moreover, 150 hanlra have a 
physical presence in the Baha- 


mas - a great boost to the 
domestic economy, for they set 
up expensive offices, install 
leased telephone lines to the 
world’s financial centres, buy 
furniture, and pay their 
employees well. 

In addition to a developed 
legal system, based on English 
common law, the Bahamas has 
a licensing, monetary and 
supervisory authority in the 
shape of the central bank; an 
Institute of Chartered Accoun- 
tants; and an Association of 
International Banks and 
Trusts. 

Yet despite this elaborate 
structure, and although finan- 
cial services contribute about 
10 per cent to the Bahamas 
GDP, the islands have lost 
their high ranking in the IMF 
league table and slipped to 11th 
place. This does not take into 
account trust assets under 
administration, nor off-balance 
sheet business. 

The cause of the slippage - 
and of the centre’s decline in 
the face of fierce competition 
from other Caribbean jurisdic- 
tions - is a central concern to 
the islands. One reason has 
been publicity about alleged 
drug-trafficking, endemic cor- 
ruption, bureacratic delays and 
inefficiency, and growing 
drug-related crime and vio- 
lence in Nassau. 

Among the world's leading 
finan cial centres, only the 
Bahamas registered virtually 
no growth between 1983 and 
1988. The only offshore centre 
that performed worse was Pan- 
ama. The Bahamas failed even 
to pick irp business from the 
flight of capital after the 1968 
banking crisis there. 

Sir Lynden Pindling, the 
Prime Minister, has set his 
country the challenge of 
improving its rating in the 
next three years, and the cen- 
tre has embarked on a pro- 
gramme of new financial legis- 
lation. 

Mr Sean McWeeney, the 
Attorney General, says; “There 
is no denying that the new 
financial legislation is coming 
on-stream not a moment too 
soon . . . There are more 
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FACTS 


Area . " ..... 13,939 sq km 

Population .250,000 (1989 estimate) 

Head of State Queen Elizabeth II, represented by a 

Governor General 

Cuirmcf Bahamian dollar, at par with the US dollar 


THE ECONOMY . uaa tom 

Total GNP ($m) — ... 2,611 nx 

Real GNP growth (% as*) 2.0 4.0 

GNP per capita ($) — — 10,560 ns. 

Current account balance (5m)... -132.4 . -157.4 

1W75 ims 

Trade balance (5m) — -774.3 -859.2 

Tourism expenditure ($m) — 1.150 - 1,221 

Total no. of tourists (OOOsJ 2,980 3£20 

Total external debt (5m). — - — 195.1 n.tL 

External defat as % of GNP 7.4 n.a 

Debt s ervice ratio — .. - 3-9 . n.a. 

Budget deficit (5m) 86.4 - ; 102J 

Inflation (% change pa) - -A2 5.4 

Total reserves 

minus gold ffa) - 172.0 ,148.8 

Sources: IMF, Pataafream, economist Intelligence Unit 
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player countries now, and they 
are penetrating the offshore 
market more aggressively and 
imaginatively than - ever 
before.” 

Any offshore centre keen to 
remain competitive in the 
1 990s, when more and more 
capital is expected to flow into 
eastern Europe, is liberalising 
its investment policies, 
modernising company and 
trust laws, reducing red tape, 
cutting taxes and introducing 
imaginative measures to win 
its segment of the offshore 
market, says Mr McWeeney. 

The Bahamas strategy’s 
main plank has been to estab- 
lish legislation fin the incorpo- 
ration of international busi- 
ness companies, which came 
into effect in January. There 
are now about 800 on the books 


of the Registrar oTCompanies, 
Mr Nathaniel Dean.' The IBC 
legislation is copied from the 
blueprint that has proved so 
successful In the BY1 and 
the Bahamas also examined 
the regime ih the Cayman 
islands- before introducing its 
own, according to Mr Kevin 
Uipf yinfl of the central bank. 

Basically, the IBC laws offer 
a cheaper annual fee than the 
BVI (5100, compared with a 
usual fee of - 5300),’ quicker 
incorporation (24 hours, rather 
than48)and better value-added 
services. ••••••>> .. 

There are the .usual advan- 
tages . of "tax-exempt! on, 
exchange-control ^regulation 
and other regulatory require- 
ments. The Bahamas is about 
to review the imurance-fitidas 
Continued on next page 



PIERSON, HELDRING & PIERSON (BAHAMAS) LIMITED 

A SUBSIDIARY OF PlBtSON, HELDRING ft PIERSON N.V. AMSTERDAM 
FOUNDED IN 1875 

A MEMBER OF THE AMSTERDAM ROTTERDAM BANK GROUP 


THE DUTCH MERCHANT BANK 
IN THE BAHAMAS 

OFFERING A WIDE RANGE OF SPECIALIZED PRIVATE • ' _ 
BANKING SERVICES INCLUDING ALL NORMAL TRUST . 
COMPANY ACTIVITIES AND INVESTMENT MANAGEMENT SERVICES, 


308 East Bay Struct 
PX). Box Box SS-6539 
Nassau, Bahamas 
Telephone: (809) 393-8777 
Fax; (809) 393-0582 
Telex; 20-611 PERSON 
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NORDHNANZ BANK ZURICH 
t Kenfen Brandt 


CONSTRUCTIVE 

BANKING 






For the international investor 

NORDRNANZ BANK ZURICH 
Nassau Brandi 


Norfolk House 
Frederick Street 
P-O. Box N-7529 
Nassau, Bahamas 

Telephone (809) 32 33347 
Telex 20-277 nfzn 
Telefax (809} 32 8217 

Head office: Zurich, Switzerland 
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Stocks and Government Securities 


By hcrfder-7969 total $412m 



Private sector S38m 


Central Baric 821m 
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; Otters $21m 

Publfa corporations $223m 
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The islands as a 
financial centre 


Ccm t taued from previous page 
a foraer -way to re-establish ito 
dominan c e tn the market Ship 
registration Is another growth 
ana, and the Bahamas is 10th 
m the World Stripping League. 

R remains to be seen whether 
the new legislation succeeds; 
Mr Bethel, of Credit Suisse, 
points out that. In form* of gov- 
ernment revenue, the IBC fees 
are small beer. But the Govern- 
ment, which ha« embarked on 
an . ambitions infrast ru c tu re 
improvements programme Is 
dependent on the $8m revenues 
from the financial sector it 
reaped in 1988. 

And a dark shadow of suspi- 
cion still havers over the Baha- 
mas, despite its attempts to 
shed Its image as a haven far 
ding traffickers and money 
launderers. In 198$, a commis- 
sion of enquiry said that the 
most common way of launder* 
mg drug money was to estab- 
lish a corporation that would 
be registered in the Bahamas 
or elsewhere; it was also the 
custom of the clearing banks to 
accept large cash deposits 
without question. 

Sir Lynden has recently 
asserted that the Bahamas no 
longer has the “dubious dis- 
tinction” of being the third 
largest centre for faimfiari^ 
after New York and London. 

In 1983, the central bank did 
take steps, fearful of losing 
bank secrecy laws and accept- 
ing constraints that would 
make the Bahamas less attrac- 
tive as a tax haven. 

It prohibited banks from 
accepting large cadi dep osits 
of over $5,000. Those who try to 
are likely to have their pass- 
port photocopied and particu- 
lars reported to the central 
bank. The hanks and trusts, 
additionally, follow a code of 
conduct which dictates that 


new customers should have 
proper references and “not use 
fhg_ Bahanuwe for criminal pur- 
poses”. 

So. banks on the islands have 
internal auditors, such as Nat- 
West International Trust Cor- 
poration's Mr John Kitchen, 
like other offshore banks, Nat- 
West seeks out wealthy clients 
who are able to make a a mini- 
mum deposit of 825,000 and 
who have mmhnnrn assets of 
8500,000. Its imposing head- 
quarters still get plenty of cus- 
tomers off the street 

"We turn down about one in 
20 customers," says Mr 

IfHrfim. HI a job is familiar ly 

known as “tizzyhunting" - 
showing the door to customers 
who want to establish accounts 


Sir Lynden recently 
sakf the Bahamas was 
no longer the third 
largest centre for 
laundering 


to - transfer assets accrued 
through criminal activities. 

Mr Kitchen says a client 
always has to establish "where 
be got the money from, and 
convincingly prove that the 
nature of bis business is legiti- 
mate". If the internal police- 
man smells a rat, the customer 
is reported to the central bank, 
which deals with the matter 
from then on. 

Mr Christopher Masters, 
managing director, says the 
Trust Corporation's offshore 
presence leads to some anoma- 
lies. "In the UK. if a new client 
came into a branch and wanted 
to deposit half a million 
pounds, he would he treated 
like royalty. Here, he is treated 
with courtesy, su^acfon. and 
scepticism." • - 


(THE BAHAMAS 3) 


AFTER 23 years’ undisputed 
rule, the Prime Minister, Sir 
Lynden Piddling, has more to 
worry about than just high 
unemployment and a rise in 
violent crime. 

His government's image haa 
been tarnished by allegations of 
misuse and mismanapam^nf of 
public fands, and of nepotism. 

Within the last 10 months, 
scandals have occurred that 
give a revived opposition fresh 
ammuni tion to use against the 
governing party. Mr Wilbert 
Moss, the parliamentary secre- 
tary to the office of prime min- 
ister and a long-time MP in the 
ruling Progressive Liberal 
party (PLP), was sent to jail for 
offering a magistrate 810,000 to 
drop a constituent's drug case. 

More recently, Mr Ervin 
Knowles, the Minister oF Agri- 
culture, Trade and Industry 
and chairman of Bahamas 
Agriculture and Industrial Cor- 
poration, was forced to resign 
after the Opposition had docu- 
mented a “litany of abuses" at 
the Corporation, involving mis- 
use of public funds and nepo- 
tism. Mr Knowles did not 
resign his House seat. 

Sir Lynden, aged 60, craftily 
persuaded Mr Perry Christie, 
one of two independents whom 
he had dismissed from Cahmat 
in 1984, to repfece Mr Knowles. 

The other independent, Mr 


Scandal clouds the political scene, writes Athena Damianos 

New leader buoys the opposition 



Sir Lynden: 23 years’ rule 

Hubert Ingraham, joined the 
opposition Free National Move- 
ment (FNM) as House leader 
shortly after Mr Christie, his 
law partner, returned to the 
PLP. Mr Christie and Mr Ingra- 
ham were dismissed after they 
had refused to remain silent on 
the issue of corruption during 
the Commission. They were 
suspected of planning an inter- 
nal revolt 


Mr Ingraham was appointed 
opposition leader on May IS, 
after the death of Sir Cecil 
Wallace-WbitfiekL 

The FNM, which until now 
has suffered from personality 
conflicts and o perate d in 
spurts, has been galvanised by 
Mr In g r aham ’s appointment. 
The party now appears to be 
drawing more grassroots sup- 
port. 

The 46-year-old Mir Ingraham, 
who grew up in poverty on the 
island of Abaco, proved bis 
mettle as a PLP minister of 
h mining and national Insur- 
ance. At his first news confer- 
ence, he w»n«i for vital elec- 
toral reforms, including the UBe 
of indelible ink, and warned 
that the oppos iti on would not 
tolerate abuses in the neat gen- 
eral election, which must be 
called by the summer of 1992. 

Prior to Mr Wallace- Whit- 
field’s death, the opposition had 
controlled 17 of the 49 seats in 
parliament Now, for the first 
time, an opposition lead e r just 
as ffhariwmgHi* as Prime minis - 
ter Piudlirig has emerged - but 


Mr Ingraham has the advan- 
tage, in that, with 24 years in 
the political arena, his reputa- 
tion is untainted by charges of 
corruption. 

Both party leaders are short 
and feisty, astute and ener- 
getic. Both are lawyers. Sir 
Lynden, who styles hims elf the 
black Moses of tie people, still 
holds sway over many Baham- 
ians, particularly the older vot- 
ers. It was he who led this for- 
mer colony to majority rule in 
1967. and then to Independence 
in 1973; it was his government 
that helped secure better job 
opportunities for black Baham- 
ians. creating a large black 

Tniririto - elflys 

However, bread-and-butter 
issues - not corruption - are 
HheXy to be a major factor in 
the next elections. The Govern- 
ment has had to impo se hea vy 
taxation to service a growing 
national debt; and 26 per cent 
of the workforce has been 
threatened by troubles at Baha- 
roasa ir, the national carrier. 

There are reports that sub- 
stantial sums of money are 


wiaainy at Bahamaaiir , and Mr 

Philip Bethel, the Minister of 
Transport and chairman of the 
airline, said recently that steps 
would be taken to lay-off up to 
2&Q workers in order to save 
the airline. A wage freeze has 
been implemented, and all free 
travel passes cancelled. 

The Government recently 
signed a contract, calling for a 
70 per cent Brazilian workforce 
on a $55m Nassau airport 
expansion project, causing ten- 
sion in labour circles. While 
Sir. Lynden has given his assur- 
ance that as many Bahamians 
as possible will be employed, 
the opposition, which has a 
copy of the contract, said the 
Government would have to pay 
a penalty of 817,000 to Andrade 
Gutierrez, the Brazilian con- 
tractor, for every additional 

Hahamlaw hir wj 

Mr Pindling still has some 
house-cleaning to do. His per- 
sonal friend, Mr Kendal Not- 
tage, the former minister of 
youth, sports and community 
affairs, resigned from the cabi- 
net in 1984, after the Gommis- 


Tim Coone on tourism’s crisis 

Cuba threatens 
to be a rival 

only discovered the Bahamas within a few years. “We have 


DRUGS AND violent crime 
have become endemic prob- 
lems in Bahamian society, 
especially in the main cities of 
Nassau and Freeport Two of 
the writers of this survey were 
mugged at gunpoint one even- 
ing, just a few blocks from toe 
centre of Nassau. 

This is not part of the kalei- 
doscope one sees in the tourist 
brochures. Tourism provides 50 
per cent of the Bahamas GDP; 
more than 60 per cent of the 
country’s jobs come directly or 
indirectly from tourism. 

A key question facing 
Bahamians today is whether 
tourism can continue to be the 
bedrock of the economy, or 
whether it already is a mature 
industry. 

For those in government, 
there is no doubt A 845m port 
investment plan is to be com- 
pleted this year. The state-run 
Hotel Corporation is to jointly 
develop a 8300- 450m resort 
complex on Great Exuma 
island with a Texas-based con- 
sortium. Airport improvements 
are being throughout thp 
islands. 

Meanwhile, Christopher Col- 
umbus’ first landfall in the 
Americas - in 1492, cm San 
Salvador island in the Baha- 
mas group - is to be the focus 
of a 500th ann iv ers ary promo- 


tional drive and further tour- 
ism investments over Qw n««t 
three years. 

Tourist arrivals have contin- 
ued to rise. Last year's 3.4m 
visitors was up 8 per cent on 
1988, although more than half 
of these were low-spending 
cruise-ship arrivals. 

New developments have kept 
hotel occupancy rates hovering 
around 68 per cent for the past 
five years. According to indus- 
try experts, 80 per cent occu- 
pancy rates are needed to 
break even for the lavish new 
hotel-and-casino complexes 
springing up along Cable 
Beach in Nassau. The huge 
pink-and-purple Carnival Crys- 
tal palace hotel, considered by 
many to be Nassau’s biggest 
eyesore, is reported to be in 
finanrinl difficulties. 

Last year, almost 200,000 
complaints were lodged by dia- 
lled visitors. Excessively 
prices, poor service and 
crime problems were frequent 

flnmplafnta 

A bigger threat still lies only 
a few hundred miles south. 
Neighbouring Cuba is invest- 
ing hundreds of millions of dol- 
lars in tourism, with an amhi- 
tLous target of attracting 2m 
visitors annually by the end of 
the century. No one forgets 
that the American sun-seekers 


when the 1959 revolution shut 
Cuba down as a tourist desti- 
nation. 

According to one western 
diplomat in Nassau, “EF Cuba is 
once again opened op to the US 
tourist, it will be disastrous for 
the Bahamas.” 

US travellers make up 80 per 
cent of arrivals in the Baha- 
mas, and thay are presently 
banned from travelling to Cuba 
by their own government. 
Should perestroika ever reach 
the shores of Castro's commu- 
nist island, that will surely 
change. Some Cuban exiled 
businessmen in Miami are 
reportedly already negotiating 
hotel contracts with the Cuban 
government 

Tourism ministry officials 
are acutely aware of the vul- 
nerability at their number one 
TTit h i gi r y <mti of the inevitabil- 
ity of the Cuban challenge 


to take a positive view that 
c omp et it ion is always good and 
can help ns to improve our 
standards,” said Mr Craig 
Woods, acting director-general 

of the Rahamflg Tnn rfcm Minis . 

try. 

A new university-level train- 
ing college for hotel and tour- 
ism administration is to be 
opened in 1991, while the new 
infrastructural developments 

aw ntmcrt at taring wmptBm 

at the ports of entry. 

Unfortunately, these crucial 
investments come at a time 
when the Bahamas can least 
afford them. a rising fiscal def- 
icit and Increased government 
borro win g to finance the latest 
dock and airport Impro vement 
schemes have placed a drain 
on reserves. 

Mr Bill Allen, a former cen- 
tral bank governor, is critical 
of the Government's approach. 


“The investments are neces- 
sary but have come too late. 
Three or four years ago would 
have been ideal” He said the 
845m ports scheme for increas- 
ing cruise-ship capacity nn»ifl 
have been better spent on 
other improvements to attract 
longer-staying visitors. As 
many as 1.9m of last year's 
3.4m tourists arrived an cruise 
ships and spent only 898m, 
compared with the 81.l3bn 
spent by stopover visitors, 

nwwnting to CGZltral hank data 

Nassau’s crowded downtown 


Tourist an i rab (m) 



Afar 

Sea 

Total 

1988 

1.4 

1.6 

3.0 

1987 

1.5 

1.6 

3.1 

1988 

1.4 

1.7 

2L2 

1989 

1.5 

1.9 

3.4 


Source: Bahmmma central bank 


shopping centre offers little 
more than T-shirts. Even the 
famous straw “local” handi- 
craft are now mostly imported 
from the Far East Indeed, 
according to Mr Woods, for 
every tourist dollar spent in 
the Bahamas, 85 cents goes out 
again on Imparts. 

Everything from hotel con- 
struction materials to the food 
in the res t aur an t s Is imported. 



sion had found that, whether 
he realised it or not, he had 
fronted for Michael Carauna, a 
New England organised crime 
figure and drug trafficker. He 
was reelected to the House in 
1987 by a handsome majority. 

Mr Nottage and his wife, 
Rnbi, were indicted by a Bos- 
ton court last year in connec- 
tion with a drug laundering 
scheme involving Mr Ca rolin a, 
but refused to attend his trial. 

Mr George Smith, who 
resigned as minister of agricut 
tore shortly after the Commis- 
sion had found that, on the bal- 
ance of probabilities, he 
accepted a BMW car from an 
international drug trafficker, 
was also re-elected to the 
House in 1987 by a large party. 

Last year, the PLP elected 
Mr hrington “Mlnky” Isaacs as 
party Mr Isaacs is 

the largest shareholder of MD 
Air Services, which the Com- 
mission found bad acquiesced 
in illegal drug trafficking 
through an island. 

MD lost its charter licence 
after two fetal crashes in 1988, 
in which 11 Bahamians were 
killed. Aviation experts found 
that not all the aircraft were 
airworthy and that the ah-nwa 
was in breach of numerous 
safety rules. Mr Isaacs is now 
operating a new charter ser- 
vice - Reliable Air. 


High import duties (the Gov- 
ernment’s principal source of 
revenue) are passed on as high 
prices to the tourist 

Efforts are under way to 
improve agricultural produc- 
tion in the islands, but they 
are still at an embroyonic 
Stage and few Bahamian entre- 
preneurss appear interested in 
the Government’s incentive 
schemes. 

The Government is clearly 
worried by the years of com- 
placency, which have led to ris- 
ing costs and slipping stan- 
dards and is making efforts to 
regain lost ground, The down- 
market “Dunkm-Dannt” image 
and growing crime rate, which 
have begun to the wain 
tourist centres of Nassau and 
Freeport, are to be offset by 
opening up more of the coun- 
try’s beautiful 700 telawria and 
cays, by spreading visitors 
more thinly, ana by m owi ng 
better services at lower costs. 
It will require high i nv estment, 
and even scans risky fiscal pol- 
icy changes. 

Mr Christopher Tjmn, a cen- 
tral hank analyst, summed up 
the prospects: ”1992 is our tar- 
get If all goes as expected, we 
will be in for a sustained boom, 
ff not we face a long, hard 
period.” 



when lie discovered one. 
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The Association of International Banks 

and 

Trust Companies In the Bahamas 


80 major offshore banks and trust companies 

can't be wrong 

They put their faith in The Bahamas, the country that's not just another 
pretty place. 

THE BAHAMAS. The country with new legislation, renewed vigour and 
thousands of skilled minds in the financial services sector is regaining 
the leading edge in the highly competitive offshore banking and trust 
company market. Take a look at the facts: 

• Political and economic stability 

• Proximity to the United States with frequent airline service to all 
major financial centres around the world 

• Weil-trained and highly skilled professionals working in the field 

• State-of-the-art communications 

• Revised, highly competitive legal framework 

■ Well-developed infrasturcture 

• Instant registration of companies 

• Strictly observed confidentiality Taws 

■ Availability of housing, fine schools and social amenities 

• Uncrowded environment allowing room for expansion 

The Bahamas 
More Than Just 
Another Pretty Place 

For farther toformailon, please write fora compBmeatary copy of: 

"Commonwealth oi The Bah a m a s Inte r nat io nal Banking and Trust Activities" to 
The Association of International Banka and Trust Companies, P O Box iV788^ Nassau; The Bahamas. 
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(THE BAHAMAS 4) 


THE BAHAMAS is a 
sports-fisher's paradi se, as any 
reader of Hemingway knows, 
and the outlying islands’ bans 
are rich in memorabilia of big 
fish-hunting exploits. 

With an estimated 1,600 Ssb- 
ennen and 361 registered boats, 
the islands also have plenty of 
fiah to satisfy domestic con- 
sumption, while fish is one of 
their few exports, along with 
Persian limes and cascarilla 
bark for Campari. 

When Charles H granted the 
Hfliisrmiwj to tiie Lord Propri- 
etors, the grant included "the 
Ashing of all sorts of Ash, 
whales, sturgeons, and all 
other royal fishes within in the 
sea, hays, inlets”. 

Today, the produce-e xcha n g e 
and fish market on Potter’s 
Cay, in Nassau, is one of the 
city’s most colourful and salty 
spots, where fishermen crack 
conch (pronounced "conk”) 
and stack the glistening pink 
ahaTis for crushing and use in 
landfill. Shallow-water scale- 
fish, such as snapper and grou- 
per, are displayed for purchase 
alongside the more -expensive 
spiny lobster, and ubiquitous 
conch. 

The total production of edi- 
ble fish for 1988 was 8,727 met- 
ric tons, valued at $4L14m. The 
domestic market consists of 
fish-processing plants, restau- 
rants and vendors; live scale- 
fish is sold at dockside from 
"kits” - boxes - while frozen 
is sold In 401b plastic bags. 
Conch, the national dish, is 
either landed live and sold by 
tiwR hundred, or aMnnad and 
frozen in bags. 

The export market, divided 
equally between the US and 
Europe, made a $2&5 contribu- 
tion to the Bahamas’ foreign 
exchange earnings in 1988. Ves- 
sel owners and operators 
earned $4lm in 1968. 

Crawfish, or spiny lobster, is 
the biggest money-spinner, 
accounting for more than 92 
per cent of the total. The Baha- 
mas fliwi e xp o rts live ™rinp 


Non-oil trade. 


Imports (by region) 


Cafebaan 


Mate exports 



1S86 total $864 mKfion 


Fishing and agriculture 


Incentives bring results 


tropical and queen’s hel- 
met shells to Italy to be carved 
into cameo broodies. 

In addition to this natural 
profusion, Bahamian fisher- 
men are helped by big govern- 
ment incentives and the exclu- 
sive rights to commercial 
fishing in a 200-mile zone. 

The Fisheries Act of 1977 
requires any fishing -boat to be 
owned by a Bahamian; land- 
based seafood processing and 
marketing companies have to 
he 60 per cent Bahamian- 
owned. Best of all, in a country 
where the bulk of government 
revenue is ™«dw through high 
indirect taxation, fishermen 
are granted duty-free conces- 
sions for the development and 
main tenant** of their fisheries, 
paying duty only on the fuel 
they consume. 

Mr Colin Higgs, deputy 
director of the Fisheries 
Department at the Ministry of 
Trade, Agriculture and Fish- 
eries, says the sector has 
expanded steadily as a result of 
these incentives. 

However, the small fisheries 


loan programme with the 
Bahamas Development Bank 
(BDP) has been less successful, 
and both demand and repay- 
ment of loans have both shown 
mar ked falls since 1987. 

In 1968, the value of loans 
approved for fishing by the 
BDP dropped fay 40.8 per cent, 
to $890,000, after a 50 per cent 
increase in 1987: the bank 
financed 16 new boats, seven of 
which were for boats over 45ft 
long. Reasons given for the 
decline include the bank’s 

wariness Of landing dnrfng a 

credit squeeze, diminishing 
reserves, and the fruitless 
effort of trying to get tiie loans 
back. 

In contrast,- agricultural 
self-sufficiency is a long way 
off. “Agriculture is hard work. 
Fishing Is more lucrative,” 
says Mr Ha rtley S aunders, 

senior arimirristratiw assistant 

at the BDB in Nassau's digni- 
fied Rawson Square. The 
inlands Import about 80 per 
cent of their requirements, 
including coconuts, citrus 
fruits, tomatoes, onions and 


peas - all of which can be 
grown locally. Making a living 
in agriculture is tough. 

In the 19th century, when 
transport links between the 
Bahamas and the mainland 
grew more reliable, an export 
marke t for fruit, fish and vege- 
tables developed. Pineapples 
and oranges were in demand, 
awl merchants could make a 
profit on crops. Bat the US cut 
off the shoots of the growing 
industry fay imposing tariffs on 
imports. 

Mr Prince Bona my. Director 
of Agriculture, predicts that 
Caribbean countries will face 
an even more bitter struggle 
after 1992. Almost entirely 
dependent on imports, their 
few export markets could dis- 
appear through competition 
after the reclassification of 
products. 

“We have Bacardi r u m mada 
in the Bahamas for export But 
if the EC decides that rum can 
he made from potatoes as well 
as from sugar cane, the rum 
market will open up,” he says. 

Since 1974, therefore, the 


islands have been gearing 
themselves up for increased 
self-sufficiency. The Bahamas 
has its own brand of potato; 
schools run agricultural-aware- 
ness programmes; import 
duties on machinery and pro- 
cessing plant are lifted. 

"We welcome Joint ventures 
and Inward investment,” says 
Mr Bonamy, whose department 
liaises closely with the Taiwan- 
ese in its efforts to broaden the 
agricultural base and improve 
techniques and product' qual- 
ity. 

Yet there are problems to be 
overcome before the islands 
achieve mare titan the present 
level of 25 per cent setf-suffi- 
etency,. 

I fowifan is gHgft* and van- 
able, amounting to about 60 
inches a year in the coniferous 
nor th arid nnVy 30 inchest In thg 

coppices In the south. The 
islands have suffered three 
years of drought. 

■ Bread, the islanders’ sta- 
ple diet, has to he imported, 
because wheat cannot be 
grown in the tropics. 

■ Although 5 per cent of the 
classified 250,000 acres of agri- 
cultural land is ripe for cultiva- 
tion, there is a shortage of 
farm workers. 

■ Agricultural colleges con- 
centrate on training students 
in the cultivation of "commod- 
ity crops” such as cocoa, 
bananas, coffee, and sugar - 
and fail to teach the ability to 
grow native crops such as 
yams and pigeon peas. 

A much deeper problem, 
however, is the Rahamian atti- 
tude to working the land. 
"Bahamians were, to a gre a t 
extent, enslaved and farm 
labouring was enforced,” 
explains Mr Bonamy. “W hat 
we are saying now is, forget 
the past - and let’s become 
more self-sufficient in the 
future.” 

Rachel Johnson 


Athena Damianos on the drugs war 

Late action pays off 


STEPS TAKEN by the 
Bahamas, an its own and in 
conjunction with the US, last 
year resulted in a 42 pm- cent 
reduction in the amount of 
cocaine seized in the country, 
compared with 1968. 

“We’re winning the war 
against drugs in the Bahamas,” 
said the Minister of- National 
Security, Mr Paul Adderley, 
recently. 

While laudable, the Govern- 
ment’s zeal developed only 
years after traffickers had 
invaded the Bahmnas. 

In 1983, the islands became 
the first cou n tr y to allow the 
US to operate a hot-pursuit 
programme within' its borders. 
However, it took disclosures of 
government corruption in 1984, 
a sharp increase In violent 
crime and a rise in arimfgRfnwa 
to the state drug- r daM M oa 
centre to forc e the Bahamas’ 
own government into resolute 
action. 

The country consists of TOO 
islands and cays scattered over 
thousands of miles of sea. Most 
are sparsely populated or unin- 
habited. With a plethora of air- 
strips and secluded anchor- 
ages, and considering the 
country’s strategic position in 
relation to Florida and drug 
producing areas such as Col- 
ombia, it was inevitable that 
traffickers would find their 
way to the Bahamas. 

The trade flourished in the 
late 1970s and early 1980s. 
From 1977 to 1983, for example, 
the amount of money trans- 
ferred fr o m tiny Bhnini wlaiiH 
to the central bank of the 
Bahamas grew from $54^360 to 
$12^92,200. Bimini people, how- 
ever, paid a high price In tains 
of human suffering anti degra- 
dation. Crime on the inland has 


TWO decades ago, at a time of 
soaring world oil prices, the 
Bahamas became a strategic 
node in the world ail industry. 

Lying astride the Golf 
Stream and same of the world’s 
principal shipping lanes, and 
enjoying same of the deepest 
and most sheltered natural 
berthing sites on the north- 
western side of the Atlantic 
ocean, it was inevitable that 
the Bahamas, with its tax-ha- 
ven states, should be chosen as 
the location for a major oil refi- 
nery and storage tenninaL 

The major industrial centres 
of the US East Coast, hand!- 


Changes in the oil industry could set politicians a problem mg operations m a* Baton* 


Enter the environmental factor 


capped by their shallow ports, 
provided an ideal market Most 
are within one or two days* 
steaming of South Riding Point 
on the east end of Great 
Bahama Island, where a 500,000 
barrels-per-day refinery has 
been built. Tank farms provide 
a total of 25 million barrels in 
storage capacity . in two sepa- 


rate facilities. Operations 
began In 1979. 

Since those boom days, how- 
ever, falling cdl prices and the 
steady creation of overcapacity 
in refining facilities worldwide 
has led to a gradual rundown 
of refining operations in the 
Bahamas. The refinery was 
finally ninth halted by jts Chev- 


ron owners in 1985. According, 
to local oil executives, the facil- 
ity is now obsolete. 

When first bufit, the refinery 
and terminal provided 800 
much-needed jobs in Grand 
Bahama Island. Today, how- 
ever, the terminal is used 
solely as a trans-shipment and 
bunkering point, and employs 
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The Royal Bank of Canada (Bahamas) 
Limited would be pleased to serve as 
your offshore finan cial partner 

We offer a full range of personalized 
banking, corporate and trustee services 
to clients worldwide; and investment 
management through RBC Dominion 
Securities and Royal Bank Investment 

Fbr full details please send your business card 
or contact* 

Kenneth Clowes 

The Royal Bank of Canada (Bahamas) Limited 
P.O. Box N3024, Nassau, N.P., Bahamas 
Telephone (809) 32-24980 
Tbtex 20182 or 20184 flax (809) 32-33407 


Management Inc These services are 
designed to meet your individual tax 
and asset-protection planning needs 
Other members of the Royal Bank 
of Canada Private Banking Group to 
serve you are located in Cayman, Isle of 
Man, Channel Islands, Switzerland and 
Hong Kong. 


THE ROYAL BANK 
OF CANADA 
(BAHAMAS) LIMITED 

A member of The Royal Bank of Canada Group 



i has been iasoal by The Royal Bank U Canada (Bahama) limited and It* contents tone been approved by The Royal Buk at Canada, a. member of Tte Sccuritie* Amocfatfon 


Morgan Trust 
Company of 
The Bahamas 
Limited 


CZBC Building, Shirley Street 
P .O. Box N-4899, Nassau , Bahamas 
(809)326-5519 


A subsidiary of 

J. P Morgan & Co. Incorporated 


only 145 people. 

Apart from salaries, the 
facility pumps little into the 
local economy. None the less, 
those jobs are being fought for 
tenaciously, and a planned 
HOOm sale by Chevron to the 
Venezuelan state-owned oil 
company Petroleos de Vene- 
zuela SA has sparked a local 
political c ontroversy. 

Union leaders in Freeport 
insist there most be no farther 
job losses. Negotiations have 
dragged on for almost a year, 
and although both sides agreed 
In principal to the deal last 
February, Rahaminn govern- 
ment approval is still pending. 

According to local politi- 
cians, there is mnrp m that the 
Venezuelans are taking a dog- 
in-the-manger interest in the 
site. Rather than invest in and 
reactivate the facility, it is 
thought they intend to prevent 
Middle East snppliers from 
controlling it, especially the 
Saudis, who are said to be 
interested. 

As one oil company execu- 
tive in Nassau commented: “ft 
is not only an important trans- 
shipment point for the US East 
Coast, it is also the gateway to 
the Central and South Ameri- 
can markets.” For these rea- 
sons, he said that in the longer 
term, “the Bahamas is an ideal 
site for a modern refinery.” 

The Venezuelans, with a key 
stake in the region's oil mar- 
ket, thus have a vested interest 
in controlling not only the 
existing oil storage and refin- 


Islands bat also any future 
developments there. 

PogawHasB of the nntenmp of 
the Ami, one farther farfnr will 
hplp to ttetertwhw hOW the Oil 
industry pp p nh wny takes dew 
in the Bahamas. The Exxon 
Valdez tanker disaster, in 
Alaska, has alerted environ- 
mentalist lobbies worldwide to 
thp dangers of VLCC and ULCC 
oper ati ons in sensitive ecologi- 
cal areas. The Bahamas pos- 
sesses some of the most beauti- 
ful and unspoiled coral reef 
systems in the w estern hemi- 
spher e. and is the key to the 
further devetomenf of the coun- 
try’s tourist industry. A major 
ail spill could spell disaster. 

Jobs, rather than the envi- 
ronment, tend to dominate the 
political agenda in the Baha- 
mas. None the less, publicly-ex- 
pressed concerns abbot subter- 
ranean pollution of fresh water 
supplies by residual wastes of 
the refinery, and loud reac- 
tions in the local press to even 
minor oO spills at the Chevron 
terminal, indicate that environ- 
mental issues lark only just 
beneath the surface of the 
Bahamian political scene. 

Should rmuHHnna dump in 
the oil market, as well they 
might in the next decade, and 
tourism fail to deliver all the 
hoped-for benefits in Jobs and 
increased economic activity, 
Bahamian p oliticians might 
face a very difficult nhntea r 

To the south, Cuba has 
embarked on a large scale off- 
shore drilling and exploration 
programme, with some suc- 
cess, in an effort to develop its 
own oil supplies. Foreign com- 
panies are now drilling in 
Bahamian waters. 

Tim Coone 


BAHAMAS 

If you would like more information 
on any of the companies 
featured in this survey 
please call: 

Nigel Bicknell or Mairead Quinn 
on 071-873 3447 


increased significantly. 

In 1983, the National Broad- 
casting Corporation of the US 
alleged government corruption 
in the Bahamas. A Royal Com- 
mission of Inquiry was 
appointed, to Investigate the 
allegations. It found that the 
trade was widespread and had 
affected, almost all strata, of 

Bahamian wylrt y 

The commission said that 
reports submitted to the Gov- 
ernment by senior police Offi- 
cers in 1977 “must have made 
It dear” that there was a seri- 
ous problem at that time, and 
that the potential existed fbr it 
to become “a crisis of major 
proportions”. The commission 
had no doubt that the Govern- 
ment had been aware of the 
extent of the problem from 
1978 onwards. That had been 
the time far resolute action, it 

saiH ... 

It was shocked to find that 
the spillover from the trade 
had created a lucrative local 
drug culture, which had per- 
meated society to an alarming 
degree. Some lawyers and 
bankers, said the commission, 
need the country’s bank -se- 
crecy laws to launder drug 
money. There was c or r upt ion 
in the upper and lower levels 
of the police force, which was 
thought to have reached a 
senior level of government. 
Civil savants, the commission, 
said, had been corrupted by 
illegal drug money. It hlamad 
apathy and "a weak public 
opinion” for the undesirable 
state of affairs. 

hi the early 19708, ntartynana 
was the only drug widely , used 
in the Bahamas. In 1979, 
Bahamians began "freebasing* 

cocaine. By 1983, the Bahamas 

Mental Health Association 
the problem i»h reached 
alarming proportions, but the 
public reaction to the associa- 
tion’s awareness drive was 
poor. 

Admissions at the Sandi- 
lands Rehabilitation Centre 
soared. There was not enough 
bed space, and addicts slept 
packed together on the floor 
and in the hallways when they 
«mp in for treatment. 

Doctors were concerned 


about the increase in suicides, 
once rare, among cocaine 
users. Dr Michael Neville,; a 
psychiatrist at SandHands, said 
the indications woe that “few 
famili es have not been 
touched” by cocaine. - 

While . joint Bahamlan-Ug 
interdiction efforts achieved 
. tremendous- success, said the 
police commisloner, •' Mr 
BJLBonamy, drug teaffi&xng 
remained a "tantalising’? prob- 
lem. President George Bush 
co nfirmed «n4igr this- year 
joint US- Bahamas interdiction 
efforts had resulted in a redac- 
tion in s eizures in 'the Baha- 
mas. Traffickers, he saitL were: 
shifting to . Mexico. 

A US State Department 
international narcotics report 
for 1989 gave the Bahamas top 
marks for cooperation, but 
said allegations cf cornqition 
also p l ag ued the Bahamas gov- 
ernment. The report claimed 
that US government officials 
had. received credible reports 
that drug traffickers were able 
to boy cooperation from some 
Bahamian -officials. When 
there is sufficient evidence to 
guarantee 'prosecution, the 
Bahamians win take action, 
tiie report said. 

Among new measures are 
the installation, of two aerostat 
balloons by the US- In the . 
islands ; ad the Bahamas and 
US have sighed a Mutual Legal 
Assistance. Treaty i - which 
allows US authorities access to 
suspected - smugglers’ -b ank 
accounts. 

In 1968, .the House of Assem- 
bly put teeth into the Danger- 
ous Drugs Act, making life 
imprisonment mandatory for 
anyone convicted of possessing 
more than -10 lbs of ma rijuana, 

2 lbs of cocaine or 20 grams of 
heroin!. 

Tough --.lair enforcement 
efforts had pot . the country on 
a winning .course in the war 
against drugs, said Mr Adders 
ley.' 

The Association of Interna- 
tional Banks and Trust Compa- 
nies has long sinee Imple- 
mented a strict code of .conduct 
for its members. The days of 
suitcase deposits ace over. 
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JAMAICA 
VENEZUELA 
EUROPE'S OFFSHORE 
FINANCIAL CENTRES 
BRITISH VIRGIN ISLANDS 
CRUISING 

THE NETHERLANDS ANTILLES 
PUERTO RICO 
CALIFORNIA 
MEXICO 

CAYMAN ISLANDS 


BAHAMAS DEVELOPMENT BANK 



"DEVELOPMENT FINANCING IS BUSINESS?* 

Tfce Bahamas Devdopaatf Bafc stands ready to provide dewdapncal 
rmi n on n to E mqwuuui with Mood bosoieniidcas xnmany nett . . 
m d o dla g ' 

Agricukore « T Vafluw • Kibeaa - Light hJnaifa » Ti y ^ w »i j«i ■ . 
• Odw ComaKidal Ertexpiues • Service Batopthe 
GOME SEE US OR CALL FOR AN AEPOHNIMENT 


NASSAU <809)322-8721 

P.O. Box N-3034 

Bay Street at Rawson Square 


F reeport <809)332-9025 
P-O. Box F-2573 
I4C Kipling Buffing 


Private Banking 
And Trustee Services. 

Asset Protection and Personalised Service. 




G ns (NatVVest Internationa! 
Trust Corporation Group 
of companies are a part of 
the worldwide National 
Westminster Bank Group. 

We are a leader in Private 
Banking. Trustee and Finan- 
cial services and operate 
in a numoer of the major Inter- 
nationa! financial centres. 

We report directly to our clients 
with unmatched persona! 
and professional service - the 
Ultimate in Private Bank me 
capability. ' ' 

For more information, contact 
the Nat We st International Trust 
Corporation office nearest you. 


A NatWest International Trust Corporation 
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ARTS 


The pride of the Cork Street collection 


F~ a yoday is the day of the 
a Cork Street Party, 

a when London’s street 

of galleries keeps 
open boose, at least to those 
armed with the card to get 
thm past the squads of com- 
missionaires ■ at either end. 
Should the sun still shine, 
there could be no better way to 
spend the afternoon than to 
stroll through the Bond Street 
and St James's hinterland. 


sampling the wares, arriving in 

itself in good tune 
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the street « guw uuk 
ror the appropriate restorative. 
With 18 of the Cork Street and 
neighbouring Clifford Street 
establishments declared, I do 
not propose to go through the 
card, but each gallery presents 
itself strongly within its field, 
whether 19th century French 
paintings at Stoppeinbach & 
Delestre or Frank Stella at 
Knoedler. 

Joan Eardley, however, with 
a small but substantial show at 
the Scottish Gallery and 
anot h er six works ng st door at 
the Mercury Gallery (28 & 26 
Cork Street WL- until July 28), 
deserves particular attention. 
She was horn in but 

was educated and spent her 
working life in Scotland, is 
generally accepted as a mem- 
ber of the modern Scottish 
School. And that perhaps is 
problem. 

She died in 1963 at the age of 
42. just when her reputation as 
a painter and draughtswoman, 
already well established in the 
north, was spreading to the 
southern kingdom. She was a 
natural expressionist, unaf- 
fected by the current influ- 



LeS - "Portrait of Angus Neil,” one of Joan Hartley's exhibits at the Scottish Gallery; right - a John Piper work at Wfldensteln 


ences from America of large- 
scale abstract expressionism. 
Her work, rather, was deeply 
European in its sensibility, 
dense on the surface and 
informed by the rich colour 
and deep tonality of Scottish 
painting, ft was always figura- 
tive, worked directly from the 
figure or the landscape, 
although in winrh of the land- 
scape painting of her last year, 


which is well represented in 
both these shows, it grew ever 
more abstracted, simple and 
free in the statement. 

Twenty years on, with their 
ri c h , encrusted and matted sur- 
faces, their textures enhanced 
by extraneous matter, even 
grass and twigs, her late paint- 
ings recall more the work of 
Anselm Kiefer, lately so fash- 
ionable, than any of her con- 


temporaries. As it was, she was 
seen as a provincial in a time 
of deference to international 
interests; she was a woman 
and she was dead. In spite of 
all the efforts of her London its 
peculiar visionary innocence. 
For he is a true visionary, a 
dreamer and a mystic, working 
away in his Suffolk studio just 
as all those years ago he 
worked in Highgate, setting his 


amhfg iy m s. doom-laden faKtes 
and moralities into the epic, 
remembered, ideal landscape of 
the Outback. 

Back north to Wilde nstein 
(147 New Bond Street WL* until 
July 31), which is showing a 
selection from the Hussey and 
Kearley Bequests that together 
supply the collections of mod- 
ern art at Pallant House in Chi- 
chester. They include some 


works from foreign schools: a 
Sam Fra n ci s water-colour for 
example, a Leger and a Sever- 
al but the strength of both 
collections lies in the quality of 
their modem and contempo- 
rary British works, from Sick- 
ert, Nash and Jones, Piper and 
Sutherland, to Auerbach. 

Walter Hussey was a 
remarkable patron himsrff anH 
the true reviver within the 
Church of England of the prac- 
tical patronage of contempo- 
rary art As vicar of Saint Mat- 
thew's. Northampton, during 
the War, he commissioned 
major works from Henry 
Moore and Graham Sutherland 
and. lived to see his confidence 
entirely vindicated. At Chi- 
chester, where he became Dean 
of the Cathedral under Bishop 
Bell, he continued as before. 

Charles Kearley, a builder 
and developer who lived 
nearby, became associated 
with Pallant House after it 
opened to the public in 1982 
and. encouraged by Hussey's 
example, he too chose to leave 
it the collection he had built 
up over many years. Both col- 
lectors were guided by the 
over-riding principle of per- 
sonal pleasure in the work 
rather than any putative criti- 
cal or historical importance. 
Their collections in conse- 
quence are wide-ranging, idio- 
syncratic and - a great paradox 
of collecting on such a princi- 
ple - consistently high in qual- 
ity. They are, punters in Cork 
Street mark and learn, an 
axamp to to us alL 


William Packer 


BOOK REVIEW 


The man who knew everyone 


As a title, Fran Russia to the 
West conveys little of Nathan 
Mflstein's extraordinary life. A 
student in St Petersburg when 
Rasputin was murdered in 1916 
and still actively performing 
when he received the Kennedy 
Center Award three years ago, 
Milstein brings us from Odessa 
in that vie anterieure forever 
lost after World War I almost 
down to the present day. From 
Lenin to Gorbachev, Auer to 
Midori, Glazunov to Abbado, 
he reminds us of the riches and 
the tribulations of our tirm» 

As might be expected, his 
repertoire of experiences and 
acquaintances is lavish: 
vignettes of Prokofiev, Chalia- 
pin, Trotsky, Oistrakh, Gersh- 
win and Ravel - among many 
others — and substantial, 
excursions on Ysajte, Krefder, 
Stravinsky* Rachmanlno y.and 
Milstein’s artistic comrade bf 
many years, Vladimir Horow- 
itz. His descriptions preserve 
the cachet of long-vanished 
institutions, such as Filippov's 
celebrated patisserie in St 
Petersburg, the conductorless 
orchestra Persimfans in 
Moscow and the heady 
avant-garde theatre of Vakhr 
tangov and Meyerhold- 
As a judge of music and 
musicians, MDstein will seem 
controversial. His praise 
reflects old-world, 19thceiitury 
values, as illustrated in his 
advocacy of Kreisler and Rach- 
maninov, the latter whom he 
warmly admires. Milstein’s 
attitude towards composers of 
acerbic modernist styles tends 
to be reserved, and often 
linked to unattractive personal 
attributes. Schonberg's name 
was magic to him, but his 
music had little effect, and 
Schonberg the man hadn’t a 
trace of anything artistic in bis 
personality. Milstein makes 
scornful claims about Igor 
Stravinsky: he was insincere, 
money grubbing and hostile 
towards musicians. Yet he is 
not altogether prepared to 
deny Stravinsky his due. 


According to Miiatein, Stravin- 
sky's redemption, when sheer 
ability not suffice, w»ww> in 
the tr wnqfnrmaHnn of his con- 
cert musk: into dance, a con- 
tention which brings Mm to an 
engaging final chapter on 
George Balanchine. 

From Russia to the West is 
imbalanced in its emphases. At 
the same time that Miinfarfn 
confers extensive treatment on 
a half-dozen figures, be tosses 
off summary judgments about 
many others which can be 
insensitive and even sOly. Any- 
one who has pondered Poul- 
enc's *C* or Dialogues des car- 


FROM RUSSIA TO THE 
WEST 

by Nathan MBstein and 
Solomon Volko v, traus. 
byAntonia W- Boris 

Henry Bolt & CoMY £2435. 282 
pages 


milites will marvel at 
Milstein’s observation that 
Poulenc’s music is simplistic, 
written for adult children. 
Remarks like "the French do 
not understand Chaikovsky" 
and “there was notbina French 
in Stravinsky's music" fly in 
the face at history and good 
sense. 

This qulppish, parenthetical 
manner extends to much of Mr 
Milstein’s personal commen- 
tary. The text is too liberally 
seasoned with gratuitous 
reminders that his judgment 
was superior or decisive in a 
given circumstance. And fellow 
chamber players are treated as 
chattels: he ‘‘shares his accom- 
panist" with another violinist 
much as Ludwig Spohr. in rem- 
iniscences over a century ago, 
referred to the other players of 
a string quartet as accompany- 
ing him at first violin. 

Clearly, Mr Milstein is least 
effective when talking about 
himself. “So who am I?" he 
asks. “A Jew from Russia, a 


citizen of the tJS with a house 
in London and international 
roots - a cosmopolitan, to use 
a word which in R ussian has 
both flattering and derisive 
connotations.” And this may 
explain his disdain for political 
matters - he who once shared 
the platform with f-«nin and 
had tea with Mussolini - 
though he avoided Germany 
until well after the war aryl 
goes on record as a virulent 
anti-s talinis t 

Solomon Volkov is co-author 
of From Russia to the West, ; 
except far this MTHng and a 
photograph on the dust cover 
showing Mm holding an oblig- 
ing microphone to Mr Mllatain 
the substance of his contribu- 
tion is not stated. After the 
controversies stirred by 7’esfi- 
mony, Mr Volkov's volume of 
memoirs attributed to Shosta- 
kovich, one sensed a need tor 
him to substantiate hi« words 
and methods. In Balanchine's 
Chaikovsky he attempted thin, 
in his unabashedly self-con- 
gratulatory manner giving 
details of his meetings with the 
choreographer, and casting the 
book in the form of an inter- 
view with questions and 
answers clearly differentiated. 

From Russia to the West is 
sphynx-hke in this regard. It 
lacks a preface, questions and 
answers, any indication (apart 
from details inferred from the 
text) of the circumstances in 
which the information was 
compiled, a description of the 
original transcript and what 
was omitted from it in publica- 
tion. To the extent that Mr Mil- 
stein, like Balanchine in Mr 
Volkov’s earlier interview, is 
expounding his opinions, there 
may be no need for such nice- 
ties. But to the extent that Mil- 
stein, like Shostakovich, is pro- 
viding information which one 
day could serve a serious histo- 
rian, one would expect more 
from Mr Volkov than his 
it partnership avers. 



A»aa*r Mutr 

Peter Flannery’s epic Singer continues its assault on the BSC with last night’s 
eagerly-awaited opening on the main stage of the Barbican. Antony Slier, left, 
peats his award- winning- performance as the Auschwitz survivor made good 
n i j r l nm i - 1 Post-war England. Malcolm Storry, as his brain-damaged companion. 
Koiand John Wiley | answers the call of Singer’s conscience. 


ARTS GUIDE 


July 6-12 


OPERA. BALLET AND 
MUSIC 


Parte 


Munich 


London 


Royal Opera, Covent Garden: 
Arabella, one of the company’s 
more elderly productions. Is 
revived for Kiri Te Kanawa as 
heroine and Jeffrey Tate as con- 
ductor. The cast also indudes 
Marie MrTjuighitn . peter Weber 
and Anne Howells. The first pro- 
duction in London for more than 
a century of Rossini's GtdUaume 
TeR is a mixed success but still 
worth catching. It Is produced 
by John Cox, conducted by 
Michel Flasson. and has Gregory 
Yurtrich, Chris Merritt, Leila 
Cuberti and Robert Uoyd in had- 
ing rates. Move performances 
of the company's much-revived 
La Boh&me production by John . 
Copley, Antonio Pappano con- 
ducts, and nriTHdpaig include - 
Bona Tokooy, Dennis O’Neill 
and William ShimelL 

English National Opera. Coif 

seum: no performances until ■ 
August. 

Britten String Quartet performs 
works by Haydn. Prokofiev and 

Beethoven (Weds). BfidcDe Tem- 
ple Hall, Temple. (348 4280). 
Scottish Chamber Orchestra con- 
ducted by Raul Daniel in works 

by Mendelssohn and Mozart 

(Weds). Queen El iza b eth Hall 
( 9288800 ). ^ . , 
Biyil Philharmonic Orchestra 
conducted by Barry Wordsworth 
with Margaret Price (soprano) 
in Strauss’s Four Last Songs 
CThur). Royal Festival HaB 
(9288800). _ . . . 

Borodin String Quartet in works 
by Schubert. Shostakovich and 
Beethoven {Thurs). Queen Eliza- 
beth HaH (928 8SJD). 


Op£ra. La Sylpfdde in Pierre 
Lacotte’s choreography replaces 
La Bayadere, which will be pro- 
duced later on (47425371). 
Festival EstivaL Orchestra 
National de France conducted 
by Theodor Guschlbauer Haydn, 
Schubert (Tue). Radio France- 
Grand Auditorium Ensemble 
Organum conducted by Marcel 
Peres: Cistercian chants (Thur), 
Notre-Dame du Travail Church, 
59 Roe Verdngetorix (48049601). 
Chopin Festival, Orangerie de 
Bagatelle. Ends July 15 (45012010. 
40679700). 

Beauna 


Opera. This year's Munich Opera 
festival until July 31 starts with 
of Carl Orffs Trionfi, produced 
by Hans Neugebauer. The main 
parts are sung by Julie Kauf- 
maim. Eflse Wilm-Scfaulte. Ulrich 
Ress, Damado Gonzales and 
Georgina vonBenza. Salome, 
in August Bverding's production, 
stars Helga Dernesch, Josephine 
Barstow. Bernd Weikl and Her- 
mann Winkler. Mathis der Maler 
has John Bfoecheler outstanding 
In the title tote, and Alan Titus, 
Claes H. Ahnsjoe and Sahine 
Hass in other parts. 


Frankfurt 


T ni w mn i f mtal Encounters. L’Or- 
chestre du Siecle des Lumieres, 
Gaud Collegium Vocale, Amster- 
dam Baroque Chamber Orchestra 
and Ton Koopman, the Soviet 

State Symphony Orchestra. June 
2Wuly 22, (80222451). 


La Chatee-Dieu 


Opera. The successful Kievi 
brother’s opera debut last year- 
has brought them hark with a 
new Macbeth production. The 
cast Is led by Rosalind Plowright, 
Juergen Frrier, Rene Pape, Vfo- 
sou Cole, conducted by i 
director Gary Bertini. 


La Grande Ecurieet Chambre 

du Roy, conducted by Claude 

Malgoire, Moscow Philharmonic 
Orchestra. Aug 23-Sept 3. 
(71004828). 


Stuttgart 


the north to Lueneburg in the 
south. The festival’s own orches- 
tra, with 120 members from 22 
different countries, will train 
throughout the summer in Sab 
zau with five different conduc- 
tors, Sir Georg Solti, Christoph 
Eschenbach, Jiri Belohlavak, 
Paavo Bergiund and Semyon 
Bychko and they will be perform- 
ing 10 concerts during this festi- 
val- Soloists include Alban Berg 
Quartet, Igor Oistrach, Natalia 
Gutman: Boris Pergamenschi- 
kow, Heinrich Schiff, Glaf Baer, 
Dietrich Fischer-Dieskau. Her- 
mann Prey, Peter Schreier, 
Arieen Auger, Christa Ludwig, 
RudOlf Buchbinder. Barry Doug- 
las: Katia and Mariehe Labeque, 
Murray Perahia and James Gal- 
way. The programme ranges 
from Bach to Beethoven, Brahms 
to Bruckner, Mahler to Mozart, 
Tchaikovsky to contemporary 
composers. Until August 19. 
Information: Kartenzentrale 
Schleswig Holstein Mnsik Festi- 
val Postfach 3840, 2300 KieL Tel 
(0431) 567080. 


soprano Flamma d’Amico, 
conducted by Reynald Giovani- 
netti (46.17.55). 

Serenate in Chiostro 1990. Cham- 
ber concerts in the beautiful 
cloister of S. Maria della Pace 
(Piazza Navona) (6868441). 
Roma/Europa festival Is spread 
over three sites: Villa Massimo, 
which offers the Dresden Tanztb- 
aster S famtss ehanaptat rianHwg 
Dore foyer's work Afectos Huma- 
nos, based on the portrayal of 
five basic human emotions: van- 
ity, hate, greed, fear and love 
(Thur); VOla Medici offers Cris- 
tina Hoyoa pgfbrmlng fianrwim 
dances, while at Villa Borgbese 
can be seen the original version 
of Ben Hur, restored by Thames 
Television helped by the British 
Council with the soundtrack 
played live by the Munich Sym- 
phony Orchestra conducted by 
Carl Davis (Tues) (67.61.243). 


French choreographer Angelin 
Prebocal, while at the Teatro 
Romano is Africa Oye’: dancers 
acr o bat s and m usicians from 
an ovar Africa, and the splendid 
Juba Bocca with his Compagnla 
del Balletto Argentino (40396). 


Verona 


The Arena. 68th festival opens 
with a new production at Aida 
by Vittorio Rossi, with Marta 
Chiara, Nicola Martinncci and 


thta week (Fri) is Carmen, with 
Grace Bumbry In the title role 
and'"" 

Zancanaro and Alida J 
(29151). 


Ravenna festival 


Antwerp 


KoninkUHa Opera. The Royal 
Flanders Opera in Tchaikovsky's 
Eugene Onegin conducted by 
Rudolf Werthen staged by Adolf 
Dresen with Mireille Capelle. 
Pavel Chernykh and Chris De 
Moor (Sat 20.00). 

Hungarian Virtuosi with Miklos 
. feartheiyi, James Brooks Bruz- 
zese. Boccherini, Barber. Bartok, 
Vivaldi CThur). Concertgebouw 
PIS 345). 


Opera Der Fhegende HoUdnder 
features Toni Kraemer, Halnral- 
Berger Tuna and Gwyneth Jones. 
Further offered Offenbach’s Der 
EarotienkSnig. and Don Giav- 
anjzL Last performance of Der 
Freisch&tz. 


Milan 

Teatro Alla Scale. Rudolf 
Nureyev dancing the part of the 
r nag fc ianRothhart ta his version 
of Suan lake, with tbe Seals 
corps de ballet and Isabel Seabra 
as Odette/Odile and Charles Jude 
as the prince (80.91.26). 


Teatro Alighted. Pier Luigi Pte- 

zTs production of Antonio Sali- 
eri's Les Danatdes, conducted 
by Gianlmgi GahnettL D anida 
De ss L Jean-Lac Chaignand 
Raul Gimeuez lead the cast 
(32577). 


Venice 

Teatro Ja Feulce. Concert perfor- 
mance of Beethoven’s Fidelia 
conducted by Hans Graf sung 
in German. Tlie cast includes 
Mary Jane Johnson. Joanna 
Koziowaka, James Wagner and 
Kurt Rydl (5210161). 


Turin 


Spoleto 


Schleswig Holstein 
Festival 


Rome 


Ibis year's 5th Schleswig Hol- 
stein festival, directed by Justus 
Frantz has been enlarged to 
nearly 180 concerts In 32 differ- 
ent venues. World class musi- 
cians will be performing in towns 
and villages from Ffeusburg in 


Terme dl CaracaHa, Rome 
Opera's open air summer season 
opens with Mascagni’s Gaoalleria 
Rustiama, with Ludmila Sem- 
chuk. Vyacheslav Polozov and 
Bruno Pola and Leoncavallo’s 
Pagbacci, with the young Italian 


33rd Two Worlds festivaL Perfor- 
mances include Richard 
Strauss’s Elektra conducted by 
Spiros Argirfs, in a stark and 
abstract production by Gunter 
Kramer, with sets by Carlo 
Diappi, at the Teatro Nunvo and 
Mozart’s Le Msze dx Figaro con- 
ducted by Oliver GQmour at tbe 
Teatro Caio MaBsgo Also at the 
Teatro Nuovo is tbe young 


Teatro Regta- Gianfranco de 
Bosfo’s production of Aida con- 
ducted by Maurizio Arena, with 
Bruna BagHoni, Veriano Luo 
cbetti and Giorgio Zancanaro 
(8815241). 


Tokyo 


Rossini, Mozart, Verdi pro- 
gramme at Shows Women’s Uni- 
versity, Bitoml Memorial Hall, 
near SangeuJaya (Tues) 
(2210080). 

Krzysztof Jabtonski (piano). Cho- 
pin, Havel Debussy. Tokyo 
Banka Balkan (Thurs) (824 7Q03). 


Theatre in New York 


The Broadway season that has 
just ended left a legacy beyond 
the surviving productions, 
which themselves surpass the 
record of the past few years. 
The bri ghtening prospects owe 
a great deal to the Influx of 
screen actors, with Kathleen 
Turner’s stiffly raised-chinned 
but lithe Maggie in Cat on a 
Hot Tin Roof to add to the ear- 
lier appearances of Dustin 
Hoffman as Shy lock and Sting 
as MacHeath. 

The big, classic rales may be 
the standard way to prove one- 
self - up to now, actors have 
had little else to choose from. 
But that too may be changing 
A week ago the Broadway Alli- 
ance announced a plan to 
encourage new plays by cut- 
ting their production costs in 
half, to as little as $400,000. 
Actors Equity, the playwrights 
and theatre owners all made 
concessions to allow the top 
ticket price to fell from $36 to 
$24 with the aim of luring 
plays back from off-B roadway. 
Where tickets average $22. 

Lower costs have long been 
debated and agreement finally 
emerged from this unexpect- 
edly successful season. But in 
setting aside three houses for 
the new works until September 
1992, the three theatre-owning 
organisations are hanking on a 
resurgence of new plays that 
remains to be seen. 

At the start of the season, 
only one contemporary Ameri- 
can play - Aaron Sorkin’s mil- 
itary trial drama, A Few Good 
Men - was scheduled to open; 
in the end there were a dozen. 
The underestimation resulted 
in part from unanticipated tim- 
ing. like the arrival of Grapes 
of Wrath fir can an international 
tour and the transfer of Love 
Letters and Prelude to a Ess 
from successful off-Broadway 
runs. 

Prelude to a Kiss , at the 
Helen Hayes, elevates play- 
wright Craig Lucas from the 
relatively audience of 
Circle Rep company to Broad- 
way, unfortunately with a 
lesser play than last year’s fun- 
nier and quirkier Reckless. 
Lucas expands small coinci- 
dences and accidents to deci- 
sive events. In Reckless a wife 
walks out on her husband and 
into a life of bizarre encounters 
and outlandish behaviour. Pre- 
lude to a Kiss opens with a 
zesty romance between a bar- 
maid and man she meets at a 
party, capturing the best of 
uninhibited love in an exuber- 


ant young couple. An did ' man 
crashes their wedding and, 
with a kiss, exchanges identi- 
ties with the bride. 

If the conceit approximates 
to the blindness of love and 
devotion that supercedes 
appearances, it translates 
clumsily to theatre. Barnard 
Hughes, as the old man, has a 
certain charm, but hardly 
enough to substitute for Mary 
Louise Parker in the eyes of 
her husband, played by Timo- 
thy Hutton. The mystery is 
never folly resolved other than 
as a way to provide a second 
act for a sexy, self-sufficient 
first one. 

The Chicago-based Steppen- 
wolf Company's production of 
The Grapes of Wrath, which 
played London before arriving 
at the Cort, won the Tony 
award for best play for its 
faithfulness to Steinbeck's 
sympathetic outcasts who 
faced cruelty and deprivation 
with naive faith and pathetic 
hope. It outdistanced The 
Piano Lesson (at the Walter 
Kerr), the latest instalment in 
August Wilson’s rewriting of 
black history. 

Wilson's epic struggles have 
modest settings but strong 
characters in Lloyd Richards’ 
productions. This one, which 
takes place in Pittsburgh in 
1936, pits brother against sister 
over the family legacy - an 
intricately carved piano their 
grandfather made as a slave. 
Charles S. Dutton, as Boy Wil- 
lie, leads a cast of vivid charac- 
ters displaying the Wilson 
trademark of boisterous simple 
folk with a flair for rhetoric 
and weakness for drink. Their 
susceptibility to superstition 
affects the playwright, who 
allows a preternatural deus ex 
machzna to resolve the sibling 
quarreL 

The London contribution to 
the season was disappointingly 
small and will probably remain 
so, following the failure of two 
imports, David Hare’s Secret 
Rapture and Tom Stoppard's 
Artist Descending a Staircase, 
leaving Peter Schaffer’s Letttce 
and Lavage, at the Barrymore, 
and Andrew Lloyd Webber’s 
Aspects of Love . at the Broad- 
htust, as the only transatlantic 
survivors of the season. 


Americans now seem spurred, 

L lot OX 


by a little success and a 
encouragement, to take their 
fete in their own hands. 


Frank Lipsios 


Everitt is chosen as 
Arts Council head 


With a period of great change 
ahead of it the Arts Council 
ham played safe and appointed 
Anthony Everitt, its current 
deputy - and acting - secre- 
tary general, to succeed Luke 
Rlttner, who resigned in April 
as secretary general in opposi- 
tion to the devolution propos- 
als which threaten to reduce 
the Council to an advisory role. 

Everitt, 50, was the favourite 
of both the chairman of the 
Arts Council, Mr Peter Pal- 
umbo, and of the staff. He 
joined as deputy to Rittnar in 
1985 and is respected for his 
energy, his quick thinking- and 
his toughness. He is likely to 
follow Bittner's policy of open- 
ness and accessibility to jour- 
nalists and staff, but will prob- 
ably agonise less over difficult 
derisions. 

The challenges will be many. 
In the next six weeks he has to 
lead the Arts Council’s 160 
staff out of their grandiose Pic- 
cadilly premises to more work- 
manlike accommodation, in 
Westminster. He has then to 
persuade the Minister for the 
Arte, Mr Richard Luce, to 
increase the grant to the Coun- 
cil to take account of the 
higher inflation which has wt 
the budgets of arts companies 
since the three-year funding 
programme was announced. At 
least an additional £8m will be 
needed to prevent a rash of clo- 
sures early next year. 

However, the greatest task 


feeing Everitt is to keep the 
Council together while it eases 
into a new role as the strategic 
body for the arts in the UK 
rather than as the paymaster. 
A committee headed by Mr 
Timothy Mason, on which 
Everitt sits, is devising a new 
structure which will devolve 
tbe funding of most arts com- 
panies to the Regional Arte 
Boards, leaving the Council 
with a planning and supervi- 
sory rale. This will mean staff 
cuts at the Council. 

Everitt has obvious qualifi- 
cations for the job. He has 
always supported devolution 
and sided with Palumbo in 
accepting the policy, on 
prompting tram Richard Luce. 
His background is in the 
regions. After journalistic 
experience at the Birmingham 
Post he ran an arts centre in 
Nottingham and in 1980 was 
appointed director of East Mid- 
lands Arts. 

Everitt beat six other candi- 
dates for the £50,000 a year job 
which is built round a five-year 
renewable contract. He will 
have to prove that he can 
implement his own policies, 
and provide credible leader- 
ship, while working alongside 
a chairman who commits him- 
self to the Council, in terms of 
time and energy, as actively 
and as visibly as any secretary 
general. 


Antony Thomcroft 


SALEROOM 


A Greek compromise 


No sector of the art market 
causes tbe auction houses 
more problems than antiqui- 
ties. The countries with the 
finest undiscovered treasures, 
notably Greece and Italy, have 
strict rules banning exports 
and are consequently outraged 
and litigious when artifacts 
appear in the saleroom which 
seem to have been smuggled 
out in recent years. 

Sotheby’s came to a compro- 
mise on its miction yesterday 
of antiquities from the Erien- 
meyer collection, which had 
been assembled by the late 
Professor Hans Erlenmeyer 
and his wife between the mid 
1940s and the early 2960 b. The 
Greek Government objected to 
the sale of a group of Bronze 
Age statuary man the Cycladic 
To defuse legal wran- 
_ Sotheby’s, and the own- 
ers, sold by far the most impor- 
tant object, a male figure made 
around 2600 BC and probably 
broken in pieces in antiquity in 
a ritual ceremony (valued at 
£200,000) pins a “frying pan" 
shaped pottery vessel, and a 
cup shaped vessel, valued 
together at £20,000, to the 
Greek Government before the 
auction. 


Buyers were not deterred by 
tbe controversy. Among the 
Cycladic items a Bronze Age 
pyxis and cover doubled its 
estimate at £18£00. Elsewhere 
a Cretan terracotta head of a 
lion, just over 3 in long, made 
£33,000 as against a £4,000 top 
es timat e, and a large Boeotian 
terracotta figure of a goddess, 
of around 575 BC, sold for 
£29,600, also over double its 
forecast The Ariadna Gallery 
paid £22,100 for a Greek bronze 
figure of a wingeds sphinx, per- 
haps made in Crete around 580 
BC, and a terracotta vase of 
the same period in the shape of 
a dolphin soared above its 
£4,500 estimate at £22,000. 

Tbe Getty Museum in Mal- 
ibu California is also having 
trouble with Its antiquities. A 
kourus, a marble statue of a 
naked man, acquired for $7m 
in 1985, has been withdrawn 
from display because of fears 
that it is a fake. It was origi- 
nally dated to 6th century 
Greece but now a similar kou- 
rus torso has surfaced about 
which there are grave doubts. 
The Getty fears that both are 
from the same faker. 


Antony Thorncroft 
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A fresh wind 
in Africa 


SOME three decades after the 
retreat of colonialism In Africa, 
a fresh wind of change Is blow- 
ing through the continent. 
From the Ivory Coast to 
Kenya, from Gabon to Zambia, 
protestors are demanding polit- 
ical reform and economic relief 
after decades of decline. For 
Africans, the challenge is to 
find new political structures. 
These must lead to representa- 
tive governments that can con- 
tain the stresses of tribalism 
and cope with the tensions cre- 
ated by the often arbitrary 
boundaries that form so many 
of the continent's states. 

For western and other aid 
donors, the question is 
whether this search for what 
the World Bank has termed 
"better governance” would be 
encouraged by making assis- 
tance conditional on political 
as weft as economic reforms. 

There were two main justifi- 
cations offered by African lead- 
ers in the 1950s and 1960s as 
most of them abandoned the 
multi-party systems that 
accompanied independence in 
favour of one-party states. 

The first was that tribalism 
would dominate party politics 
once the broad objective of 
African nationalism had bear 
achieved. Government and 
opposition parties would, it 
was feared, be demarcated not 
by ideological differences but 
by ethnic loyalties. 

It was further argued that 
newly independent states 
needed to harness skills in 
short supply to a common 
cause, meeting basic needs 
such as education and health. 
Parliament would be a forum 
for debate, and decisions would 
be by consensus. 

In practice, the outcome has 
been very different Tribalism 
remains a potent political 
force. Many heads of state 
ensure that key posts are occu- 
pied by kinsfolk, and play one 
ethnic group off against 
another. Parliaments have 
become presidential rubber 
stamps. 

Political choice 

No clear constitutional alter- 
natives, however, have so far 
emerged from the wave of pro- 
tests sweeping Africa. Every- 
one calls for political choice, 
but opposition leaders have yet 
to lay to rest fears, that under 
a multi-party system, ideology 
would soon take second place 


to tribalism. They need also to 
make clear that they would 
restore and reinforce the 
checks and balances on execu- 
tive power, eroded in the post- 
independence era. 

In the meantime, however, 
the west can play a construc- 
tive role without being unduly 
prescriptive. Conditions 
attached to aid should go 
beyond economic criteria. As 
Mr Douglas Hurd, the British 
Foreign Secretary, said 
recently, donors should con- 
sider potential recipients of aid 
in the light of several criteria. 
Countries tending towards plu- 
ralism, public accountability, 
and human rights, and market 
principles, should be encour- 
aged. Governments that are 
repressive, corrupt, and pursue 
wasteful policies should be told 
that aid will go elsewhere. 

Appropriate questions 

Drawing up a yardstick for 
such an approach is difficult, 
but not impossible. Professor 
Ali Maznri, a Kenyan, who is 
one of the continent’s leading 
scholars, recently suggested 
some appropriate questions. 
How many political prisoners 
does the country under exami- 
nation currently have? How 
many such prisoners have 
there been during the last five 
years? What proportion of rev- 
enues are spent on the armed 
forces? To which may be 
added: Is there a free press? 
Does the constitution, in prac- 
tice, allow challengers to the 
chief executive? 

How Africa eventually com- 
bines economic reform and rep- 
resentative government is ulti- 
mately up to Africa, not 
outsiders. Bnt in southern 
Africa the effort is getting 
under way. 

It was in Cape Town in 1960 
that Mr Harold Macmillan 
warned white South Africans 
of the coming changes. It 
would be ironic if the fresh 
wind needed in the 1990s were 
to blow not southwards from 
Cairo, but in the reverse direc- 
tion. Namibia’s encouraging 
start under a multi-party inde- 
pendence constitution - and 
South Africa’s search for a sys- 
tem of government which 
allows freedom of political 
association, a free press, an 
independent judiciary and pro- 
tection for minorities — may 
yet prove an inspiration to the 
rest of Africa. 


Don’t delay on 
community care 


THERE are worrying signs 
that the UK Government may 
postpone implementation of its 
community care policies until 
after the next general election. 
This reflects fears that the 
transfer of responsibilities to 
local authorities planned for 
next April could put significant 
upward pressure on the poll 
tax. Ministers are also con- 
cerned that central govern- 
ment, rather than local social 
services departments, will be 
blamed if the the transition 
results in any disruption of 
care for the elderly, handi- 
capped and mentally ill in the 
run up to the next election. 

The existing system of com- 
munity care is undoubtedly 
flawed. At the heart of present 
difficulties is the fact that 
responsibility for care is split 
between many bodies, includ- 
ing local social se r vices depart- 
ments, hospitals, voluntary 
agencies and general practitio- 
ners. Poor co-ordination has 
resulted in a patchy network of 
services for the most vulnera- 
ble groups in society. Many 
mentally ill people, for exam- 
ple, have been discharged from 
hospital without anybody 
ensuring that appropriate com- 
munity-based care is available. 
The problems have been exac- 
erbated by severe underfund- 
ing of services. 

The other big drawback has 
been a perverse system for fin- 
ancing social care. Income sup- 
port has been available to fund 
private residential care but not 
to pay for cheaper - and often 
more appropriate - domicilary 
services. The upshot is that 
private institutional care 
expanded rapidly during a 
decade when ministers were 
seeking to promote communi- 
ty-based alternatives. ■ 

Needs assessment 

Last year, after a 14-month 
delay, the Government finally 
derided to implement most of 
the recommendations of the 
1988 report on community care 
by Sir Roy Griffiths, the Prime 
Minister’s special health 
adviser. It agreed that local 
social services departments 
should assume overall respon- 
sibility for community care 
and that financing mecha- 
nisms be reformed. On present 
plans, public support for resi- 
dential care Is to be available 
only if a "needs assessment” 
shows that domicilary care 


would not be sufficient. The 
redirecting of social security 
cash to local authorities is 
intended to pot residential and 
domicilary care on an equal 
footing for the first time. 

In recent legislation, the 
Government failed to follow Sir 
Roy’s advice in only one impor- 
tant respect Sir Roy argued 
that central government c a «fa 
for community care ought to 
be "ring-fenced” to prevent 
hard-pressed local authorities 
si)ending It on something else. 
Mr Kenneth Clarice, the Health 
Secretary, disagreed, on the 
dubious grounds that this 
would undermine local auton- 
omy. Folio wing pressure from 
the House of Lords, however, 
Mr Clarke has accepted the 
case for specific grants for the 
treatment of alcoholics and 
drag abusers, as well as for the 
mentally ilL Ideally, he should 
find a way of earmarking a 
larger proportion of grants. 


Professional consensus 

Pressure for a delay in the- 
implementation of legislation 
is ironic. Uniquely in the field 
of social policy, the Govern- 
ment’s reforms here reflect an 
emerging professional consen- 
sus: NHS consultants may 
oppose the "internal market” 
and other health care initia- 
tives, but the great majority of 
social services directors sup- 
port the broad thrust of the 
Griffiths-inspired community 
care reforms. Many are keen to 
play the “enabling” role advo- 
cated by ministers — in other 
words to purchase packages o£ 
care from competing providers 
in the voluntary end private as 
well as public sector. 

Local authorities are in vary- 
ing states of readiness for their 
new responsibilities. Bnt all 
have long-running exper ience 
in the field of community care. 
The most serious obstacle to 
plannin g service provision is 
the Government’s reticence 
about the amount of cash that 
will be redirected to authori- 
ties in lieu of income support 
for residential care and its 
reluctance to admit that these 
reforms, like those of the NEB , 
need to be lubricated. A suffi- 
ciently generous central sub- 
vention would obviate the need 
for a politically-damaging rise 
in the poll tax. Community 
care should have been 
reformed years ago; further 
delays would be wrong; 


David Churchill looks at the 
internationalisation of a 
leisure industry 

Europe’s 
growing 
hotel appeal 


ket will lead to a strong surge in 
business travel throughout Europe, 
the hotel industry believes. "This will 
be the biggest single spur to business 
travel and hotel usage in the 1990s,” 
says Mr Geoff Parkinson, a senior 
analyst with the Horwath and Hor- 
vath hotel consultancy company. It 
will faring a new strategic awareness 
to the importance of Europe as a 
whole. It will rival the US in terms erf 
the size of the market” 

This projected growth erf business 
travel will be helped by the increased 
use of hotels for meetings, conven- 
tions, and for training purposes, hote- 
liers believe. 

• New Markets. The opening up of 
eastern Europe over the past year has 
focused attention on the potential for 
hotels but at the same time created 
considerable frustration. "It’s a very 
Slow process with a lot of red tape to 
cut through," says Mr Terence Bar- 
low, European operations director for 
Marriott hotels. 

Marriott has been more fortunate 
than most in catting through this red 
tape. Earlier this year it opened a 
520-room hotel in Warsaw, its first 
property in eastern Europe and its 
500th hotel worldwide. The hotel was 
a joint venture with Lot, Poland’s 
international airline. 

While most other international 
chains have already managed to open 
hotels in eastern Europe - usually as 
joint ventures with local operators or 
simply franchising their name - 
progress on building new hotels 
remains painfully slow. At least four 
new international hotels in Moscow, 
for instance, are a year behind in con- 
struction - causing accommodation 
shortages for travellers to the Soviet 
capital this summer. 

THF, for example, has been forced 


Moreover, the WTO predicts that 
travel on a world basis will continue 
to grow by an average 4 per cent a 
year until 2000. 

Such international travel will be 
helped by the inflow of visitors to 
Europe from Japan. At present, the 
Japanese are low down in the league 
table of travellers - only just over 6 
per cent of the population travelled 
overseas last year, compared with 
about 30 per cent of Britons or West 
Germans. The Japanese Government 
is keen to boost this number consider- 
ably over the next few years to help 
reduce its huge balance erf trade sur- 
plus with the restofthe world. "We 
are confident of getting our share," 
says Mr Forte. 

European hoteliers' strategy to cap- 
ture these markets will be to segment 
and brand thear products. The leading 
international chains have always 
tended to rely on their names as 
brands to reassure the traveller over- 
seas. Hence a traveller staying in a 
Hilton, Holiday Inn or Inter-Continen- 
tal could be confident (although not 
always) of a certain level of standards 
anywhere in the world. 

Yet in the 1990s this is unlikely to 
be a sufficient marketing puft. The 
main players are increasingly trying 
to identify nirfap. mar kets develop 
hotel “products” to fill them. 

Budget, or mid-priced hotels, are 
such a niche market, which some 
hotel operators are seeking to spread 
throughout Europe. These hotels are 
aimed at the cost-conscious business 
or leisure traveller who wants a high 
standard erf hotel without some of the 
frills, such as room service or an 
in-house restaurant. They go trader 
such names as Garden Court (Holiday 
hm) or Courtyard (Marriott). 

Accor is the classic example of this 


‘There is really no such thing as a pan-European 
market for hotels. Rather, there are a lot of separate 
markets each of which requires the right approach 
to be successful 9 


A Dutchman in charge of a. 
well-known, Japanese-con- 
trolled hotel chain once 
owned by an American air- 
line and a British brewer decided last 
month to relocate his company’s 
international headquarters from New 
Jersey in the US to London. The 
intention is to launch a new drive 
into continental Europe and it reflects 
the growing internationalisation of 
what is still a highly fragmented 
European hotel industry. 

Mr John Van Praag, newly-ap- 
pointed chief executive of the 112- 
strong Inter-Continental hotel chain 
which is moving its headquarters to 
London, believes that growth in the 
business and up-market leisure travel 
mark ets in Europe will provide the 
greatest opportunities in the 1990s. 
"Clearly we’re not alone in t hinking 
this, since it looks like becoming a 
very competitive business to find the 
best sites,” he says. 

Not only are American-based chains 
such as Stouffer and Hyatt targeting 
Europe for expansion, so too are the 
British-controlled international 
chains, Holiday hm and Hilton Inter- 
national, and Hong Kong-based 
groups such as Mandarin Oriental 
and Regent 

Japanese investors, moreover, axe 
investing heavily in European hotels: 
the Adachi Enterprise Group of 
Tokyo, a privately-owned company, 
has put 8400m into a joint venture 
with Marriott, the American chain, to 
develop up to nine European hotels. 

Within Europe itself there is a new 
move by natio nal c hains to go inter- 
national. The UK’s leading hotelier, 
Trusthouse Forte, is slowly building a 
continental European strategy after 
years of under-representation across 
the Channel. It has, for example, 
recently concluded a joint-venture 
agreement with Repsol, the Spanish 
petrol retailer, to develop 100 Little 
Chefs and Travelodges in Spain over 
the next five years. 

Its strategy for expansion has been 
some way behind the Essex-based 
hotel group, Queens Moat Houses, 
which yesterday announced the £45m 
disposal of two surplus UK hotels fol- 
lowing a successful bid earlier this 
year. The group decided early in toe 
1980s to pursue growth on the Conti- 
nent: it now has some 70 continental 
hotels, of which 30 are in West Ger- 
many. 

"We went into the Continent 
because prices were much cheaper 
than in the UK and it cost less to 
borrow there,’* says Mr Martin Mar- 
cus, Queens Moat’s deputy chairman. 
“With hindsight it now looks a pretty 
good move, especially as prices are 
still lower due to a smaller inflatio n 
rate.” 

It costs on average £75,000 per room 
to build a new hotel in West Ger- 
many, for example, compared to 
£110,000 in the UK. 

But Mr Rocco Forte, THFs chief 
exec u t i ve, believes THF was right to 
wait "We don’t believe in over-paying 
for properties and derided to wait 
until the right opportunities at the 
right price came along,” he insists. 

European growth, moreover, has 
not been all one way. The French 
group Accor, for instance, formally 
opened two new hotels last month, 
.under the Ibis and Novotel namwa, in 
Southampton, to bring its total in toe 
UK to 30. "We want to have about 300 
hotels in the UK by the end of the 
1990s,” says Mr William Miller, chair- 
man of Accor’s UK operations. 

Accor has not singled out the UK: it 
has also developed chains in Italy, 
Spain, and the Netherlands, either by 
acquisition and joint ventures. “Basi- 
cally, we are prepared to consider 
many different methods of financing 
to fund our expansion,” adds Mr 
Miller. Earlier this year, Accor 
launched a FFrLfibn rights issue to 
help finance its growth. 

Three main factors make Europe 
attractive to hoteliers, both within 
Europe and overseas: 

• 1992. The arrival of the single mar- 


to seek fresh finance for its flagship 
hotel in Moscow, the refurbished 
Hotel Bucharest opposite the Kremlin, 
in a joint venture with the local 
Soviet. "These things operate rather 
dower there,*’ admits Mr Forte. 

Hoteliers also see less benefit in toe 
shut term from east Europeans com- 
ing to the west and using hotels. 
"They don’t really have the money as 
yet to stay in western hotels, apart 
from some East Germans, but In the 
long term they will become a factor," 
says Mr Marcus. 

• International travel. The growth of 
international travel shows no sign of 
abating: the World Tourism Organisa- 
tion says that there were almost 250m 
i nternational airport arrivals through- 
out Europe last year, compared with 
194m in 1980. 


niche strategy. Few of its guests 
would recognise its name, yet it offers 
a range of hotels in the countries in 
which it operates, aimed at aUr ac tln g 
particular types of customers oh dif- 
ferent occasions. 

Its niche brands include: Sofitel, 
aimed at the city centre luxury mar- 
ket; Novotel, four-star ventures sited 
closed to airports or motorways; Ibis, 
two-star hotels aimed at the family 
market; and Formule One, very basic 
accommodation, with shared facili- 
ties, and entry via a credit card since 
there is no reception desk. 

Even the main international nhalna 
have redefined their properties to let 
their customers know exactly what is 
being provided while still offering the 
reassurance of a familiar name. Hence 
the up-market naming of certain 
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hotels as a Holiday Inn Crowne Plaza 
or a Hyatt Regency. 

But even toe development erf such 
niche brands remains the exception, 
rather than the rule. Most European 
hotels are small, family-run busi- 
nesses or Independently-run 
operations. “It’s si gnificant that we 

can ha tha leading interri qtimial chain 

in West Germany with just 30 hotels,” 
points out Mr Marcus from Queens 
Moat Houses. 

Germany’s leading hotel group Stei- 
genberger, for example, has the bulk 
of its 31 hotels either under ownership 
or management within West Ger- 
many. It does have a relatively minor 
presence in Austria, . Italy, Switzer-, 
land, and Turkey - but it is eastern 
Europe where it is looking for growth. 

Italy’s Ciga Hotels group, in which 
the Aga Khan’s investment company 
Ffmpar Spa has a majority holding, 
has same 44 hotels in. total, with 14. 
outside tody, mainly in Spain, France, 
and Austria. It has recently, ^taken a 
more active approach to acquiring, 
luxury hotels in other European capi- 
tals: last month, for example, it 
bought the Hotel Pulitzer in Amster- 
dam for L50bn. 

"There is no really such thing as a 
pan-European market for hotels,” 
says Mr Forte. "Rather, there are a lot 
of separate markets each of which 
requires the right approach to be suc- 
cessful” 

He points out that while leading 
hotel companies in Britain and 
France control about a quarter of the 
hotel accommodation, with the rest in 
private hands, even this level of pene- 


tration fay Chamfl of hotels, is much- 
lower in countries, such as Italy, 
Spain, and West Germany. ' 

"But I think that hoteliers which 
can put together a weft-run and cohe- 
sive European strategy have plenty of 
opportunities to. grow in the decade 
ahead, ” he adds. 

Yet while all attention is befog 
focused on European hotel markets, a 
gap cteariy remains in some parts of 
the UK. In recent mouths three senior 
executives from leading hotel groups 
have all left the security of Mg com- 
pany employment to gu it- alone, 
albeit with plenty of venture fanding. 

Mr John Jarvis left the top lob' at 
Hilton foternatidnal to start his own 
company, and is currently negotiatmg 
with Alfted-Lyons to buy its Embassy 
hotel chain. Mr Peter T^yrie, former 
manag in g director of the Mandarin 
Oriental Hotel Group, faded to buy 
the. Naifolk Capital chain earlier this 
teH^^^^d^Que a^M^ 

a luxury hotel group tinder toe Bal- 
moral banner. And Mr Peter Gee and 
other senior colleagues from Holiday 
Inn in the UK left to form Feriquito 
Hotels: they have three hotels so far. 

Mr Gee provides a warping on tty 
current trend towards building large- 
scale pan-European chains. "While 
there are certain advantages to run- 
ning hotels as part of a major interna- 
tional chain, it all comes down to fbe 
level of service and control you can 
give each individual hotel” he says. 
“It will probably be. a long time before 
the mega-chains are really. in a. posi- 
tion to dominate Europe.- 




Knights clash 
over TV 

■ Relationships between 
Andrew Knight, Mr Rupert 
Murdoch's executive chairman 
at News International and his 
old employer, the Daily Tele- 
graph, appear to be becoming 
more civilised again. This is 
welcome after the rather dis- 
tressing public dispute at the 
beginning of the year when 
Mr Knight, the former Tele- 
graph chief executive, trans- 
ferred his loyalties, rather sud- 
denly some people thought, 
to Mr Rupert Murdoch. 

Yesterday, Mr Knight was 
given the main feature slot 
in the Daily Telegraph to argue 
Mr Murdoch’s cause that the 
plethora of television rhannala 
that satellite television can 
bring undermines the argu- 
ments of those trying to 
impose strict limits on cross- 
media ownership- Mr Knight, 
it seems, simply asked Tele- 
graph editor Max Hastings for 
the space to reply to Channel 
4 's chief executive Michael 
Grade, who had earlier argued 
for ownership controls on Mr 
Murdoch's television and news- 
paper empire. 

However welcome this rap- 
prochement may be, it is clear 
that Mr Murdoch is facing a 
tough fight In his bid to hold 
on to both Sky TV and his UK 
newspaper empire. A letter 
in yesterday’s independent 
from a heavyweight group of 
people led by Sir Frank Coo- 
per, a former senior civil ser- 
vant, urged the need for strict 
cross-media controls. One 
name surprisingly absent from 
the letter was that of Sir Tre- 
vor Holdsworth, the chairman 
of BSB, who has been trying 
to drum up support to curb 
Sky TV. 


Lobby man 

■ Daimler-Benz, West Ger- 
many’s biggest company, 
which been spreading Its 

wings from purely motor cars 
into the aerospace and elec- 
tronics field, has raised a few 


Observer 


eyebrows by hiring a top rank- 
ing American diplomat to bead 
its representative office in 
Washington. 

He is Richard fauns, 52, and 
until last month he was num- 
ber three In the US embassy 
in Bonn, in charge of economic 
and trade affairs. Having 
Berved to the US diplomatic 
service for 27 years, he took 
early retirement from the State 
Department to take up the 
post. In Bonn, he has been 
closely involved with matters 
such as the European Airbus 
venture and East-West technol- 
ogy transfer controls - subjects 
which play a central role in 
Daimler’s delicate corporate 
relations with the US. 

A fluent German speaker 
with a good knowledge of Ger- 
man history, fanus is generally 
reckoned to have done a fine 
job In Bonn. He has to the past 
been vaguely irritated by 
penny pitirtiing in the US gov- 
ernment service - something 
which should not worry him 
with big spending Daimler. 


Eau by gum 

■ The bugs at the Knostrop 
sewage works, to Leeds, are 
not going to know what has 
bit them. Any day now they 
are going to have a monumen- 
tal hangover after digesting 
9 tons of wine which has gone 
oft The bugs -a key part of 
the organic sewage treatment 
process - have to be given 
the weekend to recover, so 
Yorkshire Water, owners of 
the giant Knostrop works, say 
that they can only get rid of 
the wine on a Friday. 

Waste management is big 
business these days, and York- 
shire Water’s biologists are 
anxious to make sure their 
working bugs stay in tip top 
form, even if it mpanq breeding 
a few more. They recently han- 
dled 5000 gallons of blood with 
no obvious adverse side-effects. 
Not that every Yorkshire 
Water bug's life Is so onerous. 



"It's not all a round of 
formal receptions and 
cocktail parties.” 

When Perrier had to dump 
400,000 gallons of tainted min- 
eral water, it is understood 
that the Knostrop bugs won 
the contract 


More waste 

■ It is nice to know that UK 
stock brokers are conti nuing 
to ensure that the UK’s waste 
management industry Is never 
short of work. Citicorp Invest- 
ment Bank's latest offerring, 
a 178-page study of the affairs 
of half a dozen UK companies 
with a total market capitalisa- 
tion of £L2bn, carries a £500 
price tag. On the basis of the 
old polluter pays principle, 
Citicorp has some nerve charg- 
ing its clients this exorbitant 
sum. 


Homesick 

■ Murray Johnstone of Glas- 
gow has poached another 
homesick Scottish fund man- 
ager from London with the 
signing up of the Prudential’s- 
pension fund boss Giles 


Weaver. His new boss will be 
Nicolas McAndrew, lured two 
years ago from the investment 
chiefs chair at NJMJtothscbild. 

In four years at the Fru 
Weaver has trebled the size 
of pension fluids under man- 
agement and taken Prudential 
Portfolio Managers to fourth 
or fifth in the pensions league 
table, with £9 ’A bn under man- 
agement So why, at 44, Is be 
shifting to a Scottish boutique 
only about 15th In toe list? 

It turns out that his wife 
and four children In East Loth- 
ian have grown tired of his 
weekly shuttle commute. 
"They’ve been grumbling," 
he says. Also “the Scottish 
approach to investment is 
more Interesting. It is more 
courageous and looks to the 
longer term”. So when the can 
from Glasgow came the deed 
was done, and both the Pra 
and British Airways will be 
the losers. 


Knowledge 

■ Some good and bad news 
from the world’s taxi cab 
ranks. East Berlin taxi drivers 
have scored what could be a 
historic first for their profes- 
sion - they went on strike yes- 
terday to campaign for lower 
fares. The cabbies are com- 
plaining that new hard cur- 
rency rates are depriving them 
of custom. Since the two Ger- 
manys merged their economies 
eight days ago, fares in the 
city have more than doubted. 
Drivers say that on present 
takings they would earn as 
much on the dote. Although 
East Germany has officially 
become a free market econ- 
omy, state bodies still fix many 
prices Including taxi fares. 

However, a traveller in 
Papua New Guinea, who 
thought that he’d been caught 
out by every excessive taxi 
fare trick in the book, has 
found a new one. Having hired 
a cab to his Port Moresby 
office, the driver asked for 10 
kinas more than the usual 12 
Hnas fare. When challenged, 
tty driver opened the glove 
compartment to reveal a meter 
already displaying 22 kinas. 



as little as 
£25* a month 
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A step towards resumption of the gold standard 


From Mr Banish Watson. 

Sir, In Ids recent speech to 
the Institute of Economic 
Affairs, Mr Karl Otto PffhL 
president of the Bundesbank 
advoca ted that the proposed 
system under European mono* 
tary union (EMU) should be 
“empowered to pursue price 
stability as its primary objec- 
tive.” The central bP wlt would 
need operational autonomy, 
and its “success in ensuring 
price stability should be taken 
as adequate testimony to the 
central bank’s accountability.'' 

While autonomy far a cen- 
tral bank in toe present di- 
mate could lead to a reduction 
in the rate of infiatimi , which 
would be a positive develop- 
ment in the short-run, the goal 
of price stability is not in itself 
an adequate criterion tor the 

reg ul at i on of the money sup- 
ply, and could not .be expected 
to underpin the independence 
of the proposed European cen- 
tral bank over the a« yj 

longer term. 

The relations between price 
inflation, the money supply 
and economic activity differ 
with the differing phases of the 
economic cycle and with 
changes in wider economic 
c on di t ion s . In consequence, no 
general relations between 
these fac tors have been discov- 
ered in empirical economic 
research that have a sufficient 
degree of u nifo rm i t y to permit 


the application of a single cri- 
terion for the regulation of the 
money supply adequate In all 

This is not simply an 
abstract consideration of prior 
cdple. The extreme and classi- 
cal example of what can hap- 
pen if price stability is used as 
a guide to monetary policy 
comes from the late 1920s. Rob- 
bins originally argued that the 
virtually stationary price-level 
in the upswing of toe late 1920s 
in the US blinded contempo- 
rary observers to what was 
going an and masked a destabi- 
lising underlying inflation 
brought about by the Federal 
Reserve in its bid to maintain 
price stability through credit 
expansion. The Federal 
Reserve’s error of management 
was thought to be heavily 
implicated in the subsequent 
severe recession. Among econ- 
omists, Keynes - who had 
been calling for more cheap 
mnww durine the expansion — 
later admitted that at the tune 
of the expansion he took the 
view there was no inflation 
and this, he said, would be the 
view of anyone who judged by 
the index of prices- 

The difficulty of an adequate 
touchstone for monetary policy 
is not fully resolved by taking 
into account other indica- 
tors of monetary inflation and 
conditions, such as money sup- 
ply and credit expansion, the 


exchange rate or financial mar- 
ket movements. Account also 
needs to be taken of the phase 
and mechanisms of the eco- 
nomic cycle, of the conditions 
of business cycle stability at 
any given time, and of a wide 
range of factors, which condi- 
tion toe effects of a given rate 
of inflation or change in the 
money supply. 

The position in these 
respects is not altered under 
the gold standard, where there 
is a single touchstone. In this 
case, a touchstone is instituted 
by law, rules are laid down for 
its administration, and the reg- 
ulation of the money supply is 
effectively taken out of tbe 
bands of government. The 
standard operates essentially 
by limiting the scope for infla- 
tionary bias and errors, and 
not because there are any more 
certain grounds on which the 
significance of the ebb and 
flow of the stock of gold in the 
central hank can be precisely 
fathomed. 

It is a merit of Mr Major’s 
proposals for a common Euro- 
pean currency that they could 
provide an evolutionary basis 
for tbe eventual resumption of 
the gold standard, which 
would permit monetary union 
in Europe with the retention of 
national sovereignty. The gold 
standard or a similar institu- 
tion Is in principle the only 
effective criterion for the regu- 


lation of the money supply on 
which there could be universal 
agreement, as no sufficiently 
clear-cut criteria have or could 
be found or agreed for the suc- 
cessful administration of a 
paper money inflation on an 
enduring basis. 

It would be unfortunate for 
Europe if tbe inadequacy of 
price stability or monetary tar- 
geting as criteria for the con- 
trol of the money supply and 
for central bank independence 
was more fully realised after 
the bank was instituted rather 
than during the preliminary 
discussion stages. Sovereign 
states cannot be expected, as 
Mr Pfihl’s formula indicates, to 
tolerate the independence of 
the European central bank in 
monetary affairs if errors are 
going to be made by tbe bank, j 
which, in the absence of ade- j 
quate touchstones, are a mat- 
ter of time. It is to be hoped 
that the Chancellor's proposals 
will provide the occasion for a 
more wide-ranging debate on 
the complex economic issues 
involved in the regulation of 
the money snpply. Given suffi- 
cient time to contemplate the 
complexities involved, tbe mer- 
its of the Chancellor’s 
approach may well become bet- 
ter appreciated in Europe. 
Hamish Watson, 

Brockett Publishing, 

10 Milton Road. 

Impington, Cambridge 


More severe hazard to banks from clean-up costs Austria’s 


From Mr Trevor Adams. 

Sir, The hazard to banks 
resulting from liability for 
enviro nment a l dean-up costs, 
notably under the Superftmd 
legislation in the US, is in foe t 
more severe than that 
suggested by Mr Derek Whea- 
tley QC (“Green Issue poses a 
new hazard to banks,” July 6). 

He states that the bank 
which enters into possession of 
land could become liable under 
Superftmd as an owner or oper- 
ator. £n fact, the case of US v 
Fleet Factors Corporation 
heard before the eleventh cir- 
cuit of the US Federal Appeals 
Court, May 23, 1990, has 
extended lenders’ liability. 

In thta case, the lender real- 
ised its security interest in 
plant and equipment, bat 

Joule and Ecu 

From Mr Jofm P.C Dunlop. 

Sir, If the European Commu- 
nity wishes to remain a perma- 
nently hard cnrrency area why 
notput tiie Ecu on - toe Joule 
standard? The Joule is an 
invariable internationally 
accepted standard measure of 
energy. As energy production 
and consumption is a direct 
measure of the activity of any 
modem economy , by doing this 
tbe EC would achieve the 
establishment of the first ever 
permanently stable currency. 
John P.C, Dunlop, 

The Resource Use Institute, 
AtboH Estates Office, 
BkurAthoIl, Perthshire 


never foreclosed on the land. 
In spite of this, the court ruled 
that the landar was Hahlg for 
the clean-up costs involved. 
The previous distinction 
between financial management 
and operational management 
was essentially rejected. 

The key sentence from toe 
judgment is: “Rather, a 
secured creditor would be liar 
Me if its involvement with tbe 
management of the facility is 
sufficiently broad to support 
the Inference that it could 
effect hazardous waste disposal 
decisions if it so chose." In 
other words, it is enough that 
the creditor was in a position 
where it could have had an 
effect on such decisions, 
whether or not it actually 
chose to exercise that power. 

It may be of some comfort 
that an eminent US environ- 
mental lawyer is of the opinion 
that thin decision Is so draco- 
nian as to be Impractical in the 
commercial world, and that a 
rehearing of the case may tone 
down this decision, or repre- 
sentations will be made to Con- 
gress to amend the Superfund 
legislation. 

Trevor Adams, 

Ashurst Morris Crisp, 
Broadwalk Rouse, 

5 Appold Street, ECU 

From Mr David Kinnersley. 

Sir, As to rivers, Mr Whea- 
tley's comment that little civil 
liability for pollution damage 
exists under present law seems 
misleading. The liability to 
civil cl aim 6 and damages Is 


clearly there - and sometimes 
made good use of by the 
Anglers Cooperative Associa- 
tion. But what often obstructs 
such remedies is the difficulty 
of showing, amid so many dif- 
fuse sources of pollution and to 
the level of proof that courts 
require, the chain of causation 
from specific damage to a spe- 
cific polluting discharge or 
activity. Thus polluters may 
expect to escape liability for 
the effects of their actions on 
their neighbours, even though 
the civil law recognises that 
they should not 

In this setting, the European 
Community's draft directive on 
waste damage has surely a 
more constructive aspect than 
those worrying Mr Wheatley. If 
banks and other lenders will 
come to regard land generating 
pollution a poor security, sensi- 
ble owners and occupiers will 
take more care to prevent their 
asset being devalued in this 
way by their own conduct and 
activities. 

Elsewhere the FT reports the 
Welsh Secretary of State as 
encouraging the National Riv- 
era Authority to take tough 
(criminal) action against pol- 
luters. Welcome as such sup- 
port is, a pressing need is for 
more and stronger incentives 
to prevent pollution arising in 
the first place. If the EC draft 
directive offers even a modest 
spur to that, Mr Wheatley 
should not lobby against It 
David Kinnersley, 

111 Church Street, 

Chesham , Buckinghamshire 


One academic’s response to market forces 


From Mr Simon Taylor. 

I note with interest your 
report (“Market for graduates 
is tou ghening ," July 5) that the 
average starting salary for a 
21-year-old graduate with a sec- 
ond class honours degree is 
£11£75. You may be interested 
to know that a 28-year-old with 
a first class degree (and two 
more besides), teaching eco- 
nomics at Cambridge Univer- 
sity, receives about £1,000 a 
year more than this. Your 
readers’ instinctive reaction 
would doubtless be that surely 
such a person would respond 
eventually to market forces. 
They would be correct 
Simon Taylor, 

St Catherine’s College, 
Cambridge 


O.K THE O SB'S ytoURS- 
YtfE'LL DISCUSS SALARY AFTER 

rv/E heard Your v/bvon 
rAp&jz&T voujzes \ 


social 

partnership 

From Mr Mark Corley. 

Sir, I think it important to cor- 
rect the impression given in 
your Austria survey (June 25) 
that the “social partnership” 
(sozialpartnerschaft) is a 
“social contract forged between 
government and unions.” 

Austria’s unique post-war 
system of economic and social 
partnership involves all sec- 
tions of society, including both 
organised labour (through 
trade unions and the Chambers 
of Labour) and employers 
(principally though the Cham- 
ber of the Economy). 

It is the fact that the partner- 
ship system involves both sides 
of industry that has made it so 
successful in helping to 
achieve both social stability 
and relative economic success. 

A comparison with the strife 
and civil war experienced dur- 
ing the first republic under- 
lines the system’s value, as 
does a comparison' between 
Austria’s industrial action sta- 
tistics (seven strikes in 1989, 
with some 3,000 working days 
lost) and those of countries 
without such an “unfair and 
stifling" framework. 

Mark Carley, 

Editor. 

European Industrial Relations 
Reoiem, 

18-20 Highbury Place. N5 

ABP employees 

From Mr Atastoir Charming. 

Sir, John Gapper’s report 
(“Dock work-rate rise after 
scheme abolition," July 5) 
reviewed a Department of 
Employment Gazette study and , 
specifically commented on “a 
move in some ports towards ; 
more temporary contracts.” 
King's Lynn is then used as 
one of two examples. 

ABF’s policy is that only per- 
manent employees should be 
engaged in cargo handling. At 
King’s Lynn Docks, where ABP 
is the sole stevedore, the 
employees who supplement the 
“core" cargo handling force of 
former registered dock workers 
are all permanent employees of 
ABP. 

Aisstair Charming, 

Director, Resources, 

Associated British Ports, 

150 Hotborn, EC1 


Economic crises in Africa: Mr Fraser’s and contrary advice 
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From Mr Adrian Hewitt and 
Pnffessor BLW. Singer. 

Sir, Permit us to question 
the recent assertion, so widely 
given attribution as toe new 
view of the United Nations 
(“Ccmmodity failure central to 
African crisis,” June 19), that, 
real growth opportunities exist 
in primary commodity produc- 
tion for export and that, for 
Africa in particular, this is the 
only way to solve the vario us 
economic crises of a continent 
of some 50 nations. The recent 
report of Mr Malcolm Fraser's 
committee to the United 
Nations Secretary-General 
states this view most starkly. 

An alternative thesis, which 
has determined broad areas of 
economic policy and develop- 
ment sp ending over the past 40 
years, has been that develop- 
ing countries would be unwise 
to rely on the export of pri- 
mary commodities as the main 
migiwe of their development. 

We readily recognise flaws 
in the old blanket assertion 
that poor countries would 
never grow rich from raw com- 
modity exports (Saudi Arabia 
did, but did Iran and Nigeria; 
and (fid they all develop?) or in 
the interpretation of the theory 
which maintained that indus- 
trial import substitution, at 
any cost, was the only route to 
development. 

Yet toe striking success of 


countries like South Korea 
were achieved through the 
expansion of exports of manu- 
factures and while Africa's 
options now are very different, 
we are hard-pressed to hear 
echoes of the Fraser mes sa ge 
that African countries should 
aim to Increase their depen- 
dence on commodity exports. 

Even the successful agricul- 
tural commodity exporters of 
Europe and North America, 
who are producing in and sell- 
ing to rigged markets, do not 
forswear industry and technol- 
ogy or advocate that their own 
economies become progres- 
sively less diversified. 

Africa's commodity perfor- 
mance over past decades has 
been as lad as its perfor manc e 
in other economic sectors, not 
worse. Already Africans are 
becoming fed up with receiving 
conflicting advice from their 
creditors. With single or dual 
commodity dependence (for 
export earnings purposes) 
already more acute in Africa 
than anywhere else, they 
hardly need to be told to 
reduce their economic diver- 
sity farther. 

Nor should we speak for 
Africa - our professional per- 
suasion would, in any case, 
veer in favour of ex am ini n g 
evidence end analysing trends 
rather town making incautious 
assertions. But we cannot 


resist putting forward, with 
respect, a view which perhaps 
more adequately represents 
both Africa and the UN. 

At a conference on toe Pros- 
pects for Africa in the 1990s 
organised by the Overseas 
Development Institute in the 
House of Commons last month, 
Mr Kenneth Dadzie said: “The 
product composition and tradi- 
tional patterns of African coun- 
try exports, most of which axe 
raw materials destined for 
OECD countries, are generally 
less favourable than those of 
other developing countries. 
The demand for these commod- 
ities has been depressed owing 
to structural factors that are 
not likely to change for the bet- 
ter in the 1990s. 

“Continued action to 
strengthen commodity markets 
and to expand and stabilise 
commodity export earnings is 
of course necessary to mitigate 
the effects of the commodity 
export dependence of African 
countries. However, the prob- 
lems associated with depen- 
dence on a limited number of 
commodities, particularly vul- 
nerability to changing market 
conditions and instability in 
export earnings, can only be 
solved in the long-term 
through diversification." 

Mr Dadzie as a distinguished 
Ghanaian is, unlike US, entitled 
to apeak for Africa. More to the 


point, he is Secretary-General 
of the United Nations Confer- 
ence on Trade and Develop- 
ment and so does speak for the 
UN, while Mr Fraser speaks to 
the UN. The Fraser Report’s 
cavalier treatment of commodi- 
ty-related issues such as diver- 
sification, export earnings 
instability, international com- 
modity agreements (and the 
UN Common Fund in Amster- 
dam) and adjustment in an 
African context is unworthy of 
his committee. Nor does its 

view that Africa should aban- 
don development and go back 
to producing commodities com- 
mand support elsewhere in the 
UN system - World Bank 
inc luded - or among develop- 
ment economists like onr- 


Cocoa and coffee producing 
countries in Africa which have 
just lost half their foreign 
exchange revenues over toe 
past two years know this well, 
but so should tbe humble cof- 
fee-sipping, chocolate-nibbling 
consumers that we, and your 
readers, are. 

Adrian Hewitt, 

Overseas Development Institute, 


E xactly a year ago this 
column argued that 
western Europe should 
take the lead in drawing up “a 
new Marshall Flan" for eastern 
Europe. The idea was not very 
popular among western econo- 
mists, but politically I was on 
the right wavelength. A few 
days later, at toe G7 summit in 
Pails, toe European Commis- 
sion was entrusted with coor- 
dinating aid to eastern Europe 
from a group of 24 countries. 

A year later the discussion 
appears to have moved on. The 
G7 leaders in Houston are 
locked in argument about aid 
to toe Soviet Union- The case 
for aid to eastern Europe is 
taken as read. 

Ten days ago tbe Organisa- 
tion for Economic Co-operation 
and Development, to its six- 
monthly report on the world 
economy, stressed, quite cor- 
rectly, that “the key to success- 
ful development Is not primar- 
ily finance from abroad, 
although this can help.” That 
in no way contradicts the 
validity of the Marshall Flan 
concept- The Marshall Plan 
was, precisely, an effort by the 
US to help Europeans help 
themselves, and today there is 
an argument among economic 
historians about the nature of 
the help it gave: was it an 
objective economic stimulus, 
or was its importance really in 
the psychological field, con- 
vincing Europeans that there 
was hope, that hard work and 
investment could bring 
rewards? It doesn’t matter all 
that much, because either way 
toe precedent is relevant to toe 
situation in eastern Europe. 

Many people probably imag- 
ine that the equivalent erf a 
Marshall Plan for that region is 
already in place. It is not The 
bad news to toe OECD report 
is that on present form there is 
no prospect of finance from 
abroad materialising on any- 
thing like the scale that is 
needed. In fact it questions 
whether net resource flows 
from the West will even com- 
pensate eastern European 
countries for the income they 
will lose by the ending of 
Soviet energy subsidies (con- 
servatively estimated to have 
been worth $5bn a year). 

Particularly desperate is the 
plight of Poland, which has 
been by far toe boldest country 
in taking the fop straight to 
market prices, with consequent 
severe hardship for much of 
the population, and now the 
prospect of rapidly rising 
unemployment as well. Accord- 
ing to the Polish fhwntw minis- 
ter Leszek Balcerowicz (hero of 
western monetarists), “without 
a solution to the Polish debt 
problem society cannot 
improve its standard of living, 
and it is not known how long 
the public’s patience can be 


Foreign Affairs 

Where are 
you, Marshall 
and Monnet? 

Edward Mortimer puts the case 
for an eastern European 
recovery programme 


stretched.” It is against this 
background that the rising 
political tensions within Soli- 
darity should be understood. 

Other eastern European 
countries have less acute debt 
problems, but in all of them 
there is a real danger that, 
without western financial 
assistance, balance-of-pay- 
ments problems will choke off 
the recovery of investment, 
and of living standards. And 
probably even more significant 
in the long run is access to the 
western European market, 
especially for agricultural 
products. Historically, eastern 
Europe was an important 
source of food for western 
Europe. This pattern was dis- 
rupted by the cold war, but 


The Archbishop called on 
other Christian leaders to 
respond by learning “to speak 
and act together on a wider 
level than the nation state.” 
That may sound like pious 
rhetoric, but in the 1940s it was 
precisely what western politi- 
cal leaders did. In western 
Europe today natirmaTicm can 
still cause violence on a small 
scale (especially after football 
matches) but no one expects it 
to provoke another global war, 
or even a local war between 
nation-states. Why? Because 
toe economies and societies of 
western Europe have been 
woven together in a shared 
prosperity. That did not hap- 
pen by accident. It was brought 
about by acts of policy, of 


The bad news is that on present form there 
is no prospect of finance coming from 
abroad on anything like the scale needed 


now the EC’s common agricul- 
tural policy threatens to per- 
petuate toe disruption. As the 
Commission’s “background 
brief” euphemistically puts It, 
“self-restraint agreements cov- 
ering agricultural products are 
to force with most eastern 
European members of Com- 
econ. Trade in these products 
is therefore excluded from tbe 
corresponding co-operation 
agreements.” 

In short, while eastern Euro- 
peans still have a great deal to 
do “to help themselves.” their 
chance of success depends on 
the West, and especially west- 
ern Europe, taking a much 
more generous attitude than it 
has so far done. Meanwhile it 
has become a western fashion 
to wring one’s as the 

Archbishop (rf Canterbury was 
doing cm Sunday, about “the 
spectre of fresh and rival Euro- 
pean TiaHttnaligma which have 

been the ultimate cause erf two 
global wars." 


which the two most significant 
were the Marshall Plan and the 
creation of the European Coal 
and Steel Community. 

Both were largely toe work 
of Europeans, but stimulated 
by American leadership and 
American economic leverage. 
Throughout the late 1940s and 
early 1950s the unification of 
western Europe was one of the 
main objectives of US foreign 
policy. Americans had twice in 
30 years been caught up in 
wars caused by “rival Euro- 
pean i natfnn«1inniB " anil were 

determined to avoid another. 
Marshall did not announce a 
unilateral US aid programme 
to Europe. He called on the 
Europeans to agree on a joint 
recovery programme which the 
US would finance. The pro- 
gramme was in fact drawn up 
(with American advice and 
assistance) at a conference of 
European states, later institu- 
tionalised as the Organisation 
for European Economic 


Co-operation, which later still 
expanded info the OECD. 

One feature of it was the cre- 
ation of a European Payments 
Union, which lasted until 1958. 
This enabled European states 
to fat each other’s recovery 
by retaining and spending 
within Europe the currency 
they earned from exports to 
each other. This -too was 
encouraged by the US although 
it involved discrimination 
against American goods and 
was contrary to deeply-held. 
American economic principles. 

Not long afterwards Jean 
Monnet persuaded Robert 
Schuman to launch his plan 
for a pooling of France and 
Germany’s most strategic 
interests, arguing that an 
interpenetration of the two 
economies under a suprana- 
tional authority would make 
war impossible in a way that 
mere intergovernmental 
co-operation never could. This 
project too was encouraged by 
the US, as was its abortive 
(because premature) successor, 
the plan for a European 
Defence Community. 

Isn’t it about time a similar 
connection was drawn between 
economic need and political 
danger in eastern Europe? This 
time last year 1 identified 
intra-east-European co-opera- 
tion as one respect in which 
toe Marshall Plan precedent 
regrettably could not be fol- 
lowed, because of “the uneven 
pace of political development 
in different eastern European 
countries:" at that time only 
Hungary and Poland appeared 
ready to undertake the neces- 
sary reforms. Now Czechoslo- 
vakia has joined them (we 
need not worry about East Ger- 
many), and toe Balkan coun- 
tries are in a state where eco- 
nomic leverage could well tip 
the scale between democracy 
and dictatorship. The difficul- 
ties about economic coopera- 
tion arise from jealousies and 
suspicions between toe states 
concerned, and from a shared 
rftellfce of the phoney unity pre- 
viously imposed through Com- 
econ. But those are actually 
reasons why an initiative from 
outride is necessary, and why 
it must come from the West. 

The Soviet Union la clearly 
more problematic, if only 
because of its sheer size, and 
needs to be treated as a case 
apart. But western Europe can 
and should play its part in the 
consolidation of last year's 
democratic revolution to east- 
ern Europe. The time has come 
for the EC to proclaim its will- 
ingness tO provide financial 
assistance, and market access 
on preferential and concession- 
ary terms, to those eastern 
European states that will join 
together in a programme of 
recovery through co-operation 
and the pooling of resources. 


FOR THE PROMOTION 
OF SEVERAL MILLION 
EUROPEAN JOBS 


The major European textile and apparel companies have recently defined the 
conditions likely to promote the harmonious development of trade in the international 
textile sector. These conditions are based on three fundamental principles : 

The effective implementation of the conditions for fair competition - advocated so far 
with little success by GATT - before any further opening of markets to Asian products. 
These conditions for fair competition must, in particular, put an end to the systematic 
plundering of Europe's cultural heritage by way of copies and counterfeiting. 

The European Commission must urgently define a clear policy concerning the economic 
integration of Eastern European countries Within the European economic 
framework. European companies cannot possibly cope with both the rapid integration 
of Eastern European countries, which already have a high production capacity in 
textiles, and a further uncontrolled increase in Asian imports. 

An undertaking by the developing countries to institute social policies which guarantee 
basic minimum standards of welfare and working conditions for their fellow citizens, H is 
unrealistic to strive for the development of a common European social environment 
as long as the competitive balance of world markets is compromised by extreme 
inequalities between social systems. 


SB JPC 


European Largest Textile & Apparel Companies - 19/20 Square de Meeus. B-1040 BRUSSELS 
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Albania to make sweeping reforms 


By Judy Dempsey, East Europe Correspondent, in London 


THE ALBANIAN authorities, 
anxious to contain growing 
instability as thousands of 
would-be asylum seekers pre- 
pare to leave the country, yes- 
terday announced sweeping 
government changes to speed 
up economic and political 
reforms. 

ATA, the official news 
agency, tha ministers of 
light industry, food industry, 
public services and internal 
trade had been replaced. 

The dismissals spearheaded 
by Mr Add Carcani, the Prime 
Minister and close ally of Presi- 
dent Ramis Alia, follow days of 
intensive discussions in the 
leadership. 

Among those to go is Mrs 
Vito Kapo, a hardliner and 
minister for light industry. She 
was a staunch ally rtf Mr Enver 
Hmtha, the founder of the rul- 


ing Albanian Party of Labour, 
wh o died in 1985. 

The changes follow recent 
reports in Zeri i Popullit, the 
party daily, which spoke 
openly of food shortages, 
incompetence fay managers and 
attempts by bureaucrats to 
block the cautious reforms Mr 
Alia has attempted over the 
past year. 

Economic reforms 
announced last January were 
designed to weaken the state's 
grip on enterprises and all 
branches of production which 
contributed to serious food 
shortages. 

However, the press has 
repeatedly singled out officials 
and party cadres who refused 
to adapt to the changes. 

In May, Mr Carcani unveiled 
a package of political and 
social reforms, which included 


lilting the ban on religions 
practices and allowing people 
the right to travel. But clearly, 
having prised open the totali- 
tarian lid, the leadership simul- 
taneously raised people’s politi- 
cal and economic expectations. 

These, it seemed, could not 
be matched by Mr Ada's cau- 
tious road to liberalisation. 
The stampede by families and 
unemployed young people into 
foreign embassies highligh t the 
frustration with the stow pace 
of change and the growing 
shortages. Last night thou- 
sands were still camped in the 
embassies, waiting for permis- 
sion to leave. 

Paradoxically, these circum- 
stances may have given Mr 
Alia the chance to introduce 
changes in the party and state 
leadership. 

Since coming to power in 


April 1985, he has been reluc- 
tant to start a policy of break- 
ing the Hmrha influence. His 
power base was too weak. For 
decades the party has been 
dominated by the Hoxha rian J 
which belongs to the Tosk 
tribe, Moslems who live in the 
south. Since Enver Hoxha’s 
death, Mrs Nexijme Hoxha, bis 
widow, continued to wield con- 
siderable influence, particu- 
larly in the interior ministry 
which until last weekend was 
led by Mr Simon Stefani. 

Mr Aha, who is a Geg - a 
Moslem and Catholic tribe 
from the north - was forced to 
build his power base gradually. 

The question now facing Mr 
Alia is whether he can con- 
vince Albanians that he is 
committed to political and eco- 
nomic liberalisation and, in 
lining ao, maintain, stability. 


Spicer and 
Touche of 
UK likely 
to merge 

By David Waller in London 

SPICER & OPPENHEIM, the 
UK’s ninth-largest accountancy 
firm, Is believed to be on the 
verge of agreeing a merger 
with Touche Ross, currently 
the sixth largest British firm. 
The combined practice would 
be the sixth biggest in the UK, 

With an rinal fp f»s of more than 

£26Qm ($465m). 

Neither Touche nor Spicer 
would comment yesterday, 
although competitors said a 
link-up between the two would 
have rewnnrimuhla rnmm p n-ifll 
and strategic logic. It is 
thmight likely that s taff and 
riients of both firms will be 
told about the proposals later 
in the week. 

Touche and Spicer both have 
problems in the UK market, 
which would make it sensible 
for them to join forces. Spicer’s 
problems stem from the extent 
of its exposure to the financial 
services Industry in the City of 
London, while Touche in the 
UK is weak because of its fafi- 
ure to conclude an interna- 
tional merger with Deloitte, 
Haskins & Sells last year. 

The deal was fru s trat ed after 
Deloitte’s UK practice opted 
out of the merger and derided 
to link up with Coopers & 
Lybrand instead. 

During the early 1980s, Spi- 
cer was one of the most suc- 
cessful of the socaHed medi- 
um-sized firms, mainly because 
of its strong position in the 
City of London. But after Big 
Bang in 1986, many clients 
defected to the then Big Eight, 
while clients that were left suf- 
fered in the a ftermath of the 
October 1987 crash. 

■Spicer's fees last year grew 
by only U per cent, to £923m, 
the smallest increase of any ttf 
the top 20 UK accountancy 

fi rms. 

It is thoug ht that Toucfae’s 
UK practice is expanding rap- 
idly because work is being 
referred from the firm’s inter- 
national organisation. A 
merger with a medium-sized 
firm would thus give Touche 
the manpower to deal with the 
extra work. Spicer has special 
attractions in th at it still 
audits a number of large finan- 
cial institutions, including 
Morgan Grenfell and Klein wort 
Benson. 

Spicer was also auditor to 
Barlow Clowes, the collapsed 
investment firm, and to Atlan- 
tic Computers, the subsidiary 
of British & Commonwealth 
which is being investigated by 
Department of Trade and 
Industry inspectors. 

Reduction In 
UK interest 
rate ruled out 

Continued from Page 1 
exchange rate was extremely 
desirable as it would limit com- 
panies’ ability to concede 
excessive wage demands. The 
Treasury agreed that sterling 
was keeping domestic mone- 
tary policy tight and led to 
cheaper input prices. 

• Anthony Robinson in Basle 
writes: Mr Major’s proposals 
for an evolutionary path to 
European economic and mone- 
tary union through the cre- 
ation of a "hard Ecu” will be 
"studied very carefully” by 
European central bankers 
meeting today at the Bank for 
International Settlements, Mr 
Karl Otto Ffihl, president of tie 
German Bundesbank said yes- 
terday. 


KGB chief hits back at attack 
by disgraced former agent 


By Leyla Boulton In Moscow 

THE HEAD of the KGB, Mr 
Vladimir Kryuchkov, yester- 
day criticised a former agent 
for publicly attacking the 
Soviet Union’s mighty security 
agency. 

Tw nia first, p ublic st a t e m ent 
on Mr Oleg Rwing wi, thp dig. 
graced former KGB general 
who talked openly about the 
organisation, he to ld the Com- 
munist Party congress that Mr 
Kalugin had acted out of 
revenge for his early retire- 
ment at the age of 55. 

Describing him as an incom- 
petent who nad tried to black- 
mail the KGB, he said: "We 
sometimes watn personnel 
mistakes which cost us 
dearly." 

Mr Kalug in, a former hoad of 
foreign counter-intelligence, 
was stripped of his rank of 
major-general and of all his 
medals last month after saying 
that perestroika reforms in the 
KGB were a sham. 

Hitting at th« heart of public 
unease about close links 
between the KGB and the Com- 
munist Party, Mr Kalu gin him 
also claimed that his former 
employers take orders only 
from the party leadership. 

Several leading radicals, 
including Mr Boris Yeltsin, and 
the late Dr Andrei Sakharov, 
have waged a persistent cam- 
paign to bring the KGB under 
democratic control and to sepa- 
rate It from the party. 

Mr Kalugin alleged, for 
example, that the KGB had 
recently tried to discredit Mr 
Yeltsin, who is now president 
of the Russian Federation, and 
to embarrass Mr Nikolai Ryzh- 
kov, the Soviet Prime Minister. 

Mr Kryuchkov counter-at- 
tacked by saying that the KGB 
was already under the control 
of “state authorities.” 

Saying that the agency 
would be prepared to work 
with any other party which 
came to power, he said there 
was no obligation for a KGB 
chief to belong to the Commu- 



Yladimlr Kryuchkov defends the KGB at yesterday’s 
party congress a gains t attacks by a fanner agent 

tary Investigation into Mr 
Kalu gin's allegations. 

In a letter published earlier 


nist party’s ruling politburo. 

He also rejected some dele- 
gates’ suggestions that sanc- 
tions against Mr Kaing in were 
excesfdVe. He said that in 

Rrifarin frimilflr n wlaHnnii by a 

former agent would have been 
banned from the media, and in 
file US they would have been 
treated as a criminal 

“He was fully aware that 
forms and methods and areas 
of KGB activity are not to be 
revealed,” Mr Kryuchkov said 
in a 25-minute address 
prompted fry numer ous ques- 
tions from d e l e gates. 

Mr Kalugin, the highest 

ranking nfBrw tn ripnnmyg the 

KGB, has become something of 
a cause c&ebre over the past 
month for a series of inter- 
views in which he has critic- 
ised the feared institution. 

A handful of former col- 
leagues has sprung to his 
defence and a group of depu- 
ties has called for a parltamen- 


mo nth by the Komsomol- 
skaya Pravda newspaper, depu- 
ties said parliament should 
investigate the KGB’s budget, 
operations and methods and 
check its spying on public 
groups 

The Supreme Soviet (parlia- 
ment) has prepared a draft law 
regulating the powers of the 
KGB, which has yet to be put 
to a vote. 

• The Soviet Union took its 
first concrete step toward nego- 
tiating with Lithuania yester- 
day by naming a team of 
senior representatives for talks 
on the republic’s bid for Inde- 
pendence, agencies report from 
Moscow. 

President Gorbachev 
appointed Mr Ryzhkov to head 
the 22-member Soviet team, 
according to the official Tass 
news agency. 


Iraq 6 tried to set up arms bank 9 


By Alan Friedman in New York 


IRAQI GOVERNMENT officials 
and US-based executives of 
Italy’s Banca Nazionale del 
Lavoro (BNL) tried to use 
money borrowed by Iraq from 
BNL’s Atlanta branch to form 
a UK or US-based trade hank. 
The bank would directly 
fimmflfi the shipment of mili- 
tarily useful technology and 
material to Baghdad, according 
to Mr Paul von WedeL a former 
BNL Atlanta executive who is 
under investigation by a US 
grand jury. 

The ftmds, according to the 
former BNL executive, would 
have been part of the $3bn of 
improper loans made to Iraq by 
the BNL Atlanta branch, but 
tiie plan failpri 

Mr von WedeL in an inter- 
view yesterday with the Finan- 
cial Times, said that be had 
documented the BNL scandal 
in a 170 page as-yet unpub- 
lished manuscript In particu- 
lar, Mr von Wedel said that: 

• he had broken “certain US 


laws” during his work at the 
Atlanta branch of BNL and is 
co-operating with the Atlanta 
Grand Jury, which he expects 
will conclude its work in the 
next month or so. 

“I signed the forms that 
went to the Federal Reserve 
contained inaccurate infor- 
mation,” he said. 

• the plan to form an Iraqi- 
owned bank was discussed 
with Mr Hussein KamaL the 
Minister of Industry and Mili- 
tary Production, who is also 
the son-in-law of Mr Saddam 
Hussein, the Iraqi leader. 

• the US Government was 
aware of a number of transac- 
tions from BNL Atlanta to 
Iraq. 

• he acted under the belief 
that senior executives of BNL 
in Rome were aware of the 
Aflanta-Bagbdad transactions. 

In Washington, Mr Yuseef 
Alani, commercial attachd at 
the Iraqi embassy, deified Mr 
von Wedel’s statements and 


said that thp Irani leader had 
no Involvement in any BNL 
affairs. “Mr Hussein does not 
discuss such things,” he said. 

Western officials have said 
in private that Mr Hussein has 
played a major role In super- 
vising the development of a 
number of Iraqi missile and 
chemical weapons related pro- 
jects that may have benefited 
from BNL money. 

Mr Sadik Taha, a director 
general of the central bank of 
Iraq who has been investigated 
for direct involvement in the 
BNL scandal, died in London 
on June 6. Mr Taha was 
believed to have worked with 
officials of the Iraqi industry 
ministry on the BNL transac- 
tions. 

In Rome, BNL declined to 
comment on Mr von Wedel’s 
charges. The bank has repeat- 
edly denied in the past that 
any of its top executives were 
Involved in the Atlanta scan- 
dal. 


Gorbachev wins battle to reform party 


Continued from. Page 1 
leave the politburo, said that 
invented statements were 
being di stribut ed to delegates, 
and persuaded them to set up a 
committee of inquiry. 

“I have been a member of 
the party for 47 years,” he said 

in an arnnHonal self-d efence, “I 


want the organisers of this 
campaign to be found.” Then 
in a grim reminder of the sort 
of persecution which existed 
before perestroika, he added: 
“You can shorten my life, but 
you can never silence me.” 

Mr Gorbachev himself, how- 
ever, was confident enough to 


override all attacks from the 
floor. 

A delegate from Maga dan, 
the remote Siberian peninsula 
which produces Soviet gold, 
and housed Stalin's labour 
camps, demanded that Mr Gor- 
bachev be removed from the 
chairmanship. 


Swinging 
sixties 
shoebox 
races into 
the nineties 

By John Griffiths in London 

THE MINI COOPER, cult car 
of the swinging sixties, is 
being relaunched after a gap 
of nearly 20 years. This comes 
at a time when the popularity 
of the Mini, affectionately 
known as the “shoebox on 
wheels”, has really taken off 
in Japan. 

First seen on the st r ee t s of 
f/ wii nn in 1959, when it 
has sold, in all its forms, 5JSm 
worldwide, the Mini is now on 
its way to becoming a cult car 
of the 1990s. Back in the 1960s 
it was almost considered a 
fashion item: everyo n e who 
was anyone in Britain was to 
be seen driving one. 

Not even Rover is prep ar ed 
to hazard a guess where 
iteimmii for the until Cooper 
might go, 19 years after the 
last of its predec es so rs came 

nfF Oh> |H«Ml iH;tlmi lhw. Rftcfc 

in the 1980s the asking price 
was £496 ($888). Today, the 
sporting Mini Cooper, the 

mug* femwif fp Mini of all , 

is relaunched at £6,995, 
($12,521), including taxes, in 
the UK. 

The reincarnated Cooper is 
generating more and 

yiUiff filt e r s * than thp laimdi 

of the new Metro, on which 
Rover has spent £150m, earlier 
this year. *Tve never known 
anything like it; the response 
was fantastic once word 
started going around that 
we're going to build it again,” 
mW one Rover public relations 
ex ec uti v e of the group’s deri- 
sion to reintroduce t>i«» modal. 

The Mint Cooper won rallies 
and races throughout the 
1960s, Hirinding a double win 
in tiie Monte Carlo Rally. Only 
last month, the driver who 
gave the Coopers their 'Monte' 
victories, Paddy Hopkirk, beat 
Jaguars, Alfa Romeos and 
other much more powerful, 
but less agile machinery, on 
the 3,000km Pirelli Classic 
Marathon. 

Rover's decision to reintrod- 
uce the sporting model was 
triggered by the apparent 
rebirth of the Mini as a cult 
car — albeit in a more modest 
way th an in the 1960s 
— among younger buyers »nd t 
to Rover’s Mfawilshmwrt, Japa- 
nese ones most of alL 
In the first half of this year 
sales of the Mini in Japan 
jumped by more than 40 per 
cent compared with a year ago 
to mearly 6,000. In the past 
few months, as high interest 
rates have crippled British 
new car sales, Japan has over- 
taken the UK as the Mini’s big- 
gest single market. 

Yet the Mini has only been 
on sale for four years in 
Japan, since Rover set up its 
own wholly owned sales sub- 
sidiary, Rover Japan. 

Rover’s management 
believes the Mini struck a 
chord with young Japanese 
increasingly in t e re st ed in both 
the west and a 1960s nostalgia 
boom. To cater to this nostal- 
gia, domestic car makers Ufc« 
Nissan have investing substan- 
tial sums in designing and 
manufacturing niche cars with 
1950s and 1960s styling. 

Last year, Japanese buyers 
accounted for 9,600 of the total 
39,000 Minis sold and Minis 
accounted for three-quarters of 
all Rover Group’s Japanese 
sales. 

Britons bought 13,000 of the 
diminutive four-seaters, the 
creation of Sir Alec Isslgonis 
and the catalyst for the move 
by the world’s motor industry 
towards front wheel drive. 

However, it was only a deci- 
sion four years ago, when Sir 
Graham Day h**rarap rihatywaw 
of Rover cars group, that 
saved the vehicle from being 
ax ed . 

That act of faith by Sir Gra- 
ham, now chairman of Cad- 
bury, the UK confectionery 
group, came at a time when 
the Mini looked to be at the 
aid of the road. Record sales 
of over 300,000 in 1971 had 
fallen to 34,000 by 1985. 

They bumped along at the 
same level for the year alter 
the reprieve, but started to 
rise - along with a general 
boom in 1960s nostalgia - the 
following year. Today produc- 
tion is up 20 per cent on its 
1986 leveL 

World sales this year are 
expected to go bach over 
40,000. Rover expects tiie Mini 
Cooper to account for about 25 
per cent of total Mini sales. 

A total of 99,281 Mini Coo- 
pers were made between 1961 
and 1969, ami 45,629 of the 
higher performance Cooper *$* 
models between 1963 and 1971. 
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THE LEX COLUMN 


Major manoeuvres 
in the dark 


The UK Government’s tactics 
an sterling are becoming genu- 
inely puzzling. The May level 
of DM2.75 may have been 
uncomfortably low, in terms 
both of ERM entry and the 
need to rest ra in the domestic 
economy. But talking the cur- 
rency up to DM255 or so is one 
tiling- Actively seeking to push 
it through DM3.00, as the 
Chancellor was apparently 
doing with his remarks in 
Houston yesterday, looks a 
wholly different game. 

One school of thought says 
the Government is simply try- 
ing to enter tii*» rrm at as 
high a rate as possible. The 
higher the rate, the less chance 
of sterling coming against its 
ceiling; and therefore the less 
risk of an enforced cut in inter- 
est rate*; which migh t farther 
stimulate consumer demand. 
There are several snags to this. 
First, it is not quite clear that 
consumer demand is out of 
control Second, it would be a 
little curious for a g over n ment 
which showed so little concern 
about inflation in mid-term 
suddenly to get tough before 
an election. 

And third, a high sterling 
policy carries formidable risks 
of its own. The equity and gOt 
markets are already showing 
second thoughts about the ben- 
efits of tiie ERM. Sterling is by 
now starting to look a little out 
of line. The more it is ramped, 
tiie gre a ter the risk of a correc- 
tion. And while the govern- 
ment may or may nnt be «hla 
to afford to lower interest 
rates, it certainly cannot afford 
to raise them in sterling's 
defence. 

There is a more Machiavel- 
lian view: that sterling has 
been pushed up so that interest 
rates can he cot before ERM 
entry. Mr Major repeated yes- 
terday that rates will not come 
down before inflation does; but 
August will be the peak 
month, after which the work- 
ing through of mortgage rate 
rises will bring the headline 
figure down. Conversely, if 
mortgage cuts are to work 
through by election time next 
year, base rates must come 
down fairly soon. There is no 
real saying which interpreta- 
tion is right; but the whole pol- 
icy smi>t»fc» less of deep strat- 
egy than of manoeuvring in a 
tight place. 

Globe 

It is a nice irony that the 
demise of the UK’s largest 
investment trust is being used 
as a marketing vehicle for the 
unit trust industry. Legal & 
General is offering 6p more 
than the Coal Board offer, 
including the dividend, for 


Real Interest rates 

3 ntHi. money minus Inflation (%) 

HI 



Globe shareholders to switch 
into its equity unit trust. 
Allowing for the stamp duty 
which it has agreed to pay, 
L&G is saving up more than 

half its Initial manag ement 

charge to attract new inves- 
tors. The cynic might conclude 
both that there is plenty of fat 
in unit trust charges and that 
it is extremely hard to attract 
private investors at the 
moment 

But the offer Is still an inge- 
nious form of promotion, 
which may be extended to 
other bids involving other 
types of company. Private 
investors in Globe probably 
want to stay in the market; 
and investing in a unit trust 

for half the managHtnant fee is 

probably as cheap a method as 
any other. The Coal Board’s 
indexed trust is the obvious 
alternative, but that requires 1 
per cent of acceptances to be 
established. And those who 
stayed loyal to Globethrough 
the bid are probably none too 
keen to baric the predator's 
vehicle. 

New issues 

The odd rights issue may be 
ta p pin g investors’ wallets, but 
the first half of 1990 has semi a 
real dearth of new entrants to 
the stock market- The n umb er 
of new issues has roughly 
halved since the first six 
months <tf last year, which in 
turn was substantially down 
on tiie first period of 198& In 
part, this is because shaky 
stock markets are not condu- 
cive to flotations; and the FT 
All-Share Index fell between 
January 1 and .T ima 30 for tha 
first time since 1978. There 
have been only two non-priva- 
tisation offers for sale since the 
flotation of Hays was sabo- 
tagedby the mini-crash last 

an h mm. 

The large management buy- 
outs, which might have formed 
a usefiil source of flotations, 
have tended to opt for trade 


sales, as shown recently by 
Bricom and Reedpack. In the 
present climate, at any rate, 
corporate buyers are evidently 
wilting to pay the kind of pre- 
mium which stock markets 
cannot match. 

But the real factor holding 
ha nk new issues must be the 
UK economy. Most market 
entrants tend to be small and 
UK-based; precisely the kind of 
companies worst hit by high 
interest rates. And it is hard to 
come to the market without 
both a strong recent profits 
record and an optimistic fore- 
cast for the coming year. Few 
s mall companies can offer 
those at the moment 

Legal & General 

With its sale of Victory, 
Legal & General is exiting the 
messy and cyclical reinsurance 
business more graceflilly than 
the City would nave expected. 
Rather like Prudential’s rein- 
surance subsidiary, Mercantile 
& General, the Victory had 
looked tike an Achilles' heel 
with the potential one day to 
ruin L&G’s record of 17 per 
cent dividend growth. So it 
would have been good news at 
any time that Victory was 
going; just as it would if the 
Pru sold H&G and concen- 
trated on its proper business of 
long-term savings. The fact 
that the proceeds will cut 
L&G’s net debt from £154m to 
about £32m and its gearing to 
below 10 per cent is very wel- 
come icing; not least since 
L&G probably still needs to 
invest heavily to build UK life 
market share. 

At L4 times net assets, the 
price the Dutch buyers are 
paying looks relatively fulL 
One school of thought said 
reinsurance companies could 
never be sold for more than 
book valne because of the 
industry’s traumatic track 
record and Lack of tied distribu- 
tion channels. Investors’ pre- 
vailing distaste is well illus- 
trated hy the way the shares of 
M unich Re, the bluest of blue- 
chios. lag; behind those of 
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As for Victory, tiie goodwill . 

premium doubtless stems from iwerard 

its share in the relatively safe ’ 
business of reinsuring UK > 
unit-linked life companies. 

Valuing reinsurers is notori- 
ously har d; everyt hing depends 
on the adequacy of loss 
reserves. But L&G only paid 
£7Am for Victory in two instal- 
ments, in 1973 and. 1983, then 
put In tiiwi of fresh capital 
five years ago- With luck, It 
will not squander the money 
on more acquisitions In the 
low-margin, low-return US life 
insurance industry. 
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This announcement appears as a matter of record only 
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THE SUMMIT GROUP PLC 

£120,000,000 

Equity Finance 

to fund the acquisition of Anglo Leasing pic, 
a subsidiary of Angjo Group PLC 

The equity syndicate included the following: 

Electra Private Equity Partners 
The General Electric Company, p*l.c. 

CIN \fenturc Managers Limited ; 
Standard Life Assurance Company 
General Electric Investment Corporation . - 
Scottish Amicable Investment Managers Limited 
Eagle Star Investment Managers Limited 

The ECI Funds \L;r 

Murray Johnstone Funds 

The syndicate was arranged by: 

Electra Kingsway limited ; 

A member of IMRO 




ELECTRA 

This transaction is subject to clearance from the Office of 
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Five (IS banks may 
co-lead UAL deal 

Five large US banks have emerged as proba- 
ble co-leaders of a $4.4bn employee buy-out at 
UAL, which owns United Airlines. Although the 
five banks — Citicorp, Chase Manhattan. Bank- 
ers Trust Manufacturers Hanover and Chemi- 
cal Banking — are still negotiating with the 
union-led buy-out team and have not made any 
firm commitment, the unions believe they will 
agree to act as co-lead managers in seeking to 
raise funds for the deal. An earlier, manage- 
ment-led attempt to buy out the airline col- 
lapsed last autumn, prompting a general stock 
market crash. Page 25 


Fiat dampens Kalian bourse 

* Cautious comments from 

” ai » Giovanni Agnelli, the 

rT-A World index chairman of Fiat, about 

(local currency) the carmaker’s 1990 

100*—* -r earnings, contributed to 

\ a 4 per cent fall on the 

98 VnA Kalian bourse last week 

v \ fn local currency terms. 

\ Meanwhile, toe Austra- 

- ■■ -H lian stock market 

V received a welcome 
94 i ■ . > i ... ,1 , , ,i boost from domestic 
ISJun 1930 Jul institutions as they reas- 

sessed their portfolios 

for toe start of the new fiscal year on July 1. 
Back page 


Thoroughly modem Bundesbank 

The Bundesbank yesterday announced it was 
taking toe first tentative steps to overhaul issue 
procedures for West German government 
bonds. It is to abolish toe procedure of control 
numbers, lower commissions and introduce a 
partial auction system. Katharine Campbell in 
Frankfort reports on changes which will help 
bring outmoded local practices into line with 
international standards. Page 28 


Good luck appears to wane 

Broken Hill Proprietary was once known as a 
lucky company In a lucky country. But now toe 
big Australian group has its work cut out as a 
recession, induced by high interest rates, 
looms in its domestic market Another large 
Australian company, coal miner QCT 
Resources, yesterday agreed to buy the South 
Blackwater coal operation, in Queensland’s 
Bowen Basin region, for about A$147m 
(US$1 17.3m) from' Perth-based Pennant Hold- 
ings, the troubled construction group. Page 26 


BH$ & Everard advances 3*1% 
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UK chemicals distributor Ellis & Everard yes- 
terday pleased its followers with a 31 per cent 
rise in annual pre-fax profits. In the UK, solid 
growth from Ellis & Everard Chemicals, the 
commodity distribution business, was offset by 
pressure on some of the group's small special- 
ist businesses such as its antifreeze company, 
which suffered from toe warm winter. Page 30 
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Nat-Ned unit 
to buy UK 
reinsurer 


mmk: 






i t&mm -g-s 

-f 

IS 

fif % 

A; , 







By Richard Lapper In London 

Netherlands Reinsurance Group 
(NRG), a 51 per cent subsidiary of 
Natlonale Nederianden, the 
Batch Insurance group, is to pay 
£i22m ($22Qm) for Victory Rein- 
surance, part of Legal and Gen- 
eral of the UK. 

L&G, the UK's second-biggest 
life insurer, is withdrawing from 
reinsurance to concentrate on its 
international life and pensions, 
UK general insurance, and 
investment businesses. 

Hie deal increases NRG’s size 
by more than half, making it the 
world's 11th biggest reinsurer. 

NRG had net premium income 
of FI 970m (8521m) in the year 
ending June 30 1989. compared to 
1989 net premium income of 
£1 73.7m for Victory. 

Mr Piet Zandhuis, NRG's vice 
chairman, said that with reinsur- 
ance increasingly dominated by 
bigger and better capitalised 
companies, NRG had aimed to 
expand. However, it had been 
unwilling to win business by 
reducing premium rates in pres- 
ent soft market conditions. 
Acquisition was therefore the 
best way of increasing premium 
income and the company's size, 
he said. 

Victory's business meshed 
neatly with that of NRG, added 
Mr Zandhuis. Victory’s strength 
in Australia, ranxiiy and the UK 
complemented NRG’s presence in 
the USA and continental Europe. 
And Victory’s position in the 


London marine reinsurance mar- 
ket - 40 per cent of 1989 pre- 
mium income was generated by 
the company’s marine and avia- 
tion department - comple- 
mented NRG’s strengths in prop- 
erty and life business. 

Victory’s expertise in the life 
area and in particular its devel- 
opment of new products such as 
dread disease cover had also been 
attractive, said Mr Zandhuis. 

For L&G, Victory has yielded 
an annual return on capital of 
around 14-15 per cent after tax 
since its acquisition in 1973. 

In an increasingly competitive 
and volatile reinsurance market, 
however, low rates and a series 
of heavy claims have threatened 
the profits of many small and 
medium-sized reinsurers. 

Without more capital, said Mr 
Joe Palmer, L&G’s chief execu- 
tive, "Victory was condemned to 
a steady decline. It needed to be 
larger, but it was inconsistent 
with our overall s tr at e gic priori- 
ties to allocate more capital. " 

L&G has given NRG no indem- 
nities as to the adequacy of Vic- 
tory’s reinsurance reserves and 
so carries no on-going exposure 
to Victory’s business. 

Although L&G is to retain con- 
trol of Victory USA, the US sub- 
sidiary is to cease writing new 
business. The transaction will 
release for L&G an additional 
£18m in capital held by Victory 
subsidiaries. 
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Adidas’s struggle to 
get back in the game 


Andrew Fisher on the group’s sale to Bernard Tapie 

A fter decades as the tors including the Credit Agricole a fivefold yearly stock turno 
world's biggest supplier and Societe de Banqoe Ocriden- He believes these goals c 
of sports shoes, clothing, tale banks and the GAN and AGF be achieved by Adidas or 
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Joe Palmer: Victory ‘needed to be larger* to avoid decli ne 


A fter decades as the 
world's biggest supplier 
of sports shoes, clothing, 
and equipment, Adidas of West 
Germany hopes to find a second 
wind. Assailed by both estab- 
lished competitors such as Nike 
and newer, fashion-conscious 
ones like Reebok and LA Gear, 
the gronp announced at the 
weekend that it is to be bought 
by Mr Bernard Tapie, the French 
entrepreneur. 

Adidas - founded in 1948 by 
Mr Adi Dassler - has been strug- 
gling to keep pace with the harsh 
and fast-changing conditions in 
the sports equipment market Hit 
particularly bard by troubles in 
the US, where it has run into 
marketing, delivery, and manage- 
ment difficulties, the group matte 
a loss last year. It has been put- 
ting these problems right, but at 
considerable cost 
The price for Adidas’s sale has 
not been disclosed and it is still 
unclear how easy it will be for Mr 
Tapie. 47, the Socialist MP for 
Marseilles, to raise the cash he 
needs. It is believed his Bernard 
Tapie Finance (BTF) group 
already, had FFr300m ($S3.7m) of 
debts before the deal This is not 
in itself excessive, but could 
prove a drag on his ability to add 
any value to Adidas. 

To raise money, Mr Tapie says 
the most important of BTF’s 
activities will be sold. Observers 
believe his Taraillon weighing 
machines subsidiary could be 
worth FFrTOOm, though it wffl be 
harder to find a buyer for the 
loss-making La Vie Claire health 
food offshoot. Last year, BTF 
reported a 54 per cent decline in 
net profits to FFr27m. 

BTF is also believed to be seek- 
ing cash for the deal from inves- 


ABB sets $1.2bn sales target 
for East German enterprises 


By William Duffforce in Geneva 

ASEA BROWN BOVERI. 
Europe's biggest electrical engi- 
neering group, calculates that it 
can generate annual sales of 
about $1.2bn in Bast Germany by 
the middle of the 1990s. 

The figure is additional to the 
awnnal sales of $1.5bn that Mr 
Percy Barnevik, the chief execu- 
tive. last month estimated his 
group would he able to create 
from new operations in other 
Eastern European countries and 
the Soviet Union. Combined, 
these activities would amount to 
almost 11 per cent of ABB’s 
worldwide turnover. ABB 
emphasized yesterday that sales 
estimates were approximate, but 
feasible in the medium term. 

ABB has its corporate head- 
quarters in Zurich, Switzerland, 
hut its biggest national subsid- 


iary is based in Mannheim, West 
Germany. To achieve its target In 
East Germany, ABB plans to set 
up joint ventures with some 20 
local enterprises, which have 
already been selected. They have 
workforces of some 11,000. 

ABB will focus on producing 
power generation and transmis- 
sion equipment in East Germany, 
but operations would include fac- 
tory automation, environmental 
control and transport systems. 

A new power plant manufac- 
turing concern with a workforce 
of 4£00 is being set up in Berlin 
by ABB Kraftwerke of West Ger- 
many and Bergmann-Borsig. the 
largest East German manufac- 
turer, and a long-term deal, pro- 
viding employment for 2,700, has 
been struck with VBB Automatic 
ierungsanlagen in Cottbus to 


co-operate on power plant instru- 
mentation and industrial process 
controls. 

The size of the total investment 
in East Germany depends on the 
conversion erf the associated com- 
panies' balance sheets into 
D-Marks, on the shares offered 
for acquisition and on how much 
revamping each company needs. 

However, Mr Eberhard von 
Koerber, the ABB executive 
vice-president responsible for 
Germany and Eastern Europe, 
said ABB was ready to assume i 
responsibility for the 20-odd 
enterprises and make the invest 
ment needed. 

ABB would first aim at increas- 
ing productivity and raising the 
technological level Training for 
managers and apprentices has 
already been set up. 


Menzies writes off £15.2m 
of US restructuring costs 


By Andrew Hill in London 

JOHN MENZIES. the 
Edinburgh-based retail and 
wholesale group, has written off 
£15-2m ($26 .8m) in its 1989-90 
accounts to the restructuring of 
its Early Learning Centres in the 
US, and may sell the specialist 
children’s stores outright. 

Menzies reported profits of 
£29.lm before tax In the year to 
April 28, against a restated 
£26.1m in the equivalent period. 
The group's last audited 
accounts, lor the 15-month period 
to the same date, showed pre-tax 
profits of £30 Jm. 

In March, Menzies said it teas 
seeking a partner for its 91-store 
ELC chain In the US, which has 
not proved as successful as the 
UK chain. The most likely option 
at that stage seemed to be a joint 


venture with a US retailer or 
investor group. However, Mr 
Ranald Noel-Paton, Menzies’ 
ma n agi n g director, said yester- 
day: “There is no possibility that 
this business will be kept The 
rally question is whether it will 
be a complete sale or whether a 
small stake wifi be retained." 

ELC had experienced difficulty 
encouraging brand recognition 
and loyalty among US consumers 
during the severe retailing down- 
turn. In addition, some of the US 
stores were poorly located. 

Yesterday’s £l5^m extraordi- 
nary charge covered ELCfs trad- 
ing losses of about film for the 
last quarter of 1989-90. estimated 
future losses from restructuring 
and the cost of closing unprofita- 
ble stores and withdrawing from 


contracts with US shopping 
•malls. Group turnover rose from 
£80 lm to £902m, compared with 
£lbn in the 15-month period. UK 
trading profits rose from £32.4m 
to £34&n, but the US operations' 
losses mounted to nearly £4m 
(£3 .2m). Including the last three 
months' trading. 

Earnings per share decreased 
from 33. Ip in the 15 months to 
April 1989, to 31.7P in 196940. A 
ffaat dividend of 5-75p was recom- 
mended, malting 9p for the year, 
compared with 8p in the 15- 
month period. 

Mr Noel-Paton said he had 
been very pleased with the per- 
formance of the newspaper and 
periodical wholesale divisian hi a 
difficult and competitive climate. 
Comment, Page 32 


tors including the Credit Agricole 
and Societe de Banque Ocriden- 
tale banks and the GAN and AGF 
insurance groups. 

In the US, Adidas has been 
helped over its problems this 
year by Mr Peter Ueberroth, the 
businessman who organised the 
Los Angeles Olympic Games. 
Adidas is now breaking even in 
the US and hopes to end the year 
with a profit Mr Tapie stressed 
that Mr Ueberroth, who is on the 
supervisory board of the main 
group and has an option on a 
minority of its US business, 
would continue to feature in Adi- 
das's development 

The sale of Adidas Hm been on 
the cards fra: some time. Its own- 
ership is in the hands of five 
branches of the Dassler fondly. 
The 80 per cent of the shares 
being sold to Mr Tapie ’s company 
come from the founder's daugh- 
ters, Inge, Karin, Brigitte, and 
Sigrid; their brother Horst ran 
the wwinanv until his death in 
1987 at the early age of 5L The 
other 20 per cent is held by Horst 
Dassler*s children, Adolphe and 
Suzanne, who have granted an 
option to Metro, the Swiss-Ger- 
man retail concern. Mr Tapie will 
negotiate with them over this 
stake. 


W ith total turnover of 
DM4.6bn ($2.7bn) last 
year, Adidas is near 
one of the goals set tot Mr Renb 
Jaggi, the Swiss judo expert and 
Japanese speaker who came in as 
chief executive after the death of 
Mr Horst Dassler. Mr Jaggi has 
expressed his aims neatly in 
fives: turnover of DMSbn; US 
turnover of 3500m; Japanese sales 
of Y50bn; a pre-tax yield of 5 per 
cent (or profits of DM2S0m>; and 


a fivefold yearly stock turnover. 

He believes these goals could 
be achieved by Adidas on its 
own, but that progress would be 
Caster with a strong partner. A 
few years ago, it seemed Adidas 
bad largely escaped the problems 
of Pama, founded by Adi’s 
brother Rudolf and now con- 
trolled by Sweden’s Aritmos. 
Both are based in the Bavarian 
town of Herzogenaurach. 

T heir fete in falling into for- 
eign harufw shows the diffi- 
culties of combining dif- 
fuse family ownership with 
survival in a strenuous, frenetic 
industry like sports gear. Adidas 
has declined to confirm reports 
that it lost DMl20m in 1989. This 
year, however, it expects a profit 
As Puma and Adidas have been 
pounded by rivals, they have 
brought in bright new designs, 
cut costs, and streamlined man- 
agement, marketing, and logis- 
tics. Like Puma, it has also cut 
its high dep endence on in-house 
production to rely more on 
cheaper, mainly Asian, suppliers. 

Yet to maintain a technological 
edge, Adidas has to keep some 
production under its controL The 
Etrusco boots worn by the West 
German football team in Sun- 
day’s World Cup Final were made 
in the company’s La Valck plant 
near Strasbourg in France. In 
Europe and elsewhere, the com- 
pany has shed labour to trim 
costs. There is still some way to 
go. It employs some 9,500 people, 
5,000 less than three years ago, 
but has said it needs (mly 7,000. 

Since Mr Jaggi and his man- 
agement have been promised a 
stake in the company when Mr 
Tapie takes over, the incentive to 
shm down further wifi be strong. 


Pressure 
increases 
on leading 
players 

By Alice Rawstoom 
in London 

THE NEWS that Mr Bernard 
Tapie. the controversial French 
financier, has pounced on Adidas 
adds to a series of similar deals 
to have swept across the interna- 
tional sportswear industry this 
year. 

Only last month. Pent! and, the 
UK consumer products group, 
announced plans to sell its 32 
per cent holding in Reebok, the 
US sports shoe company. 

A few months ago. Puma, the 
West German company, changed 
hands for the second time in a 
year when Aritmos, the Swedish 
sporting goods company, bought 
a substantial stake from Cosa 
Llebermann, the Hong Kong 
trading house which took control 
of Puma last summer. 

The catalyst for all this corpo- 
rate activity is the unstable state 
of the sportswear industry. The 
sport s wear market is extraordi- 
narily buoyant, but it is also 
more complex and more competi- 
tive than ever before. 

Sales of sportswear soared dur- 
ing the 1980s. The global market 
for. sports shoes alone doubled 
from $L5bn in 1985 to $9bn in 
1989. Hie fitness craze boosted 
sales of serious sportswear. The 
current colt for sports shoes and 
sports clothing has increased 
sales of sportswear to young con- 
sumers. 

But the market is also much, 
more volatile than in the past. 
The new generation of US sports- 
wear companies - Nike, Reebok 
and LA Gear - won sales at the 
expense of Adidas and Puma in 
the 1980s by wooing consumers 
with sharper styling, innovative 
products and expensive advertis- 
ing campaigns. There is now tre- 
mendous pressure on them to 
produce yet more new products 
and new styles. Nike gained 
ground against Reebok in the 
late 1980s by its aggressive 
advertising. Reebok is now battl- 
ing back thanks to the success of 
The Pump, its new inflatable 
basketball boot 

These companies are now 
locked in a vicious cycle of 
increasingly expensive market- 
ing and research budgets. 

So far the really fierce compe- 
tition has been restricted to the 
US. But Ms Heidi Steinberg, an 
analyst at Salomon Brothers in 
New York, suspects that as the 
US market slows down, “Nike 
and Reebok will pay much more 
attention to Europe and Japan.” 

Mr Tapie may well have 
bought his entree into the 
inte nsely competitive sportswear 
industry only to discover that 
the real c omp e ti tion is only just 


Buoyant Nike, Page 25 
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“Leave the thinking up to me.” 

Sometimes the expression on a gorilla’s fece is just fike Rodin's “Thinker*. 


AI (Artificial Inteffigeuce, aalmorespedfically; Neurocomputers). 

The worid’s first 4M DRAM semiconductor, pioneered by^ Toshiba, is providinga 
technical breaktiffough making possible a whole range of new Ibshiba products from laptop 
computes to medical equromern and more. 

Rodin’s ^riBan^it be quae a thinker. Bui, if he rests 
cm his laurels, one day soon be might find Tbshiba 
semiconductors have left ftimbehiDd. H8r 
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Balmoral buys 
Queens Moat 
hotels for £45m 

By Andrew Hill in London 


FIVE MONTHS after its 
attempted management coup 
failed, Balmoral International, 
a private Edinburgh company, 
has achieved its aim of control- 
ling some of Norfolk Capital 
Group’s upmarket hotels. 

Balmoral has bought two for- 
mer Norfolk Capital properties 
- the 200-roam North British 
Hotel In Edinburgh, for £35m, 
and the 137-room Old Swan 
Hotel, Harrogate, for £10m - 
from Queens Moat Houses, 
which acquired Norfolk Capital 
after a hostile bid for the 
hotels group earlier this year. 

Both hotels overlapped with 
properties belonging to Queens 
Moat, which owned two five- 
star hotels in Edinburgh - the 
North British and the Caledo- 
nian Hotel - following the bid. 

The North British Is cur- 
rently being refurbished and 
should be finished in six 
months, when the deal will be 
finalised. However, Mr John 
Bairstow, Queens Moat’s chair- 
man and managing director, 
said he did not tear introduc- 
ing an ambitious rival into the 


MR CARLOS Van Rafelghem, 
president of the Belgian airline 
Sabena, is seriously ill after 
suffering a brain haemorrhage. 
Renter reports. 

Mr Van Rafelghem, 64, suffered 
the attack last Wednesday and 
is in intensive care at a hospi- 
tal in Leuven, just outside 
Brussels. 

Mr Van Rafelghem, who is 
due to retire when he turns 65 
in December, masterminded 
state-controlled Sabena’s 
search for a partner to ensure 
its survival in as increasingly 
competitive airline industry. 

Last year it agreed a joint 
venture with British Airways 
and RTM Royal Dutch Airlines 
to develop Brussels' crumbling 
airport into a major "hub” 
serving an extensive European 
network. 

The agreement has since run 
into problems with the Euro- 
pean Commission, which last 


Edinburgh market "Onl y go od 
nm come of the competition 

that this sale will generate,” he 

said. Balmoral win take con- 
trol of The Old Swan at the end 
of this month. 

Mr Peter Tyrie, Balmoral’s 
managing director, said: "We 
are delighted to make that 
acquisition: had we won Nor- 
folk Capital we would certainly 
have kept both those hotels." 

Balmoral is ai ring to build a 
portfolio of individual upmar- 
ket hotels. 

Mr Bairstow said he was 
continuing to seek buyers for 
the St James's clubs, which 
were also acquired in the Nor- 
folk Capital hid. 

He said Queens Moat was 
coming round to the possibility 
that it might have to sell the 
three dubs - freeholds in Lon- 
don and Los Angeles, and a 
leasehold in Paris - separately 
rather thaw as a block. 

Queens Moat will use the 
proceeds of the hotel sales to 
continue its programme of 
building, refurbishing and buy- 
ing hotels in the UK. 


month ruled the deal could be 
anti-competitive, ft is looking 
at possible modifications. 

• KLM, meanwhile, says It 
tins appointed a six-man tearw 
to investigate ways in which 
the company could cut costs to 
remain competitive. 

KLM said the team would be 
assisted by external advisers 
from the McKinsey manage- 
ment consultancy firm and 
would report to Mr Jan de 
Soet, KLM president, within a 
few months. 

"The team’s brief is to come 
UP with ways of structurally 
reducing costs, but we will not 
economise on the quality of 
service we provide to our cus- 
tomers,” the airline said. 

In May, KEJA repented that 
its operating profit tor the 
financial year to the end of 
March 1990 fell to FI 310m 
($16&6m) from FI 390m in the 
previous year. 


Laus face 
hostile bid 
by Taiwan 
investors 

By John Elliott 
in Hong Kong 

EVERGO International 
Holdings, the Hong Kong 
investment, property and man- 
ufacturing group controlled by 
the brothers Mr Thomas and 
Mr Joseph Lao, last night 
faced the prospect of a hostile 
bid from Taiwanese investors 
led by Mr Hwang Chon 
Shiuan, who is based in Hong 
Kong. 

Hr Hwang said yesterday at 
tiie Hong Kong annual meet- 
ing of his qiflwii Ming Ren com- 
pany that he was planning a 
“king-size bid” to take over 
the Laos, who have built up a 
controversial reputation as 
corporate raiders. 

The Laus control the group 
with about 50 per cent of the 
Evergo equity, hut the position 
Is complicated by a large 
quantity of warrants. At a 
price per share of HK$4.05 
when trading was suspended 
yesterday, Evergo is valued at 
HK$£2bn (US$282-9m). 

| A bid at around HK$5 a 
| share - worth HK$2.7bn — 
was being rumoured, bat it is 
believed to have been delayed 
by Hong Kong’s takeover com- 
mittee on the grounds that any 
offer must also cover as many 
as three of Evergo's subsid- 
iaries because they hold most 
of the gronp’s assets. These 
subsidiaries are Chinese 
Estates, China En tertainment 
and Land Investment, and 
Paul T Holdings, shares in all 
of which were also suspended. 

Including them would dra- 
matically increase the cost of 
an offer, possibly to as much 
as HK$6bn. Mr Hwang is 
believed to be discussing possi- 
ble loans with Hongkong and 
Shanghai B anking Corpora- 
tion, which helped him finance 
a large-scale residential, devel- 
opment In the colony. 

He is thought to be planning 
to use Chyan Fwn, his private 
Taiwan company, for the take- 
over. But bankers suspect that 
he is representing bigger Inter- 
ests at a time When cash-rich 
Taiwanese businessmen are 
investing rapidly abroad. 

• Asia Commercial Holdings, 
a Hong Kong watchmaker, 
lifted net profit 19 per cent to 
HK$82m in its March year, 
although sales fell 3 per cent 
to HKSl.llbn, AP-DJ adds. 


Sabena chief seriously ill 
after brain haemorrhage 


Euro Synergies fund closes first tranche 


EURO SYNERGIES, the investment 
fund launched by France's Credit 
National in partnership with Hambros 
of the UK, Bayeriscfae Verefosbank of 
West Germany, and Crediop of Italy, 
has reached its first closing at 100m Ecu 
(S80m) after attracting 15 new investors, 
writes George Graham in Paris. 

The sum is well short of the 300m to 
500m Ecu target that Euro Synergies set 
itself when the ftmd was launched early 
last year. However Mr Pascal V3£nat, 
managing director, says that, given the 
sharp deterioration in market condi- 
tions, the result is extremely satisfac- 
tory. 

Mr Vidnot says Euro Synergies* 
investment strategy of helping compa- 
nies which are already impo r t an t play- 
ers in their domestic markets to become 


Euzonean leaders through acquisitions 
has attr acted subsisted interest from. 
mdTtntkrrtfli investors. 

Noting that other “Euro” funds have 
had to he abandoned because of the 
difficulty of raising money, he says that 
the fond has so far concentrated its 
TnHr fc pthi g on French and continental 
European investors, and will be able to 
attract mare investors once it has a 
track record. 

Since the first dosing, Euro Syner- 
gies has attracted fmiher commitments 
from the Wallenberg group in Sweden, 
as well as from an Italian industrial 
group, taking it up to 120m Ecus. 

"We plan to complete a second 
tranche with American and Asian 
investors by the end of the year, taking 
us up to 200m Ecu, 1 * says Mr Paul 


MentrS, chairman of Credit National 
and one of Euro Synergies’ principal 
sponsors. 

The fund, whose foil-time managers 
include former Hambros and Bayer- 
ische executives, has already made Its 
first investment a 10m Ecu stake in 
BDDP, the number four French adver- 
tising agency which has a FFrlbn 
($181m) acquisition programme. The 
investment, which gives Euro Synergies 
around 9 per cent of the company, is 
smaller th ^p it will usually consider, 
but is viewed as an important "starter 
for 10” 

Four other investment projects are 
currently bring studied, in businesses 
which include software mid the Benelux 
transport sector. 

Investments will normally be 


between iflm and Ska Ecus, involving 5 
to 30 per cent equity stakes. Euro $ya- 
ergies insists on a minimum 30 per cent 
return on investment Investments wfll 
usually be realised within four or five 
years will then be paid back to 
fond investors, not reinvested to the 
fund. 

Mr Virimt points out that under 3 per 
cent of European companies have sales 
of more than 150m Ecus, and that only 
3 per cent are listed on stock 
exchanges. The increasing flow of 
investment capital into Europe there- 
fore needs outlets to raedfoto-sized com- 
panies with strategic expansi o n pros- 
pects. . , , 

"Investors want projects based on 
industrial added value, not on financial 
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Lyonnaise des Eaux and 
Dumez trading halted 

By William Dawrldns in Paris 


THE PARES stock exchange 
yesterday suspended trading m 
the, shares of Dumez, the con- 

d^^^Sj^^diversified'wato 
services, denning and energy 
utility. 

Stockbrokers speculated that 
fhq pair is pfenning some form 
of ^agreed share exchange to 
help exploit common business 
interests or to bolster defences 
against unwanted takeover 
tods for either partner. The 
companies win announce today 
why they asked for the suspen- 
sion, which came after unusu- 
ally heavy Haaliwg 1 m Dumez 

shflrift$ 

Some 1.25 per cent of Durness’ 
equity capital changed hands 
when its shares were last 
traded on Friday, lifting the 
price 4.1 per cent to FFr641, at 
which level Dumez is capfrat 
ised at just over FFr7bn 
($lL3bn). 

Lyonnaise des Eaux is vat 
aefi at just over FFr20bn at the 
FFr702 suspension price. 

The suspension cornea a 
month after the water com- 
pany raised FFr25bn through 
a convertible bonds issue to 
fund growth opportunities. 
Lyonnaise des Eaux lias little 
obvious common business 
interest with Dumez, since the 
water company has no con- 
struction companies, said ana- 
lysts. 

However, Dumez could bene- 
fit from, the dose contacts that 
Lyonnaise des Eaux keeps with 
local authorities in France. Mr 
Pierre Coiffet, analyst with the 
Dynabourse securities firm. 


REMY et As socles, the 
independent French wine 
and spirits group, is baying 
its Irish distributor, William 
& P. Thomson Distributors, 
for an undisclosed sum. Ren- 
ter reports. Thomson has 
been distributing Semy 
cognacs in Ireland, and will 
now distribute Reray’s cham- 
pagne, brandy, rum, and 
Bordeaux, Burgundy and 
white German wines. 


believes Dumez is under-repre- 
sented in local authority con- 
tracting. "Lyonnaise des 
Eaux’s relations with town 
halls could do Dumez some 
good,” he said. 

Such a link-up would echo 
the merger two yean ago of 
the construction and public 
works activities of Compagnie 
Generate des Eaux, another 
div er sifi ed water group, with 
those of Satat flo MD the glass 
and pipes maker. 

Dumez, which reported a 
consolidated net profit of 
FFr566m an sales of FFr2&2bn 
last year, has recently expan- 
ded its activities in distribution 
of huildizig materials, which 
account for half of its turnover. 

In January, It took a large 
minority stake in Groupelec, 
tiie French distributor, to add 
to existing offshoot. United 
Wesfbume Industries, North 
America’s largest builders’ 
merchant 

Last month it took a two- 
thirds majority stake in CGE 
Distribution from Compagnie 
Gdndrale d’Etectricdtd. 


Valeo plans nine new plants 


share price from around 
FFr850 at the turn of the year 


to FFr531 yesterday. 


In France, the group plans 


By William Dawkins In Paris 

VALEO, the French motor 
parts maker, yesterday 
announced a FFr3 .5bn 
($630. 6m) investment in nine 
new factories and research cen- 
tr es fo r this year and next, 
injecting a fresh optimism into 
the uncertainty overhanging 
the European automotive 
industry. 

The plan aims to reinforce 
Valeo’s international growth 
and to sharpen its response to 
the trend among car producers 
to shift development of key 
components to parts manufac- 
turers, said Mr Noel Goatard, 
chairman 

ere is a certain pessi- 
mism an car volume sales, but 
there is also Justification for 
optimism on the increasing 
amount of value added technol- 


that It is to close 15 plants and 
shed 3,000 jobs this year, the 
first step in rationalising its 
string of recent acquisitions. 
Yesterday’s scheme will also 
be accompanied by some clo- 
sures, with a net loss of 300 
jobs, as production is shifted to 
a new plant capable of the 
tight delivery schedules being 
increasingly demanded by car 
makers as a way of keeping 
their own inventories down. 

Valeo's turnover should rise 
by 1Z8 per cent from FFr19.5 bn 
to FFr22bn this year, Mr Gou- 
tard forecast The investments 
would be funded internally, 
without fresh borrowings, he 
said. The growth in Valeo’s 
debts needed to pay for the 
group’s acquisitions last year, 
plus the outlook for the car 
industry generally, has contrib- 
uted to a steep fall in Valeo's 


to: dose two electronic compo- 
nents plants and restart pro- 
duction in a new one due to. 
open at the mid of next year; to 
open a brake linings factory 
near an existing plant to Nor- 
mandy, which will move some 
production to the new unit; 
and to open a new fine for 
lighting controls. 

Three West German plants 
making security equipment 
will be merged, while Valeo is 
plflnwtng to do tiie sflma thing 
for the production of Delanair, 
a British maker of tor condi- 
tioners bought by the French, 
company feat year. 

All of Delanair’s UK output 
will be based at a new plant to 
Wales, due to open next year. 


ogy that cars will consume.” 
Valeo recently announced 



Peugeot output up 6.6% to record level 

By William Dawkins In Paris 


AUTOMOBILES Peugeot 
yesterday published an 
increase in production for the 
first half of this year and 
announced that it was in talks 
on possible production to the 
Soviet Union. 

The group produced a record 
781,000 vehicles to the first six 
months cf 1990, 6£ per cent 
more than in the same period 
c f last year. It warned, how- 
ever, that the outlook was hard 
to predict 

"After five years of contin- 
ued growth, the European mar- 
ket looks mare uncertain,” said 
Mr Jacques Calvet, «hnfrmwn 


of the Peugeot group, which 
embraces Automobiles Peugeot 
and Automobiles Citroen. 

Domestic French registra- 
tions of all kinds of cars rose a 
nominal SJS per cent to LL&n 
to tiie first six months. How- 
ever, Mr Calvet warned that 
the underlying growth in 
French volume was more like 1 
per cent because some sales 
had been artificially delayed by 
a tax officials* strike at the end 
of last year. 

Outside France, overall car 
sales rose in the Benelux coun- 
tries, as well as West Germany, 
Italy and Switzerland, but fell 


in Spain and Britain. Peugeot 
was holding Its prices against 
sharp competition in some 
markets, said Mr Calvet 

Peugeot directors confirmed 
they had been, negotiating with 
Soviet authorities for the past 
year to start Peugeot produc- 
tion in a factory near Gorky. 
This would replace the Soviet’s 
top range car, the Volga, 
though directors stressed a 
great deal of ground still 
needed to be covered before an 
agreement would be possible. 

This included employment 
conditions and the fimmchig cf 
tiie venture. 
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CARIPLO. 

ALL OVER THE \ORLD. 
BANKING CLASS SINCE 1823. 


1989 BALANCE SHEET 
FINANCIAL HIGHLIGHTS 



LIRE 
in billions 

DOLLARS 
in millions 

LIRE INCREASE 
% over 1988 

Total assets 

84£65 

66,403 

19.4 

Total funds collected 

60,540 

47,650 

108 


36,740 

28,917 

8.9 

Notes and bonds outstanding 

11830 

9,311 

107 

Total lending 

62,723 

49,369 

14.6 

Loans to customers 

34,444 

27,110 

21.4 

Loans to banks 

16.038 

12,623 

10.4 

Capital funds 

5,181 

4.078 

1&3 

Operating profit before allocations 

1,547 

1.218 

9.6 

Net profit 

(after depreciation and provisions to 
sundry funds for lire 1,286 bIBion). 

261 

205 

8.7 

Total consolidated assets 

109,961 

86.549 

22 JO 


Figures at December 31, 1989 (1 U.S.$ - 127050 Italian lire) 
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CASSA D1 R1SMXMIO DELLE PROVINCE LOMBARDS 

HEAD OFFICE: VIA MONTE Dl P1ETA, 8 - 20121 MILAN - ITALY 


teL 88661 - telex 313010 CARJPL I 


Branches in London, New York, Grand Cayman and Horn Kona 
Representative offices In Beijing, Brussels, Frankfort, Madrid, Moscow. Paris and Qo«.i 
Subsidiaries banks: Compagnie Internationale de Banque (CIBl Pari*- 
Bankhaus Lflbbecke & Co., Berlin. 1 ^ 

Affiliate: Banca Jovet Barcelona. 
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We look for 
things you might 
otherwise miss 

Uncover hidden value with IBJ 



Historically qualified in business 
development 

IBJ*s experience as a long-term 
lender charged with stimulating 
business and industrial development 
has broadened our perspective and 
taught us the value of fast, flexible 
and informed action. 

IBJ pioneered Japan's project 
financing in the 1950s. In the 1960s 
IBJ led the restructuring of indus- 
tries as Japan’s “neutral think 
tank” in deals such as mergers that 
formed a newly invigorated Nissan, 
and the creation of Nippon Steel 
Corporation (the world’s largest 
steel maker.) 

Japan's most respected bank 

IBJ is in close touch with an ex- 
tensive client list covering over 90% 
of Japan’s top 200 companies. IBFs 
strong relationships in ail sectors of 
Japanese industry reflect its neutral 
and unbiased position with respect 
to Japan’s corporate alignments. 

IBJ was rated highest in overall 
banking service in a Nihon Keizai 
Newspaper poll of accounting and 
finance managers at 1,825 publicly 
traded Japanese firms. IBJ has been 
ranked number one every year since 
the poll’s inception. 

And in market capitalization, 
perhaps the most demanding poll 
of all, IBJ stood at 18,841.4 billion 
(US$55,958 minion) on March 32, 
1990, placing it first among the 
world's banking institutions. 


Business support is at the core of the Industrial Bank 
of Japan’s globed corporate banking! IBJ fakes the rime 
to get a deeper understanding of each market and 
creates original individualized products through long 
and dose relationships with clients — strategic assistance 
to buBd a firmer foundation for new or existing 
ventures, or get an important head start in growth. 

IBJ’s world-class research and analysis stems from 
the enormous wealth of information available to IBJ 
mi request through its dose relationships with Japanese 
corporations, from active participation on many 
governmental committees, and from IBJ’s 
weB-estabBshed global network. 


The worldwide corporate 
connection 

Combining product and relation- 
ship banking on a global scale, IBJ 
serves the international corporate 
community with a full-spectrum of 
corporate banking services based on 
a strong sense of commitment to all 
its customers. 

With ten branches, 21 representa- 
tive offices, and 12 major subsidi- 
aries overseas — locations across 
Europe, the Americas, Asia, and 
Oceania — IBJ is applying its full 
power and resources as one of 
the ten largest banks in the world 
($280 billion m assets), providing 
customers with information and 
fresh ideas. 

With corporate activities becom- 
ing increasingly borderless, IBJ has 
offered a variety of seminars to 
representatives of governments, 
financial institutions and corpora- 
tions from around the world, in its 
Industrial Finance Seminar (IFS) 
program. 

What’s best for all concerned? 

IBJ’s assistance with effective, 
well-planned corporate development 
is based on a si mp le principle: seek- 
ing the best for ail concerned. 

IBJ keeps customers’ long-term 
interests always at heart. If a deal is 
priced too high, involves too great a 
debt load, or presents too much risk 
in a cyclical industry, our analysts 
will help them weigh the alternatives. 


Securities- related services 

IBJ Group is active in securities 
trading and investment management 
through subsidiaries worldwide. 

IBJ Trust Company, a New York- 
based subsidiary, was the first Japa- 
nese subsidiary to act as placement 
agent for a deposit note facility. 

IBJ International, Ltd., IBJ’s 
London-based subsidiary, is a lead- 
ing dealer in the Eurobond market 
and is the number-one lead manag- 
er of yen-denominated Eurobonds 
among Japanese overseas banking 
subsidiaries; the first such subsidiary 
chosen to lead-manage yen-denomi- 
nated Eurobond issues for the World 
Bank and Asia Development Bank. 

Other IBJ subsidiaries are active 
throughout Europefs financial 
centers, as well as major Asia- 
Pacific markets. IBJ Group under- 
wrote 263 of the 618 bond issues 
which Japanese corporations raised 
overseas in 1989. 

A transnational financial 
institution 

IBJ is helping corporations arrive 
at appropriate strategies for their 
specific objectives throughout the 
world: everything from innovative 
financing to investment manage- 
ment, mergers and acquisitions, 
project financing and leasing. IBJ 
can reveal greater Opportunity and 
choice in all your business activities. 


IBJ 

INDUSTRIAL BANK OF JAPAN 


•teadOfBMMia-aUaiuWJqW Tbkyo Phorw Z14TUMeta, ; J223S5 

i WatW bJ kt New Hbritflaa ArgetesChicagaSan Franoat^ougon/Adanta/V to s ^^ 

Paname/Rto ds Janeta£3o PaJo/Grand Cavma^i^JaK^Vi/I^don/Pan^ad^cVPf;^nklu rVEXj ss**^'Uix8CTtfx)uiR/2\ir^^ fecVRomtV 
BafcaftSngsaoreMong tongUatana/KuaJa iiarnsjriBarigfcafcfloifi’oSfis/Tgha^uanga^^ 








25 


. >i 


a®cK 


^plan^ 


S,.? °Psa a'Vj*? 

controls e b> 

P Sy*** 

SfMSS 

S3^ 

’*s*¥$*&*i 

«r, 12s 

J ‘ due *° opea ^ 


'““'wqpaai^J 

record le> £ 


Briafc.v 
• US fcw £=S ^ prj^? 
tompeti-joa a' 

saic Mr Cab ?. 1 

rOJfOOI CJJBClOra 
•’-- ££C Kfuiwjj^ 

EB-Jwrfas fcra‘ 
•— r ‘.o cty: Psi^c;;- 

:; r ‘ « faRwr B*i 

1* «Cii;C rsplac? 

■-- r*c?e car. a«i 
'°-sh directors sirs 
r ’-y- , cci: of croc: 

w.r-r tH CCT^-tf 

3fr* ssk "< 7id be 
•« "">■ iz:'.--Ui ezjfe 
nr.i-t iocs and tie £27 
v- V«:jT2. 


FXNANmttlMEStUESDAY JULY 101990 


INTERNATIONAL COMPANIES AND FINANCE 


gggg^ 

ecnS^SM. 1 


Banks may finance UAL buy-out 


By Martin Dfcfcson lni.New.York 




AN ATTEMPT -to mount a 
$4-4bn employes buy-out at 
UAL, which owns United Air- 
lines, has taken a si gnificant 
step forward with five large 
banks emerging as probable 
co-leaders in efforts to fSnaoce 
thedeaL 

The banks - Citicorp, Chase 
M a nh attan, Bankers. Trust, 
Manufacturers Hanover anti 
Chemical Banking - are still 
negotiating with the union-led 
buy-out teajm and have not 
made any firm' commitment. . 

But the unions believe they 
will agree to act as co-lead 
m anagers in seeking to raise 
funds for the deaL - 

They are also discussing the 
possible commitment of seme 


SSOOm each of their funds to 
the deal, provided the buy-out 
team can meet certain finan- 
cial conditions. 

The UAL deal is the largest 
ever employee buy-out 
attempted in the US and is 
regarded as an important indi- 
cator of banks' attitudes 
towards highly leveraged deals 
following the failure of numer- 
ous heavily indebted compa- 
nies over the past year. 

An earlier, management-led 
attempt' to boy out the airline 
collapsed last autumn, prompt- 
ing a general stock market 
crash. 

However, the unions behind 
the current attempt are offer- 
ing a much lower price for 


UAL stock — $201 a share, 
instead of $300. 

With a much more cautious 
attitude to debt levels on Wall 
Street, the banks are believed 
to be insisting that a signifi- 
cant part pf the financing for 
the deal come from outside 
equity investors. 

The buy-out team has been 
holding talks with UAL’s sup- 
pliers to try to persuade them 
to invest in the venture, 
though it remains unclear 
whether this would take the 
form of debt or preference 
stock. Those approached are 
believed to include Boeing, the 
aircraft manufacturer, and 
General Electric of foe US, the 
maker of Jet engines. 


Last week UAL suspended 
negotiations on some $15bn 
worth of aircraft and engine 
orders in an apparent attempt 
to persuade manufacturers to 
help in the financing. 

Even if the five banks agree 
to put up 52.5bn between them, 
this will still leave a large 
funding gap to be filled, and 
the union team has a deadline 
of August 9 for making its 
offer. 

Citicorp and Chase Manhat- 
tan acted as co-lead banks for 
the previous buy-out attempt 
and were criticised at tbe time 
for the manner in which they 
attempted to syndicate the. 
deal, which was generally 
regarded as overpriced. 


SKF Tools, Gunther to merge 


By John Burton in Stockholm 


SKF TOOLS, the cutting tools 
division of foe Swedish bear- 
ings group, wOT merge with 
Gunther &Co ttf West Ger- 
many to create the world's 
le adin g producer of high-speed 
steel tools with sales of 
SEx2Jlhn <$350m) and a work- 
fo rceo f -5,000. 

SKF Will own 70 per of 
the new compan y. C utting 
Tools Technology (CTT), with 
Gunther, which markets its 
products under the Titex brand 
name, having the remaining 
share. The division of owner- 
ship refiecte foejdze of the two 
partners with SKF Tools hav- 
ing sales of SKrL4bzt last year 


a nd Gu nther half of that 

SKF Tools said the merger 
would strengthen its position 
in Europe and “form a strong 
platfo rm f or further expan- 
sion." SKF*s main markets are 
in Sweden, tbe UK and Italy, 
while Gunther’s biggest mar- 
kets are in West Germany and 
France. The products of the 
two companies will be sold 
under their current brand 
names and through separate 
mIm channels. 

CTT, which wffl be based in 
West Germany, will have 
almost 10 per cent of the 
highly fragmented global mar- 
ket for high-speed steel tools, 


which includes drills, end-mills 
and thread-cutting tools. SKF 
Tools exports 30 per cent of its 
products outside Europe, while 
non-European markets con- 
sume a quarter of Gunther’s 
o utput . 

CTT will be headed by Mr 
Anders D stam , the present 
director of SKF Tools. The divi- 
sion accounted for 5 per cent of 
SKFs total sales of SKr25bn in ; 
1989 and reported a profit of 
SKrl27m. 

The merger is subject to 1 
approval by foe West Cerman 
fede ral anti-trust agency, but 
SKF said it foresaw no difficul- 
ties in winning approval. 


Montedison 
acquires full 
control of 
Moplefan 


By John Wytes 
in Rome 


Buoyant Nike reports record earnings 


By Karen Zagor in New York 


NIKE, fofl tntpmatinnal mnlriw* 

of sports shoes and apparel, 
yesterday reported unexpect- 
edly strong . fourth-quarter 
results, hel ping foe company 
report record sales and earn- 
ings for the foil year. 

Nike had prepared Wall 
Street to expect fourth-quarter 
per-share earnings of between 
$L70 and $L75, but the com- 
pany yesterday surprised the 
maiket by porting net income 
of $L77 a share, up from 97 
cents a year earner . 

Nike’s share price which has 
been rising steadfiy since June 
28 when the group said fourth- 
quarter per-share earnings 
would be above analysts' ini- 
tial estimates of $L50 to $1.60, 
jumped another $3% yesterday 
morning to $83%. Nike plans to 
ask shareholders to approve a 
three-fold increase in common 


stock and a two-for-one stock 
split at the company’s annual 
. meeting on September 17. 

Mr Philip Knight, Nike’s 

chairman , attributed the differ- 
ence in earnings projections 
between Wall Street and Nike 
to a favourable revision in 
Nike’s. last-in first-out inven- 
tory reserves and to a lower 
tax . rate than originally expec- 
ted. 

For the three months ended 
May 31, foe Beaverton, Ore- 
gon-based company said its net 
tocoma jumped 84 per cent to 
$67.2m on sales of $609m 
against income of $36.5m on 
sales of $4l3.4m a year earlier. 

For foe frill year, Nike 
posted net profits of $243m or 
$&42 a share, up more than 44 
per cent from $167m or $4A5. 
Sates advanced 31 per cent to 
$Z24bn from $1.72 bn. 


“Even beyond this success, 
there remains great potential 
for continual growth, particu- 
larly in the international mar - 
ket place,” said Mr Knight. 

Nike’s international sales 
grew 45 per cent in the fourth 
quarter and worldwide orders 
have increased, in dollar terms, 
by 42 per cent for the six 
months between June and 
November. Domestic athletic 
footwear orders rose 38 per 
cent, domestic apparel orders 
are 27 per emit higher and for 
eign footwear and apparel 
orders climbed 70 per cent 

In the 1990 fourth quarter, 
domestic footwear and apparel 
revenues rose 50 per cent and 
37 per cent respectively. Sell- 
ing and administrative 
expenses in the quarter were 
22.1 per cent of revenues, 
against 252 percent j 


Leigh to be 
sold ‘piecemeal’ 


Gannett warns of decline 


LEIGH Instruments, an 
Ottawa-based electronics group 
allowed to go into receivership 
by its parent Plessey of the UK 
due to heavy cost overruns, is 
being split up and sold piece- 
meal, writes Bobert Gibbens. 

A private Montreal group. 


By Alan Friedman in New York 


A private Montreal group, 
CVDS, has bought Leigh's Ott- 


awa defence electronics busi- 
nesses and plans to reopen the 
manufacturing plants shortly. 

A Calgary company will buy 
Leigh’s distance measurement 
technology and there are two 
offers for its Micronay airport 
landing systems subsidiary in 
Nova Scotia - one from a 
Halifax group and foe other 
from Canadian Marconi, 
majority held by General Elec- 
tric, 


GANNETT, the largest US 
newspaper and media concern, 
has said its second-quarter net 
profits are likely to decline, 
marking the first quarterly 
drop in earnings since the com- 
pany went public in 1967. 

The lagging performance is 
in line with that of other Mg 
US newspaper and magazine 
companies, which have been 
hit by a fall to advertising. 

Mr Douglas McCorkindale, 
chief financial officer of foe 
Virginia-based Gannett, yester- 
day declined to quantify the 
drop in earnings, which will be 
announced in about two weeks. 
He confirmed advertising reve- 
nues were weak and results for 
the month of May had been 


especially soft 

Analysts expect Gannett's 
second-quarter net to fall 
below the $U2m, or 70 cents a 
share, level of the same period 
last year. The company’s first- 
quarter result was an 
unchanged $75m net, while 
Gannett made $397, 5m of net 
profits for the whole of 1989, on 
turnover of $3-5bn. 

A 10 per cent equity stake in 
the company, controlled by the 
Gannett Foundation, the big- 
gest single shareholder, is 
dose to being sold. Mr McCor- 
kindale claimed, however, that 
Gannett’s poison pill defence 
should prevent the company 
from becoming a takeover tar- 
get 


MONTEDISON, part of Italy’s 
Firruzzi group, has acquired 
foil control of the joint ven- 
ture, Moplefan, for the manu- 
facture of polypropylene prod- 
ucts which it set up four years 
ago with the US company, Her- 
cules. 

No price was disclosed for 
the purchase of Hercules’ 50 
per cent interest to the com- 
pany, a leading producer of 
polypropylene staple, yarn and 
film. Montedison said yester- 
day tbe acquisition would 
strengthen its specialisation in 
polypropylenes and would 
enable it to integrate the com- 
pany into the global structure 
of its production of advanced 
materials. 

Montedison management 
expects to achieve significant 
production, technological and 
research benefits from collabo- 
ration between Moplefan and 
Hknont on polyproylene devel- 
opment. Bnt it also expects 
Moplefan’s collaboration to be 
fruitful with other group com- 
panies, im-indlwc JMont in the 
household papers sector and 
Novamont, which derives 
chemicals from renewable 
resources. 

Moplefan’s sales last year 
reached L320bn ($263m) 
towards the end of a three- 
year LlOObn programme of 
acquisition, expansion and 
development of current facili- 
ties. The company operates 
three plants. to Terni, Italy, j 
Liege, Belgium, and Bran- I 
foam, En gland. 

The Moplefan deal liquidates 
the last of the three Mooted!- 
son-Hercnles joint ventures 
which were created between 
1983 and 1987. Montedison has 
taken fan control of the other 
two, Himont and Intermarine, 
during the last two years. 


Mack and RVI 
to be sued 


MACK TRUCKS, the US maker 
of heavy trucks, and Rena nit 
Vehicules Industrials (RVI), 
the commercial vehicles sub- 
sidiary of Renault of France, 
are being sued by three Black 
shareholders over Renault’s 
$6-a-share hid for the US com- 
pany last week, writes Karen 
Zagor. The shareholders claim 
the bid is too low. 


Growth of US law firms slows markedly 


By Martin Dickson in New York 


THE RATE of growth of US 
law firms has slowed markedly 
as the profitable takeover mar- 
ket has ebbed, but the legal 
business is still extraordinarily 
lucrative for its leading com- 
mercial practitioners, accord- 
ing to a survey released yester- 
day. 

An annual study by The 
American Lawyer magazine 
found that to 1909 gross reve- 
nues of the IOO top firms in the 
US grew by 17 per cent, from 
$i0.6bn to $12.4tm, compared 
with Increases of 23 per cent 
and 20 per cent in the two pre- 
vious years. 

Furthermore, foe average 
revenue per lawyer of the top 
firms rose by 62 per cent, only 
just ahead of inflation, com- 
pared with 13 per cent the year 
before. 

The figures understate the 
drop in revenues due to the 
waning of the takeover boom, 
ci nf»> many firms' 1989 figures 
include extremely lucrative 
bids mounted in late 1988. such 
as the $25bn buy-out of RJR 
Nabisco. , , 

However, in 1989 the law still 
provided partners in the lead- 
ing firms with huge income. 
The survey said the annual 


TOP US LAW FIRMS - 1989 
(Ranked by gross revenues) 


Rank Rrm 


Lawyera/Partnees 


1 

Skadde, Arps, Slate, Meagher & Flom 

NY 

948/197 

517.5 

2 

Baker & McKenzie 

Chicago 

1,339/432 

341.5 

3 

Jones, Day. Reavte & Pogue 

Cleveland 

1,052/369 

320 

4 

Shearson & Sterling 

New York 

487/123 

281 

S 

Gibson, Dunn & Crutcher 

Los Angeles 

611/194 

280 

6 

Davis Polk & Wardwell 

New York 

380/96 

240.5 

7 

Sullivan a Cromwell 

New York 

380/96 

230 

8 

Latham a Watkins 

Los Angeles 

475/170 

223.5 

9 

Cravath, Swaine a Moore 

New York 

288/64 

213 

10 

Fried, Frank, Harris, Shriver a Jacobson 

New York 

368/104 

213 
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average salary and bonus pack- 
age for ehtef executives of the 
largest US corporations was 
estimated at $890,000, but some 
2,121 partners at tbe 20 most 
profitable law firms enjoyed 
comparable average incomes. 

Tbe beginning of tbe slow- 
down in deal-making was 
reflected in the figures for New 
York, which in the recent past 
ft»« enjoyed a much more rapid 
increase in revenues. This year 
the average revenues per law- 
yer in the financial capital rose 
by ai per cent, from $430,000 to 
$465,000, compared with a 5A 
per cent increase elsewhere, 
from $295,000 to $310,000. 


As the takeover boom dies, 
many legal firms are switching 
resources to corporate bank- 
ruptcy or reorganisation work, 
but tins is less lucrative than 
bids. 

But, the survey said that one 
lesson of the 1389 figures was 
that with the demise of take- 
over work, firms would prosper 
by finding assignments that 
could generate high fee premi- 
ums, such as litigation work 
involving contingency fees . 

The survey shows the New 
York firm of Skadden, Arps, 
Slate, Meagher & Flam, which 
has a very large takeover prac- 
tice, beading the legal league 


in terms of gross revenues, 
with $517.5m in 1989, compared 
with $341 ,5m for second placed 
Baker& Mckenzie, which has 
its headquarters in Chicago, 
and $32 0m for Jones.Day, 
Reavis & Pogue of Cleveland, 
to third position. 

However, on the main mea- 
sure of financial performance 
- profits per partner - the list 
is headed by two other New 
York firms, Cravath Swaine & 
Moore, with $L76m per part- 
ner, and Watchtell, Lipton, 
Rosen & Katz, with $1.59m. 
These two firms have headed 
this table since it began in 
1985. 


Have you booked your holidays yet? 


There are many to choose from in the 
WEEKEND FT every Saturday. 
Make sure of your copy today. 
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DONG AH CONSORTIUM 


comprising 

DONG AH CONSTRUCTION INDUSTRIAL CO*, LTD. 
THE KOREA EXPRESS CO., LTD 


US$360,000,000 
Guarantee Facility 


m relation to 

THE GREAT MAN-MADE RIVER PROJECT (IN LIBYA) 

PHASED 


Lead managed by 

Alahii Bank of Kuwait KS.C 

Arab Bank for Investment and Foreign Trade (AJLBJJF.T.) 
Arab Banking Corporation (AJJ.C.) 

Arab International Bank 

Banque Arabe et Internationale dlnvestisseraent (BALL) 
Banque Intercontinentale Arabe 
Gulf International Bank BJ5.C. 

Libyan Arab Foreign Bank 
Standard Chartered Bank 
Union de Banques Arabes et Frangaises - UJ3AF. 


Principal Agent and Local Security Agent 
Libyan Arab Foreign Rank 


Union de Banques Arabes et Frangaises - URAF. 


May 1990 


This announcement appears as a matter of record only. 
New Issue, July 1990 


MITSUI TAIYO KOBE BANK (LUXEMBOURG) S. A. 


DM 40,000,000 
Bearer Bonds 1990/2000 


Unconditionally and irrevocably guaranteed by 


THE MITSUI TAIYO KOBE BANK, LIMITED 


Issue Price: 102% 


MITSUI TAIYO KOBE BANK (DEUTSCHLAND) GMBH 


COMMERZBANK AKTEENGESELLSCHAFT DEUTSCHE BANK AKTIENGESELLSCHAFT 


NATIONAL SECURITIES 
OF JAPAN (EUROPE) 
LIMITED 


NOMURA BANK 
(DEUTSCHLAND) GMBH 


YAMATANE SECURITIES 
(EUROPE) LIMITED 


CIBA-GEIGY AG 


NOTICE OF ADJOURNED MEETING 

of the holders of Warrants to subscribe for 
Bearer Participation Certificates of Clba-Gefgy AG 
(the “Warranthokiers” and the “Warrants” respectively) 


Banque Internationale 
Pourl’Afrique Occidentals 

U-S- $50,000,000 

Floating Rate Notes doe 1995 


NOTICE IS HEREBY GIVEN that the Meeting of the Wananfholders convened by Ctoa-Getay AG for 3rd 
July. 1990 by the Notice dated 661 June, 1990 pubfehed in the Financial Times and the Luxemburger Wert 

was adjourned through lack of a quorum and that the adjourned Meeting of the Warrantholderewfll be held 
at the offioes of S.G. Warburg Securities, 1 Finsbury Avenue, London EC2M2PA on Tuesday, 7th August, 
1990 at 10.00 ara. (London time) for the purpose of considering and, if thought fit, passing the 
Extraordinary Resolution set out in the Notice of 6th June, 1990. 

Reference b made to the Notice of 6th June, ISSOftx-lhetemisoftheExtiaoittoaryResaaLitonandfbr 
the procedures regarding a ttendance and voting at the adjourned Meeting, copies of which are availabte 
from the Princfoel Warrant Agent referred to below. 


In accordance with the pro- 
visions of the Notes, notice is 
hereby given that the Race of 
Interest for the next 6 months 
Interest Period has been fixed at 
8?fi% per annum. The Coupon 
Amounts will be U.S. $440.83 
for die U.S. $10,000 denomina- 
tion and U.S. $11,020.83 for the 
U.S. $250,000 denomination 
and will be payable on 
9 January, 1991 against surrender 

of Coupon No. 11. 


B Bankers Irast 
Com pan y, Lon 


Co mpan y, London Agent Bank 


Quorum 


Thequorum required at the ac^oomed Meeting is two persons present in person hoWing Warrants or 
or being projdes (whatever the fwrnberofijnexorcised Warrants so held or represented 


PAN-HOLDING 


Pitjc/paf Warrant Agent 


Warburg & Co. Ltd 
2 Rnsbury Avenue 
London EC2M2PA 


SOCIETE ANONYME 
LUXEMBOURG “ 


Other Warrant Agents 


Credit Suisse (Luxembourg) SA 
23 Avenue Monterey 

20 10 Luxembourg 


Credit Suisse 
Paradeplatz9 
8001 Zurich 


Dated 10th July, 1990 


This Notice is given fcy: 
Ctoa^Getgy AG 
KIybectetrasse41 
CH-4002 
Basie 


As of June 30, 1990, the 

unconsolidated net 
asset value was 
USD 343,176,110.85 Le. 
USD 5584)1 per share of 
USD 100 par value. 

The consolidated net 
asset value per share 
amounted as of June 30, 

1990 to USD 582.45 
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INTERNATIONAL COMPANIES AND FINANCE 


MeteecPLC 


BHP finds it can no longer trust to luck 


has founded 


Kevin Brown reports on the Australian group’s plans to counter looming recession 


Profile und Systeme GmbH & Co. KG 


to establish a manufacturing operation in East Germany 


and has acquired 


Prazistons-Profil GmbH 

Cologne, West Germany 


The undersigned initiated these transactions and acted as strategic and 
financial advisor to Metsec PLC, formulating and implementing the 
company’s strategy for entering the East and West German markets 


FRANKFURT 

CONSULT 


A member of the BHFBANK group 
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Neste North Sea Limited a subsidiary 
of Neste Oy has acquired a 
4.24928% interest in the 


lucky country. Not any more. 
Right now, Australia’s largest 
company Is having to work 
hard to overcome the looming 
prospect of a Government- 
induced recession in Its domes- 
tic market 

However, BHP appears 
equipped to overcome the 
Impact of the slowdown on its 
steel division, and looks well 
placed to record strong growth 
tViifl year in its minerals and nil 
products divisions, which are 
less sensitive to the domestic 
economy. 

The early effects of the slow- 
down were reflected in BHP’s 
results for the year to May, 
which were released late last 
month, which showed net oper- 
ating profit up only 6.4 
per cent — less than inflation 
- to ASlOObn (USS875zn) on 
sales np 26 per cent to 
A$14.74bn. 

Profit fell from 9.1 per cast 
to &2 per cent as a percentage 
of revenue - the lowest for 
four years - largely because of 
a cot of 6 per cent in domestic 
orders for steed. 

To keep up sales BHP is plac- 
ing greater emphasis on 
exports, although they carry 
lower profit margins. Steel 
exports rose by more than half 
in the latest year to represent 
22 per cent of all sales. As a 
result, steel group operating 
profits were down to A$560m 
fr om A $566m. 

BHP executives have been at 
the forefront of criticism of the 
Australian Government’s pol- 
icy of using high interest rates 
to damp down overheated 
domestic demand and reduce a 
yawning current account defir 
cit 

Mr John Prescott, chief exec- 
utive of BHP Steel, says it is 
“ludicrous" for the Govern- 
ment to suggest that Australia 
can afford to curtail manufac- 
turing industry in the way that 
Is evident from BHP*s order 
books. 

But BHP Steel appears in 
much better shape to with- 
stand a domestic slowdown 
than it was during the last 
Australian recession in 
1981-82. 

Since then, the steel group 
has increased labour productiv- 
ity from 200 tonnes per man- 


year to around 350 tonnes, and 
reduced industrial relations 
disputes by more than two. 

Orink 

It has also moved steadily 
towards producing more added 
value steels, especially coated 
products, which accounted for 
Urn tonnes of total production 
of s sm tnnnag last year. 

Analysts say steel sales are 
likely to remain steady as 
more production is shifted into 
export, provided overseas 
demand holds up, as appeatb 
likely. Lower margins could 
have some impact on profits, 
however. 

BHP has also broadened its 
base in minerals production 
through tiie acquisition in the 
mid-1980s of Utah, US min- 
ing company. 

The minerals group was 
BHP’s star performer last year, 
when it increased net operat- 
ing profits to A35305m from 
A$356.7m in spite of protracted 
labour at the Mount 

Newman iron ore mine in 
Western Australia. 

A productivity agreement 
negotiated In March should 
lead to higher profitability at 
Mount Newman in the coming 
year. 

Iron ore prices rose by 18 per 
cent in April, reflecting a sec- 
ond y ea r of increasing Hpmanri , 
and prices for several other 
minarais are also on an 
Upward trend, notahly manga- 
nese. 

Production at BHP’s Groote 
Eylandt manganese mine in 
northern Australia was at its 
highest since 1966 last year. 


gas products over the last 
decade, and its petroleum 
group contributed A$395m to 
net profits last year, up 32 per 
cent on the previous year. 

Production is declining In 
the group's Bass Strait oil and 
gas fields off south-eastern 
Australia, but the decline is 
more *h"« offset by increasing 
production in the newer Timor 
Sea oilfields and liquefied natu- 
ral gas shipments to Japan on 
long-term contract from the 
North-West Shelf. 

Both production and explora- 
tion axe likely to be signifi- 
cantly boosted by a loosening 
of the tax regime which is 
likely to emerge from a Gov- 
ernment review currently tak- 
ing place. 

The group has also acquired 
a d ownst ream division through 
the acquisition of Pacific 
Resources, a Hawaii-based 
refining and distribution com- 
pany, and has established an 
exploration division which has 
acquired relatively low cost 
acreage in the Middle East, 
Africa and South America. 

It also has an interest in the 
North Sea through Hamilton 
Oil, a OS-based subsidiary. 

BHP’s main downside risk 
lies with its A$850m holding in 


Net profit (ASbn) bat 

fata (V'aar and toy 3T) 
1.2 



1986 87 88 89 


and should benefit this year 
from tine closure of unprofita- 
ble mines in eastern Europe. 

The Ok Tedi copper mine in 
Papu a New Guinea, in which 
BHP-has a 30 per cent interest, 
is operating at record levels 
and will proride a profit flow 
once- start-up debt has been 
reduced. Much greater profits 
are likely, however, from 
Escondida, the world's biggest 
copper mine, in which BHP has 
a 60 per cent stake, . 

Escondida, in northern 
Chile, has cost A$850m to 
develop, but its L8bn tonnes erf 
low-cost, high-grade copper ore 
win make it the world's biggest 
and potentially most profitable 
copper mine . Shipments are 
expected to start in December, 
and the first profits should 
flow through in the second 

half 

BHP has also significantly 
widened its interests in oil and 


trading at around A3L.73 the 
company has a negative net 
worth ap d is unable to cover 
interest costs on debt acquired 
to finance the purchase. 

However, BHP ranks high in 
debt seniority if Harlin has to 
be wound up, and remains con- 
fident that it would recover its 
investment if Elders was to be 
broken up and Its assets sold, 
as seems increasingly likely. 

In any case, BHP’s exposure 
to F gr1fT1 is mare than offset by 
an unrealised capital gain .at 
around A$lbn through. its 
investment in Beswick, a com- 


pany set up by BHP and Elders 
to hold Elders’ 20 per cant 


Harlin, tiie private company 
set up by Mr John Elliott to 
acquire majority control of 
Elders EEL, the Australian 
brewing group. 

Harhn’s only asset is its 55.8 
per cent shareholding in 
Elders, acquired at A$256 per 
share adjusted for a bonus 
issue. With Elders shares now 


QCT buys mine from Pennant 


By Bruce Jacques in Sydney 


QCT RESOURCES, one of Australia's biggest 
listed coal miners, has finally found a target for 
its widely broadcast expansion plans. 

The company yesterday agreed to buy the 
South Blackwater coal operation, in Queens- 
land's Bowen Had" region, for about A$147m 
(CS$L17m) from Perth-based Pennant Holdings, 
the troubled construction group. 

The purchase will further consolidate QCTs 
position in the Bowen Basin where it controls a 
tfaifcp of nearly 28 per cent in six mines man. 
aged by BHP-Utah, which account for more 
than half of Australia’s hard coking coal 
exports. 

The purchase will lift QCTs nnmmi coal enti- 
tlement to 10m tonnes from 8m frames, placing 


it among Australia's top six coal shippers. 

QCT has been trying to expand its coal assets 
for at least two years and recently unsuccess- 
fully offered about A$80m for a 12 per cent 
interest in the CRA-controlled Blair Athol 
mine, also in Queensland, which exports steam 

fnnl 

For Pennant, the sale will remove some of the 
company's debt problems, but Mr Brian John- 
son, the chairman, said yesterday it still needed 
to sell farther assets to reduce remaining debt 
of about A$50m. 

The key asset stiH for sale is the co m pany ' s 
controlling interest In John Holland HoMings, 
one of Australia's biggest construction 
companies. 


to hold Elders’ 20 per cent 
stake in BHP. 

BHP owns 88 per cent. of 
Beswick, which paid an 
adjusted average of A*6£0 per 
share for its BHP holding, com- 
pared with a trading price of 
around A$9.50, implying a 
profit of - A$3 on each, of its 
330m shares. 

"BEP is a different animal, 
from the company that strug- 
gled through the 1981-82 reces- 
sion,’* says Mr Barry Dawes, 
bead of resources analysis at 
Macquarie Equities, the Syd- 
ney stockbroker. . ........ _ 

"The company is far better 
managed, far more flexible, 
and has achieved a great .deal 
In improving its labour produc- 
tivity and moving towards 
value added produ c ts. 

“The outlook Is very posi- 
tive. If there is a major down- 
turn in the US, Europe or 
Japan then BHP will be 
affected, but there is no sign of 
that at the moment,” 

Biff is also liketyto benefit 
this year from a reduction in 
interest payments omits AS8bn 
debt, because Australian inter-' 
est rates appear to have peaked 
and are likely to begin to fell 
later in the year, especially if 
the economy continues to slow. 

■ Attempts to forecast net. 
profits are complicated by the 
company’s exposure to cur- 
rency risks. Analysts say net 
profits could be little more 
thnnA$1250m if the Australian 
dollar remains at its current 
high level of around 80 US 
cents. 

However, most observers 
expect the Australian dollar to 
feu beck tow ar ds 70 US dents 
once Interest rates begin to 
fall. At that level, net p rofits 
could reach ASL55hn. 


Ninian Field and related facilities 


Shares in engine 
developer placed 


Advisers: 


MERCHANT BANKERS 


Hill Samuel Bank Limited, 100 Wood Street, London EC2P2AJ. Tel. No. 071-628 8011. 
A Member of The Securities Association 
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BHP has cut its stake in Sarich 
Technologies, the Perth-based 
developer of an orbital automo- 
tive engine, to £8 per cent from 
35 per cent, placing 11m shares 
with international investors, 
Our Financial Staff writes. 

It would provide a further 
hn shares to “strategic indus- 
try-related investors,” it said, 
adding that this was at Sar- 
ich’s request and that Sarich 
had itself placed 9m new 
shares with institutions at 
A$2JJG. BHP did not disclose 
the price of its placing. Sarich 
shares rose 7 cents to A&25. 


Mitsubishi takes over US oil company 


By Stefan Wagstyl in Tokyo 


U.S. $100,000,000 


U.S. $150,000,000 


MITSUBISHI OIL, a leading 
Japanese refining group, and 
its Mitsubishi Petroleum Devel- 
opment affiliate yesterday 
announced the acquisition of 
Merlin Petroleum, a US explo- 
ration and development com- 
pany, for $75m. 

The deal highlights the 
growing interest of Japanese 
off companies in acquiring for- 
eign companies with assets 
which produce oil and gas or 
have the potential to do so. 

The opportunity to buy Mer- 
lin was created by the financial 
difficulties of Mr Alan Bond, 
the Australian entrepreneur.. 
Bond Petroleum, a subsidiary 
of Bond Corporation, Mr 
Bond's holding company, 
offered for sale a 79.5 per cent 
stake in Merlin. S. G. Warburg, 


the UK merchant bank, 
advised the Mitsubishi compa- 
nies on the tr ansac tion. 

Merlin’s main assets are 
stakes in two exploration areas 
operated by Chevron, the US 
group, in Papua New Guinea. 
It has 6u5 per cent of PPL-100, 
an onshore exploration licence 
area where Chevron has 
applied for a development 
licence, and 1£5 per cent of 
PPL-111, another exploration 
licence area nearby. 

The two Mitsubishi compa- 
nies expect the total cost of 
developing PPL-100 to be about 
9600m. Production is to start in 
the next year and could rise to 
a peak of 100,000 barrels a day. 
The Japanese companies' share 
will be shipped to refineries in 
Japan. 


Mr Takanai Oginov 
m an ager of the.orecseds pro- 
jects nppartfflpnt of MUtouhtthl 
Oil, said Japanese companies 
were increasingly interested in 
buying stakes in companies 
with an interest in a producing 
field or in one which was dose 
to production. They disliked 
the risks involved in getting 
into exploration projects at an 
early stage. More advanced 
projects offered less profit but 
also less risk. 

However. Japanese compa- 
nies' main intention was to 
secure sources of supply, not to 
profit directly from exploration 
and development. “Yon can 
say we are very cautious," said 
Mr Ogino. 

The Mitsubishi companies' 
purchase follows the acquisi- 


TNT Limited 


tiqn last year by Nippon Oil, 
'the largest Japanese refiner, of ' 
1 Malacca Straits a_ .US-owned 
company with & 17.55 per cent 
interest in a field in the Indo- 
nesian portion of the Malacca 
Strait. 

The Japanese Government 
supports Japanes e companies’ 
exploration and development 
work in order to help secure 
resource-poor Japan’s energy 
supplies. Since 1967 Japan 
National -Oil Corporation, a 
Government agency, has 
extended equity capital or low- 
interest loans to 163 projects, 
of which 26 have been turned . 
Into production sites. Mitsubi- 
shi Oil and Mitsubishi Petro- 
leum Development have asked 
for government funds for the 
Berlin projects. 


Bancorp S Africa 


Subordinated Floating Rate 
Notes Due 1996 


Floating Rate Notes Due 1994 


continues 
aid for mine 


roT«eeortoaljr 


Interest Rate 


8.575% per annum 


Interest Rats 


8.92813% per annum 


interest Period 


Interest Period 


Interest Amount per 
US. $100,000 Note due 
9th January 1991 


9th July 1990 
9th January 1991 


Interest Amount per 
US. $100,000 Note due 
9th January 1991 


9th July 1990 
9th January 1991 


By Philip Gawtth 

in Johannesburg 


UB. $4,382.78 


U.& $4*563^7 


Credit Suisse First Boston Limited 
Agent Bank 


Credit Suisse First Boston Limited 
Agent Bank 


U.S. $100,000,000 


>RSA| Insurers' insurer. . 



SCOR la one of the main 
Intern ati onal operator in 
the reinsurance field, cove- 
ring ail mqjor worldwide 
markets: 


Kaylpraa-1089. 


USA CANADA, 

UNITED KINGDOM. ITALY. 

WEST GERMANY, 

HONS KONQ. 8NGAPOUR 
and AUSTRALIA. 


In 1989, SCOR has raised 
1MB its shareholder's equity 
A Improved Its commensal 
positions and increased its 


m me t—l 44w soivabffity margin. 


ecom 1909 m*!npcn la MM* upon nquML 
OMfendsliiComiHikMon 

MmmuM* SCOR -UDMMW8 • S2D74 WW5L4DS=SO£ CODEX 39 



CAI. Future* I Jd 
Windsor House 
50 Victoria Street 
I .on don 
SWIH 0NW 
Tct 071-799 2233 
Fm 071-799 1321 


Brierley Investments Overseas N.V. 

(Incoqjorated with Bmitedtlabitity in the Netherlands Anttttes) 

Floating Rate Notes Due 1992 

all unccndtionaBy and irrevocably guaranteed by 

Brferfey Investments Limited 

( Incorp or ated with limited Mobility in New Zealand) 


In accordance with the terms and contfltion s of the Notes, notice is 
hereby given, that lor the interest period from July g, 1990 
to October 9, 1990 the Notes will carry an Interest rate of 
8.5125% per annum. The amount payable on October 9, 1990 will 
be US. $217.54 per US. $10,000 principal amount of Notes. 


By: The Cf wse M anha ttan Bank, NJL. 
London, Agent Bank 

Jufyio.1990 


MOTOR CAR ADVERTISING 
appears every Saturday in the 
WEEKEND FT. 


REACH THE RIGHT READERS 

by advertising now 


Telephone 

Janies Buxton 071-873 3218 


THE FUTURE of South 
Africa’s troubled ERPM gold 
mine has been temporarily 
secured following a Govern- 
ment decision last week that it 
would continue to provide 
assistance to the mine. 

Mr Barend du Plessis, acting 
Minister of Mineral and Energy 
Affairs, said the Government 
had accepted the recommenda- 
tions made by the Melamet 
Commission, appointed to 
investigate the viability of pro- 
viding additional fanding to 
keep ERPM operationaL 

The additional financial 
assistance will consist of a fur- 
ther loan from Rand Mines, 
which manages ERPM, and 
deferment of certain of the 
interest cm existing loans by 
First National Bank and Rand 
Mines until all loans are 
repaid. 

The state has undertaken to 
assist if necessary in the pay- 
ment of deferred interest in 
December 1992 by way of a 
guarantee, loan or subsidy. 

Rand Mines would not dis- 
close details of the assistance it 
will be providing, but this is 
assumed to be similar to the 
plan it presented to the com- 
mission which involved a 
R35m (S13 ,25m) loan from Rand 
Mines and a R40m sale of 
assets by ERPM. 

The Government’s 
announcement follows the pub- 
lication earlier of a detailed 
inquiry into the position of 
marginal mines which con- 
cluded that state aid should 
only be offered to mines which 
were viable in the long term. 

The commission said it was 
treating ERPM as a new mine 
which does not fall within the 
general category of marginal 
mines. 


CONSTRUCTION CORPORATION 


US$65,000,000 
Multicurrency Term Loan 


Arranged by 


Lead Managers 


Banco Central, SJL 
The Industrial Bank of Japan, Limited 
KansalHs Banking Group 
Scandinavian Bank Group pic 
Swiss Bank Corporation 


Managers 

Amsterdam-Rotterdam Bank N.V, 
BHF-BANK, London Branch 
Credit Suisse 


Funds provided by 

Amsterdam-Rotterdam N.V. 

Banco Central, SLA. 

Banco Herrera 

Sample et Caisse d'Epargne de PEiat, Luxembourg 
BHF-BANK, London Branch 
Credit Suisse 

The Industrial Bank of Japan, Limited 

KansalHs Banking Group 

Scandinavian Bank Group pic 
Swfss Bank Corporation 


. Agent Bank 
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INTERNATIONAL CAPITAL ' MARKETS 


Treasuries depressed in 
the wake of US jobs data 


By Karen Zagor in New York and Tracy Corrigan in London 


H*aR 
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OS Treasury bonds extended 
their losses yesterday In thm 
trading ■ as the ■ market 
remained depressed after Pit 
day’s employment figures for 
Jane, which were not weak 
enough to support an easing at 
m o TiRtarr doQcv. - 
In late trading, the Trea- 
sury^ benchmark 30-year bond 
was down H point, at 102 *. 
yfehBng .834 per cent Losses 
were smaller at the shorter ad 
of the yield curve, where the 
two-year- issue was down & 
point to yield 837 per cent 
The Federal Reserve 
arranged three-day system 
repurchase agreements when 
Fed Funds, the rate at which 
banks lend to each other over- 
night, were nhawg m g ftanrta at 

8A per cent. The operation, 
which adds res e rves to the 
banking system, was expected 
and seen, as another dear sig- 
nal fHaf monetary policy was 
not eased at last week’s Fed- 
owl Open Market Committee 

wmnHwg 


BENCHMARK GOVERNMENT BONDS 


Coupon 

M 

Date 

Pries 

Ctano* 

Ytofct 

«Mk 

•go 

Month 

■0® 

UK CHLTS 

1CL0QO 

4/93 

teas 

-0602 

12.68 

1228 

1229 


10,500 

5/90 

81-21 

-13/32 

12.05 

11.72 

12.00 


9JU0 

lores 

W-W 

-13/32 

11.12 

1023 

11.88 

US Yfi£A£UftY ' 

0875 

05/00 

102-01 

-11/32 

ASS 

a 43 

8^6 


8.750 

0500 

102-05 

-13/32 

825 

342 

8.43 

JAPAN No 119 

4.800 

6/89 

86L8581 

+0.121 

720 

729 

727 

No 2 

S.7D0 

3/07 

81XS45 

+0514 

6.82 

823 

628 

GdHMANY 

7.750 

02/00 

034200 

-0280 

8.71 

8.68 

823 

FRANCE BTAN 

Q.D00 

02/95 

98J018 

-0207 

10JM 

096 

10.10 

OAT 

8^00 

03/00 

92.6300 

-0280 

929 

9.62 

920 

CANADA * 

8.750 

05/00 

9A8000 

-0.100 

10.75 

10.68 

10.57 

NETHERLANDS 

9.Q0Q 

osreo 

101.1300 

-0JI70 

822 

824 

920 

AUSTRALIA 

12.000 

7/80 

902405 

+0.147 

1321 

1328 

1323 

London dosing, ‘denotes Now York ctaskn 





YMdK Local market standard 

Prices; US, UK in 32nmu othere in decimal 





TwMtal Data/ATLAS Mn Souravs 


increased 


supply, 
arket a 


record $8bn of seven-year notes 
an Wednesday and Tuesday’s 
sale of $5bn of 30-year bands by 
the Resolution Fn ruling Carp. 


GOVERNMENT 

BONDS 


■THE GILTS market failed to 
benefit yesterday from better- 
than-ezpected June producer 
figures /mri an advanc- 


Bond pices were also hurt by 
weakness in the dollar in early 
t rading , but the US currency 
nicked an and rhamrori hands 
SvSlS and DUlilao in late 
trading compared with Y15L7D 
and DM1 ^5 15 late Friday in 
New York. 

Bond , {aloes are also under 
some downward pressure from 
the amount of new supply to 
be absorbed this week, and 
there was some nervousness in 
the morning ahead of the Trea- 
sury’s record $18bn sale of 
three-month and six-month 
bills in the afternoon. How- 
ever, the market had little 
problem absorbing yesterday's 


The long gilt future on the 
j^oodon International Financial 
Futures Exchange ended & 
point lower at 83.20, despite 
sterling's robust performance. 
Some signs of Japanese selling 
overnight re-awakened fears 
that the strength of the cur- 
rency would spark profit-tak- 
ing by overseas investors. 

Barring any further pro- 
nouncements on sterling’s 
entry into the exchange rate 
mechanism of the European 
Monetary System, dealers 
expect current range trading in 
low volume to persist in the 
gilt market ahead of the 
release of retail prices data on 
Friday. 


■ A DISAPPOINTING start to 
the week by the US Treasury 
market dampened sentiment in 
European government bond 
was markets, causing small 
price declines in most. 

In West Germany, the Bund 
fixtures contract fell through a 
support level of about 83.40 to 
end K point down at 8339. 

Dutch government bond 
prices also slipped slightly in 
light trading. Today’s auction 
of Id-year government bonds is 
expected to be on the small 
side, at F12bn to F13bn, as the 
Government has already 
accomplished much of its fund- 
ing. analysts say. The market 
is being supported by the rela- 
tive lack of funding, compared 
with West Germany's increas- 
ing government debt. 


■ JAPANESE government 
bond prices ended off their 
lows when the yen gained 
some ground. The slight cur- 
rency-driven improvement 
came in very low turnover, as 
investors stayed out of the 
market a gain. 


Private Turkish bank seeks $50m loan 


By Stephen FkMer, Euromarkets Correspondent 


THE PRIVATE Turkish 
commensal Interbank is 
raising $ 50 m through a three- 
year revolving credit. 

The loan follows camptetian 
last week of a $200m credit for 
Turkey with a. group of 21 
banks. 

The Interbank credit carries 
a facility fee of 45 basis points, 
a wflr gin over r^mifrm inter- 


bank offered rates of 50 basis 
paints and franfeend fees rang- 
ing down from 40 basis points. 
The facility, with a tender 
panel, is underwritten by six 
banks, with JF. Morgan run- 
ning the books. 

• Manufacturers Hanover 
launched a DMISOm credit for 
VBKreditt with a maturity of 
three years 11 wumfihg and a 


margin of 22% basis points 
over Libor. A commitment foe 
of 10 basis points is payable on 
undrawn amounts, which will 
rise by 2% basis points if less 
than half is drawn. 

According to Norway’s 
BaniHng . Insurance and Securi- 
ties Commission, the facility 
will carry a 20 pm* cent risk 
asset weighting. 


FT/AfBD INTERNATIONAL BOND SERVICE 


UsWdarattta 1 


t iotarntiknal bond* tar»tiich frwra In an wdoqunte aacoadny maikat 


Oaring pricas on July 9 


US. DOLLJUt SIWU&HTS 


ABBEY MAHQHAL87/893 

AUERU,nOVWGE4»W. 

AMERICAN GENERALM/** 

Australia 


AUSTOABU20C 

I BASK OF TOKYO 


1830%. 

BOOKS If 9 1/892 

8FCE73H97 — 

BAP 8 5ft) 94 

BP CAPITAL 9 5/8 93 

CABADA9«. 


CCCE91/495. 


COUNCa EUROPE 896- 

OEMUARKOBB.^H 


DENMARK 8 1/4 94. 

ECSC81/496 - 

EEC 7 1M 95 

EJB73M96 

SB 10 97. 


BLECPEFS ftHCEgW. 


OJROPIMA 91/49 

EXPORT DEV hWP 


91/2%. 


nNLAHD 177/897 

FBOItSH EXPO RT 93/8 95 

FDflD MOTOR C8BHT 9 1/293. 




COUNCIL EUROPE 7 94 LFr. 

KREDIE1C0»>793U> — 

WORLD BANK 896 tFY 

AMRO BAMC6 1/498 FI— 

PBHRABC8 1/291 F> 

HEWEJCEH75^94FlIM 


PWUPS6LOOLAMPEM53/492H. 


RABOBANK 5 3/4 93 FI ... 

WORLD BA»fly49in 

ALBERTA. PSOVWCE 10 92 CS_. 


BCEMC95093CS 
BELL CANADA 10 57 


10 50 99 CS. 


BRITISH COLUM BIA 12 J/4 91 CS 
Q8 10 U898 CIHHH 

FORD OEDCT CANADA 1 0 94CS| 

fiENERAL ELEa CAP IDJIfiB 
MONTREAL TRUSTCO 8 1 

ONTARIO HYDRO 10 7/8j 




teWALTWSrCO 10 1/4 « C$ 
SWEDEN 930 9BCS 
AUSTRIA 7 3/B 93 Ea 
CHr73/8«Ea«d 


_ rmWAE9%Eca. 
DENMARK 750% Ea. 
EEC75094&U 

QB 1097 Ea 

rrALY103/400Eia. 


NEW ZEALAND 8 93 -SB* 
NIPPON CREDBK937493. 


NIPPON TEL & TEL 9 3/8 95 

NISSAN ACCEPT C0RP9 U491™ 

0LYMP1A&YORK81/496 

ONTARIO HYDRO u 5094 

OSIER HNmWLLBJ«81»«. 

PRUDENTIAL RLTYSECS 099 

QUEBEC HYDRO 9 3 0 9B — 

WJEHEC PfiOV99B.^^^H 


SA1NSBURY91096- 
SAS1099. 


STATE BKSTHAUST9U4 93. 

SIimnOMOTST 73091 


SWEDEN BJ/B 94 _____ — 

SWEDISH EXPORT 9 50 93 

TOKYO METROPOLIS B 1/4% ___ 


S 97 

1D2\ 
991, 
%% 97Jj 

1011, 101 V 
row, Tm% 

46% 

% 

» « 



EXSPOHTF1NAHS1230 95AS. 
FORD CRED AUST 1393AMMH 


BSfflBKj 

NAT AUSTRALIA BANK 14 >194 AS . 


STATE BK NSW 14 1/4 99/ 


■■MIMWR 

VOLKSWAfiEN INTL1S94 a5E 

BARCLAYS JERSEY 9 1/2 93 £_, 

EIB1097£^^^^^H 


I FORD CREDIT FUNDMG 9 150 93 £ ™. 
INTER AMER DEVIL 30 95 C 


3 


ITALY ID 1/ 2 14 1 

■HpSE(S9H| 


LAND SECS 9 1/2 07 £ 

LEEDS PERMANENT 1 



SAU6BURY1O7093E.0I 
'svomj BWKgywf: 


ABBEY NATIONAL 0 96 NS 


WORLD BANK 83099. 

WORLD BANK 830 97- 

XER0X CORPUS 30%. 


a 

Wi %% 


TELECOM HZ OS FIN U 1093 NS . 

A1DC 7 7/8 93 FFf 

DENMARK 8 178 91 Ffr. 

EURATOM 75098 FA- 



ILS 
1L82 
12J9 
1253 
S 1300 
-h 1L73 
-i 1LB6 
-4, 1284 
-Li 12.13 
■M, 1020 

+>* 10.44 

10.04 
1022 
1021 
inr*. 
-V 1003 
9.94 
1422 
13.44 
14 09 
1458 
15.70 
14J56 

14.47 
MJ4 
1404 

-h 1178 
-J. 1323 
‘ 1413 
1109 
12M 
13.66 
1176 
H» 1359 
-4, 1412 
-h M.U 
-L, 1300 
■H» 1449 

13.48 
1032 
1032 

-*t 1028 


DEl/TSDK HARK STRAIGfTTS 


ASIAN DEV MNK 8 94. 


AUSTRIA 6 ‘ 


CREWTroHOER6»499__ 
DEUTSCHE BK FIN 550%. 

EEC 5 30 93 — 

BB6US96. 

E1B67095. 


5 

+% 


ELEC D£ FRANCE 61/898- 


EUR0F1MA61/496- 

FQtMOELSTATM 


^^■HAT53093^ 

NIP BK JAPAN FM 550% 

HUES AMER DEV 7 1/A99I 


LUFTHANSA HIT FM5 7098 . 

QUEBEC HYDRO 6 3/4 99 

SWEDEN 6 j/ 898 

MteHNKois 


WORUTBAlikOS. 


WBmawS3j4%. 


WORLD BANK 71 


9.06 

aw 

8.91 

9.X 

&86 

S.% 

8.97 

9J2 

9D9 

925 

492 

915 

8.78 

095 

9.42 

8.97 

7 .% 

a% 

8.91 


FIOATUHS RATE MOTES 
ABBEY NATIONAL 1/16 X £ _ 

ALBERTA. PROVWtt 10293- 

ALUANCE4 LEKS 0.00 94 £ J 


BANCO 01 KAP0UIHT91. 

BANCO ROMA 0.03 D1.M 


BELEIUMl^A 97DM . 


150 

500 

300 


BFCE-0JJ2S 
BNP 05. 


BRITANNIA 1/10 %£. 


s ii sa-s 

“ rTf nunm7iurnRnii 


C0MMERZSK0/SF1N93_ 
OENUARK-10% 


^ DELSTAT94 
HALIFAX 1/1 094 £ JH 

HIT5UI FIN ASIA L0% 
MORfiAB UP) 1/497 ■ 
IUT WEST FINNMHI 
NEW ZEALAND] 


)10W__ 
NJU1605. 
1093 


swiss furc sremans 

ASIAN DEV BANK 6 10. 


^Sle5S«;4 3/498. 


100 90 Is 

100 


DEUUfiX33091. 

EEC 5 1/2 00 

E1S 5 3/4 93.1B 


so m 

100 


■08 


FINLAND 53095. 


.MJHiER sir: 

mLYreawTilwbi0%. 


100 « 
100 WJ 




QUEBEC HYDRO 5 08. 


WORLD BANK 61092. 

WORLD BANK 7 1/4*. 


150 
100 
100 
200 
100 
100 81 
100 96 

100 uo£ 


* 


3 


-1 

-h 


6JBB 

6.69 

6.91 

ASS 

6.73 

640 

601 

661 

&9S 

7JD 

m 

609 

722 

6.97 


HORTHEAST SAVINGS 1/10% . 

PORTUGAL 065 93 

EBECPROVU 

FE9B. 


& 


S0OETE6EHERALE%. 


UNITED KINGDOM -1/8%. 

WEUSFAS01/U94 


3 

500 
100 
20 0 
1X0 
200 
200 
IX 
250 
400 
500 
150 
700 
300 
500 
300 
4000 
ISO 


99.96 
9988 
99J9 
99.95 
9520 
100.04 
99.80 
98.75 
99.91 
9604 
99.07 
9938 
99 J3 
1X27 
10006 
99.X 
9964 
9726 

99.42 
9921 
9909 

97.42 
9966 
9926 
99.77 
9BOO 


1X04 

99.99 

99.94 


95,' 

100JS 

99.90 

98.96 
99.% 
9654 
99.70 
9968 
9923 

100J9 

loan 

10060 

99.97 
9758 
9954 
99.79 
99.99 
9756 
99.76 
9956 
9961 
9850 


>£3 

8.4063 

153300 

80750 

8.4675 

8.9375 

8.4175 
85750 
15 JEM 
85625 
87125 
83125 
80875 
84375 
15J5X 


85625 

88125 

825X 

8S75 

84875 

83X0 

85X0 

8630 

81250 

85750 


COUVEOTIBLE BOOTS 

AHGYU.BROUP41/202C, 

ASDA-«F143f4E£ 


BURTON SS0UF43/4 01 £ 
EASTMAN WH5AK630O1 


YEN STTWCKTS 


GOODYEAR TIRE 67003. 
GMCE(W»62/4 qR^H 


AUSTRIA 4 3/4 94 

■BM3092 


CANADA 4] 


CREDIT F0«3ER51f4 94. 

I DENMARK 745—_ 


BB45094. 

BAT7M 


FNMA 6 70 92 

GENERAL ELECTRIC 


^■■■■■5»493. 

ITALY 5 3/4 92 

KANSAIBL£CPWR4S094_ 


NIPPON TEL A TEL 5 7/8 % - 
NORWAY 5 10 95. 


SWEDEN 5 50 95.. 


WSLDBAMC63/4U. 



•H. 

+»l 


3 


50000 


Jt 

*k 


709 

7J2 

720 

705 
704 
708 
755 
7J6 
753 
6% 
7.X 

706 
689 


I GRAND MET 6 1/402 £. 

HAWLEY 602 PBEZ_ 


HRJ5D0WN41/Z(I2£. 

i 3ft 02™ 


(NIL PAPER 53 


LAND SECS 63/4 02 E 


ICTALB0X53MQ2E 


MITSUBISHI BK 13/402. 

0G0£H602^^^H 


PACIFIC WJNLOP 6 3/4 97, ™_ 
TEXAS INSTRUMENTS 2 3/4 02. 
THORN EMI 53/4 04 £ 



- Ho WornwHon mitoMa - prevloo* Ayis price 
t Only one marint imNer uppiu ■ price 


STBAIQKr 80fB» The yield Is tbe yMW » racfMVltaa ol Hm Wripriee; the amount W«wcl M hi mMoorn iri omney unte. CHq. dm^Ctaiige 6a 

KOATWa RATC More*: MnamlutBd In daNws mien 'ottwwtse Iwfcal ed. Co upon shown ft minimum. Spread -Margin above MfrmonRi 

oHsrad imb HWeiMnaoBi SaDinie mne» ratej tor U&doOeiv tcpn-Uw cwrw* oampn. , 

OOHVCKmJC eOMOS: OammtMMd In OaHan union oOwnetoa IndhaMd Cw. price -Nominal e ranute ol bond per abate aygMod 
currency <M shoe at sonvanten rale Naed at Ima, Prwi-Pammtage pramhen ol the currant riMve price M asvririna aharae via On bt 
war the moat recant ptfc* of tbe aliarea. . 


in 

bond 


« Tte Ftoaodal Ttaw LUt. 


1990. fesrodadkm In whole or ta part In an form pot pvml 

Data applied W Assodatloo of tetenwUoial Bood Deakrs. 


iltted without written c ram 


$ 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available 

except where they are shown to be 


COUNTRY 


£ STS 


us s 



^00 Mon day July 9 t 1990 . hi some cases the rate b nominal. Marfat rates are the average of bujrlnQ and selling rates 
manat rates have been calculated from those of foreign currencies to which they are tied. 


ESTC 


USS 


D-MARK 


YEN 

a too) 


COUNTRY 


£ STG 


USS 


D-MARK 


oatiffl 


AlgbaitMan (Afghani} 
Albania (LriO 

AigerU (Dinar) 


99.25 

10.245 

15536 


54.9709 

56743 

8.4940 


Andorra 


Angola 

Antigua 

Argentina 

Arebi 

Australia 

Austria 

Azotes 


(FrFri 

(Sofetta) 


335333 

3.4408 

5.1506 


365886 

3.7561 

5.6227 


99925 

182.20 


(Kwanza) 
(E CarrS) 
(Austral) 
(Florinl 
IA«S) 
(Schilling) 
(Port Escudo) 


52.52a 

4.888 

9541J4 

3241 

22555 

20.905 

26050 


55344 

100.9138 


35560 

615922 


29.91B0 

2.7072 

52845970 

1.7950 

I. 2492 

II. 5785 
144.1705 


3.6636 

66.8010 


17.6389 

1.6416 

3204.4802 

1.0884 

0.7575 

7.0209 

87.4223 


19 2357 
1.7921 

¥« 

95.4353 


BaBamas (BabauSa 1.8055 

Bam la (Dinar) 0.6817 

Balearic K (Sp Peseta) 182.20 

Bangladeb (Taka) 60.75 

Barbados (Barit S) 3641 


1 

03775 

100.9138 

33.6471 

2.0166 


06063 0.6619 

0.2289 0.2499 

61.1922 66.8010 

M.4030 22.2731 

1 . 222 & 


Brigiwn 


(BelgFrJ 61.20 


15349 


33.8964 205541 225381 


Belize IBS) 

Benin (CFAFr) 

Bermuda (BermodianR 
Bhutan (Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 

Brazil t Cruzado) 

Brltlrfi Virgin b (USS) 
Brunei (Brunei » 
Bulgaria (Lh) 

BnrtlnoFasn (CFAFr) 
Burma 


Burundi 
Cambodia 
Cameroon 
Canada 
Omyls 
Cp. Verde 
Cayman Is 
Cent-Afr. Bep 
Chad 


(KyaO 

(Bunins Fr) 
(Riel) 
(CFAFr) 
(CawdbmS) 
(Sp Peseta) 
(CV Escudo) 

(as 

(CFAFr) 
(CFAFr) 


Chile (Chilean Pan) 
China (Renminbi Yuan) 
Colombia (CoJ Pew) 
Comoros (CFAFr) 

Congo (Brazz) (CFAFr) 

Costa Rica (Colon) 

COte d'Ivoire (CFAFr) 

Cabn (Cuban Peso) 
Cyprus (Cyprus £) 


3 621 

499525 

1.8055 

31.20 
5.703 
352 
120.003 
1.8055 
3.2910 
5.1727 
499.625 
10.7780 
30150 
393 60a 

499 625 
2-0935 

182.20 
129.976 
1503a 
499.625 
499 625 
548.88 
85910 
91153 
499 625 
499.625 
164538 
499.625 
1.443 
0.83 



ClBlWldHttl (Konma) 28.63c 
43-46t 

152571 

24.0708 

9.6154 

145961 

10.4967 
15.9340 • 

Denmark (Oaabh Ktesart 112200 
DIBxmRIRcp (DJIbFr) 315 00 
Domlolcn (ECwrfbS) 4.888 
DomlntanRep (OPcso) 18252 

6.2697 

174.4669 

17072 

10.4414 

32018 

105.7934 

1.6416 

65314 

45503 

115 4903 
1.7921 

6.9118 

Ecuador 

(Soon) 1578220 
137511a 

874.1733 

76L622R 

530.0822 

461.8337 

578.6691 

504.1649 

E«M (EarpUanO 4295 

ETSatvwior (Color) IL4957 

Enuat'l Gvlnca (CFAFr) 499.625 
Ethiopia (Ethiopian BJir) 3.7185 

2.7111 

6.3670 

276.7238 

22595 

1.6439 

3 £600 

167.8001 

15488 

1.7946 

45147 

1233805 

15633 

Falkland t* (FalkO 1.00 

Faroe Ic (Danish Kroner) 11.3200 
FIP Is (F1IIS) 2.6817 

Finland (Markka) 6.9635 

France IFr) 9.9925 

Fr. Czy/ Africa (CFAFr) 499 625 
Fr. Guiana (Local Fr) 9 .9925 

Fr. Pacific ti (CFP Frt 178.00 

0.5538 

62697 

1.4852 

32568 

5.5344 

276.7238 

55344 

965876 

05358 

3.8018 

0.9006 

25387 

33560 

167.8001 

3.3560 

59.7816 

ppiii 


(CFAFri 
e»MW« CDalsf) 

SermwEM (Dstmart) 
Bcnnany West (DMarid 
Ghana (CedQ 

Gibraltar (SlbQ 

Greece _ (Drachma) 
Greenland (OanBh Krone) 
Grenada (E CarrS) 
Guadalonpc (UrgJFri 
Sum (USS) 

Guatemala CQueuaD 
Guinea OT 

Gulrwa-Btsw (Peso) 

Guyana CGayaneseS) 


499.625 

15.273 

2.9773 

2.9775 

597.135 

LOO 

29250 

115200 

4.888 

9.9925 

L8055 

75007 

543.15 

1176 ,825a 

8056(1 


276.7238 

8.4591 

1.6491 

15491 

330.7310 

05538 

1615942 

65697 

2.7072 

55344 

1 

3.9328 

300.8307 

45 


1675001 

3.1294 

1 

1 

2005491 

05358 

98.16% 

35018 

15416 

33560 

05063 

25847 

182.4181 

395,2392 

27.0562 


1834805 

55996 

L0916 

1.0916 

218.9312 

05666 

107.1677 

4.1503 

1.7921 

35636 

05619 

2.6033 

199.1384 

431.4665 

29.5362 




. (Sonde) 9553d 


MsagKong 

Hungary 


(Le^A^ 8!0023 u 


14 .0583 

(Forint) 114525 


5 

4.4250 

7.7863 

63.4865 


3.0404 


4.3 _ 
38-4970 


35191 

2.9339 

54342 

42.0256 


Iceland (tceiaatflc Krona) 106.42 
imfla (Indian Runeti 31.20 
Indonesia (Rw&o 3309.71 
few a (fttab 12320 

traa Orad< Dinar) 0555 
Irish, Rep (Pgtt) 14095 

Israel CShriaD 3.75 

(Ural 2182.00 


ha)y 


98.9421 

172805 

1833.1265 

682359 

05073 

0.6145 

LB769 

12085294 


35.7413 

10.4785 

11115734 

4L3769 

04863 

05726 

7^^95 


39.0174 

11.4390 

1213.4592 

45.1693 

0.2034 

0.4067 

1.3748 

800 


Jwnaica 


(Jamaicans) 12375 
. (Yea) 272.75 

Jordwi (Jordanian Dtrari 14948 


65540 

151.0661 91.6036 

0.6617 0.4012 0.4380 




Kenya (Kenya Shining -40.95 
Klrintl (Australian S 23555 
Korea North (Won) 1.756 

Korea Sooth (Won) 1283.075 

Kuwait (KmaHI Dinar) 03268 


22.6806 13.^01 15.0137 

12492 0.7575 0.8269 

0.9725 03897 Q.M38 

710.6400 430-9235 470.4216 
03917 04769 ai93U 


Lebanon 


(NcwKfaJ 130336 
(Lebaneses TPtgnri 
(MahtU) 4.7745 
UbCrU (Liberian S> 18055 
Libya (Ubyafl Dinar) 0.521 
UaXeratebi (Swiss Fr) 23175 
(UnFrt 6L20 


721.9939 437.8035 477.9321 
671.7252 4073215 444^562 
2A444 1.6035 L7505 

1 0.6063 0.6619 

0,2885 04749 0.1910 

13943 01)455 0.9230 

334)964 203541 22.4381 


(Patsa) 

Madeira (PmtEmdo) 
Ma/apasy Rep (MG Fr) 
MaJawT (Kwacha) 
Malaysia (RlmlU 
Matdreels (Ruffya) 
Man Rep (CFAFr) 
Naha (Maltese £) 
Martinique (Local Frt 
Mauritania ((h y^tya) 


Mauritius {Maori 


14350 

260.30 

228830 

4.968 

43910 

17.044 

499.625 

03770 

9 9925 

150344 

27.05 


83587 

1444705 

12675159 

2.7515 

2.7089 

9.4400 

276.7238 

0.3195 

53344 

834592 

14.9819 


43866 

87.4223 

ISS 78 

1.6426 

5.7242 

1673001 

04937 

3.3560 

50.4261 

93848 


53345 

954353 

839.0467 

18214 

1.7932 

64489 

1834805 

04115 

3.6636 

55.0482 

9.9175 


Mexico (Mexican Peso! 


5185.65a 

5102.350 


2872.1406 

2826.0038 


17416120 

1713.6356 


MiqoekM 


[Local Fr) 
(French Fr) 
Mongolia (Tugrik) 
(E CarrS) 
(Dirham) 

Mosamblxe (MeUcaD 


9.9925 

9.9925 

6375u 

4.888 

153999 

1724.773 


19014465 

1870.7057 


53344 

53344 

33555 

2.7072 

8.5294 

9554882 


2.0403 

13416 

54720 

5794688 


3.6636 

3.6636 

24273 

1.7921 

5.6461 

6323640 


Namibia CSARawD 
Nauru Is (Australian S) 
Nepal (Nepalese Rape*) 
Netherixnds (Golider) 
ITnd Antilles (A/GtUlderi 
New Zealand mzs) 
iraona (CordoU) 
Niger rep (CFAFr) 
Nigeria (Naira) 

Norway (Nor. Krone) 


4.77® 

52373 

33525 

3441u 

3.05825 

6970423 

499.625 

14467 

11.4100 


23444 1303S 17505 

14492 0.7575 a 8269 

29.1182 17.6567 194751 

13568 1.1259 14291 

17900 1.0884 14882 

1.6938 1.0271 1 171? 

386066487 234103 .Z75 255560.953 
276.7238 1673001 183.1805 

7.9019 4.7916 54307 

63195 33320 44833 


Oman 


(RUIOnmO 03961 


03855 


04337 


04552 


Pakistan (Pak.Rupe . . 
Panama (Balboa) 14 __ 

Papua New Guinea (Kina) 1.7290 

Paragng (Guarani) 2165.79 

Pent (loti) 70253.7 

(Fesd? 40.90 


Philippines 


215452 I10M6 

1 0.6063 

0.9570 03803 

11995513 7273853 
38910.9387 23594.8614 
22.6530 13.7363 


14.2621 

0.6619 

03335 

W4jM68 

257573435 

14.9954 


Pitcairn Is 


(£ Sterling) 1.00 
OiZS) 


3.05825 


03538 

1.6938 


03356 

1.0271 


03666 

14212 


Poland 
Portugal 
Puerto Rko 


16737.00 

26030 

(USS) 13055 


9270.0083 56214586 
1444705 87.4223 
1 0.6063 


Qatar 


(Rlyal) 63829 3.6460 24108 2.4135 


Remonb.de la 

Romania 

Rwanda 


(FIFA 9.9925 
(Leu) 353Z1 
(Frt 133.78 


53344 33560 

193624 11.8623 

74.0958 44.9303 


3.6636 

12.9495 

49.0485 


Sl C hristopher (E CarrS) 
5t Helena i£t 

StLnela (EGvrS) 
St Pierre (French Fr) 
St Vincent (E CarrS) 

San Marino (Italian Ur*) 
San Tome (Dobra) 
Saudi Arabia DOyaO 
Senegal (CFA FH 

Seyswiles (Rupee) 
Srera Leone (Leone) 
Singapore (S3 

Solomon Is 1ST 

Somali Rep (Shilllog) 


4388 

1.00 

4388 

9.9925 

4.888 

21B2.00 

186.266 

6.7800 

499.625 

9.65 

287.60 

3.2910 

43875 

742305 


2.7072 

03538 

2.7072 

53344 

2.7072 

12083294 

103.1668 

3.7551 

276.7238 

53447 

159.4018 

1.8227 

23408 

411.1354 


1.6416 

03358 

1.6416 

33560 

1-6416 

7323295 

623578 

23770 

1673001 

3.2409 

96.6582 

1.1032 

13407 

2493047 


1.7921 
OJ 
1.) 

3.6 
1.7. 
800 


57 

183.1305 

33380 

1053178 

1.2065 

1.6819 

272.1558 


South Africa 


(Rand) 


Spain (Peseta) 

Spanhh Ports In 
HAfrica (Sp Peseta) 
SH Lanka (Rupee) 

Sudan Rep (£) 

Surinam (Guilder) 

Swaziland (Lilangeni) 

Sweden (Krona) 

Switzerland (Fr) 

Syria {£} 


4.7745c 

73652g 


2.6444 

4.0239 


1.6035 

2.4400 


1.7505 

2.6636 


182.20 


100.9138 61-1922 663010 


18230 
71.00 
20.73 
3.232 
4.774 
10.7 
2317. 
38.021b 


100.9138 

393242 

11.4815 

1.7900 

2.6444 

5.9623 

13943 

21 


61.1922 

6.9622 

1.0BS4 

1.6035 

33154 

0.3455 

127694 


663010 

26.0311 

7.6003 

1.1849 

1.7505 

3.9468 

a9^„ 

13.9398 


Taiwan (Si 

Tanzania Chilling) 
Thailand (Baht) 

Togo Rep (CFA Fr) 

Tonga Is (PaAoga) 
Trinidad /Tobago «) 
Tunisia (Dinar) 

Turfcejr (Lira) 

Turks & Caicos (USS) 
Tnaltt (Austral Ian S) 


49.05 
344.00 
45.75 
499J 


7.695 

1.612 

4832.77 

1.8055 

22555 


27.1669 

2903289 

253392 

276.7238 

1-2492 

4.2619 

0.8928 

2676.6934 

1.2492 


16.4735 

1153331 

153652 

167.8001 

0.7575 

2.5843 

03413 

1623.0965 

0.6063 

0.7575 


17.9835. 

126.1228 

16.7736 

183.1805 

0.8269 

28212 

03910 

17713680 

0.6619 

03269 


(MewSMinng) 798.702 

UAE (Dirham) 63396 

United Kingdom C£> 100 
United States (USS) 13055 
Uruguay (Peso) 2153.24 

USSR (Rouble) 10235 


4423716 2683458 2923329 

3.6775 2.2299 2.4343 

03538 03358 03666 

1 0.6063 0.6619 

11923003 723.1704 789435 

03668 03437 03752 


Vanuatu (Vatu) 21330 

Vatican (Lira) Z1B2.00 

Venezuela (Bolhw) 86.9441 

Vietnam (Dong) 8147.25 

Virgin [$-8rttbh (USB 1.8055 

Virgin fe-US (USS) 13055 


118.2497 717 044 783768 

12083294 7323295 800 

483551 29.2003 313768 

4512.4619 2736.2720 2967.076 
1 0 6063 0.6619 

1 0.6063 03619 


Western Samoa (Tala) 4363 


23611 


3-4317 


13629 


Yemen 
Yemen PDR 
Yugoslavia 


(Mai) 21.726 
(Dinar) Oj835u 
(Dlnari 20.6178 


12.0332 73967 7.9655 

0.4610 0.2804 Q3061 

11.4194 6.9245 73592 . 


Zaire Rep 

Zambia 

Zimbabwe 


(Zaire) 1028.00 
(Kwacha) 70.40 
(Si 4.435 


Special Drawing R&ts July 6, 1990. United _ 

Utttted 


En.74g0q6 UjRed Sta re SL^ 534 Gqrowpy WestDMark2^q758 J^an Yen201370 Eiwupnan Currency Unit Rates July 9, 1990. 
£0.694306 United Stales SL2S669 Gennany West O Marie 2.06978 Japan Yenl89.447 


Abbreviations: (a) Free rate; (fa) Du* nog rate; <c) Commercial rate ; (d) Control led rata; <e> Essential Imports; ta) 
00 Buying rate; CO Luxwy goods: (m) Market rate; ta) Official rate; ta) preferential rate; Cq> convertible rate; (r) parallelr 

fay Bank of America. Economics Department London ' “ 

Monday July 9. 1990 


Some data supplied fay I 


rate; 00 Expor ts ; (0 Non commercial rate; (P »mi»« rate; 

r; ft5 Tourte rate ta) Currencies fixed against Uw U& DoUar; 


raflef rate; (s) Selling rate; (u Tourist rate C 
Trading Centre. Enqalries: 01 634 4360/5. 



TRADE ODE 


MULTI-MARKET POLICY. Simplified credit protection 
against increasing risks in EEC and OECD countries. 


JCITT PLC 071-739 

4311 


NORTHAM PLATINUM LIMITED 


incorporated in The 

(RegistrafionNa77. 


ISSUED CAPnAL: 57,600J)00 shares of^ 1 cent each, fuRy paid 


ended 
30 June 

tax 


30 Jens 

tax 


Pro-production Mine 
Development Expenditure (H000) 


Capital expenditure 
Net income aftertax 


106,144 

3344 


48301 

2,404 


232855 

14.162 


102800 


45,897 218893 


AH Income and expenditure has been capitafissd as pre-production mine 
development eependiture. 

fl) Capital Expenditure The unexpended balanoeol authorised capital 
expenditure at 30 June 1990 was R61 71 nrilBon. 

(2 1 Rights Ofler lDe rights oWer of shares which was made to shareholders 
during May 1990 in cider to raise an amount of approximately BB252. 
m«ion (net of estimated expenses of FB.4 miBon) was success&iHy 
concluded. 

Acceptances representing 96% of (he offer were received with the 
balance being takan 18) by Gold Fleids of South Africa Limited; 
underwriter to Hie oflec Accortfnglsi 28800,000 shares were Plotted 
on 21 June 1990 
131 Shafts 


Zpndereinde-No-1 Shaft-2 The shaft was sunk 31 metres to a depth 
of 1833 metres below coliac The 9 Level r 


(4) 


. development towards Na 2 

Shaft and the reef and waste posses were competed. 

Zoodereinde -to. 2 Shaft-Z TTte shaft was equipped to coto 
elevation and me change over in headgear was contoleted. As a 
consequence the shaft has now been c om mis s ioned. 


I remove plants is continuing. 

On behalf of the Board 
AJ Wright 

9Juiyi990 CT Fenton / t * ec * Dre 

A MEMBER OF TIC GOLD FIELDS GROUP 


GOLD FIELDS COAL 
LIMITED 

(Incorporated in the Republic of South Africa) 
(Registration Na 01 /Oil 24/06) 


ISSUED CAPITAL: 16862,721 shares of SO cento each 

CQreoBdBtBd ConaoWuM ConsoUatBd 



Quarter 

ended 

30 June 
1990 

Quarter 

ended 

31 Maroh 
1990 

She Monro 
ended 
30 Are 
1990 

C0*ERAnNQ RESULTS (TONS 000) 
Coal mined 

Coal sold 

2JS90 

2,173 

a433 

2J028 

5,123 

4301 

FMANCIAL RESULTS (ROOD) 

Sates 

Cost of sates 

67,154 

56389 

53,719 

50387 

126373 

106.756 

Sundry revenue -net 

10,785 

1JB57.- 

9332 

1354 

20,117 
3jS1 1 

PnOt before tax 

Tax 

12,442 

3,405 

11386 

6576 

23,728 

10381 

PROFIT AFTER TAX 

SJ037 

4310 

13347 

Capital expenditure 

Dividend 

a 130 
6,745 

1370 

3300 

6.7AS 


NOTES: 

(1) Capita Expenditure The unexpended balmce of authorised capftal 
expendikireat 30 June 1990 was R1O0 million. 

(2? Dividend A flvideod fNg1S4)cf 40 cants per share (tedared on 
21 June .1990 is payable to membera on 8 August 199fr 


On behoof the Boanl 


9 July 1990 


J m G bWJ 


A MIBBIty THE GOLD HELPS GROUP 


DIVIDEND NOTICE TO THE HOLDERS OF 
EUROPEAN DEPOSTIARy RECEIPTS FOR 
COMMON STOCK OF TOSHIBA CORPORATION 
(FORMERIY TOKYO SHIBAURA ELECIEIC COMPANY) 
DESIGNATED COUPON NO. 78 

(ACTION REQUIRED ON OR PRIOR TO OCTOBER 31ST 1990)** 


Chemical Bank, as Depositary (tbe “Depositary*) under the Deposit Agreement dated as of RAniary 15th 1970 
iunra ig Thkyj SriLm, Electric Company Limited (the “Company*), the Depositary and the hoUss of Etnopesn 
Depositary Kecdpta (the “RecmKs’O issued thensnnderm respect of shares of CaosnoD Stock, par^ value 50 Ifeo 
perahaie, of foe Company (tbe ■'Common Stock*), HEREBY GIVES NOTICE of a divideral of 5.50 Ifao per share 
of Common Stock.* 


The Dividend rai the ahares erf Common Stock on record of Deposit with the Custodian under mid) Deposit 
A gr peineti t, l ex a port ion there of with held hy tttfe Compaity on acconntafJg«npnp taxes, haa been received by the 
CustodixD as rant far the Dmoaitary and. pazaaant to tbe provisions of sadi Deposit Agreement, has been 
converted iatoUmtsd States DoSars at the rate off 152.48425 Tfcn per United States Donac 
Tbe Depositary has been advised by the Crocpany diat J*an is a party to international agreanents with Austrafia, 

, Q u m d ii , D enmark , ftance. The Federal Repuhljc of Germans Malaya. New Zealand, Norway 

die United Kin gd om and the United States of America under which 


* briu pers ona a re q uilled to 15% tax wjthboiriing tale on dividends steb as the (fivsiend in question. The persons 
i entitled mchide residents of «och ootmtriea and canoponieB organised thereunder meeting certain comfitiooB 
rebtmg to thecarryiog on of trade or bareness hi Japan. Persons not so entitled to a 15% tax withholding wffl be paid 

a tavilfaxi on which n 2l)tt tar Xgftlihnlriing rnh° hag hwn oppKH ** 


Tb detentrine atitieuieU to the lesser tax trthhriifing rate of 15% it m necessary that the surrender of Coupon 
to 78 be ar e zatroni ed tea rappcdrcomiilelied and araned certificate (enpten of the farm which »n» nhtahi«hfa» gf tf^ 
offioe of the Depositary u London or arty Depositary^ Agent) as to the residency and bade or butrinew activities in 
Japan Gf appbeaub*) of the hoklef of Coupon to 78. 9ocfa certificates may be forwarded by the Depositary to the 
Comp an y np oofta request. 


ftymeot in U n i ted States Dollara of the amount qf the dividend payable will be made at the office of the Depositary in 
L ond o n or at the offioe of any Depoaitaryte Agent toted bdownponsmrender of Coupon to 78. 


DEPOSTJAKTS AGENTS 

NAME 

Otwiiii J lbnY 

The Baidc of TWcyo limited 
The Bank of lbfcyo Limited 
The Bank of thtqo Lamsted 
The 6ar± of Ibfcyo Limited 
Person, Hefakiqg & Pierson 

Banco Naaonale del Lavoro 
Banco toaonale del Lavoro 
Kt rfrtharrtr SA Lnaembourgease 

The foDowmg tabte sete forth the a mount s paprahle npon pres ent a tio n of Coupon hb. 78 htan thevarioos 
deaaBmnnanaaCRaHf|ita. 


ADDRESS 
ftankferCGennamy 
London. Engbnd 

Rms, fl vHve 

Rnmsris. Brig jnm 

Frankfurt. Gemu 
AmstEsdam, The 
Rome, Italy 
Milan, Italy 
Luxembourg 


Coupon to 78 Detached 

fromReceipt^te 


Dividend Payable 


Dividend Payable 


withbokfing tax) 


1 Depo si t ar y Share 
20 Depositary Stares 
20 Depositary Shares 
50 Deposit ary Shares 
100 Depositary Shares 


w it h h oldi n g tax) 



$1.53 
$15.33 
$30.66 
$76.64 
S 153.28 ’ 

fe yiaeu t in Uni ted St alES Ddlara in respect of Coupon to 78 will be made by United States Dollar check drawn on, 
or transfer to a United States Dollar account maintained by the p^yee with a bank in New YbrkQty 
Date; 10.790 Cbranical Bank, as Depositary 180 Strand. London W32R 1EX, England. 

*hfarcfa 30tfa 1990 has been estabfiahed aa the record date for the determination at the stockholders of the Company 
entitled to srach dividpd. AIT receipts issued in respect of Common Stock not emitted to share in such dividend wffl 
be without Coupon to 78 attached. 

*^Certain holders of Receipts wqy he gitifh»d ^ipf|« *hi» fhlfilnient' ^f fwrtnm isnn ri irin TtRftniiprinpfipyigiip fl)p 
wi thho l d i n g tax rate applicable to them. The Depoatary wffl. if in its discretion not unduly bard raw om e and npon 
ngymeracaaB expenses inaimff m mmwfOTi ttwm pqrith, tahennrii action an it deem a ppxnpriaa e m the 
* 1 to asaiataadi holders in availing themselves of such reductions. 


. _ rafter October 31st 1990 the 

aDocabteto unsmteodoed CoqtooNd 78. 


received by the Cnsiodian over flO% of the dividend payaMe and 

As a result peaaa* surrendering Coupon to 78 after soth date vrill be entitled to receive from the Depositary or 
any Depoafearyfr Agent a dividend on which a 20% tax withholding rate has been annfied and, jfmtitladtoa 
withhoWmg. wgbeieootredfinardertn nw>Kft*» «pv4i »T»ritWn»-nt) In mah^a ppliraHnn tn rin»fVwpjr T y frrm 
addMnn al5%.&lCh amjrjitii ip«n^s cnm A ngnily wM»t)w» friiY^ ii iii g piia gpiph, hf> marie throu gh 1 

ObhcmlBmk 

As Depo s it ary 


To advertise on the 

Arts or Leisure 
pages 



ring 

Julia Carrick 
071 - 873 3176 


SABRE Vffi LIMITED 
¥5,0«U»0,000 
Floating Rato Ssenrsd 
Notes Doe 1983 
For tits 3 months period 6fh 
July. 1990 to 8th October, 
*1990 foe Notes bear foe 
interest rate at 74875% per 
annum. ¥20,073.00 wifi be 
payable from 8th October 
1990 per ¥1,000,000 
pnnapd amount of Ntoies. 


Yamnichi h Uwi Hi fio nal 
(Europe) UnSod, Agert Bonk 
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Bundesbank in first move 

to update issue practices 


By Katharine Campbell in Frankfurt 

LONG-OVERDUE changes in 
Issue procedures for West Ger- 
man government bonds were 
announced yesterday by the 
Bundesbank, which is keen to 
bring outmoded local practices 
into line with international 
standards. 

As a first tentative step, the 
procedure of control numbers 
will be abolished, commissions 
reduced and a partial auction 
system introduced. 

These measures represent 
the first breech of the profit- 
able bond consortium, domi- 
nated by the big domestic 
banks. Eventually the censor- _ , . . . 
tium will be ahnHahpfl, to make Iwefta/ 
way for a ca kmdqr auction, the Karl Ft 
proven method in *ha most big cox 
active world bond markets 
such as the US and Japan. c ompfit 

A spur for change has been instnxd 
the prospect in West Germany They 
of a heavy central government ensure 
borrowing requirement due to for the 
the mounting costs of reunifi- attach e 
cation with East Germany. througl 

Control numbers are a relic Bundfes 
of when Bunds were princi- re-emei 
pally placed with small retail ing the 
investors, and form a tedious dkste 



Karl Ffihl: auction quotas form 
big competitive handicap 

complication for international 
institutional investors. 

They were designed to 
ensure firm placement of paper 
for the first year, and were 
attached to all Bunds issued 
through file consortium. If the 
Bundesbank found any paper 
re-emerging in the market dur- 
ing the year, the relevant syn- 
dicate member was asked to 


repay 1 per emit of the 1 % per 
emit commission fee. Now that 
control numbers no longer 
apply, the commission fee 
has been cut to % per cent. 

The West German Govern- 
ment is also experimenting 
with auctioning an -unspecified 
portion of some issues. Mr Kazi 
Otto Pbhl, the president of the 
Bundesbank, has singled out 
Frankfort's divergence from 

international practices in fids 
area as a major competitive 
handicap. The consortium quo- 
tas, supposedly allocated 
according to placing power, are 
changed infrequently, so for- 
eigners in particular complain 
that they can often seQ more 
than their . allocation. They 
would like all issues auctioned. 

But bankers were puzzled 
yesterday as to how consor- 
tium and tender could be com- 
bined, even as an interim mea- 
sure, for a stogie Bund issue. 
They argued that the consor- 
tium committee to fix 

terms could coincide with the 
dgaflH™* for auction bids, con- 
siderably confusing p ricing 
strategies. ' 


UK tops global investor league 


By Stephen Flitter, Euromarkets Correspondent 


BRITISH i n ve s tors were the 
most active traders in the 
world’s stock markets last 
year, responsible for more than 
one-infive international equity 
trades in a growing market 

The UK bad the largest num- 
ber of net buyers of foreign 
shares, pulling it further 
in the i«t g»n of international 
equity investors, according to a 
repent from Salomon Brothers. 

The report, Salomon’s fourth 
annual study of the interna- 
tional equity market, says that 
$92-3bn worth of funds flowed 
into foreign equities last year 
- $85.1bn if purchases of Japa- 
nese equity warrants are 
excluded — making it the most 
active year for cross-border 
portfolio investm en t 

One share trade in seven 
involved a foreign investor, 
compared with one in 16 a 
decade ago. If companies listed 
on foreign stock exchanges are 
included - for example UK 
companies listed in the US - 
this increases to one in five. 

UK investors were responsi- 


ble for $29 JSbn. of the funds 
being invested in foreign stock 
markets last year, ahead of 
Japan ($17 ^bn, or, excluding 
equity warrants issued in 
Europe, $l0.6bn), the US 
($20-9ba) and the rest of 
Europe ($16-4bn). 

Most new investment last 
year was destined for Euro- 
pean markets, which attracted 
more half of new funds, , 
the study reports. Some 
$4Llbn was inve sted in conti- 
nental European markets and 
a further $3bn in the UK. 

German, French and Spanish 
sharps figured prominently, 
with -new investment of 
$11.6bn, $8.5bn and $5.9bn 
respectively. Foreign invest- 
ment in West Germany was 
higher than In the US, where 
outsiders pumped a net $lL5bn 
into share purchases.- 

The pace of investment 
abroad by Japanese Institu- 
tions, has slowed from its 1987 
peak, but a greater proportion 
of Japanese money is heading 
for Emupe. About 78 per cent 


of Japanese investment in 1987 
was in Japanese equities, but 
only 31 per cent in 1988. Invest- 
ment in Europe from Japan 
rose to 27 per cent 

UK investors accumulated 
$222Abn of international equi- 
ties by the end of last year, 
divided roughly equally Into 
US, Far Eastern and European 
markets. Swiss fo nd managers 
came a distant second with 
glSSbn. although Iras than - a 
fifth of that total is owned by 
Swiss mtinrala. US hSVBStOTS 
were in third place, with 
$89.4bn, and Japanese in fourth 
'place with $6&6bn - although 
this drape to $30Jfan if foreign 
listed Japanese equity war- 
rants are excluded. West Ger- 
man investors held in 

foreign stocks. 

The value of cross-border 
purchases and safes reached a 
high of $l,598.1bn last year, 
I4L5 per cent of woodd equity 
turnover. A further $526bn 
worth of foreign share' transac- 
tions were traded on investors’ 
domestic omhang BS. 


Chicago 
options firm 
in link with 
Japanese 

By Deborah Hargreave* 

MITSUBISHI Trust and 
Banking Corporation has 
agree d to form a foist venture 
futures and options company 
with Chicago Re sea rch 
Trading Group h a partner- 
ship that will give the Japa- 
nese company access to CRT’s 
wide options expertise. GET is 
the largest options firm in the 
world. 

The partnership, which may 
be called GRT-JEEBC, will be 
capitalised at 9150m. It will be 
active in a range of capital 
markets activities, particu- 
larly c ur r en cy and Interest- 
rate risk management prod- 
ucts for corpor ate and institu- 
tional nd— i ■ 

The agreement wIQ also give 
Mitsubishi entry h>fa> the US 
Treasury bond market, 
through CRT's primary dealer 
subsidiary. 

The deal Is the latest In a 
rush of Japanese interest in 
Chicago’s de rivativ e s markets. 
The large Japanese securities 
houses have bought seats on 
Chicago's futures, exchanges, 
a n d they have looking 
to buy into local firms in a bid 
to gala experience In . deriva- 
tives. 

Mr PhD Hubbard, chief oper- 
ating officer at CRT, says the 
partnership will enable the 
firm to expand in E urope. It 
has a presence on several of 
London’s «w«Tk»*R, 

Philadelphia SE 
sets longest day 

THE Philadelphia Stock 
Exchange is set to establish 
fire longest trading day for any 
exchange when it wtw d* its 
trading day to 20% hours on 
September 16, wr i tes Deborah 
Hargreave s . 

"" The exchange said yesterday 
that & would lengthen trading 
for its foreign currency 
options by slx-and-a-balf hours 
to coincide with afternoon 
trading in ibe Far East and the 
Pacific Mm co untr ies. 

- The PHLX first introd uc ed a 
night session in 1967 and has 
iinrMwi to extod its trading 
day rather ttum list its con- 
tracts an a screen-traffing sys- 
tem, in contrast with other 
exchanges. 


Five Swiss issues occupy investors 


By Andrew Freeman 

THE FOREIGN bond mar ket in 
Switzerland enjoyed an active 
session yesterday, with five 
new issues emerg i ng to engage 
investors. 

Fallowing the re-opening of 
the Japanese bonds- wiih-equrty 
warrants market in London 
last week, the Japanese con- 
vertible sector was convinc- 

INTER NATIONAL 
BONDS 


ingiy opened by Morgan Stan- 
ley for the first time since 

Maif»h 

A SFrl25m deal, increased to 
SFrl50m during syndication, 
was launched for Blaroko, a 
Japanese property company. 
The issue, which had an 
■ unusual 6%-year maturity, met 
fine demand, with the lead 
manag er rep orting interest 
ffflffi infll.ttntifms. to 

Morgan Stanley, the bonds 
were trading at a 2Vi point pre- 
mium to th en- par issue price, 
although elsewhere juices were 
as M gh as plus 3V4 bi d 

Before the new issues 
emerged, the notes market was 
quiet amid concern over 
domestic interest rates and a 
spate of regional holidays. As 
the new paper went out, how- 
ever, interest picked up. 


Union Tfank of Switzerland 
brought a public SFrlOQm 16- 
year callable deal fra: Nordban- 
ken, the borrower’s first issue 
under its newly-merged name 
in the Swim market. Nordban- 
kgn is the trading name of the 
group framed by the merger of 
PKbanken and Ndrdbanken. 

1*0 bonds, callable yearly 
after 16 years, carried a 7 Vi per 
cent coupon and were quoted 
by UBS Inside full fees at less 
2% bid. Last week's 10 -year 
rTpgi for SE Hantoni eased by 
about % point an the news. 

Credit Suisse was the lead 
manager of a SFr85m seven- 
year private placement for 
Toyota Motor Credit Corpora- 
tion. The notes carried a 7 per 
omt coupon. Although the pri- 
cing was judged as fair, the 
notes failed to spark imagina- 
tion and were trading around 
less 1% tod, a discount equiva- 
lent to comanagers' foes. 

SBC brought a SFrSOm notes 


issue for Nationale Investor- 
in gshank, the Dutch state-con- 
trolled commercial and invest- 
ment bank. The bonds were 
trading at less 1% tod. around 
foes of IV. per cent. 

A SFrSOm deal for DO Bank 
International came late via 
Banca Del Gottardo and was 
indicated just outside fees. - 

In West Germany, bond 
prices eased slightly in thin 
volumes. Commerzbank is 
expected to launch a rare deal 
for a Czechoslovakian bank 
name this week. The issue 
should be between DM2G0m 
awH DM250HL. 

Meanwhile, the Eurobond 
market was strangely quiet, 
with issue activity falling away 
in the face at scepticism from 
borrowers. Syndicate managers 
said many borrowers were 
expecting interest rates to 
move lower and when this did 
Dot happen they held back. 

Recent primary issues in the 


Eurodollar sector benefited 
from the lack of new supply. 
Traders said most deals tight- 
ened in spread terms against 
Treasuries by a few basis 
points, with top quality names 
particularly in demand. 

For example, the Toyota 
Motor Credit issue launched 
last Tuesday by UBS Phillips & 
Drew tightened a£ one stage to 
31 basis patois over Treasuries, 
against its launch spread of 36 
basis points. At the close, the 
bonds were trading ata spread 
around S2 basis points. UBS 
P&D said there was good 
de mand from Switzerland. 

In the secondary market the 
Ecu sector took a knock as 
traders absorbed the foot that 
actual bonds were trading 
inside their synthetic or theo- 
retical counterparts. In what 
dealers said was good two-way 
business, yields on Ecu paper 
rose by between 3 and 5 basis 
points. 


NEW INTERNATIONAL BOND ISSUES ■ 

Bumiw w Amount m. Coupon % Price Maturity Fan Book manor 

ISO 4 toa 1885 1* Bank Morgan Stanley 

100 7h 102 2005 2* UBS ^ 

Toyota Motor Credttfc)*** 85 7 102 1997 I s # Credit Suteaa 

SO 6% lot t* 1995 1* Swim Bonk Corp. 

50 101% 1894 Ho Banca <M Qottardo 

**Prtvnt» placement SConverUMBL. ♦Final terra. a) Put option 8QrtS/94 at 110 to ytak) aaoi 1 *. b) Can «£ar IQ yen at WI 
decttntng **% p-a. c) Mon-callable. 


Sanwa bank to form UK leasing company 


By Robert Thomson in Tokyo 

SANWA BANK, the fourth 
largest Japanese bank, is to 
establish a touring c o mpany in 
London. 

Hie move is being made as 
Japanese hanks are showing 
trM-rpgMring interest in the Euro- 
pean tea ging market in antici- 
pation of a surge in business as 
a result of the retooling of East 
German factories. 

Sanw a riafma to be the first 
Japanese hank to establish a 
bro ad -b ased European Wnrig 
company, though some banks 
have -Stakes in operations run 
by thofr co r p o rate frmrilins , and 

others have established compa- 
nies specialising in ftoria such 
as aircraft leasin g • - 

Mr Ryuzo Oku to, general 
manager of Sanwa’s interna- 
tional department, said that 
the new comp any, S anwa Busi- 
ness Credit (UK), expected 
business from Japanese compa- 
nies and from clients of its 
wholly -owned US leasing com- 


pany, Sanwa Business Credit, 
which will take a 3D per cent 
share of the UK company. 

“We bought the US 
operations five and a half years 
ago from Continental Hawk 
and it has grown in a very 
profitable way. We will bring 
in human resources from tire 
US company for the London 
operations," Mr Okuto said. 

The harilr hpg planiwyt the 
London company for about 
three years. It ahns to start 
business in fete September or 
early October with capital of 
£Z0m ($17m) and expects that 
ju n p^ trnPii t and staff numbers 
win increase rapidly. 

The Long-Term Credit Bank 
of Japan shares a London- 
based aircraft leasing com- 
pany, Aviation Capital Enter- 
prise, with Japan Leasing, 
while Bank of Yokohama 
has a London leasing opera- 
tion, and Ifitsotoshi Book baa 
a presence through its affiliate. 


Diamond Lease. Fuji Bank 
plans to take a share in a Hun- 
garian fearing company. 

Mr Okuto said that the range 
of services offered by Sanwa’s 
subsidiary would be wider 

than that of ottKSC hanks * leas- 
ing operations 

A strong domestic market 
has given Japanese leasing 
companies a firm, foundation 
for international operations. 
Last year the contract value at 
home rose by 26.9 per cent, 
with demand particularly 
strong for Industrial machines. 

About 55 per cent of Japa- 
nese leasing contracts are to 
flmati and medium-sized com- 
panies, with 41 per cent to 
large companies, and 4 per 
cent to government agencies. 
The G o ver nme nt has encouiv 
aged leasing companies to 
impart equipment, an*h as air- 
craft, and then lease abroad as 
a means of reducing the trade 
surplus. 


Sanwa has leasing subsid- 
iaries in Hong Kong and Aus- 
tralia, and joint ventures in 
China, Indonesia and Thailand. 
Mr Okuto said the accumu- 
lated knowledge in interna- 
tional tax structures would 
enable the London operation to 
“design attractive packages for 
our customers. 

“We have always thought 
that continental Europe was 
difficu lt because of the domi- 
nance of local companies. They 
are still powerful, but by bring- 
ing in our customer base and 
know-how we think that we 
can succeed,” be said. 

“France is a tog market, and 
Germany, will hep«mg a very 
big market with the changes in 
East Germany. ‘ The- most 
important thing for ns to con- 
sider when choosing a site for 
a German office is to be able to 
secure good quality staff. 
Frankfort is probably still the 
best city for that," 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show Dumber of 
stocks per section 

ilcAPiTA».«MiPSura " 

2 Building Materials (26] 1 

3 Contracting. Construction (36). 1 

4 Electricals 06) 2 

5 Electronics (26) 1 

6 Engineering-Aerospace (B).. 

7 Engineering-General (46) 

8 Metals and Metal Forming (6) . 

9 Motors (14) 

10 Other Industrial Materials (241 1 

21 CONSUMER GROUP 078).— ~ I 

22 Brewers and Distillers CO) I 

25 Food Manufacturing ( 20 ) I 

26 Food Retailing Q6) 

27 Health and Household 05) 

29 Leisure (32 

31 Packaging & Paper (12) — 

32 Publishing & Printing (16) 

34 Stores (34) 

35 Textiles(ll). — 

40 OTHER GROUPS 0.06) ] 

41 Agencies (17) 1 

42 Chemicals (23) ] 

43 Conglomerates (15). 1 

44 Transport 03) — i 

46 Telephone Networks<2 1 

47 Watertlfl) 1 

48 Miscellaneous (26) 1 

49 INDUSTRIAL GROUP (480) 1 

51 Oil & Gas (20) - 

59 500 SHARE INDEX OOP j 

61 FINANCIAL GROUP 008) 

62 Banks (9) 

65 Insurance (Life) (7) ~~ 1 

66 Insurance (Composite) (6) 

67 Insurance (Brokers) C8) 

68 Merchant Banks (7) 

69 Property (47) — 1 

70 Other Financial (24) - _ 

71 I w estment Trusts (67) i 

91 Overseas Traders (5) - . 1 

99 ALL-SHARE INDEX (680) 1 
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FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 


Mon Day's Fri 
Jul change Jm 
9 % 6 


xdadj. xdadj. 
today 1990 
to date 


I British Genrancnt 


Mon 

Fri 

Jul 

Jul 

9 

6 c 


PJlLifi PuinMte 
BnuSiwVUUUAU 

1 Up to 5 years-.. 

2 5-15 years — . 

3 Owr 15 years— 

4 irredeemables... 

5 Afl stacks... 

Index-Unfed 

6 Up to 5 years.... 

7 Over 5 years .... 

8 All stocks 

9 B dui t HWl SteW- 
10 Preference— ~- 


115.44 -0.01 115.44 - 6.53 

120.74 -0.14 120.91 - 6.91 

123.72 -0.23 124.00 - 6.15 
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3 25 

4 Medium 5 
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7 High 5 
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17 
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Experience in 
telecommunications - 


the key for 

getting things moving 
in mobile telephony. 


Building a digital mobile tele- 
phone network is a task which 
breaks down national barriers. 
Not only in the geographical 
sense - because European 
standards must be complied 
with - but in the technical 
sense too. As it involves break- 
ing new ground in technology, 
huge investments are required, 
leaving no scope for trial and 
error. 


So user-orientated that 
Siemens mobile telephones 
are used in 14 European 
countries. 


To be successful in this area, 
you need a strong partner. 
Someone who has been at the 
forefront of telecommunica- 
tions development over the 
years, turning futuristic ideas 
into reality. Someone who has 
all the resources and expertise 
required for such tasks. In 
short, someone like Siemens. 


In fact so well, even in the 
labyrinth of highly complex 
data management that 
Siemens switching systems 
serve as an example for intelli- 
gent network technology 
throughout the world. Digital 
mobile telephony has its 
sights set so high that only the 
need to set up calls brings it 
back down to earth. The best 
partner is one who can pro- 
vide good reception every- 
where. A partner who can do 
that now! 


So convincing are our cre- 
dentials that when it came to 
creating the digital Pan- 
European-network, Germany, 
Belgium, Portugal, Austria, Italy 
and Finland all chose Siemens. 


Mobile telephony 
from Siemens. 
Competence knows 
no bounds. 
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Leucadia renews battle to control Molins 


By Andrew Hill 


LEUCADIA NATIONAL Corp- 
oration has renewed the battle 
for control of Moline, by requi- 
sitioning a special meeting for 
shareholders of the cigarette 
machinery manufacturer. 

The US manufacturing and 
financial services group, which 
narrowly failed in its attempt 
to take over the company at 
the end of May, said Molins 
had rejected proposals put for- 
ward at a meeting between the 
two wimpaniea. 

Leucadia had already threat- 
ened to vote new directors on 
to the board if its hostile hid 
failed. 


Leucadia owns 48.6 per cent 
of the UK company and can go 
on acquiring 2 per cent a year 
until it gains a control. It has 
already increased its stake by 
about 1.5 pm- cent since the bid 
lapsed. 

Molins claimed last night 
that Leucadia's proposals had 
proved impossible to accept. 
According to Molins, the US 
group had agreed to consider 
the possibility of a recom- 
mended offer, on condition 
that it could have full ac cess to 
Molins’ financial and commer- 
cial info rmation. But Le ucadia 

bad refused to give undertak- 


ings about wbat might happen 
if it did not crane up with a 
recommended bid. 

Leucadia now wants to 
appoint six new directors to 
the Molins board and remove 
the three Anting non-execu- 
tive directors. 

“For the first time for many 
years the board would include 
directors with a financial 
interest in Molina other than 
principally as employees,” 
said a Leucadia statement 
yesterday. 

Leucadia owes its strong 
position partly to the efforts 
of other unsuccessful bidders 


for Molins. It launched its 
offer in March from the plat- 
form of a 33 per cent stake 
bought from EEP Securities, 
Sir Bon Brierley’s investment 
vehicle. IEP failed to takeover 
Molins last September, two 
years after another Brierley 
vehicle, Tozer Kemsley and 
MiUboum, also fell short of 
victory. 

M&G Group, which owns 
18.6 per cent of Molins, 
rejected all three hostile bids. 
Molins shares . were 
unchanged at 279p yesterday. 
4p more than Leucadia's final 
offer. 


Reliance Security advances by 31% to £2.71m 


RELIANCE Security Group 
lifted pre-tax profits by 31 per 
cent to £2. 71m in the 55 weeks 
to April 27, up from £2.07m in 
the previous year. 

The results, which included 
a five-month contribution from 
Opensquaxe, acquired last 
December, were achieved on 
turnover ahead from £34.16m 
to £45 .96m. 

Mr Brian Bingham, chair- 


man, said: "In spite of uncer- 
tainties in the economy we 
anticipate that the security 
market will continue to grow. 

The group will benefit from 
its national , coverage of offices 
and its share of the growing 
market” 

Reliance, which had previ- 
ously concentrated on provid- 
ing manned security services, 
estimates that some 80 per cent 


of customers combined its ser- 
vices with electronic surveil- 
lance. 

The group’s recent acquisi- 
tions of Dominion {Security 
Systems and .Grant & Taylor 
marked the first step in devel- 
oping its Reliance Electronics 
business in the fields of closed- 
circuit televirion, access con- 
trol and installation and 
maintenance of alarm 


systems. 

The business “promises 
attractiveeconomic benefits for 
our customers and new dimen- 
sion in the quality of our con- 
tract income,” Mr Kingham 
said. 

Earnings improved to 17.2p 
(12J9p) per 5p share and the 
proposed final dividend is 
raised to &2p for a total of 7p 
(5.75p). 


Gardner sells final 
Constance Spry arm 

DC Gardner Group has now 
completed the sale of the 
remaining trading businesses 
acquired with the CSCB 
Group, f o rm erly the Constance 
Spry Cordon Bleu Group. 

It has sold the assets of the 
flower arranging and floristry 
school business of Constance 
Spry to Kamilla of Farnham, 
Surrey for £200,000. The fin- 
ishing school business at 
Winkfie ld Place will cease at 
the end of July. The property, 
which includes a Grade n 
mansion and 22 acres of 
grounds, will be offered far 
sale. 

Gardner also announced ft 
has: acquired the remaining 74 
per cent shareholding in its 
ATC Chart (Cambridge) associ- 
ate for £550,000, of which 
£380,000 is payable In cash on 
completion. The balance is to 
be satisfied by the issue of 
138,121 new Gardner ordinary. 


Hanson sells loss-making 
Baltimore Spice to Fuchs 


By David Owen 


the property, housebuilding 
and industrial group, issued a 
profit warning yesterday and 
saw its shar es fall by over a 
fifth, down 22p at 83p. The 
group said that profits for the 
current year, to end December, 
“are Uhdty to show a reduction 
from those of 1989”. 

It said this was “due to the 
very low level of activity in 
the UK commerical property 
market and current weakness 
of the UK us hnnstwg mar- 
kets." The Mmpany will pub- 
lish interim results next 

to March the group revealed 
a foil in profits in 1989 from 
£12. 7m pre-tax to £10.1m. 
Janies Capel, the broker, had 
cut its current year forecast 
to £6m, last week and this 
seems to have precipitated the 
company’s statement 

Mr Robin Garland, chief 
executive refused to comment 
further on the min n wimwiiwit . 
However, the group appears to 
be the latest in a stream of 
property and housing groups 
to have issued profit warnings. 

Analysts suggested the com- 
pany had been hnrt by the 
lack of activity in the property 
market, as it trades pr operties 
thrawgh its St James Develop- 
ment Trust Also Scottish Her* 
jatble is likely to have suffered 
in line with other house- 
builders which have seen 
sharp foils in sales related to 
high levels of interest rates. 
US housebuilding ’>»«« «i«i Hud 
a HHTkmlt period. 


HANSON, the UK-based 
conglomerate, has sold its 
loss-making Baltimore Spice 
business to an affiliate of 
Fuchs Gewuerze, Europe's sec- 
ond-largest spice and season- 
ing manufacturer and retailer, 
for $23£m (£l32m) In cash. 

The group will, however, 
retain the Old Bay Seasonings 
operation. Old Bay, a premier 
consumer brand in seafood sea- 
sonings, will continue to be 
manufactured for Hanson by 
Baltimore Spice. 

The group said it believed 


that the transaction was in its 
shareholders* best interests 
and would benefit Baltimore 
Spice by attaching It to an 
organisation with more exten- 
sive interests in seasonings. 

“We are confident that 
Fuchs’ leadership position in 
the spice business in Europe 
will help create a bright future 
for Baltimore Spice,” said Sir 
Gordon White, Hanson Indus- 
tries chairman. 

In the year to September 30 
1989, Baltimore Spice - which 
has plants in Maryland, North 


Dakota and Nevada and was 
established in 1939 — recorded 
an operating loss of some gim 
(£553,000) on sales of 
853m. Net asset value is 
approximately equal to the 
purchase mice. 

Hanson acquired the busi- 
ness in 1986 as part Of its 
3930m acquisition of SCM. Pro- 
ceeds from sales of SOI assets 
have now reached gLOm, the 
company said.' 

Fuchs' plants are at present 
concentrated in Europe and 
South America. 


Double bonus for ex-BAA chief 


By Andrew Hill 


MR JEREMY MARSHALL, 
now chief executive of De La 
Rue, has received more than 
£157,000 since joining the bank- 
note printer last November, to 
add to the golden handshake 
he received on leaving BAA. 

Mr Marshall resigned as 
chief executive of the former 
British Airports Authority last 
year and received £221,000 in 

piyipwiwtinn. 

De La Rue's animal report 
for 1989-90 reveals that he 
earned a further £167,000 in his 
first five months at the print- 
ing company. The payment 
crwreisteri of his salary for that 
period, but included an unspe- 
cified “golden hello” - a bonus 
for joining the group. 

Since November, Mr Mar- 
shall has been charged with 


improving the printing group's 
performance. De La Rue 
recently announced a drastic 
restructuring programme 
involving the sale or closure of 
all its troubled high-technology 
subsidiaries. 


De La Rue’s chairman, Mr 
Feter Orchard, saw a substan- 
tial rise in his salary last year 
- from £44,000 to £119,000. 
However, that was mainly 
because be took on the job of 
rhipf executive when ill health 
forced Mr Brian Malpass to 
give up his duties. 
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Mr Malpass eventually 
resigned as chief executive last 
June. Mr Orchard’s salary is 
likely to return to near its pre- 
vious level in 1990-91. 



Jeremy Marshall: the payment 
included a “golden heflo” 
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Intel lin e- Qanflner. Sian Smaller Co’a Fund. 
Heats- SraBhwaHa. CUrfstte. Empire Stores. 
Equity Consort tm Trust Evans of Lea da. 
Raining Overseas Inv Trust, Gibbon Lyons, 
Howdan, Ktogaonmga, Porter Chadbum, 
S ca ntronfa , Sims Poods. 
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Low A Boner .~Jnt 
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HeUenee 8ec§ ... — Art 
TUrnbufl Scott fin 


&25 Aug 

02St Aug 

4 Sept 

A8t 
nil 

1 Nov 

2.7 Oct 

5.75 Oct 

425 

S^t Oct 

4-ST Auo 


FacaBOuf — . 

Rrtti (GM) 

JU 

Tops Estates . 


Dividends shown pence per share net except where otherwise stated. — - 
“Equivalent otter allowing, for scrip Issue. tOn capital increased by 
rights and/or acquisition issues. fiUSM stocM^ For 15 moottta period. 
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New Structure - New Potential 


1989: 

RECORD 

PERFORMANCE 


MAJOR 

ACQUISmONS 
BOOST POTENTIAL 


1“ QUARTER 1990: 
STRONG SALES 
AND PROFITS 


VIAG STOCK: 
AN ATTRACTIVE 
INVESTMENT 


HIGH 

EXPECTATIONS 
FOR 1990 


The VIAG Group posted another 
strong year in 1989. Group sales 
rose 10% to DM 10.4 billion, and 
earnings advanced 20% to a re- 
cord level of DM 265 million. In- 
vestments^ financial and fixed 
assets were lifted to DM L2 
billion. 

Following the year’s excellent re- 
sults, the management trill recom- 
mend at the annual shareholders' 
meeting a dividend increase from 
DM 750 to DM 8.00 per nominal 
DM 50 sham This will mark: the 
sixth consecutive year that VIAG 
has increased its dividend. 

In 1989, the Group’s management 
made significant derisions for 
the future. In addition to a capital 
increase, the year saw strategic 
expansion of the Group. 


In 1989/1990, VIAG has doubled 
the number of its corporate div- 
isions from three to six. lb the 
Energy; Aluminium, and Chemi- 
cals divisions have been added 
the Trading and Services Division 
(Klodcner & Co AG), die Refrac- 
tories and Advanced Ceramics 
Division (Didier-Wferke AG) and 
the Glass Division (Geneshrimur 
Glas AG). 

The acquisition of these three 
companies has stgnificandy en- 
hanced the structure and the 
volume of VIAG’s portfolio of 
shareholdings- In die 1990s and 
beyond, the Group expects to 
benefit substantially from the new 
dimensions in which it will be 
operating 


In the first quarter of this year; 
Group sales reached DM 45 bil- 
lion, or 68% over the comparable 
year-earlier period. This sharp 
growth reflected the sales of two 
new divisions -Trading and Ser- 
vices as wdl as Refractories and 
Advanced Ceramics- which were 
included for the first rime. Capital 
investments also rose 11% to 
DM 197 million. Financial invest- 
ments surged to DM 471 million. 
Earnings continued to develop 
favorably. At DM 74 million, 
Group net profit was up 14% 
compared to the first quarter of 
the previous year 


The VIAG share has proven to 
be a good investment. Since the 
company went public, the stock 
price has more than doubled, out- 
performing considerably the mar- 
ket as a whole. The price for VIAG 
shares rose from DM 165 in 1986 
to DM 349 at the end of 1989, 
In the early months of 1990, the 
price exceeded DM 430. 

Despite a capital increase, which 
extended the number of shares 
outstanding by 36% to DM 15.8 
million, earnings per share in 1989 
remained unchanged at .DM 28. 


VIAG is optimistic than it will 
again turn in a successful year in 
1990. Sales of the expanded 
Group are expected to surpass 
DM 20 billion, and the prospects 
for meaningful growth in prof- 
itability are indeed promising. 
With businesses that are growing, 
and more than 55,000 employees 
worldwide, the VIAG Group 
is wdl positioned to meet the chal- 
lenges of the future. 


Par farther information, 
Pkuecooiacti 
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UK COMPANY NEWS 


Low & Bonar recovers to 
£l2.3m in tough market 


By Clare Pearson 

PRE-TAX profits of Low & 
Boost, the Dundee-based part, 
aging, plastics and textiles 
group, recovered in the first 
half to endrMay, after a static 
showing In the previous finan- 
cial year. 

The company Increased prof- 
its by 17 per cent to £I2.3m 
(£lQ£m}, scored on turnover np 
just£5m to £16Jm J tfaottghLow 
& Bonar said' lower prices of 
polymer materials had masked 
rises in sales volumes. 

Mr Roland Jarvis, chief 
ntive, said the profits iwwww 
was achieved “despite tough 
market conditions in the UK 
and North Amer- 
ica . reflecting both tighter 
operational control and a con- 
tinuing strong investment pro- 
gramme.” 

Conti n ental Europe was the 
strongest. area, achieving 25 
per cent organic growth to 
£3&3m in sales and a 44 per 
cent rise to £a.7m to profits. 

A strong improve ment to the 
UK business lifted the domi- 
nant packaging division’s con- 
tribution to total pre-interest 
profits of £l£U)3m (£tL6im) to 
624 per emit, roughly its share 
of total tnmover. 

Low & Bonar said this 
included a good performance 
from flexible packaging inter- 
ests, which the company 
merged in January into a joint 
venture, with Constantia Group 
of . Austria. There was some 
increase to profitability to the 
US business although . Canada 
showed little improvement. 

Plastics, by contrast, made a 
tower contribution to pre-inter- 
est profits of 15 per cent (24.7 




for a maximum FFr9m 
(£900,000) of which FFrSm was 
payable on completion and the 
balance over tbe next four 
years on an earn-out 


Roland Jarvis: still keen to 
expand in continental Europe 

per cent) of the total on 
roughly unchanged turnover. 
This was as the UK moved into 
loss due to start-up costs at a 
new rotational mouldings facil- 
ity. 

Specialist textiles improved 
modestly to spite of tough con- 
ditions m markets such as UK 
floorcoverings. But Bonar & 
Flotcx, a heavy-duty floes' cov- 
erings business, performed 
well and increased exports. 

Low ft Bonar also 
anno unced it was withdra wing 
from distribution activities by 
selling Plastic Products to 
management for £768,000; it is 
alsn realising £l.Sm through 

the Of its tarefcH** iwwfiTnint. 

tog division. 

Meanwhile it has purchased 
Franca Botomoulage, a. French 
rotational moulding company. 


Mr Jarvis said the company 
remained keen to expand in 
continental Europe, which it 
first entered four years ago. 
Group gearing is currently 
about 154 per cent 
Earnings per share were up 
15 per cent to 9.66p (8J39p). The 
Interim dividend is increased 
by 12.5 per cent to 2.7p 

a*)- 

# COMMENT 

There were two schools of 
thought yesterday about these 
figures from Low & Bonar - a 
company with a rather sedate 
reputation which has, it must 
be said, declared it was on the 
growth track a number of 
times before. Some decided 
that, in spite difficult markets, 
perhaps the payback from the 
money and effort it had earlier 
put into various investments 
was finally partially working 
through; they dared to edge up 
their full-year profits forecasts 
by about £lm to £26m or so. 
But others, more mindful of a 
previous false dawn at the 
interim stage back in 1968, arid 
still bothered about the out- 
look for various products such 
as Flotex in the current eco- 
nomic environment, refused to 
be impressed. Assuming it 
achieves £25xn pre-tax this 
year, the shares stand on a pro- 
spective p/e erf under 10: per- 
haps worth having if you take 
the optimist’s view. 


Outside manager for Bremner 


By Janies Buxton 

A COURT-APPOINTED 
outside manager Is expected to 
preside at the extraordinary 
general meeting of Bremner, 
the former Glasgow store 
owner, which is set for July 
20. 

The company is currently 
without a board, of directors 
following an EGM on June 29 
and its shares.- have been 
suspended by the Stock 
Exchange. 

At the last meeting, Mr 
James Rowland-Jones, the 
then chairman, and the other 


directors were voted out of 
office. Bat resolutions to 
replace them with four direc- 
tors from the Scottish finan- 
cial community were ruled 
incompetent by Mr David Ben- 
net, the court-appointed inde- 
pendent chairman, because 
they had not submitted signed 
acceptances. 

Resolutions to elect the four 
directors will be put to the 
meeting to Glasgow on July 
20. Tbe men, ted by Mr David 
Low of the Edinburgh stock- 
broker Torrie ft Co, say they 


want to end in-fighting in the 
company and to use its £5£m 
cash to buy a business with a 
proven track record. 

Last week the Court of Ses- 
sion in Edinburgh appointed 
Mr Robert Graham at accoun- 
tants Coopers ft Lybrand 
Deloztte as judicial factor - 
the equivalent of an adminis- 
trator - to be responsible for 
the company to the absence of 
a board. Mr Rowland-Jones 
and Mr Jim Rees, another for- 
mer director, unsuccessfully 
opposed tbe move. 


Co of Designers; profits slump 


-By Clare Pearson 

THE TALE of woe at Company 
of Designers, the USM-quoted 
design consultancy, continued 
yesterday when it said It was 
cutting its dividend by lp to 
0.25p as pre-tax profits plum- 
meted from £823,000 to £304,000 
in the six months to end- 
March. 

When in January it 
announced full-year profits 
more than halved at £l4fim, 
attributed to disruption arising 
from computer failures, the 
company maintained its full- 
year dividend. It said this 


reflected the directors’ confi- 
dence in the future and to the 
company's underlying prog- 
ress. 

Company of Designers 
described yesterday’s results as 
“clearly disappointing”. “It is 
anticipated that further costs 
associated with the additional 
steps being taken to reduce 
overheads and increase effi- 
ciency will be borne to the sec- 
ond half of the year” it added. 

The pre-tax line was struck 
after higher interest costs erf 
£365,000 (£111,000) and after 


charging costs arising from 
reorganisation of the group- to 
addition, it said, some busi- 
nesses in the west of England 
had been affected by more diffi- 
cult trading conditions. 

Work done during the period 
increased from £7.92m to 
£8.78m. The company pointed 
out that its wide spread of 
work had ensured that the 
workload, current and prospec- 
tive. was good. 

Earnings per share fell to 
0.6p (3.3p). The shares were 
unchanged at 43p. 


COMPANY NEWS IN BRIEF 


CORTON BEACH: chairman 
told shareholders at annual 
meeting that each of the divi- 
sions had operated profitably 
in the first four months of the 
year. Turnover was ahead by 
more than 40. per cent com- 
pared with the corresponding 
period. 

HADEN MACLELLAN Hold- 
ings is acquiring Nationwide 
Environmental Services for a 
maximum of approximately 
£3.1m, comprising an initial 
consideration of £2JBm in 
shares and a deferred perfor- 
mance-related payment of up 
to £300,000. 

R&H HALL: By July 6 accep- 
tances received in respect of 
IAWS' offer was 16.75m shares 
(78.06 per cent). LAWS cur- 
rently owns 17.77m Hall ordi- 
nary (82.81 per cent). 


The third closing date for 
acceptance has been set for 
July 27. 

HOGG GROUP has acquired 
for a nominal consideration 51 
per cent of the newly-formed 
specialist -London Insurance 
brokers Downes and Burke 
(Special Risks). The agreement 
provides for the purchase by 
Hogg to 1993 of a farther 24 per 
cent of D and B for a consider- 
ation payable in two instal- 
ments in 1993 and 1995. Tbe 
budget prepared by the princi- 
pal vendors, G Burke and G 
Downes anticipates pre-tax 
profits for tbe year to Decem- 
ber 31 1990 Of £259,000. 

LYNX HOLDINGS announced 
that conditional agreement had 
been reached for the acquisi- 
tion of GTC Maintenance, Shef- 
field-based computer services 
company, for £500,000. 
KEADYM1X has acquired cer- 
tain of the assets of the con- 
crete pire manufacturing divi- 
sion of Spollen Concrete. Tim. 


asserts tnrinfla land and build- 
togs. plant and equipment and 
stocks of finished goods, val- 
ued at £2JS5m to addition, an. 
immediate investment in work- 
ing capital will bring the total 
investment to approximately 
£3m. 

STEEL BC RRILL Jones has 
acquired a controlling interest 
in Martin Perry Associates, 
Reading-based actuarial and 
employee benefits consultants, 
for £52,000. 

WESTMINSTER SCAFFOLD- 
ING’S Amall Structures sub- 
sidiary has acquired Atlas 
Scaffolding, based in Sussex, 
for £500400. The consideration 
has been satisfied by the pay- 
ment of £250400 cash and thge 
issue of 250,000 unquoted ft per 
cent redeemable preference 
shares. The vendors may 
exchange such shares for ordi- 
nary shares of Westminster at 
the rate of five Amall shares 
for four shares of Westminster 
or require the purchase of such 
shares for cash at £1 a share. 


Alan Paul 
rises 69% 
in first 
USM year 

IN ITS first year on the USM, 
Alan Paul, which runs the 
Alan Paul Hairdressing salon 
network and the string of The 
Body ft Face Place outlets, 
achieved a 69 per cent increase 
in pre-tax profits from 
£742.000 to £1.2510. 

In the 12 months to March 
31, turnover expanded 65 per 
cent to £7.97m (£4. 83m). The 
cost of sales rose to £4.03m 
(£2.5m) and administrative 
expenses jumped £900,000 to 
£2. 2m, leaving operating profit 
at £l.68m (£989,000). Earnings 
per share worked through at 
10. lp (9.5p) basic and 9.7p 
(8.3p) fully diluted. 

There is no final dividend, 
but a second interim of 2.lp 
for the year under review has 
already been paid. This made a 
total for the year of 3p and 
represented a 20 per cent 
increase over the notional div- 
idend payable had the ordi- 
nary shares been quoted the 
previous year. 

Since the year-end the group 
has acquired Essanelle Hold- 
ings for a maximum £8. 45m. 
Essanelle operates and man- 
ages a chain of 253 hair and 
beauty outlets, mainly in 
department stores in the UK 
and West Germany, with far- 
ther salons in Belgium and 
Switzerland. 

In the year The Body ft Face 
Place increased the number of 
its outlets Grom 52 to 69 and 
there are now nine Blue Ber- 
ry’s coffee shops to operation. 


Beaverco sale 

Beaverco, the CSM-qnoted 
specialist foam and consumer 
products maker, has sold Sari 
Fabrics and Karobes to Better- 
ware Consumer Products for a 
maximum consideration of 
£800,000 cash. 


Mecca raises £15m from sale of Maxims 


By David Owen 

ONE OF the best-known names 
in the ailing London casino 
business changed hands yester- 
day with the sale of Lydi- 
ashourne, the Mecca Leisure 
Group subsidiary which oper- 
ates Maxims Casino Club, to a 
group of private UK investors 
for £l5m cash. 

Mecca, which last month 
surprised the City by recom- 
mending a hostile £544m take- 
over bid from Rank Organisa- 
tion, a rival leisure group, has 
been trying for some months to 
dispose of its London casinos 
as part of a programme to 
reduce debt 


Net group borrowings now 
total £472m, representing gear- 
ing of dose to 150 per cent 

The Maxims deal means 
that Mecca’s negotiations 
with the management of its 
casino division for a buy-out 
of the group’s remaining 
casino outlets have been 
reformulated on the basis of 
three premises rather than 
four, tbe group said. 

Earlier this year, the com- 
pany sold the Clermont Club 
to the Bally Corporation of 
the US for £30m in a transac- 
tion which is still awaiting 
Gaming Board approvaL Its 


other London casinos axe The 
Victoria, The Connoisseur 
and The Gloucester. 

Under the terms of the 
transaction, £12m will be pay- 
able on completion, with the 
balance of £3m due on Decem- 
ber 31. 

Maxims contributed net 
profit of £700,000 in 1989 and 
had a net book value £2&3m 
at the end of the period. 

According to Mr Ian Baker, 
Mecca property director, Max- 
ims contribution in previous 
years had been “considerably 
higher”. He added: "Tbe top 
end of the London casino mar- 


ket is the most volatile. 

The investor group includes 
Mr Andrew Love, a former 
director of other companies in 
the industry. 

Rank’s offer still faces the 
possibility of a Monopolies 
and Mergers Commission 
inquiry into tbe effect on comf 
petition in the US bingo mar- 

•Moody’s investors service 
is considering downgrading 
its A2 rating of Rank Amer- 
ica’s $300m of senior serial 
notes due 1995-2006 as a result 
of Rank Organisation's bid for 
Mecca 


Security buys 
lift Turnbull 
Scott by 62% 

Thanks partly to two 
acquisitions to Its security 
division, Turnbull Scott Hold- 
ings lifted pre-tax profits 62 
per cent from £1.73m to £2Lffm 
in the year to March 31. 

The group, involved In secu- 
rity, engineering, shipping and 
property, achieved the 
increase on turnover up 73 per 
cent to £32.65m (£ 1842m). 
After tax of £L4m (£872,000), 
earnings rose to 29.9p (19. lp) 
per share and the recom- 
mended final dividend is 4J5p 
(345p) lifting the total to 9p 
<6p>. 

The acquisition last July of 
Lydney Containers, which 
makes steel security contain- 
ers and storage boxes, and in 
August of Sitex Security Prod- 
ucts, which distributes and 
installs security doors and 
windows to secure vacant 
properties, lifted the security 
division’s contribution to 
group profits to 76 per cent 
before head office costs. 

Mr G raham Tumh nll, chair- 
man, said shipping had con- 
tributed satisfactorily 
throughout the year with 
demand for the Stainless 
Spray remaining good. 
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MANAGEMENT EDUCATION 
& DEVELOPMENT 

The Financial Times proposes to publish this survey on: 

24th July 1990 

For a full editorial synopsis and advertisement details, please contact: 

Michael Rowlands 
on 071-873 3349 

or write to him at: 

Number One 
Southwark Bridge 
London 
SHI 9HL 
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RONCAGUA OPR Flour BRDs 

THE KEY TO PROFIT 

The floor m i lling te c hnology developed over the past 35 yean by Roncaglia OPR 
enables^ bakers, fanners, large users of flour, grits and semolina, such as 
breweries, pasta factories, etc, to set up their own independent flour mill . 

LOW INVESTMENT 

R o n c ag l i a SPA has rationalized the processing of grain and drastically cut in- 
vestment costs. The amount of capital required for installation of a Roncaglia 
OPR flour m3] is tbe lowest around today. A simple str u cture, 5 metres high, 
is sufficient to house. Roncaglia OPR plants. 

HIGH PROFITS 

Tbe high returns made possible by Roncaglia OPR internationally patented 
plants reduce the lock-up time for capital and allow rapid industrial growth. 

TECHNICAL ASSISTANCE 

Onsite in stalla ti on and start-pp are handled by experienced te c hn i ci a n s, whose 
cooperation with the customer guarantees smooth commissioning. After sales 
service includes assistance that is folly able to ensure maximum plant efficien- 
cy at all times and in all parts of the world. 

SELF-SUFFICIENCY 

A network of autonomous Roncaglia OPR milling plants throughout the nation 
creates national self-sufficiency in flour production, thus directly contributing 
to tbe social and economic development of the country. 


Offidne Roncaglia S.p.A. - Engineering Works - P.O. BOX 519 
41100 Modena - Italy - Phone + 39 59 218899 (series) + 39 59 218551 (series) 
Telefax + 39 59 218820 - Telex 522222 - 522311 - 510169 Roncal I 
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PRICE WATERHOUSE 

and the FINANCIAL TIMES CONFERENCE ORGANISATION 

present 


[AjgJybU 

EE 333 B 


WORKSHOP 


17-19 OCTOBER, 21-23 NOVEMBER, 5-7 DECEMBER 1990 


T his important 3-day workshop will 
benefit all those responsible for 
managing capital market activities or 
providing the vital support services. 

A structured programme of intensive, 
practical training will build a thorough 
understanding of today’s volatile markets, 


Jonathan Britton 

Finance Director 

Swiss Barit Corporation London 


Tony Cooper 

Director, Treasury & Capital Markets Trading Division 
Hambras Bank Limited 


Bob Biller 

Director, Capital Markets 
Charterhouse Bank Limited 


and the implications for operations, risk 
management and reporting. 

Speakers will be drawn from Price 
Waterhouse’s Capital Markets Group and 
a panel of key individuals from 
organisations involved in capital markets 
activities including: 


Ariel Sa lama 

Vice President, Gobal Risk Management 
Bankers Trust International Ltd 


Richard Kilsby 

Senior Managing Director, Capital Markets 
Charterhouse Bank Limited 


Richard Hines 

Assistant Treasurer & Group Project Manager 
Prudential Corporation pic 


PnceWaterhouse 
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Please send me further detafls on 
the Capital Markets Workshop 

Toe Financial Times Conference Organisation, 126 Jbrmyn Stmt 

London SW1Y4UJ let 071-925 2323 'felec 27347 pTtONFG Fax 071-925 2125 
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TYPE Of BUSINESS 


CGE 

SHAREHOLDERS' MEETING 
HELD JUNE 26, 1990 


Compagnie Generate d’Electncite 

At the Shareholders’ Meeting, chaired by Pierre Suard, the shareholders of 
Compagnie G6n6raie d'Electricitd (CGE) approved as proposed all the 
resolutions on the agenda. 

Having been informed that 1988 consolidated net income, before minority 

interests, amounted to FF 7 billion 
as compared to FF 4.2 bUHon for 
the previous year, the Meeting 

approved the Company's 1989 
financial statements. It declared 
a per share dividend of FFtl, net 
of the related "avoir fiscar tax credit 
of FF 5.50, on each of the 102.5 mil- 
lion shares eligible for dividends 
as of January 1, 1989. The dividend 
is payable from June 29, 1990. 
Shareholders may opt to 
receive their cfivktond payment In CGE shares between Juno 29, 
and July 27, 1990 Inclusive. The Issue price of these shares is FF 554. 

The Meeting approved the . . . u ■ „ — | nr-r 

appointment, made by -• » » » J!” u 

the Board of Directors at aj£, " pi ■"“"I, f~ 

its April 4, 1990 meeting, g - " USS* 

of Umberto Ferroni as *“1 " u 

Director of the Company. I H R “ I 

The shareholders also w n B jjj B H » . B 

granted various authoriza- n H IBB I Bm|I 
tions to the Board to issue ^ B ill BuB B 

Finally, in addition to Bum I I | I I S 

approving several changes III I I I HB 

in the By-laws, the Meeting *77 7 ■ 7 * « n 

adopted a new corporate 
identity, effective January 1, 1991 : 

ALCATEL ALSTHOM COMPAGNIE GENERALE D’ELECTRICITD. 

Beginning on January 1, 1991, the Company will be known by 
this name, or by its abbreviated form: 

ALCATB. ALSTHOM 

CGE INVESTOR INFORMATION: (33-1) 42561 561 CIGIE 


John Menzies dented by 
setback in US venture 


By Andrew Hill 

JOHN MENZIES’ retailing 
operations pe rfo rmed well last 
year in spite of depressed con- 
sumer demand in the High 
Sheet, Mr John Menzies said 
yesterday. 

Mr Menzies, nhaternan of the 
Edinburgh-based wholesaler 
and retailer, said the group’s 
280 High Street stores and 
bookstalls had an advantage 
over other stores in that they 
sold low-priced items for cash. 
He added that all branches 
would be equipped with elec- 
tronic point-of-sale (Epos) 
equipment by October. 

John Menzies’ 1989-90 pre-tax 
profits of £29.im were dented 
by a £15 -2m extraordinary 
charge, principally the esti- 
mated cost of restrorturing the 
group’s Early Learning Centres 
in the US. The US chain is ear- 
marked for sale, while the Brit- 
ish outlets, also owned by Men- 
zies. continued to grow. 

The group, which also owns 
HammlcKs bookshops and a 
range of distribution and 
wholesale businesses, had 
gearing of 11 per cent at the 


Barr pops 
up with 
£ 1.48m 

IN SPITE of virtually static 
turnover, AG Barr, the Glas- 
gow-based soft drinks manufac- 
turer, lifted pre-tax profits by 
£l.Q3m to £1.48m in the six 
months to April 28. 

The company said that the 
increased profit reflected its 
growth In the more profitable 
branded market Bair is best 
known for its Im-Bru, a Clem- 
ents and Tizer brands. 

Turnover was ahead by 
£530,000 at £38.72m, leaving 
trading profit at £2J26m 
(£1.47m). The charge for net 
interest and dividend received 
was down at £780,000 (£921,000). 

Tax took £467,000 (£114.000) 
and there was an extraordi- 
nary debit of £67,000 (nfl) relat- 
ing to the initial costs of 
res t r u cturing production and 
distri bu tion in Wn giwwH- 

Earnings leapt to 15.96p 
<&32p)_ per share. The interim 
dividend is maintained at 
125p. 

Barr said that sales during 
May had given a good start to 
the summer but that June had 
been disappointing, particu- 
larly in comparison with last 
year. 

London Securities 
advances 33% 

A 33 per cent expansion in full 
year profits was yesterday 
reported by London Securities, 
the property investment and 
development group. 

The increase - from £&23m 
to J&27m - was struck after 
rents receivable doubled at 
£1.45m (£703,000), direct prop- 
erty costs Of £380,000 (£43,000) 
and administration of £L16m 
(£878,000). The surplus on asset 
disposals expanded some 48 uer 
cent from £557m to £8u48m. 

Earnings per 15p share 
worked through at 75p (7JLp) 
and the final dividend is again 
ip for a total of L5p (lp). 

Hey & Croft in red 
with £770,000 loss 

Hey & Croft Group, the 
USM-quoted housebuilder 
based in East Anglia, yester- 
day unveiled a taxable deficit 
of £770,000 for the six months 
to April 30 - against profits of 
£398,000 in the corresponding 
period last time and £1.0 Im in 
its last foil year. 

Mr Leonard Hey, rfiafrmnn , 
said the housing market was 
going through a “particularly 
difficult time”. To protect cash 
flow the group had trimmed 
m ar g in s by a package of mea- 
sures including the implemen- 
tation of further incentive 
schemes and a 50 per cent 
reduction in staffing levels. 

Producti on activity had been 
geared to reservation levels, he 
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John Menzies: group 
performed well in spite of 
depressed consumer demand 


caul of April 1990, and Mr Men- 
zies said he was optimistic 
about results for the new year. 

"Growth in our various busi- 
nesses sh ould more than com- 
pensate for cost rises and high 
interest rates,” he added. 


NEWS DIGEST 


added, minimising funds 
invested in work in progress. 
However, first time homes 
were still selling, albeit slowly, 
justifying, be said, d Rrfafon 
to concentrate resources in 
that area. 

Turnover amounted to 
£5J3m (£9.25ni) resulting in a 
modest operating profit of 
£94,000 (£1.17m). Interest 
charges took £864/100 against 
£774,000 last time. 

Losses per share-emerged at 
4J£p (earnings of L96p), and 
the interim dividend is passed 
(IP)- 

New management 
team at Chemex 

A new management team is set 
to take control at Chemex 
TptorqaHmMi , the environmen- 
tal analysis group traded on 
the Third Market. 

Mr Brian Webbe Is set to 
become chairman, while Mr 
Brian Masterson, deputy chair- 
man of Caird Group, and Mr 
Colin Ulyatt, formerly a direc- 
tor of British Shipbuilders, will 
be appointed to the bond. 

The group, founded Tsy Dr 
Harry Bradbury, who remains 
as chief executive, plans to 
issue 125m shares at Gp. Dean- 
gate Investments, beneficially 
owned by Mr Webbe’s family, 
has undertaken to subscribe 
for the entire issue. 

Existing shareholders wiH be 
offered the right to subscribe 
for up to 258m of the new 
shares on a one-for-three basis. 

If all the new shares are 
issued to Deangate it would 
control some 63.64 per cent of 
the enlarged Chemex capitaL H 
shareholders take up all their 
rights then Delegate's holding 
would drop to about 51 per 
cent 

The Takeover Panel has 
waived the obligation for Dean- 
gate to make a rash offer to all 

RtiqrwVinldpr u 

Expedier to form 
golfing joint venture 

Expedier has created a joint 
venture company with Tony 
Jack tin to provide player man- 
agement and to create acade- 
mies of golf. 

Tony Jacklin will become 
non-executive chair man of the 
company which will be man- 
aged by Alan McColm, Tony 


• COMMENT 

Early Learning Centres are at 
the two ends of the Menzies 
spectrum; successful and 
expanding in the UK; loss-mak- 
ing and contracting in the US. 
The uww across. the Atlantic 
has somewhat overshadowed 
the performance of the Edin- 
burgh group’s other divisions, 
which seem to be bearing up 
relatively well in the poor 
retail dlmate. But it Is difficult 
to tell for sure, because Men- 
zies refoses to break down its 
profits and turnover, to the 
irritation of analysts. That irri- 
tation obviously didn't filter 
through to the market yester- 
day, when Menzies’ shares 
leapt 15p to 354p, buoyed up by 
a surprising 40 per emit jump 
in the annualised dividend. 

The stock is now on a prospec- 
tive multiple of more than 19, 
assuming pre-tax profits of 
about £32m in the current 
year. But on the evidence of 
Menzies' forays away from the 
mature newspaper wholesaling 
business the shares look, at 
best, a very dull bold. 


Jac kiln’s manager, who 
will in turn seek to attract well 
-known sporting personalities 
to the Expedier stable. 

The company m anages Denis 
Taylor, the snooker star, David 
Vine, the sporting commenta- 
tor, and Jonathan Davis and 
Martin' Offiah In Rugby 


ignwHff ha« also purchased 
the prestigious Wang Four 
Staragolfing event and has 
bought certain assets and 
goodwill of Interaction Associ- 
ates Holdings Unteractior), one 
of the UK’s leading sponsor- 
ship and project management 
specialists. 

The Four Stars event was 
acquired from private hands 
for a nrnntnul sum and Expe- 
dier will assume Uahilttlea of 
£500500. 

Mr Conor O’Brien, chief 
executive of USM-quoted Expe- 
dier, said the three develop- 
ments had been achieved with- 
out major cost but their impact 
on the business should be 
"enormous 1 *. 

GEC acquisition - 
gefe go-aBea^ r ' r 7 

Mr Nicholas Ridley, the Trade 
Secretary, has decided not to 
refer the acquisition by GEC of 
a group of Plessey companies 
to the Monopolies and Merges 
Commission. 

They are Plessey Semicon- 
ductors, ES Marine Systems 
Corporation, Plessey Research 
Caswell, Plessey Materials,. 
Plessey Aerospace and 
Plessey Aeroprerisum Corpora- 
tion 

He has also derided not to 
refer to the MMC the acquisi- 
tion of Union de Transports 
Aeriens by Air France. 

Westminster Scaff 
£0.5m acquisition 

Westminster Scaffolding has, 
through its Arnall Structures 
subsidiary, extended its activi- 
ties In the south of England by 
acquiring Sussex-based Atlas 
Scaffolding for £500,000. 

The consideration comprises 
£260,000 cash and the issue of 
250,000 unquoted 8 per cent 
redeemable preference shares. 

The vendors have warr a n te d 
that Atlas’s pre-tax profits will 
not be less than £100,000 for 
the next 12 months. 


Mosaic at 
£4.8m and 

still seeking 
acquisitions 

MOSAIC Investments, the 
acquisitive industrial hn M fn g 
company, doubled pre-tax 
profits for the year to April 30 
with an increase from S2A3m 
to SAJMm an turnover ahead 
71 per cent from £1554m to 
£2&59m. ■ 

Some 52 percent of turnover 
came from industrial products 
with the remainder from eat 
earner services and products. 
The split was reversed . for 
operating profit of StSTA. 

Mr Brian Disbury, chairman 
and chief executive, said the 
Increase was a result of both 
organic growth and the six 
acquisitions made during the 
year. . 

Turnover, on a pro-forma 
basis including a toll year’s 
contribution from the six 
acquisitions would have been 
almost £3710, a 60 per cent 
increase cur the figure of £23m 
a year ago. Of the total, 10 per 
cent was derived from direct 
exports, compared with g per 
cent in 1969. 

Mr Disbury said aB well as 
J organic growth' Mosaic was 
continuing iis programme of 
looking for companies with a 
proven trade record. . 

Net assets at the year and 
amounted to d&flm with gear- 
ing at that, date only 12 per 
cent. He concluded that 
although it was early in the 
c u r ren t year and the difficult 
trading environment contin- 
ued in the UK, he beHeved that 
Mosaic was well positioned to 
pursue its objective <rf pursu- 
ing above average earnings 
per share and' dividend 
growth. 

Earnings per share were 
29. lp (2l.6p) mid the dividend 
is Increased from a total of 
5.5p to 7.25p with a recom- 
mended final of 4JSp r Tax 
took £1.68m compared with 
£868,000. r 

BAT share 

register 

reduction 

By Maggie Unry 

Since tire d em erger of Wlgglha 
Trope Appleton last month,: 
BAT todustries’s share regis- 
ter has beeh ; reduced by 
25,000. . ' - r •'<- *'■ 
The group operated a spadal 
sale and purchase facility for 
holders with small Mocks of 
shares. Thefadjity allowed 
idealingsfre^ofcomiaission 
for the first four weeks after 
the June 1 demereier. 

One thirdofthe 84,255 
shareholders with holdings of 
less than 500 shares, who were 
entitled to use toe medal sale 
facility, have srid their shares, 
sidling a total of tLfim shares. 
The average price was 209p 
and the average number of 
shares sold was 224. 

Holders with fewer than 
2,400 shares were able to buy 
shuns to take their hnWHup 
up to 2,500 shares. 5,126 inves- 
tors took advantage uf this, 
buying 4.1m shares between 
than at an averag e price of 
2i3p- Tim shares dosed yester- 
day at 207p, up lp. 

Following the demerger, the 
21.7m shares to which Ameri- 
can Depositary Receipt hoMess 
were entitled were sold on 
their behalf and tire shares 
placed. 

Savage DIY 
agreement . 

Savage Group has entered into 
an exclusive a g reem e nt with 
8 m to distri bute its range- of 
Scotch HIT products through 
its Douglas Kane UKuabsiil’ 
iaiy. 


SfSSSSS. m SSi t 

tfta pubBc ta subscribe for, nor pur&vna. any aocuMos. Th* Counot of The Stock Ex ch a nge has anmfd Oenr*aikm for 


Tomkins PLC 

(incuporated In England registered number 203531) 

Rights Issue of 141,188,565 Units of 
Non-Interest Bearing Convertible Unsecured Loan Stock (the “Stock”) 

payable bi two equal instalments of 121 pence per Urrit 
(automatically convertible into new Ordinary shares) 
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Barclays de Zoete Wedd Limited 

Ebbgate House 
2 Swan Lane 
London EC4fl 3TS 


de Zoete & Bran Limited 
BAgateHOUH 
r 2 Swan tana 
London EG4ft3T5 
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COMMODITIES AND AGRICULTURE 


Canadian smelter strike 
boosts LME zinc price 


By BernanS Simon in Toronto 

OPERATIONS AT Cominco’s 
Hr lead and zinc amafter at 
TVail, British C utanfate, «ww» 

- to a bait yesterday morning as 
2,900 workers vent on strike 
after a breakdown in wage 
negotiations. 

The smelter produces almost 
6 per cent . of. the western 
woe&Ts- refined .Sine and ysp’H * 
2£ jpfflr cent of its lead. With 
Physical supply of zinc already 
tight fears of a prolonged 
-strike at Trail helped to boost 
the tendon Metal Exchange 
cash price by 932 to *1,779.50 a 
tonne. Lead, prices rose ini- 
tially bat slipped back, and the 
cash , quotation closed 
unchanged at £511 a tonne. 

••. Cominco began shutting 
down operations at Trail last 
Friday in anticipation of a 
strike. A company official said 
yesterday that pickets were 
also denying management 
personnel entry to the plant 

Talks between Cominco and 
the United Steelworkers of 
America cm a new labour con- 
tract broke off on Saturday 
after the nn<wi dismissed Com- 
inco’s latest offer, which called 
for annual wage increases of 
7.3 per cent and 3.6 per cent 
over the hie of a new two-year 
pact to replace the erne which 
expired at the end of last 
month. 


Peruvian miners have postponed until August a decision cm 
whether to stage a new national strike, leaders of the Min- 
ers* Federation said on Saturday, repents Reuters from Tjrna . 

Leaders of 82 of the federation’s 115 member-unions agreed 
at a plenary congress to decide on a future strike at their 
next meeting on August 9 and 10. 

Delegates said chances of a strike would depend on 
whether mining companies Milled the terms of a new law 
granting the federation the right to bargain sector-wide 


_ firms st rongly oppose sector-wide wages have 
suggested they may take legal action against the new law. 

Delegates wM the strike would also depend on president- 
elect Alberto Fujimori’s stand on the miners’ demands after 
he takes office on July 28. The miners* main demand is for 
bettor salaries and benefits under the new wage law. 


The union, cit 
wage rates for Bzitis 
Ua forestry workers, and for 
unionised workers at Comin- 
co’s 50 per cert-owned High- 
land Valley copper mine, have 
demanded an immediate pay 
boost of at least 14 per cent It 
also wants cost-of-living allow- 
ance payments to continue. 

The company official said 
the muon’s demands would 
add about C$120m (£57^m) to 
Trad’s operating costs, making 
ftx> ^ pof a Hrm uneconomic. 

The tightness in lead and 
gftw* markets is being exacer- 
bated by another strike at 
Brunswick Mining & Smelting 
Corporation’s big lead/zinc 
mine at Bathurst, New Brun- 


swick, where about 1,100 
unionised workers have been 
off the job since July L 

The Trail smelter has alsn 
been dogged by technical prob- 
lems In recent months, leading 
to a substantial fen in Comin- 
co’s metal output A new iftaH 
smelter was shut down last 
March before reaching full 
capacity, ft is not expected to 
be back in operation before the 
autumn and Trail has reverted 
to the old smelter for now. 

Zinc output has been dented 
by projects to prepare the zinc 
smelter for the first shipments 
of material from Cominco’s 
new Red Dog mine in Alaska, 
which are expected to arrive at 
Trail during August. 


NZ Meat Board chairman sees 
progess on EC protectionism 


By Tbn Dickson in Brussels 

MR DAVID Frith, chairman of 
the New Zealand Meat Produc- 
ers Board, does not believe all 
he reads in the papers. 

Meetings in the last lew days 
have convinced him that poli- 
cy-makers in the European 
Community are now waking 
up to the costs of protection- 
ism, and that recent reports of 
deadlock in the Uruguay 
Round negotiations over inter- 
national form reform are prob- 
ably too negative. 

“In the three years that I 
have been cnmtwg here," be 
said yesterday in Brussels, “I 
have perceived a growing 
awareness on the part of con- 
sumers and people involved 
with consumers that agricul- 
tural subsidies not only 
increase the price of food but 
they endanger a country’s 
■ whole international Competi- 
tiveness. ?. ■ I'it - : : 

“Three years ago I only 
heard 'the arguments of the 
producers — thin time I have 
been hearing much more from 
the other side. Indeed, one very 
powerful producer lobbying 
organisation admitted to me 
that they recognise it is only a 
matter of time before the sup- 
ports are further reduced." 

Mr Frith, of course, has a 


strong vested interest in believ- 
ing what be is told. New Zea- 
land has now virtually abol- 
ished fa™ subsidies and is 
therefore more than everreU- 
gwt mi wn open trading sp faiw, 
access to overseas customers, 
and feir market prices for its 
agricultural commodities. 

. Meat is Wellington's biggest 
export earner. Around 360,000 
tonnes of sheepmeat and 
241,000 tonnes of beef were 
ahtpppd last year to more than 
90 countries at a value of 
around NZ$3bn (£L00m). 

Among the messages Mr 
Frith is hoping to convey is the 
impact which policy decisknis 
in the EC and elsewhere can 
have on New Zealand produc- 
ers. He paints to the “positive” 
effect of the opening np of the 
Japanese beef market (for 
Pacific Rim countries) and says 
that EC success m curbing beef 
and grain, surpluses ban bad a 
beneficial effect on returns 

<Wwn internatio nal t wite. 

“The implication for us is 
that the price we got for our 
beef in the Middle East used to 
be linked closely to the price of 
beef coming out of intervention 
stores in Europe," he observes. 
Subsidised EC grain sales, 
meanwhile, have helped New 


Zealand’s competitors feed 
their cattle cheaply, thereby 
undercutting its producers. 

Mr Frith, however, would 
n ot Hicp an yon e to thinv that 
recent ini pm v pm«»nte in inter- 
national meat prices has 
inspired a boom back home. “It 

baa marfa fife haarahla for our 

producers,” he suggests. 

The chairman of the l fagt 

Board also denies that the 

a grppmant g uaranteein g New 
VealanH arenas to the EC for 
205.000 tmmns of sheepmeat a 
year - including a reduction 
in the import levy from 10 per 
cent to zero and a big increase 

in tiw amnrnit of rhifluri lamb 
which can be brought Into the 
EC — was generous. 

“People say that we didn't 
use the 245JD00 tonnes to which 
we previously agreed to limit 
oraaelves »tw? that: bringing it 
down, to 205400 was no sacri- 
fice. But this just shows that 
we put in what the marfcat can 
stand. We are trading here in 
such a way that it is going to 
be a long term market As for 
the higher limits on chilled 
lamb, that is what the con- 
sumer wants. We do not think 
the consumer takes kindly to 
bring told by politicians what 
they should want” 


Brazil sets 
higher 
target for 
raw sugar 

THE BRAZILIAN Government 
has authorised production of 
6A5m tonnes of raw sugar from 
the 1990-91 sugar-cane crop, up 
from 6.44m tonnes in the 
1989-90 crop, reports Reuter 
from Rio de Janeiro. 

Under the National Plan for 
the Sugar Cane Crop, the Sec- 
retary for Regional Develop- 
ment has authorised produc- 
tion of 125B5bn litres of sugar 
cane-based ethanol, down 4.86 
per cent from the previous 
crop. The Government esti- 
mates consumption of »1mhni 
at I3.65bn litres, leaving a defi- 
cit of 10 per cent 

Export quotas for sugar have 
not yet been authorised, but 
but an Economy Ministry offi- 
cial said last month that the 
government would authorise 
exports of 650,000 tonnes of 
sugar from the 1990-91 crop. 

• European Community pro- 
duction of sugar from sugar- 
beet should reach 14. 182m 
tonnes during the 1990-91 cam- 
paign, up 106,000 tonnes from 
1989-90, the EC Commission 
has forecast. 

ft also said stocks of sugar in 
the 12-nation community on 
September 30, 1991 should be 
about unchanged from the 
1 7m tonnes expected on the 

same date this year. 

Total EC sugar production 
would reach about 14.5m 
tonnes (14.33m in 1989-90) if 
sugar from cane produced in 
Spain and the French overseas 
departments in the Antilles 
and Reunion and that con- 
tained in molasses was 

facliulwl 

It forecast EC consumption 
of sugar during 1990-91 would 
be 11m tonnes, compared with 
11188m for 1989-90. 

During the first eight 
months of the 1989-90 cam- 
paign (October-May) consump- 
tion was running about 17L000 
tonnes above the previous 
year, the «ww«riwann said. 

Increases were noted in West 
Germany, Spain and Italy 
while there was a slight 

iterlhw in Britain. 


Vanadium price 
cut announced 

SOUTH AFRICA’S Hlghveld 
Steel «nd Vanadium Corpora- 
tion ban announced a cut in its 
vanadium pentoxide price to 
$3.35 a lb for the third quarter 
of 1990 from $490 in the second 
quarter, reports Reuter from 
Johannesburg. 

Hlghveld -produces between” 
20,000 and 25,000 tonnes of 
vanadium pentoxide a year out 
of the more than 30,000 tonnes 
produced by South Africa, the 
world’s biggest supplier. 

The other major suppliers of 
the metal, which is used for 
hardening steel and producing 
specialised alloys, are the 
Soviet Union and China. 


Muck and magic at the Royal Show 

Organic farming was definitely flavour of the year at Stoneleigh 


T HE COST of staging last 
week Royal Show at 
Stoneleigh in Warwick- 
shire was, according to the 
chief executive of the Royal 
Agricultural Society of 
England, Robin Hicks, about 
£I0m. 

For an industry which con- 
stantly declares itself to be 
depressed that seems like a lot 
of money but Hr Hicks put the 
figure into perspective by quot- 
ing the Ministry of Agricul- 
ture’s estimate of total form 
output last year. It was, he 
said, worth £l2A9bn and agri- 
culture is the UK's second larg- 
est Industry after ofi. 

The show itself, he cla imed , 
was the world’s No 1 agricul- 
tural exhibition, attracting 
25,000 overseas visitors (out of 
a total attendance of over 
200,000) from more than 120 
countries, many of tbe m buy- 
ing missions. There is little 
doubt in feet that it is the pur- 
suit of export opportunities 
rather *ban domestic sales that 
persuades many of the machin- 
ery manufacturers to continue 
the expensive exercise of 
exhibiting at the event 
In the first four months of 
this year sales of UK tractors 
to overseas buyers rose by 24.4 
oer cent of ot her agricul- 
tural machines by 15.9 per 
cent The balance of trade for 
farm machinery during the 
same period was claimed by 
the Agricultural Engineers 
Association to be 70 per cent 
better than the same period 
last year. 

Sales to UK farmers were 
down by 2.7 per cent for the 
first six months of this year, 
however, reflecting their reluc- 
tance or inability to purchase; 
But some of the busiest stands 
at the show last week were 
those Of tbw ffaanea houses and 
leasing companies. 

like most other fanners, I 
suspect, I go to the show with- 
out my cheque book to look at 
new machines »^d new ideas 
and to try to assess trends. 
Conversations with acquain- 
tances from rh» country 
can be as informative as 
detailed research. 

Generally speaking the mood 
of formers seemed to me to be 
a little more up-beat than in 


FARMER'S VIEWPOINT 



By David Richardson 

immediate past years with 
many having a growing, if cau- 
tious, feeling that the worst of 
the bad times may be over. 
There were exceptions, how- 
ever, such as the often 
repeated comment that “if you 
form on li gh t land and harm a 
beef herd you are in big trou- 
ble." 

The reasons behind snch 
opinions were the severity of 
the drought in May which 
destroyed any possibility of 
profit from arable crops on 
sandy soils without irrigation, 
in spite of some rain since, and 
the cattle brain disease scare, 
which has cut the already 
depressed value of beef cattle 
by a further 10 to 20 per cent 
over the last two months. 

On the question of trends, 
however, there can be no doubt 
that the Royal Show has gone 
“green" and that organic form- 
ing is the flavour of the year. 
There was a guest appearance 
by Mr Jonathon Forritt, former 
director of the Friends of the 
Earth environment pressure 
group, at one of the daily news 
conferences; signs and posters 
were to be seen at every turn 
about the energy-saving prop- 
erties of this or that piece of 
equipment; and enlarged areas 
were devoted to the promotion 
of conservation, all adding 
emphasis to the change of 
direction. 

Furthermore the space 
devoted to organic food, both 
its production and its con- 
sumption, had been expanded 
to three times its «»»» last year. 

Ww^rmragBiriPTi t for thin flmui f h 

and much of the cash to 
firumcp ft had come fr o m the 
Safe ways supermarket chain, 
which joined with the organic 
forming organisations in call- 


ing for 10,000 more farmers to 
convert to organic methods 
over the next 12 months. 

Demand for organic food, 
they said, was outstripping 
supply and 60 per cent to 70 
per cent of that sold in UK 
stores bad to be imported from 
countries like Holland, Spain 
and Israel. Indeed, Mr Patrick 
Holden, the director of both 
the British Organic Farmers 
and the Organic Growers Asso- 
ciations, called for the British 
Government to provide cash to 
assist with conversion. 

Minister of Agriculture John 
Gammers’ limited response 
was to announce a pilot exten- 
situation scheme far beef and 
sheep formers. Worth a mere 
£300,000, the scheme will 
enable up to 100 beef and sheep 
formers to receive compensa- 
tion for reducing production by 
20 per cent on their existing 
acreage. Beef farmers will 
receive £55 for each beef ani- 
mal they do not produce and 
sheep formers £14 a head for 
each breeding ewe they do not 
keep. 

M r Grimmer stressed 
that it was an experi- 
mental scheme for 
the rimo being and that mo re 
money might be devoted to it 
later. But it fell far short of 
satisfying the organic lobby. 

Perhaps Mr Gummer, like 
myself, thought the ambitions 
of the organic groups were a 
Utile over-optimistic. At pres- 
ent it is believed that there are 
about 1,000 organic formers in 
Britain, a few hundred of 
whom do not subscribe to any 
of the organisations which 
claim to coordinate their activ- 
ities - one of the reasons no 
doubt why those organisations 
are desperately short of ftmds. 

ICr paniling or ganic fanning 

to the extent proposed would 
not only stretch the adminis- 
tration and policing of the 
organic standards to which 
they adhere, but would almost 
fRi iate iiy lead to a sharp reduc- 
tion in the premiums currently 
paid for such produce. And 
aithrwi gh o rganic formers pay 
lip-service to the need for 
reducing tbn cost of their pro- 
duce to the consumer they 
know that without significant 


premiums production would 
not be viable. 

I cannot believe, therefore, 
that anything like 10,000 more 
hard-nosed formers (or 10 per 
rent of the UK form popula- 
tion) will go organic with or 
without government assistance 
over the next 12 months. But 
some win convert because they 
hope to profit from it and oth- 
ers because they have become 
convinced that public opinion 
is right and have to some 
extent neglected the motto of 
the Royal Agricultural Society, 
which since 1839 has been 
“Practice with Science." 

For in spite of all the claims 
made by enthusiasts there is 
no scientifically-proven reason 
why organically produced food 
should he any better or more 
healthy than that produced by 
conventional means. The main 
difference is in the wHwH (>nd 
its popularity is more to do 
with the basic human need to 
believe in a mystical creed 
than with reality. “1 believe in 
God the Father" has been 
replaced in this latter part of 
the 3)£h century by “I believe 
in wnfffc ami magic ” 

This has led to a situation in 
which much of the science on 
which agricultural progress 
has been based for so many 
years is ignored in favour of 
politically-biased rhetoric 
which it seems has even 
affected the President of the 
NFU, Sir Simon Goorlay. At 
the show he called for the set- 
ting up of an agency without 
statutory powers to restore 
public confidence in food. Peo- 
ple did not believe formers or 
government scientists any 
more, he said. What was 
needed was an independent 
body in which they could trust. 

He may be right, although 
without statutory powers I 
would have thought his agency 
would be a toothless tiger. 
Needless to say, however, the 
idea did not go down well with 
Mr Gammer, nor with many of 
Sir Simon’s colleagues at the 
NFU, who saw it as breaking 
faith with the Ministry of Agri- 
culture in the face of food 
scares at the very time when 
the two organisations should 
be united in reassuring con- 
fused consumers. 


US-lrish farming joint ventures planned 


By Nancy Dunne in Washington 


THE US Department of 
Agriir nU.iir M ft promoting joint 
ventures in agriculture 
between US and Irish compa- 
nies with Ireland to provide a 
"base “for trade expansion by 
both countries into the Euro- 
pean Community and thir d 
country markets. 

The initiative datog back to 
the 1985 Farm Act when Con- 
gross ordered T^w ^rimi t 
to help promote Irish agricul- 
tural development and USfrish 
technological exchanges. How- 
ever, serious efforts to promote 


business op p o rt un ities within 
the EC only began last year 
when the promise - or threat 

— of 1992*s single European 
market became ap par e nt 

- The USDA sent a small trade- - 
mimrinn to Ireland last year, 
which produced little beyond 
negotiations. Two US compa- 
nies — o n e in tha iwnm trade 
and the other, port develop- 
ment — are aHTl holding taifca. 

This year th e department is 
seeking representatives of US 
food producing and processing 
companies for a larger miaul nn 


from October 15-20. It will be 
co-ordinated by the Irish 
Export Board and the Shannon 
Development Authority. 

The Irish Government has 
identified 19 small- and medi- 
um-sized domestic companies 
interested in co-operation in 
marketing and specialised food 
processing technology. 

Areas of interest include: 
wood, dairy and confectionery 
products; beef, peat and frozen 
food processing; and smoked 
fish, speciality and conve- 
nience foods. 


A USDA official said Irish 
companies were most inter- 
ested in US marketing and dis- 
tribution firms as well as 
American investment capital. 

■ A -department circular lauds 
Irish “political stability and 
generous tax incentives.” 

The Amerlcan-Irish scientific 
exchange programme, man- 
dated by Congress, has pro- 
duced joint studies on milk 
protein; potato processing; 
dairy processing; and bovine 
tuberculosis eradication, 
among others. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices on the LME foiled 
to hang on to earlier gains after 
profit-taking emerged when 
Codelco denied market talk of 
a second rock-burst at its El 
Teniente mine, traders said. The 
morning's rise stemmed from 
spill-over buying from Friday that 
reflected a strong dose on Com ex 
despite a further increase in 
warehouse stocks to 20,278 short 
tons (2,000lbs each). London 
. robusta coffee prices were in 
retreat before New York arabicas 
opened lower — “Sterling was 
the main culprit here. We’re now 
about £50 below last week’s best 
and most potential now looks to 
be on the downside,” one London 


London Markets 


SPOT MARfCBTS 

crude oti (per barrel FOB) 


+ or- 

Dubai 

St3_Z7-3.42w-.tOS 


$ 1 &CB-&B 2 w- 0 Zfi 

W.T.I. (1 pm esQ 

S1&22424W-O30 

OS products 



(NWE prompt delivery per tonne CM) 

+ or- 

premium Gasoline 

8227-228 

-1 

Gas Oil 

$145-146 


Heavy Fuel OH 

S08-88 

+1 

Naphtha 

$142-144 


Potro/oum Argus Eattoafea 


Other 


+ or- 

Gold (per tray az)+ 

S358Z5 

-34) 

Sliver (per troy <=)♦ 

487c 

4 

Platinum (per troy oz) 

$487 JO 

+078 

Palladium (per trey oz) 

*117.0 

-15 

Aluminium (tree market) 

$1555 

+20 

Copper (US Producer) 

123a 

+3 

Lead (US Producor) 

48*1 c 

+ 1* 

Nickel (free market) 

400c 


Tin (Kuala Lumpur marts!) 15.787 

-0.18 

Tin (New York) 

275c 

-8 


37 -Sc 


Cotta (Tlv8 wofgW 

1Q7.12p 

+158* 

Sheep (deed welghOt 

16039*. 

+5.40- 

Pigs (live welgtt)t 

S737p 

-aw 

Lortdon dalhr sugar (raw) 

S315.1t 

-75 

London dally sugar (wtiHo) S384A 

-ao 

TaW and Lyle export price BB S 

-45 

Barley (English toed) 

rag 


Matas (US Ha 3 yeflaw) 

eis7 


Wheat (US Dark Northern) 

UrtQ. 


Rubber (AugJV 

razfip 

-14)0 

Rubber (Sep)tf 

52.73P 

-150 

Rubber (KL ASS No 1 Jid) 

232.0m 

•as 

Coconut on (PtittlppInasH 

5818c 

+5 

Palm OH (MaJsysian» 

$2825 ’ 

+5 

Copra (Philippines^ 

S2124W 


Soyabeans (US) 

E154t 

-* 

Cotton 'A* Index 

92.10c 

-060 

WeoHops (84a Sups*) 

477p 

-1 


£ ■ tonne untaH MhflrvfM SMtacL p-pmc*Ag. 


CHwm/n>. r-ringgti/lcg. qOuL hlulMug. u-Oc V 
Dee Wun/JuL w-Aufl *Aug/3ep y-So* West 
Oo mi rt—ton w«Wfi* tamode prices. • chng« 
from a week ego. tPlonrion phyefeal mericat 

SCtF Boflurdem. ♦ BuWon marker dose, m-lta- 
leystin oente/kg. 


trader said. At midsession New 
York traders said forecasts for 
above-freezing temperatures in 
Brazil’s growing regions this week 
and continued uncertainty over 
what the country’s stance on a 
new price support pact will be 
at meetings later this month kept 
aggressive activity In check. In 
London gold retreated below $360 
a troy ounce by the close after 
trading a narrow range ail day. 
Business was dominated by 
professionals with little interest 
from customers. Sugar prices went 
Into reverse, with New York 
October tumbling below 12 cents 
a lb in early trading. 

Compiled from Reuters 


SUGAR 

- Lead 

db rax 

($ per tonne) 

Hew 

Close 

Previous 

High/Low 

Aug 

271.80 

2B0l2D 

267.60 2724)0 

Oct 

263-BO 

235-20 

2844)0 2834)0 

□so 

28Q4X) 

2904)0 

290.00 28000 

Mar 

253.00 

271 JB) 

28000 2544)0 

May 

254.00 

270-00 

2884)0 2844)0 

Aug 

25440 

27080 

28740 2544D 

Wbtie 

Ctose 

Previous 

Mgh/Low 


8734) 

3B8 4 

388413714 

Oct 

3374) 

357.5 

3574 3384 

Dec 

3325 

3524) 

3514 33&5 

Mar 

3304 

3501) 

3404)3304) 

May 

3294) 

3484 

3444) 

Aug 

3294) 


3334 9294 


Turnover: Row 5473 (238S)Eec» of 30 te n now. 
While 1747 (2522) 

Paris- White (ffr per tonne): Auq 2055, Oct 1870 
Dsc 1835. Uv 1885, Hw 1888 


CRUDE OIL — SB SAvrW 


Latest Previous Hgti/Low 


Aug 

1545 

1548 

1540 1543 

Sep 

18.12 

16-21 

1014 1098 

Oct 

1648 

1640 

1058 1842 

Nov 

1843 

1649 

1843 1640 

IPE Index 1546 

15.91 


Turnover: 12506 (9951) 

GAS 

ON.- WE 


Vtoone 


Latest 

Previous 

High/Low 

.fai 

1*5.50 

144.75 

1*540 143.75 


14050 

14540 

WS4Q 143.73 

Sop 

1474)0 

14050 

1474)0 14S40 

Oct 

148.75 

15000 

14075 14841Q 

Nov 

151.75 

19240 

151-75 1904)0 

Dec 

153-50 

15340 

183.75 151.75 

Jan 

15440 

15445 

15440 15240 


Turnover 6968 (SB06)IM* 0» 100 MrtMs 


There were 24.117 padttflM worn on oflor 
st this weeks suction. IncducUng £400 
offshore, reports ttw T*s Brokers' 
Assoctatton. There was a better ganeral 
damand with the emphasis on brighter tNW, 
Bast and good madhun east Africans wore 
again wan supported whKs lesser sorts 
ruled fully firm » dearer except the 
plainest. Central Africans met fair enquiry 
but often at slW«y easier rates. Ofblwre 
was cams In tor mere competttien than at 
ls» wtti snst Africans and s ri ec t s d oolotay 
eontral Africans fatty Ibis to dearer. 
Quotations: quality 28Gp nominal (280p), 
medium 126p (120p>. medium T3p (75p)- 


COCOA 

- Lea* 

toaPOK 

C/toone 


Ctose 

Preriot* 

HgWLow 

JU 

772 

771 

775 771 

Sep 

798 

796 

801 788 

Dec 

821 

823 

828 814 

Mar 

844 

648 

852 839 

May 

864 

007 

884 068 

Jid 

884 

887 

sea 800 

S«P 

904 


899 

Turnover 3113 (1800) tots of to tonnes 

ICCO indicator priosa (SDRs per tocuie). Daly 
price tor Jut 8 103346 (101012) 10 day average 

tor JUI 8 100098 (100348) 



com 

U - Lee 

Asa POX 

btmna 





Close 

Previous 

High/Low 

Jut 

543 

5GB 

649 841 

Sop 

609 

385 

sts sea 

Nov 

591 

805 

595 587 

Jan 

611 

824 

614 805 - 

Mar 

628 

642 

632 625 

May 

844 

667 

650 645 


turiMWSR 3017 (2737) low of 6 tonnee 
ICO ktekssr priosa (US cams per paid) lor 
Jtdy 8: Comp, deify 6&37 (6028). 15 day swage 
6823 (6827) 


POT O TOES - bps S/tonne 



Ctose 

Previous 

High/Low 

Nov 

864 

700 

824 

Apr 

1109 

1064 

1174 1084 

May 

1200 

1184 

1274 1254 


Turnover 350 (248) low Of 40 tonnes. 


SOYA] 

HUM EH 

al- mt 

bum 


Close 

Previous 

Mgh/Low 

Oct 

11840 

11740 

11540 


Turnover 25 (IQ tots of 20 t onn es. 


Win— - —M $1Mndas poke 



Ctose 

Previous 

HigWLow 

Ad 

TOSS 

1054 

10SS 

Aug 

1050 

1065 

1065 1080 

Oct 

1148 

1181 

1160 1146 

Jen 

1182 

1180 

1170 1160 

Apr 

1180 

1168 

1165 1180 

BFI 

1068 

1087 



Turnover 206 (308) 


(MIAMI 

B - we 


S/torere 

Wire* 


Previous 

Mgh/Low 

Sep 

11240 

11340 


Nov 

11640 

11640 

116.10 11540 

Mar 

123.75 

124.10 

12340 

May 

12840 

12740 

12840 

Jun 

12745 


12746 

Beriey 

Close 

Previous 

W8M4W 

Sep 

11030 

11040 


Nov 

11040 

114.70 

11440 11440 


Turnover: Wheat 73 (207), Barley S (23). 
Turnover tots of to) tonnes. 


pm- 

wn 


(Cash SeOtament) pfleg 


Ctose 

Previous Mgh/Low 

Sep 

1164 

1105 

1164 

Oct 

117.5 

1174 

1164 


Tu m ow 12 (28) tots of 3.250 kg 


LONDON 

■TOTAL HXI 

CHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Ctoae 

Previous 

Mgh/Low 

AM Official 

Kerb ctose 

Open Interest 


«. 807% por% {$ per tonne) 



Total deny turnover tote 

Cash 

1548-62 

1835-7 

1686/1583 

1555-7 



3 months 

1578-80 

18659 

1588/1575 

15859 

1578-80 

50477 tote 

Copper. G 

rede A (Spar tonne) 



Total drily turnover tots 

Cash 

15502 

15334 

1559 

15659 



a months 

147080 

147990 

1492/1489 

147990 

1471-2 

79414 tote 

Lead (£ per tonne) 




Total daily tumovar Iota 

Cash 

510* 

6102 

6154/515 

51549 



fl monte 

511-2 

510-1 

517/508 

51554 

5009 

KL75B tote 

Mdari (S per tonno) 




Total drily tumovar tote 

Cash 

8700-20 

8810-30 

8720 

885090 



3 monte 

872550 

86S595 

8750/8700 

9680-700 

871040 

9430 tote 

H» ($ per tonne) 




Total drily turnover lots 

Cash 

887595 

864090 

6875/58/1) 

587580 



3 months 

8005-10 

8088-70 

8D40/BB80 

8000-10 

6000-10 

8438 lots 

Ztae, Spec 

WNSbOrai 

Is ($ par tonne) 



Total dally turnover tots 

Cash 

1777-82 

174550 

1795 

17949 



3 monte 

1685-7 

18702 

1698/1875 

168991 

188990 

19438 tote 

LIE Cloel 

an E/S rate: 






SPOT: 14088 

3 months: 1.7779 

6 months: 17803 

9 months: 1.7291 


BULLION RUUNOT 


GoM (line os) S price 

E equivalent 

Ctose 

3589684 

198V198*. 

Opening 

3594. 980^ 

TB0-199** 

Morning ft* 

35940 

198440 

Afternoon ft* 
Day's high 
Day's tow 

38025 

36196112 

3671* 957 T| 

199.121 

Grins 

$ pries 

E equivalent 

ITaptalnM 

385970 

202205 

Britannia 

385970 

202-206 

US Eagle 

385970 

205206 

Angel 

366970 

202205 

Krueerrand 

357960 

198200 

New So*. 

8598 

47*2-49 

Old Bov- 

8598 

47*2-48 

Noble Plat 

4824550085 

2723027840 

3Sver At 

p/Bne 02 

US eta aqutv 

Spot 

289.60 

48840 

3 months 

279.66 

49625 


28945 

50840 

12 months 

30845 

630-05 


TMUMB OPTIONS 

AtomUuw (807%) 

CaRs 


Puts 

Same price S tonne Sep 

Nov 

Sep 

NOV 

1500 

ss 

103 

ti 

20 

1600 

27 

47 

82 

80 

1700 

5 

18 

128 

1*7 

Capper (Grade A) 

Qltit 


Puts 

2500 

219 

142 

Z7 

83 

2880 

120 

75 

78 

182 

Z7S0 

73 

48 

127 

229 

Coffee 

Sep 

Nov 

Sop 

Nov 

GOO 

72 

98 

3 

8 

650 

36 

82 

16 

22 

800 

14 

88 

48 

48 

Cocoa 

Sap 

Dee 

Sep 

Deo 

760 

62 

104 

18 

34 

800 

34 

78 

40 

SB 

850 

17 

56 

» 

85 

Brel Ciads 

Aug 

Sep 

Aug 

Sep 

1650 

29 


18 

35 

1600 

4 

55 

47 

57 

WEO 


40 

87 



New York 

QOLD 100 trey mu; Vtroy gz. 


Ctoae Previous 


Jut 

3552 

381.1 

3614 

3814 

Aug 

3894 

3824 

3834 

3605 

Sep 

3814 

3844 

0 

0 

Oct 

384.1 

367.1 

367.7 

363.1 

Dec 

3884 

3714 

3724 

3872 

Feb 

3732 

3702 

3700 

3724 

Apr 

377.6 

3804 

3701 

3701 

Jun 

3822 

3852 

O 

a 

Aug 

3808 


0 

0 


P1ATBEN8 50 troy os $/tray oz. 


Ctoae 

Prarima 

Htgh/Low 


Jul 

4824 

4822 

4654 

4824 

Aug 

4864 

4852 

0 

a 

Oct 

4814 

491.1 

4900 

4902 

Jan 

4908 

4909 

5004 

4974 

Apr 

5024 

502-7 

504.5 

6005 

JU 

5054 

5007 

0 

8 


33.VER 5J00 troy oz; centsrtroy «■ 



Clou 

Previous 

High/Low 


JU 

4800 

4884 

4800 

4800 

Aug 

4824 

4804 

0 

0 

Sep 

4854 

4834 

487.4 

4864 

Dec 

4974 

6044 

5074 

487.1 

Jen 

5007 

5074 

0 

O 

Mftf 

SOILS 

5101 

514.5 

6094 

May 

8154 

5224 

5174 

5174 

JU 

S24 

629.7 

5300 

5264 

Sep 

SOS 

337.4 

«WHtl 

5300 

Deo 

541.7 

5408 

5454 

5434 


BRNC» 

NEUTERS (Brea; September 18 1831 - 100) 

Jri 9 

Jul 6 

nwgt ago yr ago 

1853.7 

18824 

1887.1 18305 

DOW JONES (Base: Dec. 31 1074 - 100) | 

Jrifl 

Jul 5 

mirth ago yr ego 

Spot 13046 
Futures 13227 

13447 

13328 

131 -SB 13142 
13245 13083 


MQH ORAM COPPER 25X00 lbs; canWAhs 


Ctose Previous High/Low 


JtS 

11940 

11940 

121.00 

11920 

Aug 

11085 

119.10 

12040 

11090 

Sep 

11725 

11820 

no TO 

11640 

Oct 

11640 

11640 

116-00 

11600 

Nov 

11540 

11425 

11340 

113.90 

Dec 

11120 

11230 

11320 

11040 

Jan 

10850 

11040 

0 

0 

Mar 

WOOS 

10720 

10740 

10620 

Apr 

10440 

10025 

0 

0 

May 

WS20 

104.70 

0 

0 

CRUM OS- (Light) 42400 US galls $/barref 


Latest 

Itevlais 

Hgh/Low 


Aug 

1024 

1047 

1032 

1006 

Sep 

1748 

1720 

17. M 

1091 

Oct 

17 JST 

17.74 

1749 

1750 

NOV 

1545 

18.11 

1847 

1748 

Dec 

1825 

1828 

1038 

1820 

Jan 

1050 

1845 

1854 

1628 

Feb 

1064 

1066 

1085 

1852 

Mar 

18.65 

1075 

1085 

1064 

Apr 

1084 

1843 

1084 

18.75 


HBATWO OB. 42X100 UB psHa. eanWfUS galls 



Latest 

Previous 

Htgh/Lcre 


Aug 

4845 

4830 

4855 

4785 

Sep 

4955 

4945 

4960 

4870 

Oct 

0060 

6082 

8080 

5005 

Feb 

5315 

5302 

5325 

5275 


COCOA 10 tonm^SAorMiei 



Ctose 

Prevtoue 

High/Low 


Jri 

1285 

1289 

1274 

1270 

Sep 

1294 

1311 

1335 

1292 

Dae 

1325 

1343 

1359 

1323 

Mar 

1356 

1378 

1393 

1366 

May 

1375 

1398 

1413 

0 

Jul 

1397 

1419 

1440 

0 

Sep 

1418 

1440 

1485 

0 

Oao 

1448 

0 

0 

0 


COffB -C 37j500lbs: centaflbs 



area 

Previous 

Mgh/Low 


Jul 

84.15 

85.16 

84.75 

8425 


8649 

8740 

87/40 

8640 

Deo 

9010 

9045 

9040 

89.55 

Mar 

9290 

9075 

9340 

MM 

May 

94.65 

95-40 

OflfW 

86.00 

JuJ 

9040 

9720 

0 

0 

Sep 

9840 

9920 

6925 

9840 

Dm 

101.75 

10040 

0 

0 


SUOMI WORLD 11” 1123)00 to* centa/lbs 



Close 

Previous 

Htgh/Low 


Oct 

1120 

1249 

12/42 

11.70 

Mar 

H/47 

1221 

1220 

11/40 

May 

11.78 

1222 

1128 

11.72 

Jut 

11.75 

1225 

1242 


Oct 

11.75 

1225 

1220 

11.76 


COTTON 50.000; cents/lbs 



woit 

Previous 

HJgh/Lew 


Jui 

9000 

91/44 

Q9JQ 

904)0 

Oct 

7074 

7074 

79.16 

7074 

Dec 

7126 

73.62 

7425 

7122 

Mar 

7240 

74.17 

7420 

7225 

May 

7 240 

744B 

7520 

72.90 

Jul 

72.45 

7425 

0 

0 

Oct 

8848 

8940 

6020 

606S 


ORANGE JUICE 1&QQ0 be; oenw/lbs 


Chicago 


aoVABEANB 5J00 be min; oenta/BOlb bushel 



Ctose 

Prevtoue 

High/Low 


Jul 

616/4 

819/0 

B1»S 

007/4 

Aug 

620/8 

824/B 

626/4 

613/0 

Sep 

62am 

631 /S 

632/4 

620/0 

Nov 

641/4 

7644/S 

646/4 

633 TO 

Jan 

652/0 

66518 

656/4 

544/0 

Mar 

863/4 

687/4 

667/4 

656/4 

May 

671/0 

675/0 

676/0 

683/0 


SOYABEAN OB. 80.000 lbe;cenwm> 



Ctoae 

Prevtoue 

Mgh/Low 


Jut 

24/42 

2437 

2446 

2412 

Aug 

2431 

2428 

2442 

2400 

Sap 

2428 

2420 

2440 

23.96 

oct 

2428 

2408 

2425 

2090 

Dee 

24.17 

24.05 

24.22 

23.77 

Jan 

2407 

2096 

24.10 

23.75 

Mar 

2322 

23.72 

2340 

2340 

May 

2340 

2345 

23.90 

2340 

Jul 

2342 

2050 

23.75 

2345 


SOYABEAN MEAL 100 tons; Stan 



Ctose 

Previous 

Htgh/Low 


Jul 

1784 

1806 

1804 

1700 

Aug 

1806 

182.4 

782-2 

1707 

Bap 

1834 

1848 

1844 

181.7 

Oct 

1854 

1864 

1801 

1844 

Dee 

1884 

1902 

1B04 

1876 

Jan 

1804 

1914 

1914 

1886 

Mar 

1916 

1934 

1834 

1900 

May 

1936 

1954 

1946 

1924 


MAIZE 5.000 bu min: cenw/BBOt bushel 



Ctose 

Previous 

FHgh/Low 


Jul 

280/8 

280/0 

281/4 

277/4 

S«P 

274/4 

273/0 

275/0 

271/4 

Dec 

273/2 

272/4 

273/4 

289/4 

Mar 

279/0 

277/0 

Z7BQ 

275/0 

May 

283/2 

282/2 

283/4 

279/0 


WHEAT 5£00 bu min; aanW/OOUHxishel 



Ctaea 

Previous 

Hl^i/Low 


Jul 

306/4 

309/2 

311/4 

306/4 

Sap 

3J4/B 

316/2 

319/4 

314/2 

Dec 

331/4 

333/4 

336/2 

330/4 

Mar 

340/0 

342/2 

344/4 

338/0 

May 

338/4 

343/4 

346/0 

338/4 


LIVE CATTLE 40.000 ttw; centsflCs 



Ctose 

Previous 

High /Low 


Aug 

74.15 

73.05 

74L27 

73.62 

Oct 

7002 

7565 

76.15 

7562 

Dee 

7545 

75.16 

7567 

7510 

Feb 

7625 

76.00 

7562 

7440 

Apr 

7016 

7565 

7015 

7570 

Jun 

7032 

7002 

7342 

7340 

UVE HOGS 30JM0 Uk eentaflbs 


Ctoae 

Previous 

Mgh/Low 



JUI 

6097 

6140 

6140 

0035 

Aug 

5745 

5037 

5015 

56.95 

Oct 

5247 

53.12 

5247 

51.02 

Dee 

61.12 

5240 

6140 

SO. 70 

Feb 

4947 

4070 

49.50 

4845 

Apr 

4640 

4070 

4080 

4585 

Jun 

earn 

.5040 

4940 

4940 



Ctose 

Previous 

High/UM 


Jul 

18840 

19220 

19340 

18845 

Sep 

17345 

17640 

17840 

17340 

Nw 

16005 

10050 

18060 

16000 

Jen 

.18025 

15240 

18145 

181.00 

Mar 

18010 

161.10 

160.73 

16000 

May 

15940 

100.50 

0 

0 

Jul 

15050 

16050 

0 

0 


PORK BELLES 40,000 lbs; ca*8/a 



Ctose 

Previous 

High/Low 


Jiti 

5217 

54.17 

6225 

6217 

Aug 

4005 

5145 

51.40 

4945 

Fab 

8440 

6545 

6540 

5440 

Mar 

54,70 

5440 

S510 

54-02 

May 

8640 

5595 

5650 

55.10 






Calculating your risk is partner for business, 
not a job for office- Chance has played no 

bound clerks. Our Allianz role in making us the 

experts prefer to do leader in the demanding 


their sums on site. 


European market. Now- 


For 100 years com- adays, Allianz insures 
prehensive technical and major industrial and 
financial resources have technical projects all 


made Allianz a proven over the world. 


Allianz 



EUROPE’S LEADING INSURANCE COMPANY 




i; 


Alhanz worldwide: Argentina • Australia • Austria • Belgium - Bermuda - Brazil' Canada.'- Chile - Denmark • Egypt • Dance •. Germany - Cr<’,it 
Britain * Greece - Hong Kong - Hungary ■ Indonesia • Ireland '.Italy -Japan • I, i e eh ten s tci n • M exi co - Netherlands - New Zealand • Norway • Bern 
Portugal • Saudi Arabia • Singapore - South Africa • Spain - Sweden - Switzerland • Tu n i s i a • Tu r k e y • U. Arab Emirates - USA • Venezuela • Yugoslavia 


.... x • . ■ 


— M-- ’ • 


.JL*J ... - 

c i , ^ 


: wr ■ - - 


-J ;i --f 

* l • ■ -5 * -U- 


ofirrn 

A.: 

A 

‘ : = 5 si i '■ 
S' ve. o'- 


* 

: 

"**'z 


Y'n; 

"tot 

■*fck 

v,«.ir. "•J 

■K ' £; Xv. 

S&. 








, a. 


A: 


4. 




'H 











35 


- FINANCIAL TIME 3 TUESDAY JULY 10 1990 


LONDON STOCK EXCHANGE 


Slow start to the new equity account 


FINANCIAL TIMES STOCK INDICES 


r 


Jdy 

e 


r 




Jv»y Y«r 

3 AflO 


TOGO 

High LOW 


Sinca CompUation 
HVh Low 


7&40 7883 79.03 79-34 79.39 


A STRONG pound bore down 
on the international stocks in 
London yesterday, hoping to 
restra in an equity sector stfll 
grappling with a steady flow of 

by UK secnrifles^anl^^^rKl 
fl nBBasg ' |w ste rThw prompted 
by hints last weekeoatimt the 
UK Treasury favoured British 
entry into the European 
Exchange Rate Mechanism 
<EBM) 0& toe tapir of a hi gher 
pound, was regarded as nega- 
tive-far exporting firms: any 
positive, implications for UK 
interest rates were brushed off 
by a market which believes 
that interest rate cuts will 
have to wait until after a ded- 
sum on the ERM front 


Aacoamt OreaHng Dates 

9M DaaBaaai 

Jim 28 

Jul • 

Jot 23 

OpBow PactawB 

Jut a 

Jul IS 

Aup 2 

Ukpmsok 

Mi 

M20 

Aiwa 


Jd » 

Aug a 

jl 

1 

1 

s 


Yesterday marked the open- 
ing of the new two-week equity 
trading account as well as a 
week featured by important - 
data on toe domestic economy.* 
There was little immediate 
response at mid-session to 
news that UK producer output 
prices had gained 041 per cent 
and input prices shed L3 par 


cent in June. Both were in line 
with forecasts in the City of 
London, and left the market to 
await the week’s principal hur- 
dle on Friday when the retail 
price Index win reveal the lat- 
est inflation trends. 

After a dull start, equities 
edged forward on the back of a 
handful of large corporate 
deals and a good premium on 
toe FT-SE September futures 
contract. With little genuine 
investment support, however, 
a 5J> point gain on the FT-SE 
Index was soon lost and the 
market spent the rest of the 
session moving very narrowly 
on the downside. 

Further discouragement 
came in the second half of the 


session in toe form of a down- 
turn in UK government bonds 
despite the firmness of the 
pound, and of a Wall Street 
market which showed little 
inclination to extend Friday's 
gains; the US stockmarket was 
just 054 Dow points off as Lon- 
don closed. 

The final reading showed the 
FT-SE Index at £3375, a net 
loss on the day of 25 points. 
Traders continued to look ner- 
vously over their shoulders in 
the direction of PT-SE 2,000, as 
the next testing level. 

Seaq volume was very thin , 
with the day’s total of 3875m 
shares taking in a 61m share 
contribution from final in 
Globe Investment Trust as the 


British Coal Pensions Fond bid 
was completed. 

There were fewer special sit- 
uation stocks than on Friday 
but once again, there appeared 
to be a ready response from 
institu tional investors to cor- 
porate or market develop- 
ments. A substantial block of 
nearly an shares is Amstxad. 
the electronics group, was 
apparently placed with institu- 
tions Legal & General, the UK 
insurer responded favourably 
to the £140m sale of its Victory 
reinsurance subsidiary to 
Rationale Nederianden of Hol- 
land. But overall, it was a cau- 
tious market, evidently lacking 
confidence yet for any recovery 
from last week's falls. 


85-72 84.20 74.13 IZM 4&18 

{2/1) . ff0/4) (S/1/36) (3/1/75) 


RndUmt 


8724 87 JO 8&02 88.06 8885 98.61 


8241 

18/1) 


83.80 105.4 50.53 

(3 Q/4) (28/11/47) (3/1775) 

Ottttamv&m 18S9l3 1065.0 1S5&2 1881.1 1894.7 1820.1 10682 1853.8 20062 4*4 

am UV4) mrn (2WW40) 


OoU WnM 


1792 1809 1812 1832 181.3 2032 


378.5 

(W2) 


1673 734,7 432 

HflW (1S/2/83) (26710/71) 


FT-SE 100 Start 


23372 23400 23312 235S2 2371.7 21852 2463.7 

(3/1) 


21032 2463.7 B862 

00/4) 0/1/90) (23/7/84) 


Offl. Div. Yield 4.99 427 4.99 423 428 424 Bui* TOO Bout S» W10/2B. Find hit ««. 

EdMiiAfi Yld %tfuIQ ii.04 11.00 1029 10.87 10.78 1039 Ordinary VT/3S. QoM ndnu 12208. Boom MOO 

P/E RatiCtfNet)(*) 1028 1122 11.03 11.15 1124 1129 FT-SE WO 31/12/M. *NU WlW . 


SEAO Bugns 4.45pm 23,130 25221 22219 21217 23,823 29.178 

Equity Turnover) £m)t - 170729 1054.15 717.44 786.74 120224 

Equity BarsalneT - 29209 22.582 22224 23,010 34.070 

Shares Traded (mfrt - 6012 4169 3224 4174 4472 

Onanery index, Ha rt) c ha nge* DayaHIgh 1885-0 Day's Low 18572 


GILT EDGED ACTIVITY 

July 6 Jojy5 


Open 

1865.0 


9 stn 
16SB2 


10 am 
16612 


11 am 
16602 


12 pm 


1 pm 


2pm 

3pm 


4pm 

US&8 


1888.7 


iraa 

18888 


18B03 


FME, Howtyct»«aw 


Day's Nigh 2345 2 Day's Low 2337.0 


Open 

23372 


9 are 
2344.8 


10 am 


11 am 


12 pm 


1 pm 


2pm 


3 pm 


4pm 

23418 


2340.1 


2397.7 


2338.1 


23378 


23382 


2338.0 


QUt Edged Bargains 962 1172 
5— Day average 812 90.1 

*SE Activity 1874. 

tExd tiding Intra-market business 

a Overseas turnover. 

London report and latest 
Share index: Tel. 0898 123X1. 


Glaxo 
finds US 
demand 


Glaxo was toe best performer 
among FT-SE ZOO stocks, 
although trading volume was 
light Marketmakers noted that 
the buying continued to come 
from the US and their thoughts 
turned to the strength of ster- 
ling against the dollar. 

Mr lan Moore at UBS 
Phillips & Drew said that the 
proportion of Glaxo's shares in 
ADR form had risen from 10.1 
per cent to Z35 per cent since 
January 1990. 

Analysts suggested that US 
investors were buying blue 
chip sterling denominated 
security on the grounds that 
'toe currencies are only going 
one way." 

A second reason for Glaxo's 
performance was the start in 
Davos, Switzerland, of a major 
conference on asthma this 
week. Analysts have a high 
regard for sabneteral, Glaxo’s 
asthma drug which is expected 
to begin gaining approvals for 
clinical use to mid-1991, and to 
the US by 1994. The drug 
should help maintain Glaxo’s 
leading position in asthma 
treatment. It would replace 
Ventolin, but at a higher price 
and without recourse to a US 
licensee. 

One analyst argued that the 
same factor could have been 
behind Fisons’ poor- perfor- - 
mance yesterday. Fisons* 
asthma drug TSlade last month 
received a less-than-fulsome 
recommendation of approval 
from the advisory committee of 
the US Food and Drug Admin- 
istration. 

Glaxo rose 21 at one point 
and closed at 830p. a net gain 
of 17. Fisons lost 6 to 358p. 

Airways firm 

The latest set of traffic sta- 
tistics from British Airways 
met with widespread approval 
and gave the shares an early 
boost 

Ms Jennie Younger at BZW 
said the figures continued a 
rising trend. “Where BA has 
chosen to increase its capacity 
has coincided with where toe 
best growth has come from," 
she qairi. She singled out inter- 
continental services, with a 
165 per cent rise to passenger 
numbers, as a particularly 
good performer. 

"Another set of excellent 
traffic figures," said Mr Ton 
Coombs at County NatWest 
WoodMac. He said that histori- 
cally traffic growth was 2% 
times wider economic growth 
but that BA was doing better 
than this. The quarter's traffic 
growth was 135 per cent, 
implying a wider growth of 55 
per cent which was far greater 


Oil & Gas 


FT- Actuaries Index motive to the FT-A All-Share Index 
104 



Oil shares staged a small recovery to recent sessions after falls 
triggered by the sharp decline in crude oil prices. The latter 
were hit by overproduction by OPEC, whose members will meet 
this month and are expected to try to stabilise crude prices. 


than was the Passenger 
load factor for June increased 
by 25 per cent to 76 per cent, a 
new record. 

BA climbed to a high of 215p, 
but trickled back to an unin- 
spiring afternoon session to 
close at 213p. still an improve- 
ment on the day of 2. Turnover 
at 2.7m shares, was unexcep- 
tional. 

The ending of toe strike by 
Norwegian oil rig workers put 
downward pressure on the 
crude oil market and had a 
restraining effect on the oil 
and gas sector. August Brent 
settled 45 cents lower at $1555 
a barrel. 

A number of rumours of 
imminent and mihetenHai prof- 
its downgrades in the oils were 
to the background of what was 
described as a nervous session 
in the sector. One leading 
agency broker was thought to 
have lopped £200m off its cur- 
rent year forecast for BP, down 
to Sl.lbn, although this was 
not confirmed. It was said that 
others will quickly follow to 
reduce their expectations for 
BP, while dividend forecasts 
for Shell are also said to be in 
danger of substantial reduc- 
tions. 

Analysts are worried about 
toe impact of the recent sus- 
tained rise in sterling on BP 
and Shell, and there are also 
concerns about OPEC’s ability 
to control oil output “The oil 
majors have held up well basi- 
cally because of their defensive 
attractions in an equity market 
constantly being bombarded 
with big profits downgrades," 
said one specialist 

BP settled 1% higher at 321p 
with 4.7m shares traded, while 


Shell eased 3 to 449p. 

Bank shares set off on a 
strong run early, in a move 
correctly anticipated by the 
market last Friday when deal- 
ers were said to have moved 
quickly to cover short posi- 
tions. One of the leading Amer- 
ican-owned securities houses 
was said to have been behind 
the recent heavy buying of the 
sector, taking toe view that toe 
weakness evident over a week 
ago, when some big profits 
downgrades were made known 
to the market, had been over- 
done. 

“The market has already 
made allowances for thp sub- 
stantially high levels of bad 
debts; the bad debt position is 
certainly not expected to dete- 
riorate to toe next couple of 
years; and we are looking at 
dividend growth well in t yranny 
of the market norm." said one 
analyst. Kleinwort Benson's 
preview id the clearing banks’ 
Inter im figures, instrumental 
in the strong performance of 
the hanka last week, was pub- 
lished yesterday. The interim 
season gets under way at the 
end of tote month. 

Barclays, where 2.7m shares 
changnd hands, anil NatWest, 
25m, were the leaders in terms 
of turnover, with the former 
closing a net 5 up at 403p, after 
407p, while the latter were 3 
firmer at 332p, after 337p- 

Legal & General easily out- 
performed an otherwise slug- 
gish life assurance sector after 
the group announced the sale 
'of its Victory Reinsurance 
business to the Netherlands 
Reinsurance Group to a deal 
worth £140m. Legals will 
receive £l22m cash for Victory 


plus £l8m In capital resources. 

Dealers described the £140m 
price received for Victory as 
"just about as good a price as 
one could have expected,” and 
Legal & General shares 
touched 4l6p before ending toe 
day a net 4 higher at 414p; 
turnover totalled an unremark- 
able 2.1m. 

Prudential was little 
changed at 226p after wide- 
spread reports in the weekend 
press that the group would 
announce further substantial 
cuts to its estate agency busi- 
ness later this week. 

Composite Insurers were bit 
by a bearish note issued by 
UBS Phillips & Drew. Mr 
Andrew Goodwin at UBS rec- 
ommends “an underweight 
position to the sector,” citing 
deteriorating conditions to the 
UK market coupled with scant 
evidence of a recovery to US 
rates. His principle recommen- 
dation is to sell Sun Alliance. 
Sun shares closed 5 off at 323p 
on 1.5m. General Accident, 
also vulnerable to the deterior- 
ating outlook in the UK, fell 12 

FT-A All- Share Index 
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NEW HIGHS AND LOWS FOR 1990 
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more to 536p on 15m. 

The £1 level provided no 
resistance to Burton as the 
shares continued to run away 
from the company’s profits 
warning last month. The 
shares fell another 8 to 96p. 

Marks and Spencer contin- 
ued to trade nervously ahead 
of the company's annual meet 
tog tomorrow lost 3 to 22Sp. 

The market gave no benefit 
of the doubt to Empire Stores 
ahead of finals today. Analysts 
are forecasting large losses and 
saying that the company would 
find it hard to remain indepen- 
dent It has three large share- 
holders. 1* Redouts, of France, 
with 26 per cent, Gecos, of 
Italy, with 245 par cent, and 
Great Universal Stores, which 
hid for Empire to 1982, with 
12.1 per cent Empire lost 10 to 
85p. 


APPOINTMENTS 


Marketing 
man for 
Sealink 

■ SEAUNK BRITISH 
FERRIES, now owned by Stena 
T.lnp , hag appointed Mr Bo 
Severed as marketing director, 
and Ms Anita Beger as 
director of human resources. 
Both are from Sterna Line in 
Sweden. The company name 
will change to Sealink Stena 
TJne later this y ear, a nd move 
its headquarters from Lo n d on 
to Ashford, Kent by early 1961. 

■ CANNON UNCOLN, 
Wembley, has appointed Mr 
Gaiy McPhafl as chairman, 
and Mr David Martin as 
rnanag in g director. Mr McThafl 
was tm wag in g director, and 
Mr Martin was corporate 
development director. The 

company is a subsidiary of 

Lincoln National Corporation, 


■ CHARTERED WestLB has 
a ppoin ted Mr Jan Bo wins as 
a managing director to be 
responsible for corporate 
finance to continental Europe 
with special emphasis on 
Ger many . Be was managing 
director of Pru dentfal -Bache 
Capital Funding. 

■ HILL SAMUEL 
INVESTMENT 

MANAGEMENT has appointed 
the following associate 
directors: Mr Hywel Morgan, 
international fixed interest; 


Mr Lindsay Johnston, finance; 
Mr Phfl. Man veil, head of 
securities; Mr John Morley, 
head of systems. 

■ MURRAY JOHNSTONE has 
appointed Mr Giles Weaver 
as director, pension funds and 
UK investment, from October 
X. He is manag in g director 
(pensions) at Prudential 

Portfolio Managers. 

Bi rmingham Mint 

finance changes 

■ Mr Patrick Palmer, group 
financial controller, has been 
promoted to group finance 
director of BIRMINGHAM 
MINT GROUP. Mr Geoff 
Hope-Terry has joined 
subsidiary Birmingham Mint 
as financial director. He was 
financial director of Morgan 
Ceramic. Mr Les Litwfaowicx 
has been appointed group 
business development 
manager. He was finance 
director, forge division, Mabey 
Group Holdings. 

■ Mr Derrick Scott has been 
a director csf 
IBANK. 

■ Mr Brough Girling has been 
promoted to deputy chief 
engineer surveyor for 
LLOYD’S REGISTER OF 
SHIPPING. He succeeds Mr 
Donald McKinley who has 
retired. Mr Gating was 
assistant chief engineer 
surveyor. 

■ Mr Paul Thompson has been 
appointed group finance 


director of DC GARDNER 
GROUP replacing Ms Philippa 
Foster Bade who has resigned. 
Mr T ho mpson W8S fbian CP 
director of Crossley Builders 

Mprrhantn 

■ HENDERSON UNIT TRUST 
MANAGEMENT has appointed 
Mr Matthew Green to the 
board. Mr Guy Beech, 
manager, investment sales 
department, and Mr Craig 
Walton, northern regional 
sales manager, become 
assistant directors. Henderson 
Investment Services has 
promoted Mr Roger Barnes, 
head of compliance, to the 
board. 

Welsh bank post 

■ THE BANK OF WALES has 
strengthened Its 

top-management team with 

'the appointment of Mr David 
Martin to the new post of 
deputy general manager, writes 
Anthony Moreton, Welsh 
C o rre s po nd ent Mr Martin is 
to be no, 2 to the directin' and 
general manager, Mr Eric 
Crawford. 

Mr Martin J nfriK the 
Cardiff-based bank, which is 
75 per cent owned by the Bank 
of Scotland, from Girobank 
where as general manager 
(privatisation) he was deeply 
involved with the privatisation 
ami sale to tiie Alliance and 
Leicester Building Society . 

Mr Alistair Lang becomes 
area manager South East 
Wales; Mr Roger Watson, area 
manager North Wales; and Ms 
Sandra Spray, personnel 
manager. 


Chairman of Piet 

■ Mr Peter Everett has been 
ap pointed cha irman designate 
of PICT PETROLEUM. He will 
succeed Mr William Grassick 
who retires at the annual 
meeting in November. Mr 
Everett was managing director 
of Shell UR Exploration and 
Production. 

■ Mr Christopher A. Tracy 
has been appointed a director 
of ASW. Cardiff. 

■ Mr Benrie Wheaton has 

j toned MICROVTTEC, Bradford, 
as director of materials. He 
_T manager. 
Tec hnolo gies. 



Mr Des Lee (pictured), head of 
systems and MiniHBiiimtiaM 
for Lloyd’s of London, win joia 
the main board of B&Q on 
September 1 as information 
technology director. 


Other stores stocks also fell, 
the exception being J. Henries, 
which posted a final profit 
Improvement of 11% par emit 
to 829.1m. The shares rose 15 to 
354p. Mr Keith Wills at Gold- 
man Sachs said the market 
was pleased with the "reassur- 
ing" efforts to deal with the US 
Early Learning Centres which 
had been “a cloud had been 
hanging over the company." 

Weekend press reports that 
Cadbury-Schweppes might buy 
the chocolate business of 
Jacobs Suchard, the Swiss food 
group bought by Philip Morris 
last month, hit the stock hard 
in early trading. The shares 
recovered steadily from the 
day’s low of 353p on a mixture 
of analysts’ scepticism, unoffi- 
cial finally nWrial Hwiiak 
from one or more of th» parties 
concerned. Cadbury recovered 
almost to the overnight price 
but slipped just ’before the 
close to 36ip, a net decline of 6. 

Berl&ford International frail 

only weekend press comment 
on the likely sale of its British 
Sugar operation and the shares 
added 4 at 68p. 

A line of 12.5m shares in 
Spring Ram was said to have 
been placed on behalf of for- 
mer director Mr R5. Murray at 
120p by brokers Panmure Gor- 
don. Mr Murray, who resigned 
some weeks ago formerly held 
22m shares in the company. 
The share pr ice was 3 higher at 

120p. 

Amstrad settled a penny off 
at 67p after a line of 55m 
shares were placed in the mar- 
ket around the 65ftp level. 

A buy note issued by BZW, 
coupled with a series of institu- 
tional lunches and analysts 
visits’ to the group’s operations 
were b ehind a modest rise in 
GEC, which settled a net 2 


TRADING VOLUME IN MAJOR STOCKS 
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higher at 189 ftp ex-dividend; 
turnover reached 6.7m. 

Smith* Industries «wwi 3 to 
225p as Hoare Govett trimmed 
its forecast for the group’s full- 
year profits. The securities 
bouse now expects Smiths to 
make CllSm, down from £U9m, 

owing to currency consider- 
ations. 

British Vita, on the other 
hand, progressed 5 to 193p. 
helped by an upgrading from 
Kleinwort Benson. Currencies 
will have a negative transla- 
tion impact, said researcher Mr 

Jeremy Chantry. 

Reassuring comment ahead 
of today's preliminary results 
encouraged a rally in Kings- 
grange an d fire shares rose 7 to 
29p. Thorpac, distributor of 
deep freeze packaging and 
accessories, gained 5 to 36p 


awaiting figures tomorrow. 

Another to attract interest 
ahead of trading news was 
Beniamin Priest, 3 higher at 
U4p. UBS Phillips & Drew 
expects the company to unfold 
annual profits of £7.7m on 
Thursday. Weir Group was 
quoted ex the rights issue at 
28lp with the new nil-paid 

share s at 31p p remlrrm. 

A couple of engineering con- 
cerns were underpinned by 
advice from Paribas Capital 
Markets. Analysts Mr Alan 
Coates and Mr David Owen 
reckon Simon Engineering, 
403p. "is soundly based for long 
term progress” and, axrJndipg 
the dfiufive effect of the rights 
issue, is “committed to a 15 per 
cent average earnings per 
share growth.” The duo also 
recommends that Babcock 


Twternatirmal, 48 ftp Xd, should 

be bought on weakness. 

Scottish Heritable Trust 
dropped cm the warning that 
profits this year “are likely to 
show a reduction from those of 
1989 due to the very low level 
of activity in the UK commer- 
cial property market and cur- 
rent we&ness of the UK and 
US housing markets.” The 
shares closed down 22 at 83p. 

Higher first-half profits 
together with news of an acqui- 
sition and of disposals sup- 
ported Low ft Boner, up 2 at 
188p, while Reliance Security 
bounded 7 to I66p on the 
increased earnings. 

■ Other Market statistics, 
jnrfuiting the FT-Actuaries 
share index. Page 28 
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STERLING MAINTAINED its 
recent advance yesterday, ris- 
ing above $ 1-80 for the first 
time since January 1989 and 
threatening an early attack on 
DM&00. After the London close 
the pound gained a further 
boost when Mr John Major, the 
UK Chancellor, said that the 
currency's rise is sustainable 
«wd t hfit inflation must 
down before Interest rates are 
cut He was speaking to report- 
ers, while attending a Group of 
Seven meeting in the US. 

News that UK output pro- 
ducer prices rose by a lower 
than expected 0J2 per cent and 
that input prices fell by UJ per 
cent were regarded as encour- 
aging news on inflation. This 
added to the pound’s upward 
momentum, following a UK 
press report at the weekend 
that the UK authorities are 
willing to let sterling rise 
above DM3.00 before consider- 
ing a cut in bank base rates. 
The market believes that Mr 
Major wants to see the pound 
high as part of his anti-infla- 
tionary po licy 

A Treasury spokesman, 
speaking to Reuters yesterday, 
refused to be drawn on the 
direction of interest rates, but 
na.ri The Chancellor luw 
many times that interest rates 
win remain at whatever level 
they need to be to fight infla- 
tion.’’ 
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Sterling touched a peak of 
SL8320, before easing a little on 
profit taking, to close at 
$L8Q55, a gain of L90 cents on 
the day. The highest point 
touched by tile pound against 
the D-Mark was DM23850, with 
the currency closing at 
DM23775, against DM2.9660 on 
Friday. Sterling also rose to 
FFr9.9925 from FFr9.9200; to 
SFr2.5175 from SFr23025; and 
to Y27Z.75 from Y269.75. 
According to the Bank of 
England the pound's index 
advanced 03 to 983. 

The dollar gained a little 
ground against the Japanese 
yen, but was otherwise slightly 
weaker. There was no fresh 
economic news, and some ana- 
lysts believe that the Federal 
Reserve is now more likely to 
ti ghten than M jw its monetary 
stance, although tins could be 
a long way off. This follows 
Friday's ambiguous data on US 
employment trends and publi- 
cation of the May minutes of 


the Federal Open Market Com- 
mittee meeting, which stated 
that some members “ p re fe rred 
a directive that was tilted 
toward possible tightening” 
rather than the neutral direc- 
tive. Dealers suggested that the 
July FOMC probably main- 
tained this i«ming towards an 
anti-inflationary policy. 

At the London dose the dol- 
lar had climbed to Y15LQ5 from 
Y15C.95, but had fallen to 
DM1.6495 from DM1.6540; to 
FFr53350 from FFX&5525; and 
to SFrL3950 from SFrL4015. On 
Bank of England figures the 
dollar's index fen to 653 from 
66 A 

High yielding currencies 
were generally firm yesterday, 
with the Australian dollar ris- 
ing above 80 US cents, to finish 
at 8030 cents in London, com- 
pared with 79.75 cents previ- 
ously, supported by high inter- 
est rates and lack of 
intervention by title Reserve 
Rant of Australia. 
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Ytn 

DKrane 





mi UhrMh 


IHt-lfl* UVU LL 
9Jr» 9«r® 9jj 

lofeSi lovio^ ltf 
avw* 8V«V 81 



atlMtttf fDbne 1381 OSM) 
Ptr*» tty's open toL 5658 C363) 
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By patBkw of Unwy & 1880. Sun IntaraD- 
Hanoi Ud„ Do w n ww Houm, Church Stmnt 
P.O. Box 731. HnmUton. Bermuda, raptv- 
aentad by Attorneys Dr. Hans-Ulneh 
RalnwHar A Honeaeter WuMtnsr, Bor » Kor- 
ror. SooMdatr. 19.3024 Zurich mod ■ 
Complaint artttt Ban Cantonal Court Of Zug 
aoalnat Sboahana ScftralbeH^aasL Morrio- 


reskM in London, at praaant wteraabouto 
unknown. «Mi Aa Mtowtng Legal Damamfc- 

"Tljat MmdMn ahouW ba condemned to 
pay Jointly and severally im aom ot 
Str^.60MB4. - tonothar w«i bttarort ot OK 
from May 6. TBB3: Mgtmr eUm raaorvacL 
AB costs and consnqusnoos ot Indemnity to 
bo tnswa d on the P * tand em s.* 

The Oa t a n d nnts are maatod to Be Mr 
anauer lotta Complaint in du p l icat e with Ba 
Cantonal Court ot Zug within go days ot the 
puMcsdon of Wa notice. Aa a ns wer to Aa 
anagaHons contained h Me Complaint, to 
their own demand s Including sny ptevtou s 
demands aa won aa to thetr own m/tonnco. 
FSlhira to compty -*h the men U onad thus 
Omit *81 recuh to toa todng ot a trial data. 

Zug, Jim S7. two 

FOr Be can to na l Court 
ot Canton Zug 
3rd Department 

n sla r s ut : Dr Mayer 

OAKLEY COMPUTER LIMITED 


We J M Iredala and V J VoogM ot Cork Qu8y. 
• Q rey toara Road, n sad l ng BeiksMra RQ1 
wa wore appotntod Joint Atfmfnt smtfve 
Racslvantof 

Oatoay Computer Lbntted 
Hag W ed Mtoebar : 1335460 
by Lloyds Bam Pta on 37 Juno UKL 
JM hedale 

Joint AdmMatratlvp Racaivar 


REOemmeJ NUMBBR: 2278386 
Nature of btnlnoas 
BuHdtog dav to opmant 

Trade dasadlcattom as 

Data ol Bppo h ament ot Joint a dm lnl e tr e fl vo 

racatvara 

29 Juno 1880 

Name oi parson appoMng Hw Joint wbnMa- 

trattve teoshm 

Na tionwide Anglin Bunding SocMy 

JOHN FRStERICK POWELL and IAN NAPER 

CARRUTHERS 

joint Adminisrahe Bocatvera 
(Office holder nos 248 and 8WJ 
Cork Gttiy 
43 Tample raw 
Blnakighant 
B2 SJT 

TROPICAL FOODS (LEICESTER} 
limited 

RagMeied number 02099 B 97 

Naturo ol buahwss: Ceah and Cany ' 

Trade otaasfficadoo 12 

Data at appointment at Joint admintobedns 

receivers: 25 June WS0 

Name at poison appointing the Job* adadole- 


JOHN 1-HEPfcHK Hi POWELL And . STEPHAN 

JONATHAN TAYLOR 

Joint AdmlnlaseHve Hacelvsr a 

(OtOce holder nos 248 and 7821) at Cork 

Qufly. Abacus House. 32 Friar Lana. Laioee- 

tar LEI 6HA. 

HOLT CONSTRUCTION UMfTB> 


tl a nut a t e d t to mban 31BP625 

Nature of business: BuUtfng cuuabiadkm 

and d awrt opn iaiS 

Trade dasatocatloa: 23. Date of ap potot m aiit 
ot Joint admtnla tra tlve teoaivera: 28 Jons 
(BBO 

Hatne at parana appoMkiB the Jdm admlator 
ndva reoatvarr Na Bo n eMa AngBa BuOdtog 
Society 

JOHN FnefiERICK POWBLL and IAN NAnEB 
CARAUTHER8 

aba luxumuiuiiura i wlbh w ■ 

(Officeholder aaa 348 end 514) at Code QBhy; 
43 Temple How, B ltmto gham 82 6JT 







Ctae HM 

S tp 94.55 94-70 ' 

Dae 94A 

EsO mated wham 38 Q2S 
Pmlos Ay’s cpoi IN. 997 (99S 


Low .... 

94-52 94.48 

94.78 


QUSe tab perl 


IM Lee Pter. 
36Z 35 38185 362. 25 
366J20 36605 366.75 
J2U£0 37DiO 370.75 


TTOE BWITB STEEHIfi 

B8M88 patent 180% 

Dost W 36 Lae Prw. 

Sip 8535 ffii? 8534 8SJ6 

Dtt 8616 86.12 86.04 86-09 

Mar 86-76 86.81 86.75 86.79 

Jin 87-25 87J28 8724 8728 

Sq> 87.65 87.67 87.63 87-66 

Da: 8787 87M S733 87.89 

Utr 87.66 87.88 87.86 87.88 

Jm 87.78 IP S3 87.83 87.80 

S ffi 87.76 87.78 

0*s 87.7b 87.78 

Ue 87.76 87J78 

Jan 87.76 87^4 87-84 87.78 

EA. JM. the. Has. sot M 25509 H018V 
Plata ttr'l Ops tt. 188017 078561) 

THEE IMHTH EQBIXA1A8 
8Jm > atattl08% 

□cse Hitt Lae Pm. 

Sip 9L67 9L 9L67 9L73 

Dec 9L65 9L68 9L65 9L72 

U* 91-66 9L67 9L65 91-713 

Jun 9L51 9LSJ 9L52 9L56 

Sep 9U9 91.44 

Dec 9L23 93.28 

Itar 93-17 9122 

Jts 93-07 9102 

BL Yti Oac. Was sni ttenel 1816 M 5BS 
Pnarfats tty’s open Ml 31064 00799) 


Strika Mb _ . 1 

Price J4 >m Stp OR Jri Anp 

1.650 15.60 15.70 1580 15.70 

L675 13.20 1320 1330 13^ - . * 

L700 10.70 10 80 10.80 10.80 - €.05 

1.725 830 8.40 830 836 - 036 

L750 5.90 5.90 5.95 637 0.W 030 

1.775 3.40 3.77 4.05 4 .77 0.05 132 

1800 L25 235 262 351 0.45 ZX6 

Pmta ttfs opes tec Mb XUS Pots 352336 mil careried 
Picvta tafi ootae Calb 2BU41 Pats 17^T2u taoded 

10 YEAI 10% M8TBHUL FBCTCH 8BWB aUlTffJ FCTWE5 ~ 

Sffitanber 10ZJM UU94 *55 KuSb 10L% 

Daxnber 102-10 10236 -034 10236 102-10 

Matt in??B iro -C 02 JQ? 7 H in? 78 

Jme ..... 

Estimated total 23319 Tool Open Ittenst 69^23 


riEu fk£i»i no ounn 


Strike 

100 

101 

102 

103 

104 

105 

Opcatt 

EstJnated totae 


0.79 L40 

0.40 a« 

0J9 

a 08 037 

107353 26380 2L532 

5.085 Tetal Open Mtenst 20316 


I PWffii FVT8KS WTV) (PBib tataatt aSaei nM 


Opea Ckaa Once fUtt Loe 

90.01 89.97 -0 07 90.04 89.97 

90.02 89.97 -0.C6 9102 89.97 

90.04 89.97 -0.07 90.05 89.97 

89.94 90.08 -H106 9009 89.94 

3247 Total Opes Merest 18233 


CLASSIFIED ADVERTISEMENT 
RATES 


Per fine 
m i n .3 
lines) - 


Appointments 

Commercial and Industrial 
Property 

Residential Property 
Business Opportunities 
Businesses For Sale/Wanted 
Personal 
Travel 

Contracts & Tenders 


single 
cof cm 

(min. 

ems) 

£ 

53.00 

46.00 
39 DO 
55,50 

50.00 
. 39.00 

39.00 

50.00 


Pramlmn posUotn avallabls ... 

£10 per Single Column era extra (Min 30 ems) 
All prices exclude VAT 
For further details write to: 

Classified Advertisement Manager 

FINANCIAL TIMES 

Number One Southwark Bridge, London SE1 9HL 


CURRENCY MOVEMENTS fmi 


In 

to 

Pi 

S' 

JVT9 

flank Of 
Eogtott 
lute 

sn. 

tt s 

taring 

30«br. 

93.9 

65.9 

-192 

-12-8 



1043 

+13 

2 r { 

^ripS 

mo 

mo 

-23 

+4.4 

Ji 

KntsttcHort 

U7S 

+237 

U! 

A 

■adder 

T«tt Franc 

U3.9 

1042 

+153 

-12.4 

C i 

o* _ 


12L0 

450.6 

A 19K-S'. tat at" 

1 1985-UWRatean 

EagtaTiadB Ota ttngi 
krJnflr6. 


i tafcffi toaarti tta ad at Untta tadhta. t UK. Jw had att HB aw numd k» US 
|nl laaxHn apptr to the US ttiteta m to iManiiilM 


EUROPEAN CURRENCY UNIT RATES 
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<2 103 
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0 43 

0 6.7 

0 4.7 

0 11.0 
0 18.7 

Q • 14.7 
0 7A 

0 103 

0 
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0 SJJ 

0 O 

0 

0 10.0 

0 20.0 

42 10.7 

41 224 

0 162 
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7.7 4.7 

6.2 9U 
6.1 

92 6.4 

42 32.2 
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ScCurHls ttsigorttd (SD Md (USMJ am daalt la ioSJect la Ike Rtti and icgalalkas of Um 
BE. Other mar Hie listed ttwe are dettt ia abject to tta nrteof TSA 
Thau stable an dealt In strict* on a matched bwgaki basts. Setter lDApndtit 
Compete Ehdunyc Limited aor Gmflh Onto United are Market malmt In these 
marble 

- These murttle are iob oe ■ restricted basis. Farther details araftiMe 


InJcpemlcnt C<>mp.mic> E.v.hnncc Limicnl 
77 Mjnxrll Si reel. LonJon 6 1 riAF 
Trlo^hiTOO; MW 1212 tg 

Mi-mtxr »»} TSA Q 


Crmiilk Dj»?c- Limited 
77 Manx: 11 Street. London El 8AF 
Telephone 071-489 1212 
Member of The ISE & TSA 


I II ■ II T i liMMM^ftiMBia 




Advertise your house 

in full colour in the Weekend FT. 
To find out more, call Lesley 
Proctor on 071-873 4896 


ACROSS 

1 The work ot a watercolour 
1st? (3) 

6 Waste time, but only a little 
(5> 

9 Jersey is of course one of 
the Channel Islands (8) 

10 Order the Spanish and 
French food (6) 

11 A ball-game — note scores 
made (8) 

12 Shut up when taking better 

half into hotel ( 6 )^ 

14 Tear in nice shreds to hum 
(ID) 

18 The manager Is against a 
guy fishing (W) 

22 In October one may possibly 
see “The Fairy King* (6) 

23 Like enclosing the writer’s 
attributes W * 

24 No right course for this 
country (6) 

25 Could be a pirate's depen- 
dant (8) 

26 Tell of a churchman losinr 
his head (6) 

27 Bousing for adult imn^* in 
view 

DOWN 

1 Prudently settle, see? (6) 


4 Request one after another In 
a charming way-flQ) ■>-■■■•- 

6 Touching and tender, soare* 

nir (8) 

7 Wild about tori lad gettings 

8 Stretched out once served 




3 Come into collision with 
many a woman getting 
ahead (6) ^ 


13 A bunting issue! (4-6) 

15 Only aherry will be offend 

se*gofog vtswd © ; 

16 Basic irregular txhmgfe(8T- . 

17 Having aretved, turn back'd 

worker - so high haiutwi 

(8) .••• 

18 Givat credit and stiHfcfcHfe) 

20 Require hdp (6) . * ?■ 

21 Look - coppers ‘.being- 
a dmit t e d Into a party! (6) 

Station to Puzzle No.7^84 
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mao □ g 

□□□□H tiBEOCGUDH 
| 80 U K U H n 
aarnapD DaDpemaEi 
n u m a e a ei 
momQjjmjpn oetuasc 
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BdttaHMta — 

Carfc&og . 

ffanteg a 

DnOaasktBmk 

E-atAridk 

FlStafltB 

GNCitatNonSc 

KatotataHtA- 

!ggan 

LwftnCUB. 

HKT /US _ 

Nmomfek _ 
BmnlCtoanA . 
SqteBntataa 

SqXriV 

TopOmat __ 
IMdinark 


CtdUr 

Fmnflli-rtl 8 

IMtaUumce 

(COP 

*«» 

Kymncur 

Hod* Pref Free _ 
PoOJata *B - Free , 


-s available 
^ ort.-a {Min 30 enji 
•uie VAT 

'••■- «■••*. :e :r 

airier' Manager 
TIMES 

na-^-G, LM-cn SHI Si 



GERMANY bSHttawd 


Pm, 

[SB" 

us 

w 


ITALY ImUmD 



CANA 


Mm Start Mgft LW CMMCtap SUM aw* Mgh Law ChnCh« Data Stock (Opb Low OgwCtag Mm SUM* »** Lo * Cto ** 


TORONTO 

Closing prices July 9 

OuowhMi In eenia bAm iwrtmri 

<oa u*mpr sii% is% «%- % 

000 AcWanda SB 6 8. 

MKM Agntoo E *7% 7% 7 h , 

38774 AMI Efl *15% 15% 1S%* >1 
3SC0 Aitvta N *16% M » - % 

157489 Alcan *27 28% 20% - % 

123820 A Bantck *22% 22% 22%- % 

200 ACM I 1 i»% n% w%- % 

106018 BCE te *ffl% *8% 38% - % 

6600 BOE D as 3S 35 

5500 BCE Mott *22% 22 22 - % 

5103 BC Sugar A *15% 18% 15%+% 
500BGRA *9% ah 8% 

1074 BP Canada *17% 17% 17% 

147803 8k Man* *27% 27% 27% - % 

61716 Bk NSen *14% 14% 14% - % 

31000 Balmoral 24 23 23- 1 

3404 Bonoar A *19% 19% M%+ % 

184830 BomMf 8 819% 19% 1B%+ % 

131848 Bm Vkly Si2% 12% 12%+ % 

950 BiwimIm * 12 % 12 % U%~ % 

UD4BnueMA *20% 30% 20%-% 
14750 Brkutar 182 158 1SB- 8 

14800 BC Phona *17% 17% I7%- % 
3300 Bnmccr *17 15% 16% 

SnOoCAB *8% 8% 8% + % 

301733 COL S f J9% 8% 9%+% 

3037 Cwrtnar *12% « 12% 

M700 Cwnbddg *27% 27% 27%+ % 

2000 Camel Rn B9 60 63+ 1 

1000 Canv Soup *21% 21% 21% 

1199* Gompanu I OS 187 136 

17000 C Nor west 115 116 MS- 8 
1000 C Paem *10% 10% U%- % 

141 CS Pott I 225 225 226+ 6 

11500 C Expm I 40 39 4Q+ 1 

247718 Cl Bh Con *27% 27% 27% 

1435 C OodenM SW% 18% 15%-% 
500 CP Forum 530 90 30 - % 

159747 CP LM *20% 20% 20%+% 


159747 CP LU *20% 20% 20%+ % 

400 C Hoxy *8% 8% 6%+ % 

62389 CTlm A I *30 19% 20 + % 

1335 CUM A f *19% 19% 19% 

200 CUUI B *19% 19% »%+ % 

6400 Cvuunax o 120 IW 118+ 3 

500 ConamA I 400 400 400- S 

750 Conor *28% 28% 28% - % 

2100 Cara A f 317 17 17 + % 

1000 Cascadas 395 395 305 

700 Ceianase *31 3D\ 31 

050 Can Capital *9% 9% 0% 

38838 CaoCap A *7% 7% 7% 

24000CacaFdA *5% 5% 8%- % 

aOQCMW 8 0 8 

276 OMatlon *22% 22% 22%- % 
800 CHUM Bt SI 21 21 

MOOCinaplm S5% 8% 5% 

too Co Steel I *17 TT 17 


4389 Cgobn *26 25% 25% - % 

KSSCort 7VX CS 415 420 
47B12 Cnsun Caa *31% 31 31 

4000CraMmRkg 17 V 7 % 7 % 

83227 Corwin B *14% 14% 14% 

300 Cutty A *31% 31 % 31%+ % 

5Q382 Corona A I *7% 7% 7%- % 

500 Cucan *10% 10% 10% 

7200 Crown* Af *s% 5 % *%+ % 

OZoaDertaonA uo 146 w- 4 
6844 Denton B I its 110 in- 5 
BOO Parian *7% 7% 7% 

SOOnekftMAI 420 4S0 480+ TO 

sm Detain *23 22 % 22 V - % 

10 D Teams * 10 % »% 10 % 

aoseoumv stz% 12 % 0 %+ % 

TMDti Pont A *29 29 29 

1200 Dylan A 410 405 405- 10 

8Z7S0 Echo Bay *14% 14 % 14 %- % 

700 EflphM f *12% 12% «% + % 
29800 EquHySv A 154 131 1*1-24 

soofca me sra% 10 % w% + % 
SMFPtLM *5% 5% 6%- % 

IQOOFbi Trsco 7 7 7 

16750 FM W A *15% «% 1*%- % 

68446 RnrHno L *16% 18 16 - % 

7000 FCky He SO 9 9 

1500 FllvamA f 17% 7% 7%— % 

16* Font ClWa *170 1T0 170 + % 

303 Forth *19% 19% 19%- % 

18900 FoufEMan ! *10% 18% 18% 

UB4 0WUH *35% 35% 35% + % 

MX) Galactic 360 300 350 

DQOGendiH 420 *tt 420+ 6 

4800 QCatnla 252 240 a®- 20 

1400 Qoueurp I 430 4*0 430+ 8 

4500 Glrf Knlgttf *14% 14% 14%- % 

700 Grafton A f 313 315 315+ 5 

MOO Gramas 180 ITS 1*0+ M 

SSOCrayknd *31% 31% 31%+ % 

333*0141 R** *15% 19% 15%- % 

800 Haley 325 3M 325+ 15 

301 Hayaa D *12% 12% 12% 

32200 Haas toll *24% M 2*%+% 
33400 Hondo *13 t2% T?%- % 

10740 HoOtogr *13% 13% 13% - % 

17100 Korttam f SW% u% jo%- % 

400 H BayMne *6 8 B + % 

3327 H Bay Co *31% 31% 3i%+ % 
105000 tournee L *38% 38 38 

21818 Imp OS A *54 53% 53%-% 

2832(0 Inco *34 33% 33%-% 

800 tonopae 55% 6% &%- % 

3K»lrtBfhams 849 49% 48 - % 

£00 Inv Grp * 23 % 23 % 2*%+ % 

1900 tvace A f 59% 9% 9% 

lamjannock *is% 15% 15% - % 

100 Kerr Add S20 24 2D 

434S umotl *21% 21% 21% + % 
37967 Lee Mima *11 10 % 10 % - % 

SBUWpep S 71% 21% 21% 

28818 LakSH*) A *28 27% 27%+ % 

710422 LaMar B t *20% 27% 27%+ % 
200D Lanr Or B *8 0 8 + % 


6C00LBWMMA *10% 10% 10% 

BMOLoBUwGd S1BV 18% 16% 

2000 MDSB 813% 13% 13%-% 

7745 Mac Konde *7% 7 7% 

40714 MKtlriUA *18% 17% W - % 

31800 Mams A I 373 370 370+ 5 

1698 MartBme 1 *17% Tfl% 16%- % 

182865 ktatft Res *10% »% 10% - % 

SOOUamoM * 8 % 8 % *%- h 

18919 Mean M *14% 14% 14% 

1400 MlhrtM *17% 17% 17% 

MMSUWCorn 295 258 258 

2880 Matson A f *33% 38% 38% 

soauwonB *30% X% 38% - % 
33071 Moots *34% 34% 34%- % 
MOOC MuMOdhO 7% 7 r% 

65041 «tat Bk Cun W% 0% 9%- % 

682 NewTel Eid *16% 16% 18%+ % 

1000 Notes A *8% 8% 8%+ % 

4»o Nonmda F *10% 10% 10% 

47222 Ncrands *20% 19% 18%- % 

4920 NORSKI *24% 24% 24% - % 

1684 Norm A f SS9% S2% 28%+% 


53450 NC OU *17% >7% 17%+ % ® 

61 750 Nor Td *33% 33 33 +< 

3450 Northoot *8% 8% 0%+ % G .« 

180200 NOV. 1 *8% 8% 8%-% e ™ 

500 Nevane 116% 16% 16% Jf 

wnaNomeoW *16 15% 16 + % 828 

2000 Nimiae *8% 8% 6%- % 9 

2900 Ocelot B I *8% 0% 8%-% , 

2000 Omega Hyd 300 300 300 

4lOOOnu( 111% 11% ll%- % 

HOQ+rnkl S30% 30% 30%- % « 

22596 PWACerp T9% 0% 9%- % 15 

34000 pgurln A 1 67% 7% 7% , 

1000 PonCan P 828% 28% 28% 

11104 Pagasw *72% 12 12 - % nB ™ 

1500 PJo+1 A 1 *9% 0% g%- % 

2T771 Hoooor M 6h 6 0% - % 

168268 Placer Dm 118% 18% 1S%- % 

3200 Poco Pat *7 6% B%- % •— 1 

18700 Pear Cor > *18% «% 1S%+ % 

100 Ponr Rn *18% IB% 18% 

29M Provlgo SB B 6 + % 

65 Quo Tel *14% 14% M% 

500 Ouabcor A *12 12 12 

10440 Ranger *7% 7 7%+ % 

79148 nemeanGa *14% 14% 14% - % 

5700 Regan I *7% 7% 7%- % 6805 

10000 Mo Algora SSO 20 20 + % 34841 

28800 Rogers B t *8% 8% 8% 25051 

100 Raman *6% 6% 6%- % 5685 

166831 Royal Bnk *23% 23% 23%+ % 3165 

12990 Ry TiM *15% 14% 15% + % 100 

15872 SHLSyst 18 S% 0%- % U22 

HO Samuel MT *10% 10% 10 % 15B4I 

109431 SaSUI *13% 13% 13% - % 28801 

6160 Sceptre 356 355 355- 10 1372! 

CfiOOScolta 1 *16% U% 16% 15921 

24900 Seagram JB4% 94% 94%- % I24SI 

350 Sears Can *11% 11% 11% 3288 

a stamc a i jb% g% 9% 2900 

138850 Shall Can *38% 28% 38%+ % TO 


21300 EharrlO *7% 7% 7%+ 

10000 Sonora 65 85 86+ + 

2739 SeuRiam *24% 24% 34% 

1900 Spar Aero f *•% , . 

10600 Stake A *18% 16% 18% + % 

2200 ICC BSV *12% 12*Z J 2 , 1 * “ ? 

TBSaOTeck B t *24% 24 «%+ % 

59997 TlswiCor *15% H% Wl+A 

106084 Ter Dm Bk *18% 18% «%+ % 
100 Tor Son *28% ah 20% 

l42QTmtar B I *3% 28% 28% > % 
2100 Total PBt *32 32 « 

16636 TmAita U Sl2% 12% 0% 

29494 TlCan PL Slfi% K «% 

9050 TrUM A *17% 17% 17% — *8 

210 Td mac *6% 8% 6% 

20050 Trfcec A f 513% U% W% 

ZOOTHzkB *20 20 » + % 

5D0UAPA *14% 14% M%+ % 

1000 Un Carbid *20 2D 20 + % 

2150 U Entprtao *13 12% 12% - % 

610200 varayc asa 366 »- 6 

1400 Viceroy R 416 400 416+ S 
62800 WK B 1 (13 H% ® + % 

200 Waktawod *17% 17% 17% - % 
35B WK Fraaar *20% 20% 20%+ % 
16967 WtoartE *20% 20% 20% +% 
6DQ Waetraln *5 6 8 

1500 WOMtMd A 142 142 M2 

(-NouoUng rtflMs or isnrttM koUng 

tV«9. 


MONTREAL 
Closing prices July 9 


05 BambrtdrA 519% 19% 1B% + % 

1840 BambrrirB *19% 19% 19%+ % 

B50 Camnlor *12% 12 12% 

05 CasoMM *400 180 195—6 

IBS OomTetA *W% M% 10% - % 

10 Dondiua *116 H% «%- % 

122 Uemnee *08% 08% 06% 

049 NatSkCda *09% 09% 09% 

80s Ntwenm 316% 15% »%+ % 

1725 Power Cetp 115% 19% 15%+ % 

S» Provtgo *09 09 09 

+50 OuetMcr A *12 <1% 12 - % 

9SB1 QueOecr B *11% 11 11% 

00 Vktooron *13% 13% 13%- % 

Total Salea 1344,616 stiara*. 
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NEW YORK ACTIVE STOCKS 

Stocks dosing Change 
Monday traded price on day 

Philip Monte 2&1&400 48% - % 

Wal-Mart 2,716,700 32% + 1% 

TC8Y Eat- 1,086.700 15% * 1% 

FfUUHK. L 797.700 1% 

AT* T 13X3.900 38% ♦% ’ 

PMuaBr 1374.500 18% - % . 

Cat Electric UM.900 71% +% 

P^r.Cokndo UZ3JOO 20% - % 

Oak Ink. 1.094.708 1% 

One HUgs. L04&300 30% +% 


TRADING ACnVITY 

t Volume unions 

JtdyB JutyB JutyS 

Kee Yart 119590 111.730 128.320 

Amec XL057 7J24 7JKS 

NASDAQ W 10099 97.761 

taste Timed 3.972 %9(4 1,946 

Was .755 851-403 

Fills 668 < 540 1,063 

Undaeged 549 553 480 

Kee Highs 65 42 32 

Htelee* 40 45 52 


aSltt.MKEaktEMlSU) 

as An ^ BM 19831 

NORWAY 

Mu SE fleP QPJ83I 

MUPMH 

NtaHj Cnep BA/3S1 

seiQAPone 

sESAoaq— wowa 

SOUTH AFRICA 

jsEGoMoawa 

JSE ktadtaH2B/9/781 
SOUTH KOREA** 
KowaCoMEr- (4/U8ID 

SPAM 

MJdrM SE OB/12J85> 


* 1 1 h "n 1 1 1 1 1 j /M" 


132UOWO 
Z994LO 05/0 


mfaajM 


MONTREAL Portfolio 1B33J5 lBn.71 1836J9 1852.48 2060.90Q/U 1720.25 07/4} 



TOKYO - Most Active Stocks 

Monday July 9 1990 




Canon . — 1W» 

MHaul MSSmeng 7.7n 

Full Rtra SJtol 


Stocks daring Change Stadia Charing Change 

Traded Prtees on day Traded Prices on day 

lim 1.910 +io Shtoecau Chfd — 4.1m 1.H1D +40 

7.7N BIO -15 Tokyo Electron _ 4m 4830 +70 


7.7m 810 -15 Tokyo Electron _ 4m 4830 +70 

45m 4730 +40 Mppon8ieet 4m 650 -a 

48m 2.1B0 +30 Tokyo Steel 3Sm 4790 unc 

47m 985 -V4 Honshu Pspar — 3.7m 2JK0 +80 



It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Montfleury in Cannes, Novotel Les Halles 
Paris and Nice Acropolis. 


novotel 


No FT? 

No problem in Japan 






$Y, 




Keeping up with the news when you 
travel to tiie Ear East used to be something 
of a challenge. The world seldom stands 
stilL These days, in feet, just a few hours 
can be enough to change histoiy for ever. 

Happily fin* FT readers, staying in 
touch is now no longer a problem in 
Japan. 

Because we now publish in Japan six 


days a week — transmitted overnight fay 
satellite direct from London, and printed 
locally for the start of the working dgy. 
Ask for your copy at the hotel or on the 
news stands, in Tokyo or in other major 
Japanese cities. 

If you’re a resident, we’ll hand-deliver 
the FT to your office in central Tokyo, 
first thing every day. 


call Tokyo (03) 295 1234 now 


FINANCIAL TIMES 

EUROPE'S BU5/NES5 NEWSPAPER 


ft5-Prte 
Mittal c 


xm i 
























































































































































A 

l 


At 

80 

a 

Cll 

Hlf 

» 

a 

AU 

As 

cw 


Oh 

IV 

Eb 

Eh 

Ge 

tot 

£ 

ut> 

in 

us 

toe 

EU 

At 

10 

As 

Ek 

Eb 

Ej 

c> 

Eb 


E> 

Fm 

fa 

Fu. 

Cl 


44 


$4 


FINANCIAL TIMES TUESDAY JULY 10 1990 
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4pm prices July 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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074 64% WelbF 4 
74 3% Wendya 04 

27% 16% Was .40 
66b 28% WtPtPa 
Mb 154WSKt£pA 
104 6% WCNA 
Mb 13 WIQb Ml BO 
134 8% WstGfl n 
21% 13 WatMnnJBn 
1% b WUntan 
a% 5% WUn PM 
13b Sb WUn ptH 
36% 30% WtssnE 4 

ab 17% wetpo i00x 
36b 21 b Waipc pCJOa 

S 234Waivco 1 
23%Wayem 1=0 
40b 34 IMayar pr0£2 
43b 33 WMpTn 
16% 7% vjWtiPtt 

31 2*4 ufWPbpM 

314 254 Whrtpl I.M 
M% 12%WlllMM 
36% =4% Wttamn 10G 
134 7% WMk n 
1% 3-WKfWMrd 
M4 BbWUaQ .M 
44% a%WHItam 1AO 
61% 45% WMrn pO07 
7% 5% WUatuO .lit 
19% 4% Wfadtnr 
68% «% White 0W 
8 4 Wtaabg.Mi 

32b 26bWtacEn 1.716 
24% 20% Mud’S 102 
«b 31% WHea 1.72 
19% M%WM«rW .16 
38b 384 WaMh BUM 

S 64 VWWCp 

1S%WrMVI 1084 
57b 38b Wngtay JB 
Mb 7% WytoLb 38 
27% 18 Wyiwx A 

664 45% Xofox 3 
47% 44%XafOXpt 
34 21b XTRA Xtta 

27% MbXTRApfUM 
4b 7% Zapata 
12 6% Zeowx 

7-16 b Zomex it 
19 7% ZxnHtC 

21 4 U4ZanMI A 
0% 5% Zaoix A 

184 12% Zero a A0 
SOb 34 %Zutt4ii .78 
12% W%2Weig 10M 
10 a ZtmlpTI A 


02 *210 67 86 % 67 

89 *1160 64 B4 64 +1 

o.i isio a a a 

14. m zn ts di24 «4- % 
3X132063 00% 68b 60%- b 
61 13 77 0% 7% 7%- b 

1.0 m 602 a 19b a + % 

46 3 7 9% 0% 9% 

73 9*50 13b 13% U% 

10 336 32% 32% 32% 

31 3% 3% 3% 

01 a 257 16% 19% 19% + % 

x a 6 m% m% i«b + b 

70 83 X7? 16 15b M + % 

0= 8 123 204 26% Mb- % 

7.6 8 67 Bb 6% 0% 

05 MS 6% 8% 8%+ % 

10 11 1 17 17 17 

50 a 10b M% 10%+ b 

« 1 15-16 15-lfl 

a 1 15-16 16-16- MG 

0 1206 Kb 24% M%- % 

06 1b 1 1 

21 17 1565 Kb 24% 2*4- b 
1.134 874 47b 46b 47b- % 
60 M 1612 36 X% 35% 

31 11 2313 Mb 57% 56b + % 
0521 V4*4 «4 39% M%- % 
6615 « 13% 134 Ub 

68 187 4% 4% 4% — % 

01 II 769 M% 14b 14%+ % 

5.1 9 51= Ab M% 28% - % 

= 1 IS 3X1 M% 33% 334+ b 

tx to 14 11b 11% lib + % 

116 4% 4% 4%+ b 

32 S 4% 4%— 4 

43 4% 4 4% 

90S63M 27b 26% »%+ % 
2.4 24 2438 41b *0% *1%+ % 
30 8 GM 36b 364 »% + % 
10 28 7% 7% 7% - % 

70 9 918 19% 19% 

— v-v - 

3.9 10 631 20% 26b »%- % 

19 1% >4 1% 

IX IB » 14% 14% 14% 

1.7 181701 16% Mb M4 

XL II 30h M% 78% 

17.21 M6 154 15 IS - % 

« b % b +1-18 

36 18 *27 18b Mb 16% + % 

7 A *221 9% 9b 9b + % 

18 XW8 6b 6% fib + b 

72 10 11% 1<b 11b- b 

K 32 riB Bb 8% 8b 

96 8 Mb 24b 24b- b 

71 0(7 10% 0% 10 - b 

0 22 411 28% 28% =8%+ 4 
91161 3b 3 3 

5.0 048 22% Ub 21% — % 

00 II 28 13 12% 12 7„ 

86 7-10 13-32 13-32 
60 13 33 20b 204 20% - % 
46 8 167 9% 39% 39% + % 
35 T 17% 17% 17% 

346U3S4 34% 354 + 1 

tfl lb ib ib 

296 71% 21% 21%- b 

2.7 13 1M 44b 44 44%+ 4 

~ w~ w — 

60 11 35 22b 22b “% 

1529 10 0% 9b + % 

7011 164 22b 21% 22%+ % 

II 1084 9% 8% 9 + % 

20 H 10 Mb Mb 24b- b 
15? 11% Mb !l%+ % 

313 B 8% 8%+ % 

33 76788 1133 31% 32b + 1% 


313 s a% s%+ % 

33 76788 u33 31% 32% +1% 

10 19 2239u50% «b 50%+ % 
10 13 168 24% 23% 23% - b 
M M3 4% 4% 4%+ % 

23 20 1879 Bfi % 85% 66b - 1 % 
80 12 6= 30 29% 30 + % 

60 U II 21% 214 214 
10 17 33 260 b 290 b 280 - b 
8011 M 29% 29b 29b- b 
6 348706 43% 4?4 43%+ % 
30 B M3 Mb 16% 16 
10 8 47 6% 8 6>4+ 4 

0 7 SS 84 04 64 

97 2 2 2 

68 30 150 27% 274 27% - 4 

89 7 5 9% 9b 0b 

2.1 15 95 29% 28% 29 

A M 22GB 27% 26% 26%- 4 

S3 7 492 75% 74% 75% + % 

30 » 2248 8% Gb 64 

2X 13 65 16% 16% «% + b 

M 58 ffl% 37% 37% - % 

17 8 M 17% M + 4 

a 154 15b 15b- 4 

13. 15 M 13% 14 + % 

12 25 9% 9% 94 

20 K 15% 154 16%+ 4 

2465 4 4 4- 4 

10 17% Mb Mb - b 

52 5 4% 4% — % 

12 3=36 37% 36% 37b + 4 
97 107 2&b 20% 20%+ 4 

90 a 234 ab ab - 4 

39 a 1M 25% 264 254 

4J 91321 254 »4 254+ 4 
70 79 35% 34% 35 

30 054 X44% 43% 44%+1% 
78 7 % 74 74- 4 

=700 31 31 31 

3011 1020 38 % 28% 26b+ 4 

25 16 13% 134 M4 
30 20 1272 27% 27% 274-4 

7 m n% 104 »%+ 4 
23 5-M 6-18 s-M-wa 
10 M 107 104 M% Mb- 4 

40 27 706 2B% 26% 20%+ 4 

02 M 47 45% 47 +1% 

uma xM 8 6% 6%+ 4 

A STB 8% 6% 5% 

0019 15811714 994 71 +14 

a 4% 44 44+ b 

0.1 M 468 38 26% 20%- 4 

70 12 B H% 21 21b+ b 

40 26 782 30% 35% 65b + 4 
1012 48 Bb 12 12b + 4 

30 14 270505 34b 044+ 4 

173 6 84 04 84- 4 
12. W 16% 10% 164+ 4 
10 a 70 56% 66% 68%+ % 
2.1 M 2D4 134 13b 13b+ 4 

20 M 284 22% 22% 22%+ 4 

00 71665 45% 45% 4S%- % 
8 48 « 46-4 

£1 » 23 22% 2Z% - % 

U 54 5b 5b- b 

127 9-32 M2 9-32-1-32 
MS 6% » > 

00 9 22 16 16 W — 4 

16. 465 8b 6 64+ b 

20 M 257 14b « Ub+ 4 
10 22 346 U «4 50 +4 
11. 22B 114 Ub 114+ 4 

10 MU 9b 94 Ob 


AMEX COMPOSITE PRICES 


4pm prices 
July 0 


Wi SN 

Stock om.e 100a Man Low Ota* Ctaa 

sp m sa&fc-;i 

J 5 ?” ” n 1 fi liti 

J 55 , S »i »J A-V 

Atea MMiewMb 47b «4+’4 

Amdhl .10 M4^ul7% 17% £4+4 

Ataraal 07a W « 274 »b+’4 

sss s ".1 ss si- H 

3K..- S S ni -ji 4-j 

*SdC - 12 6% 8^3 04+ b 

!SSf , -"*’-5 “ s .i % 3 - f 

AndW 8 3b ab Sb - b 

hrttem 50 b 4 4 

S T s « A A- y 


ss. .. . » 3 3 3" ” 

jsr , b w. » sj sj- y 

sst ,;j.s s a 

B HO 320a 4 431 13b HJ 12%+ % 

SS 11 * 'S ”i ”A-y 

Banyan 1201 J4 '4 lb™ 4 


as a ij S4+4 

BayUna J00 33 25 Ub 154 16% 


uxywaa •» “ 

Board 28 84 *b 

BarflS a A0 16 MB «% 274+ b 

BMP 1.128 VS 3 204 »4 »4- % 

BMtM IA 13 « ab ” b 

aofl B 17 1 22% «4 a4 

BloR A 19 8! 33 224 ® + 4 


BuoM M 7 59 W «4 «%+ 4 

BkxxxB .*08 9 13 Mb «4 

Bairfta A 402 0 5% 3% b 

Bcmval 2 * H» H ”, ”, * 4 

8MM 20 a 190 M% W% MJ*+ 4 

Bract! g IA S2 17% 174 174“ b 

- c-c - 

oil CD 77 24 Sb 94- 4 

CaEra 21 386 8b 7b B%+ 4 

SmS M » 9 » »4 24 - > 

CaxtfoA A 13 « Ob »4 «b- 4 

CFCds aXfl# 538 4% 4S|4 1T-W H 

ChOvB a *6 404 Mb »J* 

ChDvA &0M 44 777 «b 234 2*b+1 

CtaEn W2 84 34 f%- 4 

.11 9 I” T «4 J - 4 

Canine 00a 17 H 224 ® 22 - b 

Cmptrc 13 10 »b 2b 2%+ 4 

ConodF 5 M 54 Mb 4 

Cflooti 412 i% d 14 lb- b 

Conur MD9 84 Mi b 

ftwu) O Vt dl>% « +4 


Pf Bta 

Stock Dla.E 100a I 
Caron a -Ha ”M 
Craaa 104 151138 

CmCP 00a M 48 
CrCPB 0O« IS 22 
Cubic X8 €101 
Ouamd 8 17 

Cypred 140 

- D-D 1 

Dl Ind TOM 

DWQ 2 40 

Domed 727 

Dagmm 3i 

Diode* 1 

Paean 30 5= 

Doptax 38 0 12 

EAC 2 

Estop 200a 4 46 

EOmBy 07 126904 

EscIEb .M 17 44 
EMmr BB 

ENSCO 213303 

EMMU 62 

- F-F ■ 

FAmPr iJBx 791 

FMa A 7 112 
Ftm 33 7=7 

RWoly 8 JO 17 371 


cm « 

GtanlF* A 16 180 

airing 12 

QtaCOr IA 11 XS0 

Globffi 63 143 

GldRd 6 480 

Oranra 17 2i9 

Qrelnar A H 20 

GCda 9 XO 137 

- H-M 
Hpaerp .18 11 1291 

MnCh 9 


SOb 804 
33% 32% 
33 31% 

21b 21 

MB 5-M 

9b 94 


Bb- 4 
30b- b 
33%+ 4 
32 + b 
214+ 4 

5-M -1-18 

9b+ 4 


s u 

Ub ub 

14 1> 
T2 drib 
B% 124 
mb n 
7-M 4 


MBCh 9 

Hum m 

Heto .10 15 121 

Haftfin 152 

HorabO 2 

Hfinawn 75* 

HoiiyCp .40 12 144 

HmHar IK 

HomEfl 5 42 

- 1-1 ■ 
ten m 

MpOUglA 545 

inatSy 12 208 

IneSy pUSo IB 

tndOBy 159 

MM .S 16 


94 81-H 
10b »4 
<7b 43% 
12% W% 
74 7b 
124 «4 

"fib 6b 
S4 274 
8% 8b 

H* 

4 7-W 

■ A a 

nb »b 
’l7% 174 

M 

3b 5b 
1% 1% 
29b K 

fi 4% 

54 54 
“<% 4% 

1 ? 

24 24 
2% 2b 

5 % 5 % 


4 Z ? 

p-i 

7-M+VM 

V 

94+V18 
10b + b 

47% +1% 
114-14 
74- b 
124+ 4 

5b+ 4 

a 

*4-4 
®4+ 4 


\v h 

m 

f-s 
IV 1 

5 %+ 4 


Stock Dt*.E 100a Mgh Low 

IntBknt 297 2b 2b 

IntTIc* 170 1% 1% 

MThr 55 5-M M2 

IroqBrd 10 2% =b 

— 4— K — 

JanBan M 337 Wb Mb 

Jama 1 1% 1% 

Jtaadto 11 11 £4 2b 

Mearfc 0 66 5% 6b 

KMiy -Kta 23 413 M% Mb 

- L-L - 

LaBam 57 1MB 0-M 

LdmkSv JOT] 26 4b *4 

Laaar M A Pi 

LeePnr » 2b 2b 

LHyun 70 3-16 3-M 

Lionel 90* 3b 2% 

Lumox A u A 7% 7b 

LynchC « 2 23% 23% 

r M-M - 

MSB M 1% 1% 

MamC 4 638 S% 6b 

MxSd 20S Mb U 

ktaxam 3 MO 42% 41% 

Medb M GO 321 26% 626% 

Mdcora 83 1% lb 

Mem 20 W 8b *4 

UichStr 170 0b « 

MtchE A a 284 17b 17 

UoogA 10 82 94 94 

— N— N — 

NVR 08a 3 K5 2 1% 

Natan 41 883 6% 6% 

MPam 228 6% 6b 

Mfty 89 4% *4 

Newline 81 Mb M 

HfcAr 3 Bb 84 

NV Tim A 35 770 26% 23b 
NCdOg 20 8 14% 14% 

Numac 17 64 54 

-O-P-Q- . 

OCA a * 121 32b si 

0M1 Aa 91237 8% Bb 

0de» 44 N 5b Sb 

OdalB 40 2 3% 5% 

OWtal A M 178 15% Ub 

PlalfCp A 21 982 3*4 5% 

PbgGld .10a 20 26* 104 »b 

Paopflc A 9 W 16% «% 

PwlntC A W £1 25% 254 

Went 1.70 » ”% ”4 

HMLD .Me 8 32 »4 »4 

Ptarty too 4 4 

PtamyiURta « 19 37 W 
Pkwy A ,70 19 0 204 204 

PiyQwn .12 M 110 Tb 7b 

FraadB 169 2 Bb 6b 

Praad A .10 1» fl% *4 


Mb+ b 
24+ 4 

5b 

M% 


si- % 

■ 4 -t 

f* 

ir 

Mb- 4 
64 

24% +14 
Mb 

54- 4 

31-4 

Bb 

6b+ b 

3: i 

aii 

Mb - t 

113+ % 


19 0 294 204 

14 110 T% 74 

169 2 6b Bb 

130 6% 64 


Prtera 

PraMad X2e 
ProtCro 

RBW 

Ragan .12 

RaCap 

Model 

Rogara .12 
Rudkk XO* 

SJW IA 
Satan 

SkasA 24 

SoUCon 

SpaUng 

Star® 0te 

SmaW 

Swma 

Symioy A 

TC 

TV 

DMPM 20 

Tandy® 

Tens 20 

Tetaxph 

Hiennd 

IMw 

TedFM A 

TtaCV 

TUdJw 

IMcwp 

UFoodA Aa 

UFoodB Aa 

U&CaU 

Umfbt 

VtdFrg A 
wangB 
RtangC 
wsdid 

WaUeo 26 

weflAm 

WeKdd 

WAmBc M 

IMSgm 

WWET 1X4 

Wonhn 


67 8% sb 

M 11 8b 3% 

9 TO 5 & 

16 13 5% 5b 

- R-R - 

45 6% 9 
HD » 18% 

11 68 M M 

34 12% Ub 
39 =9 22% 22% 

e M ab ab 

- s-s - 

15 8 Mb 24b 

■ 7 7% 7b 

19 1 16% 15% 

bb nb 17% 
35 a 7% 74 
250 3 2b 24 
17 7-18 7-W 
SIS 3b 3b 

6 a 0b 04 

- T-T - 

S48 % 1V1S 

66 14 14 
« 00 IB M 

14 460 21b 20% 

15 107 374 36% 
19 S» 44 4b 
104 118 14% Mb 
» 82 16 M% 
a 140 27 b 274 
ia 148 74 74 

88 5 4% 

- U-U - 

3 11-18 11-16 

7 a 2% 2b 

7 9 24 2% 

7 M% 2*4 
88 Bb 64 

- v-w - 

9 5 9 9 

4364 4b 4b 

10 eb eb 
7a Bb ab 
7 M 13 <fl2b 
127 b 4 
» 34 34 
15 19 ab a 
a mm isb 13 
is a 17% 17b 

11 a 134 >3% 

-JC-Y-2* 

a Mb m% 


12 % 

ab 

3Bb+ 4 

24%+ b 
7b 
16% 

Ub— b 

74- b 

2b 

7-W 

3b+ 4 
0b+ b 

IM8-1-M 

!4 

M + 4 
214+ 4 
87+4 
44 - 4 
M4+ 4 
15-4 
Z74- 4 
74- 4 
s 

11-16 

3V , 
Sb- 4 
Mb 

64+ 4 

9 

44+ 4 
*4 

84 . 
124- 4 
4 

34+ 4 
234 

13-4 

17b 

13 + 4 


NASDAQ NATIONAL MARKET 


3pm prices July 9 


Bale* 

Stock Mr. 100a H 
MW 90 a 247 33 

ACCCp M a 88 13 

ADC 15 184 XS 

ADT 10 1229 31 

ASK 18 « 9 

AST 242589 24 

Attaint a 18 1012 D 

AcmeSt 8 153 17 

AOARt « 604 T 

Am tom 17 36 20 

AaaaoJMi 4 (62 1 

Adapt 14 1291 22 

Admit I 14 209 IB 

M*eSv .M 18 a 71 


242589 2*4 244 »>+ 4 
M 1012 13b 13 134-4 OSBnc 1=C 

a iK 17 b Ub 17%+ 4 WC 
» 684 74 74 74- 4 5*5?? 

it 36 ab a so -4 wwy 

4 (62 14 10-161 Mi- «2 


M 1291 ab 214 214- J* 
14 209 Ub Ub Mb- 4 

18 a 21b 214 214- 4 

=2 3052 Kb » 384+ 4 

6 256 9% Bb 94 

M (7 5b 64 8b- 4 
IBB 6% 64 64 - 4 

U 258 19b Ub Ub 
9 90 1=% 12% 124 , 

13 356 114 114 114- H 


AriotoS Jla 223DS2 a 
AdvOra 6 256 9 

AAlkSw 14 47 5 

AdeRoly IBB 6 

AdvTrt U 258 19 

Adnrta ,10 9 a H 

AdvoSy 13 356 11 


reOBC 120 6 9 11 10b 16b • 

DSC M3S0Q 1? 11% n%+ k 

Dthtoig H M it Uk 15 k- % 

DxttCp 11 8H 2=b 22% 22%+ b 

Dauphn 1X2 9 DO 30% 30b ®%+ 2 

DebShp 20 11 117 12% 11% 11? * 

OUbQn A 14 742 «4 48% -2% 

Wept » 3959x13% 12% B4+1 

DeipFta 2 15% 15% Jfii- % 

CepQy U8 6 44 34% mu % 

Demi a 20 6 30 33 22 22 

DeVBid 7 fib gh g%- % 

DtaflflSt _ « 523x174 16% 174+ % 

DumH 20 9 3 a% a% ab- b 

“coon 9 6b 5b 54+ b 

DlglM 19 187 IBb 18b U%+ 4 

DWfle « re 17b 17 17% 

DlgWd 1577 4b <4 <b 

Dtonex w mo a% a ab+b 

OlGfH JB 13 1W1 pfi «% 8% 

DemBk 28 9 MTS HC h H - 4 

OreaB 16 82 10% u TO%+ % 

Orator 158 14 i% !% 

DrayOr 24 CG9a*3b 42b 42b- 4 

EhugE .We W 632 11 w% iO%- 4 

Deremd 52 34 3 3 

Denim * JD 11 19 17% »k T7%+ k 

D toW M 18 77 24% 2* % Mb 

(WyFm 33 1* »b 25% » - k 

DytchC 11 20 16% io W - 4 

EC1 Tel 21 MO Kb 27% SB 

EMCN0 H 356x25 23% 2*4+ H 

EDCEn tt MO 11 10b 10% 

Eaetf=n -WJ 2*0 15% 14% Mb- 4 
«» 134 13 13b- 4 

609 74 74 74 

M 30 9b 9b 9b 

12 81 6b 64 64 

1-fiOa 7 1 43 43 49 + b 

a ia is% ub nb- 4 

1 12b Bb 12% — 4 

194 22% 21% 2Zb+ 4 

30B 7% 7% 7%- % 

.12 ta 149 Sb 0% 94- 4 

M 2198 ltd 14 14-4 

a i 4% «b ab- % 


DeVBid 
Dtagnat 
DUnH 20 
DRaon 
DlglM 


Aeaw Z4B8 0 32x714 ”4 ”4+4 | MU 
outtm 172 44 4 4 1-16+1-15 1 DlgMle 

ADSrii 10 S3 11% lib lib" 4 f nuSd 

AgncyR OK 30 105 1*b «% M4+ 4 
Agmwg20 172 G% fi% 84- 4 

AirMd 31 1 5 6 6 -4 

AirWIse eo MB »% 104 w4+ b 
Ainran .16 II 12 6% 64 64 +4 

Ak» L7Se 6 119 Kb 32b 334+ 4 

Aldus a =sa 27% 20b ab - 4 

AtaiBr 22 12 29 Mb Mb 1*4- 4 

Alex Bid 28 II 859 » 28% 364+ 4 

AtooW 9 2 74 7V 74- 4 

AtomPh 74 Yt 1i4 ”b . 

AHUM 23 2380 5% 54 *4 +.4 

AUdCap i=3* nan ub ub+ 4 

AldCall Sfm MB M 17% 174+4 

Altera 3 29 1450 12% 12 134+ 4 


«b lib- 4 
ts% M4+ 4 
54 B4- 4 
6 6-4 

3 S:S 

74 74 -4 
”4 ”b . 


Dtonex 16 MB 
OrCri 20 13 1U1 


’ft" 

H - 4 

T" 


Altera 3 29 14S0 12% 

AitnQld Jtfie is at? 3b 
Altera 24 1824 uM4 

Altte TOO 8% 

AFFF IM 13 M% 

AFT«£ 1 114 8b 

AWAirl U *81 S 

ABrtcr £ 0 7 130 8% 

Amcnfl 23 aeau134 

AOroa M 15 2383 K4 

Am I nig 5 U= 6% 

AMS 34 54 17% 

AlWne 1.00 ig a 364 

AmPoe 12 479 13 

APwCv za 110x41% 

ASoB 23 21 112 


IS 31? 3b 3% 3 3-16-1-18 
24 1824 uM4 W4 M + b 
1C30 84 04 «4 

13 Mb 17% Mb+ b 
114 8% 8 8b+ 4 

U *81 S 6% 8b — 4 

7 130 8% 8% 6%— 4 

23 aautab 124 134+1. 

15 2383 354 34% K4+ b 
5i= 6% 6b 8b- 4 

34 54 17% 17% 174 

10 a 364 3Gb ab . 

12 479 13 124 124+ 4 

za 110x41% 40% *14+ 4 
?i 112 ab 26b 25%+ b 

41 107 S7b 3Sb 91 

9 911 18% 17% 18b + 4 

30 1% 1% 1% 


-1-16 I ERC En 


Kmretir a Jta 31 1880 Bb 8^ 


Bb 84 

Kaaier .10 31 275 134 134 U4+ 4 

Keydcn X0 Wt a 3flt 8S 30 

Keegan 8 *31 3% 34 34+ 4 

KU£a JK K W 38% 3# 30 - b 

KyCMJ XO 5 87 13%dl2b 13%+ 4 

KyMed I a 15 22% S 22b t b 

XayCen JO K> 82 124 U ub+ 4 

KeyTm M2 U 44 *4 44 

Krmbal A) 11 19 22 21% 21%- 4 


KndrLr 484 

Ktnaec Me T1 271 
Ktradta 30 

KitatW SB 83 

Komeg 126 75* 

Mcfce U8 54 


ab s%- 4 
71 271 5% 64 54-4 

a 12 % 12 12 - h 

a 88 9% 28% 27 

126 75* 13% 134 13%+ 4 

128 54 11% H4 114+ 4 


134 W%+ 4 
H4 114+ 4 


- l-l - 

UHCp f to a 18% 15% 154- 4 

LSI Ind a JB H 312 11% W% Mb 

LVMH 1.670 a 1 HO HO 150 -2 
LoPet* X 71 11b ”4 114- 4 

LemFr 28 15 331 11 104 11 +4 

Laid! A 24 K 42 2*4 23% 23% + 4 

Uldl B 24 239644 24% 23%244+b 

Lemfla 0 1836 64 Bb 6%- 4 

Lancstr 28 12 878 Kb 21% »b+ 4 

Lance M 10 5* Mb SB N% 

LdmSoGsh a 666 17 16% 17 + % 

Lenrecp 761 a% 25% 26%- 4 

LeUca a 1239 15% 14% 16b + % 

Laaon 3 6 rr 4*6 ab a% a4+ b 

Lectxor 19 se a% a a-% 

Lagan w 5=6 a a M + % 


Ladles 
Laaon 3 6 

Lecixer 
Logan 
um» a* 
LWneS 
LMTtdi 
Lfecora 
Lilly A JSK 

UnSrd t 
Llncfn 1.T2 


8 w ab a% a%+ % 

so 290 lib ”4 ”4- 4 Secasp X 

U 666 U 18% 17 18 + % Setae! 60 

294 u 8% 5% 64+5-16 Sefctln aMH 

H 2 17 17 17+4 Sensor 30 

6*1 73% 73b 73b + b Sequnt S 

7 2 ab 20% ab Seqxoi 


SwCr 24 06 1 31-32 12M2 Iff. 
Ffepfrjfl 331 M, «4 W4+ 4 

Rtollnd 4, J23 M% ^ W4" 4 
PewHd.710 =7 1280 884 *4+ 4 

Huno 11 161 B 7% /% 

Rktlid a 223 74 6% 7 - 4 
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High-tech stocks rise as tobacco issues fall 


Wall Street 


A DULL session on Wall Street 
yesterday saw equities move In 
a narrowly mnaut range in thin 
trading, writes Karen Zagor in 
New York. 

The Dow Jones Industrial 
Average was op 9-16 at 2£14J1 
on light volume of 119.4m 
shares on the New York Stock 
Exchange. On Friday, the Dow 
closed at 2.90L9S, up 25.74. 

Advancing issues yesterday 
had a slight edge over declines, 
752 to 667. 

Among broader market indi- 
ces, the Standard & Poor’s 500 
was up L10 at 359.52, while the 
New York Stock Exchange 
Composite rose 0.45 to 196^3. 

The market was bolstered by 
buying interest in technology 
stocks and some fntores-re- 
lated programme trading, but 


there was no mol conviction 
behind the movement of equi- 
ties, and trading was cautious 
ahead of next week's flurry of 
corporate quarterly results. 
IBM Added $i to $119, Compaq 
Computer rose $3 to $64% and 
Hewlett Packard gained $% to 
$47%. 

Digital Equipment improved 
by $1% to $84% on expecta- 
tions that the company would 
introduce a new generation of 
its Microvax computer line in 
the afternoon. 

The mixed tone of the mar- 
ket was reflected in blue chip 
issues. Coca-Cola slid $% to 
$44% and Johnson and John- 
son lost $% to $68%, while 
AT&T rose $% to S38%, Merck 
added $% to $86%, General 
Motors gained $1% to $49% 
Woolworth 


and 


added $% to 


A number of tobacco issues 


moved lower after a report said 
that cigarette companies would 
be hit by growing anti-smoking 
sentiment and Increases in 
taxes on cigarettes. Philip Mor- 
ris fell $% to $48%, Loews lost 
$1% to $m% and Liggett 
Group dropped $% to $12%. 

UAL, the parent of United 
Airlines, advanced $4% to 
$157% on reports that banks 
had agreed to lead the labour 
group's efforts to gain financ- 
ing tor its buy-out offer. 

Among other airline issues, 
AMR, par ent of American Air- 
lines, gained $% to $62%, Delta 
Air Lines rose $% to $71% and 
Pan Am was unchanged at 
$ 2 %. 

Maytag improved $% to 
$17% amid rumours that the 
UK’s Hanson might be consid- 
ering making a bid. 

Panhandle Eastern fell $% to 
$18% in spite of being put on 


S&Fs creditwatch for a possi- 
ble upgrade in its debt raring. 
The company has said that it 
will review its dividend policy 
at its board meeting on July 25, 
and there are fears that it 
would reduce its dividend. 

TCBY dropped $1% to $15% 
in heavy trading after an ana- 
lyst at Shearson Lehman 
downgraded the stock’s rating 
and earnings estimates for the 
company, which operates a fro- 
zen yoghurt fthflin 

Wal-Mart gained $1% to 
$32% in anticipation of 
improved sales for June, which 
will be reported on Thursday. 
The company said yesterday 
that it had agreed to buy some 
operations from Western Mer- 
chandisers in a stock swap val- 
ued at $28m. 

In over-the-counter trading, 
Nike jumped $7% to $87% in 
active trailing after the com- 


pany reported stronger-than- 
expected fourth quarter earn- 
ings of $L77 a share. 

MCI Communications fell $% 
to $40%. MCTs merger partner, 
Telecom-USA, sold Southland 
Telephone to Rochester Tele- 
phone for $37. lm in cash. 


Highs for second section 
and individual companies 


4 


Tokyo 


Canada 


SHARE prices in Toronto 
moved in a narrow range, dos- 


ing slightly lower in slow trad- 
ing. The col 


composite index lost 
9.13 to 3,540.64 as declines led 
advances 311 to 235 on a vol- 
ume of 15.7m shares. 

Gold stocks fell 1.9 per cent 
as gold in New York dropped 
$2.70 to $357.75 an ounce. 
Among gold producers, Ameri- 
can Barrick fen C$% to C$21%, 
Placer Dome was off C$% to 
C$18% and Echo Bay fen C$% 
to C$14%. 


INDEX-LINKED arbitrage buy- 
ing, backed by individual 
8zuaIl-lot investors, lifted share 
prices slightly yesterday. Sev- 
eral issues hit record levels, 
but trading was generally thin, 
unites Martina Gannon in 
Tokyo* 

The Nikkei average ended at 
32£38£8, up 93.16, after a high 
of 32.608.71 and a low of 
32,417.96. Declines outpaced 
advances by 476 to 469, with 
178 unchanged. Volume fell 
from 450m to 400m shares. 

Variations at individual 
share price level were also 


Japan 


EUROPE 


Iruflces rebased 
110 


Peugeot forecast depresses French bourse 


100 


INDIVIDUAL stocks were in 
the spotlight on many Conti- 
nental bourses yesterday, with 
Peugeot upsetting Paris and 
Barco taking a tumble in Brus- 
sels, writes Our Markets Staff. 

PARIS found its confidence 
dr ainin g away after further 
bad news from Peugeot The 
CAC 40 index dropped 1L73 to 
1,990.17 in turnover estimated 
at FFr2bn or less. 

Peugeot lost FFr32 to FFr732 
in active trading, with 180,800 
shares changing hands. Mr 
Jacques Calvet, chairman, said 
that 1990 profits would be flat 
or slightly down. Peugeot has 
lost 11.8 per cent in six ses- 
sions thin month. 

Trading was suspended in 
Dumez, the building gronp, 
and Lyonnaise des Eaux, the 
water company, amid specula- 
tion that they would announce 
a link-up. On Friday, Dumez 
gained FFr25 to FFr641, while 
Lyonnaise des Eaux added 
FFr2 to FFr702. 

Casino, the retailer, jumped 
FFr7.60, or 6 per cent, to 
FFr133. 10 after an analysts’ 
meeting on Friday at which it 
predicted a big improvement in 
earnings next year. 

BRUSSELS saw Barco, the 
projection and graphic design 
systems manufacturer, fall 
BFrll5, or 5.2 per cent, to 
BFr2,085 in heavy trading of 
32,700 shares. Ms Alison Kirk 


of Carnegie International has 
teen advising investors to sell 
the stock, which has performed 
very strongly over the last 12 
months, as market expecta- 
tions of 25 per cent annual 
growth appear over-optimistic. 
Barco’s niche market status is 
being threatened by Sony, 
which is muscling in with 
aggressive pricing, she added. 

The Brussels cash market 
index e ased 0. 97 to 6,244.17. 

FRANKFURT tried to extend 
last week's rally, but a modest 
rise at the outset, reflected in 
the FAZ Index ending 2.01 
higher at 816.23 in midsession, 
was replaced by a final 8.94 fell 
to 1,923.86 in the DAX. 

Foreign investors who were 
expected to Bupport the market 
simply did not arrive. Volume 
fell from DM7.5bn to DM6.6bn 
and profit-taking was semi in 
banks and chemicals after 
their recent improvement. 

AMB, the insurer, which 
rose DM102 to DM987 last week 
on the strength of its underly- 
ing assets, dropped DM42 to 
DM945. BIG. the troubled bank 
in which AMB owns a 50 per 
cent stake, said last Friday 
that it was planning to abed 
over a third of its workforce; at 
the weekend it said that it was 
reconsidering the extent of the 
job losses; BGAG, the trade 
onion holding company, owns 
a 49.5 per cent stake in BfG. 


Some stocks outperformed 
their sectors, like Porsche in 
carmakers which rose DM20 to 
DM1,280, and Douglas in retail- 
ing which put on DM550 to 
DM929.50. But analysts said 
this was more by accident than 
by design: “Generally, the 
whole market Is bought, or 
nothing is bought," said Mat- 
thias Welticke at Merck Ftnck 
in Dusseldorf; “on a day like 
yesterday, many prices are 
made by chance.” 

MILAN cautiously welcomed 
Friday’s compromise agree- 
ment on wages between unions 
and employers which averted a 
general strike set for tomor- 
row. The Comil index rose 0.39 
to 729.88 although volume 
shrank as the end of the 
account neared. 

Fiat, under pressure last 
week fallowing bearish com- 
ments from ItS ehairmaTi about 
1990 earnings, led the recovery 
in industrial stocks to close 
L15 up at L9.610. But it sank to 
L9.545 after hours on the news 
that its share of the domestic 
car market fallen to 52.6 
per cent in June from 582 per 
cent in June 1989. 

The banking sector contin- 
ued to show gams. Banco di 
Napoli, earmarked by Mr Lor- 
enzo Colucci of Smith New 
Court as one of the main bene- 
ficiaries of the Amato h anking 
mu, saw its savings shares add 


L100 to L18.910. Mr Colucci 
said that Banco di Napoli pres- 
ented a classic restructuring 
play, since a fresh Injection of 
capital from the Italian Trea- 
sury would strengthen its capi- 
tal ratios and enhance its prof- 
itability. Its strong deposit 
base in southern Italy also 
made it an attractive merger 
candidate for a north Italian or 
foreig n ban k. 

AMSTERDAM closed mixed 
in uneventful trading. The CBS 
tendency index eased 0.2 to 
119.7. Philips skidded on grow- 
ing fears that it would not pay 
a dividend on 1990 results. The 
stock hit a low of FI 29.40 
before closing down 80 cents at 
FI 29.70. At the recent annual 
meeting, Mr Jan Timmer, the 
new chairman, of Philips, 
would not commit himself on 
whether or not Philips would 
pay a dividend this year. 

MADRID crossed back over 
the 300 barrier after its recent, 
gentle profit-taking. Banks led 
the gates. Optimism about the 
low June inflation figure, due 
to be announced on Thursday, 
helped to support prices, and 
the general index gained 2.61 
to 300.84. Although overall vol- 
umes were low, trading in 
hank stocks was active, with 
Banesto Ptal45 higher at 
Pta4^80 and BBV up Pta75 at 
Pta3,530. 

ZURICH saw the Credit Sui- 


Italy suffers after Fiat forecasts 
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I TALY and Australia made 
the most notable moves 
among markets covered by 
the FT-Actnaries World indi- 
ces last week; the onset of the 
summer holidays left the 
world leaders little changed. 

The Italian borsa fell 4 per 
cent in local currency terms, 
mainly because of cautions 
comments by Hr Giovanni 
Agnelli, the chairman of Fiat, 
about the carmaker’s 1990 
earnings, although cynics say 
that his forecasts are probably 
conditioned by the ongoing 
wage talks between industry 
employers and unions. 

In addition, a withdrawal by 
foreign investors wrong-footed 
domestic players who had 
taken oat long positions at the 
start of the account, says Mr 
Enrico Pouzone of Kkinwort 
Benson Securities. 

Fears of industrial action in 
Italy have depressed sentiment 
recently. As a result the mar- 
ket has largely ignored good 
news such as the mutual funds 
data for June which showed 
the best overall inflow of 
funds for three years, and 


progress in the Amato bank- 
ing bill towards becoming law. 

The borsa is likely to be 
dominated by end-account 
technicalities this week, after 
which a small upward correc- 
tion can be expected, says Mr 
Ponzone. He adds that the 
market index is unlikely to 
rise much in the coining 
months, although hopes of 
lower interest rates could lead 
to outperform ance in the 
banking sector. 

Hie Australian stock market 
received a welcome boost from 
domestic institutions as they 
reassessed their portfolios at 
the start of the new fiscal year 
on July L ’Domestic institu- 
tions are underweight in equi- 
ties historically, so given the 
under performance of the mar- 
ket they have opened their 
purses a little,” says Mr Ron 
Porter of JB Were. 

But a sustained rally is 
unlikely, he adds. The collapse 
of the entrepreneurial sector, 
as well as fears of an economic 
recession and disappointing 
full-year corporate results, 
prey on investors’ minds. Fur- 
thermore, recent strength 
could tempt companies to tap 
the market for fresh funds. 
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sse index rise 2.6 to 6785, with 
buyers for banks and insurers 
on expectations that interest 
rates will come down later this 
year. Union Bank bearers rose 
SFr40 to SFr3,770 and Zurich 
Insurance SFr40 to SFr4,900. 
Chemicals finished weaker 
with Clba-Geigy dipping SFr60 
to SFr 3,47P. 

STOCKHOLM had few big 
movers, as the Affarsvarlden 
General index added 0.8 to 
L325L8 in quiet trading worth 
SKrl46m. Asea restricted A 
shares rose SKrl2 to SKr842 
after the news that ABB Asea 
Brown Boverl was setting up 
joint ventures with about 20 
East German enterprises. 
Volvo free Bs gained SKr7 to 
SKI369. 

VIENNA attracted foreign- 
ers’ attention, which helped 
the bourse index rise 7.79, or 
L2 per cent, to 67&3L Among 
the winners, Constantia, the 
holding company, added Sch79 
to Schl,750. 



Jan 


SOUTH AFRICA 


JOHANNESBURG ended easier 
yesterday in aimless trading. 
The JSE aH-gold index slipped 
13 to 1,525 and the overall 
index fell 17 to 3,078. Vaal 
Reefs lost R3.50 to R292 and 
De Beers ended 40 cents lower 
at R93.1Q. 


apparent among the Indices. 
The Topix index of all first-sec- 
tion stocks eased 1.79 to 
2L382.41, while the second sec- 
tion index continued its recent 
advance, rising 74.69 to another 
record of 4,397.72. In London, 
the ISE/Nlkkei 50 index rose 
L62 to L76532. 

The Nikkei's gain in Tokyo 
was sparred by index-linked 
trading between the cash and 
futures markets. Issues 
selected by arbitrageurs 
included those in the electrical 
and high-technology sectors, 
while individual investors 
selected small and medium- 
sized stocks which have per- 
formed well recently. 

Nikon closed at Y1.750, np 
Y40, surpassing its all^ime 
high of Y 1,740 recorded last 
month. The company’s pre-tax 
profits are not expected to 
grow by more than 1 per cent 
in the current year bat inves- 
tors were encouraged by its 
strength in the advancing 
semiconductor market 


Canon was among other bine 
chip stocks which drew the 
attention of arbitrageurs. The 
most heavily traded issue in 
the morning session, it rose 
Y10 to Yl^lQ on buying by 
Investment trust banks and 
foreign investors. Fuji Film 
was also popular, advancing 
Y40 to close at 74,730 after ris- 
ing by Y11Q at one stage. 

Bandai, the toy company 
which holds exclusive market- 
ing rights in Europe for the 
popular Ninja Turtles video 
game, was bought for its long 
term prospects. It gained Y34Q 
to an all-time high of Y8.140 in 
the morning and closed Y70 
higher at 77,967. Nintendo, 
another toy company and a 
leader in the video game mar- 
ket, lost YlOO to Y26.500. 

Daikyo, the home builder 
which broke a three-month 
moratorium on new warrant 
issues last week, rose Y100 to 
74,150. Smaller companies 
fared well, including Stanley 
Electric which advanced Y40 to 
71,260. Honshu Paper was 
bought on speculation in spite 
of a p/e ratio of 360, and an 
expected 21 per amt decline in 
pre-tax profits in the year to . 
March I99L It gained Y80 to 
Y2JJ4Q. 

High-tech issues were sought 
out early in the day but later 
became mixed. TDK rose Y30 
to 77,360 and Sony went np 
Y10 to Y8£10. Kyocera fen Y70 
to Y8.900. Other losers included 
Hitachi, which shed YI0 to 
YL510, and Toshiba, which lost 
Y10 to YL070. 

In Osaka, investors generally 
remained inactive, wary of the 
declines in the yen and in bond 
prices. There was light buying 
of smaller special situations, 
and major shipbuildings and 
trading houses advanced. The 
QSE average edged up 69.45 to 
35,966.57 and volume fell to 
48m shares from Friday’s 65m. 


Roundup 


MOST Pacific Rim markets 
made healthy rises, with Aus- 
tralia building on last week’s 
strength. Bangkok was shut 
for a holid ay. 

AUSTRALIA advanced on~ 
institutional and foreign 
demand,- with the AH Ordi- 
naries index gaining 32.7 to 
L586 l 9. Volume was moderate: 
117m- shares were traded at 
AJ288m, compared with Fri- 


day’s 99m and A$217in. 

Among active stocks, BEEP 
climbed 39 cents to .A$1035 on 
3 2m shares traded. Australia's 
biggest company said that it 
had add a 4 per cent stake in 
Sarich Technologies, the 
engine developer, but would 
keep its remai n ing 28 pa cent. 
Sarich gained 7 cents to A$2 l 25 
on turnover of LL07m shares. 

Barrack Mines, which fell 
sharply last week, rose 10 cents 
to 17 cents cm volume of 6ALm 
shares. 

NEW ZEALAND was encour- 
aged by the rise in Australia, 
and the Barclays index closed 
12.74 higher at 1JJ15L98 after a 
subdued opening. Turnover 
was dominated by stocks listed 
in Wellington and Sydney. 
Turnover was NZ$26Jhn, simi- 
lar to Friday’s NZ$26.7m. - . 

HONG KONG rose to 
another post-1987 crash high in' 
moderately active 1 -trade. The 
Hang Seng index gained 27.54 
to 3,385.15 with HK$1.85bn 
worth of shares exchanged 
after Friday’s HKSLSftni 

Ming Ren Investment and 
Enterprises wais the most 
active issue, rising 20 cents to 
HK$5.6Q on speculation of a 
further capital injection from 
its Taiwanese owners and on 
rumours that it is seeking to 
take over Evergo at HK$5 a 
share. Trading in shares, of 
Evergo International Holdings 
smA its affiliates, China Enter- 
tainment, Chinese Estates and 
Paul Y. was suspended- at the 
companies’ request before an 
announcement due today. 

Cheung Kong (Holdings) 
gained 20 cents to HKSI3.40 " 
and its affiliate, Hutchison 
Whampoa, rose 20 cents- to 
HK$12:60. At the weekend, 
Cheung Kong announced the 
sale of its 4B per cent stake in 
Cable and Wireless of the UK 
for £264m (HE$B.7bn). 

MANILA was spurred into 
action by the listing of 163.4m 
new Philex Mining shares, rep- 
resenting the 15 per cent stock 
dividend announced in March. 
Philex rose 0.02 pesos to 0.175 
pesos. The composite index 
rose 1102, or L3 per cent, to 
884.79 in overall turnover of 
121m pesos, up from Friday’s 
63m pesos. TAIWAN was lifted 
by a strong -industrial sector, 

. after felling in early trade. The 
weighted index rose 80J7,.or 
L6 pa- cent,' from ; Saturday’s 
dose to 4^86.40. / . 
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Reply address: Jill Kirkman, The Banker, FT Magazines, 
Greystoke Place, Fetter Lane, London EC4A 1ND, England. 


□ Please ddA my credit card: □ AMEX □ VISA TI ACCESS □TONERS* 
Card No. Exnmrrw-. * 


-t:* - 


□ YES, 1 would like to take out an annual subscription to 
THE BANKER and take advantage of your special introductory 
offer of 14 ISSUES FOR THE PRICE OF 12 
RATES D«5EIRE CU57UK □ £85 EUROPE □ US* 148 
USA AIRSPEED PUSS 179 AIRMAIL Q £105 REST OF THE 
WORLD AIRSPEED □ £1 30 REST OF THE WORLD AIRMAIL 
MONEY BACK GUARANTEE 


If, at any lime, you wish lo stop receiving THE BANKER, simply cancel 
and we will refund the uncxpired portion of your subscription. 


Registered office: Number One Southwark Bridge, Loudon SE1 9HL 
Registeral in England No: 980896. 
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BLOCK CAPITALS PLEASE — 

MR/MRS/MS 






COMPANY /PRIVATE ADDRESS 





The information you provide may be used to keep you informed of ocher 
F.T.B.I. products and mav be used bv third parries. 

(Data Protection Act 198-1 - Reg. No. D0769 026). 


POSTCODE. 


COUNTRY, 


SIGNATURE. 


■ DATtii 


INNOVATIVE 

TECHNOLOGY on this new service please tide the box or call Mai Taylor at The* Banker 1932U* 


The Top 1000 World Banks listing is now available on disk. If you wish to receive further Infdr&atfoo^ 
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